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Tbe Maxweil brothers, Kevin and Tan, are trying 
• to . SIP? 1 by the end oE this month to launeh 

an J^'5 ei ^ a ^nal media investment partnership. 

The aim of the venture is to take stakes in 
promising media businesses in the UK, the US 
and in a number of countries in central and eastern 
Europe - a strategy reminiscent of their late 
father. Page 16; Maxwell yacht.for sale. Page 
9; Broker acquitted. Page 9 

Mercedes-Benz, the automotive subsidiary 
of Daimler-Benz, the Genrian engineering group, 
will ctttits costs following the recent 5.8 per cent 
pay award to engineering workers by shedding 
up to 10,000 jobs this year. Page 17 

Perot names campaign team: Republican 
Ed Rollins and Democrat Hamilton Jordan, two 
of the best-known strategists In US politics, have 
been named co-managers of Ross Perot’s nn'nfBriai 
presidential campaign.- • ■ 

Udyd^s of London losses in 1989 are likely 
to be more t h an £2bn ($3.6bn), exceeding the worst 
expectations, according to Chatset, which analyses 
the Insurance market Page 16 and Lex; Burden 
of losses. Page 9; Sturgeshares hit by cut in 
payout Page 17 

Berfin takes over sites: Berlin’s city 
government has ruledthat more than DMlObn 
($&2bn) in east Berlin properties claimed fay compa¬ 
nies and private individuals wfll instead be taken 
over by the city. Page 16 

Warren Buffet^ brought in to run. Salomon - 
Inc in the wake of the US bond trading scarwfai, . 
promoted the company’s chief legal counsel, Robert 
Denham, to. succeed him as chairman and chief 
executive of the group. P^ge 17 " 

Serb ambushi'Serb irregulars machinegunned ■ 
a van carrying medical supplies to Sarajevo and 
shelled an apdrtment complex in the besieged . 
Bosnian capital, killing four people. Page 16 

Kabul chrifians hekfc Waning Sunni and . 

Shia Moslem grerrilLafeetions took hundreds 
of Afghan civilians bpstege at gunpoint with . 
Afghanistan's new coalition government apparently 
powerless to stop them. Page 7 

Thai amnesty upheldr A Thai tribunal rejected 
an opposhlon appeal against an amnesty for mill-. . 
tary officers who ordered the shooting of pro-democ¬ 
racy demonstrators. The derision could invoke 
frbsh.protests,Pa^eT«; -. 3; ■* *:■'«•. ~ 

OArPcwrt^proposed acqtdsitronbflmperial 
r' hwnriral wylnTy ^pgK jjtte ha hypsti.. 

gated by'theEhropeadf^mnidssiotrbecause the; ' 

dea]may«fistortra»npetitiah;Pagel7 

Robert Morley dtas 

Robert Moriey, heavy- - 
weight of stage and 
screen zri '.the UK and 
OSvdied after suffering 
a stroke over, the week- 
end.-Ee was 84. Morley* 
-remembered mainly • 
fbr cdmic'roles, starred 
in 100 plays and 50 
films. His films included 
-s. The African Queen, 

When Eight BeHsTpll aMThose.Magnlfloent 
Men in Their Flying Machines. - - 

Soviet N-sub blast: An explosion aboard 
a Russian nuclear-powered submarine killed an t 
officer and injured five crew members. It was 
the latest in a long series of accidents aboard 
Soviet-biiilt nuclear submarines. 

Former communist elected: A broad 
cross-party coalition elected Giorgio Napolitano, 
a veteran former communist and member of the 
Party of the Democratic Left, as Speaker of Italy's 
chamber of deputies. Page 3 . . 

Oil prices topped 321 a barrel for the first time 
in seven months, renewing the rally sparked 
by the decision of. Opec to leave output unchanged 
for the third: quarter. Brent crude for July delivery 
: gained 30 cents to close at $21.05. Page 26 

Hongkong Telecom’s monopoly of Hong 
Kong's domestic telephone network will end in 
1995 when its franchise expires, but the Cable 
and Wireless-controlled group will keep its profit¬ 
able international monopoly. Page 7; London 
market. Page 31 

General Electric of the US has won a contract 
worth more than $150m to equip a power plant 
at the Isle of Grain in Kent, close to the mouth 
of the River Thames. Page 9 .. 

Derby win for Dr Devious: The 8-1 second 
favourite Dr Devious, ridden by John Reid, won 
the Epsom Derby. Favourite Rodrigo De Triano, 
ridden by Lester Piggot, finished ninth. 
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Shocked leaders search for solution to crisis after Danish referendum rejects treaty 

EG to press on with Maastricht 


By David Gardner and David 
Buchan In Brussels and 
Our Foreign Staff 

EUROPEAN Community leaders 
vowed to press ahead with ratifi¬ 
cation of the Maastricht treaty 
yesterday, in shocked but deter¬ 
mined response to the “No” vote 
in Denmark’s referendum on 
Tuesday. 

Although heads of government 
expressed their determination to 
complete, ratification by the end 
of the year, they were still trying 
to fathom the legal implication 
for a treaty which requires ratifi¬ 
cation by all 12 member states. 

“We are • in big trouble,” a 
senior German official said. “It 
will take very carefol and skilful 
management to get Maastricht 
adopted,” a senior Co mmis sion 
official said. 

The next steps will only 
become clearer today when for¬ 
eign ministers meet in Oslo at a 
Nato meeting to hear whatever 
solution to the impasse Denmark 
Itself has to propose. 

' EC leaders took a tough posi¬ 
tion on the Danish vote. Mr Joao 
de Deiis Pinheiro, foreign minis¬ 
ter of Portugal, which holds the 
EC presidency, said “there is 
strong unanimity that the Eleven 
should go ahead, without any 
hesitation, to fulfil the obliga¬ 
tions they set out” at Maastricht. 

He insisted “there is no room 
for renegotiating" the treaty 
which took more than a year to 
finalise. He added that “one can¬ 
not imagine that a country which 
does not share the fundamental 
objectives of the Community can 
continue to be a member state”. 

Mr Jacques Delors, EC presi¬ 
dent, speaking after an emer¬ 
gency session of the European 
Commission, called for other 
member states to ratify Maas¬ 
tricht within the agreed deadline 
of the end of this year. .- 
The Danish vote, he warned, 
would have “consequences, not 
only for the community Itself, 
but for Denmark and the Danes, 
and also for the prospects of 
enlarging the Community”. 


Mr Robin Leigh-Pemberton, 
governor of the Bank of England, 
said the Danish vote might delay 
the movement towards economic 
and monetary union, but that 
“we will probably get there”. Mr 
Jacques de Larosiere. governor of 
the Banque de France, said the 
outcome meant that EC members 
had to “go more quickly to ratifi¬ 
cation of Emu”. 

Mr Helmut Schlesinger, presi¬ 
dent of the Bundesbank, said 
work on moving towards mone¬ 
tary union by the central bank 
governors would continue. 

There were swift responses 
from the main capitals of Europe 
yesterday morning. 

• President Francois Mitterrand 
announced France would press 
ahead with ratification as 
planned and would submit it to a 
popular referendum. 

The announcement was evi¬ 
dently precipitated by the Danish 
vote, though most observers have 
long expected that the president 
would hold a referendum in the 
autumn, as the culmination of 
the ratification process. 

The French parliament is revis¬ 
ing the constitution to accommo¬ 
date the Maastricht treaty, and 
President Mitterrand insisted 
that this parliamentary process 
should continue as planned. 

• Chancellor Helmut Kohl said 
renegotiation of the treaty was 
out of the question, and insisted 
that Germany and the rest of the 
EC should press ahead with rati¬ 
fication regardless. 

In a joint statement, he and Mr 
Mitterrand declared their deter¬ 
mination to press ahead towards 
European union “consistently 
and without wavering". Yet 
senior German officials admitted 
that they could see no way to 
pass the treaty into EC law with¬ 
out the unanimous approval of 
all 12 member stares. 

“This amounts, to an amend¬ 
ment of the Treaty of Rome, and 
it is bound by Article 236. That 
means unanimity," one diplomat 
said. “There is no way round it. 
We need to work out something 
which will allow the Danes to go 



EC president Jacques Delors 
back to their parliament, and if 
need be, to the Danish people. 

“We cannot play around with 
the text of Maastricht If we do 
that we open up a Pandora’s box. 
If we don't, we still have to try to 
accommodate Denmark, which 
seems impossible without a thor¬ 
ough re-examination of the text. 

It is Catch 22." 

Germany’s own ratification 
process is bogged down in negoti¬ 
ations between the central gov¬ 
ernment and the 16 federal 
states, which want an equal say 
on any further transfer of .sever- - 
eignty to the EC. 

• Mr John Major, the UK prime 
minister, flatly rejected calls 
from Conservative and Labour 
Euro-sceptics for a referendum 
on the agreement He pledged to 


said the vote would have consequences for the prospects of 
nress ahead with ratification carries in the Folketine. he 


press ahead with ratification 
despite signs that Denmark’s 
vote could spark a large rebellion 
by Conservative MFs. 

Mrs Margaret Thatcher, his 
predecessor, hailed the result of 
the Danish referendum as a tri¬ 
umph for democracy. 

• Denmark yesterday called for 
an extraordinary meeting of EC 
foreign ministers to consider the 
consequences of the Danish rejec¬ 
tion. Mr Pool Schluter, the prime 
minister, will fly to Lisbon today 
to explain Denmark's position to 
the Portuguese government. 

Mr SchlOter said that despite 
the rote against Maastricht, an 
overwhelming majority of the 
people wish for continued mem¬ 
bership of the EC. 

After meeting leaders of other 


parties in the Folketing, he 
emphasised that the voters’ rejec¬ 
tion of the treaty was the basis 
on which Denmark would now 
base its future policies. 

In addition to today’s emer¬ 
gency session in Oslo, it is also 
possible that the Lisbon summit, 
scheduled for June 26-27, may be 
held earlier. 

The over-riding challenge for 
EC leaders is to seek a legal 
framework which can both keep 
D enmar k in the Community and 
save the Maastricht treaty. 

One extraordinary option, 
mooted by some EC legal experts, 
is for tiie Twelve to formally 
renounce the Treaty of Rome, 
whose substance Denmark's 11 
partners would convert into a 
new treaty amended by Maas- 


enlargjng the Co mmuni ty 
tricht. This would leave Denmark 
sharing most of this new Euro¬ 
pean Union constitution with the 
others, but leave it, strictly 
speaking, as the only remaining 
member of the EC. 
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D-Mark benefits from disarray in markets 


By Emma Tucker, Sara Webb 
and James Blitz in London 

FINANCIAL MARKETS across 
Europe were thrown into disar¬ 
ray yesterday after Denmark’s 
surprise rejection of the Maas¬ 
tricht treaty. 

The D-Mark was almost the 
only beneficiary of the turmoil as 
the German'currency reasserted 
its traditional role as the anchor 
of the European Monetary Sys¬ 
tem. 

European government bond 
markets suffered especially big 
losses as investors reasoned that 
prospects for convergence for 


inflation and interest rates across 
Europe had been diminished. 

As dealers sold other European 
currencies for the D-Mark, the 
German currency rose sharply, 
benefiting from the Bundes¬ 
bank's reputation for keeping 
down inflation. Sterling, the 
French franc and the Italian lira 
suffered the worst losses. 

“Political confusion has fed 
into the markets. People have 
rushed into a safe haven, and the 
safe haven in Europe is still 
clearly the D-Mark," said Ms 
Ruth Lea, UK economist at the 
London office of Mitsubishi Bank 
of Japan. 


In government bond markets, 
high-yielding securi ties such as 
stock issued by the Italian and 
Spanish governments were 
among the hardest hit. Ecu bonds 
fell by 1.5 points, while UK 
gilt-edged securities finished 1 
point lower. 

Sterling lost two pfennings in 
London to dose at DM2.9150. It 
moved below the lira to finish 
second from the bottom of the 
European Monetary System grid, 
above the Danish krone. 

The Bank of Portugal was 
forced to intervene in the mar¬ 
kets after it appeared that the 
Danish currency, the weakest 


currency In the EMS. might fall 
below its permitted lower limit 
The bank sold escudos, the 
strongest currency in the system, 
for D-Marks in a technical man¬ 
oeuvre to ease strains within the 
grid. This was the first, 
such intervention by an EMS 


central bank in four months. 

The Danish authorities raised 
money market rates by 0.65 
points to slow the krone's 
descent. Denmark's currency 
closed at around DKr3.8650 
against the D-Mark, after trading 
at around DKr3.840 on Tuesday. 


European stock markets fell 
after France announced it was to 
call its own referendum on the 
treaty. The Paris bourse was hit 
hard, with shares felling 1.6 per 
cent on the day. In London, the 
FT-SE 100 index dropped 25.0 to 
dose at 2J380.9. 


Top banker latest casualty 
in Indian securities scandal 


Ely Richard Waters and 
R.C. Murttiy In. Bombay 

THE CHAIRMAN of India’s 
largest bank became the latest 
casualty of the country's widen¬ 
ing securities scandal yesterday 
after the bank was fiercely critic¬ 
ised in an official report. 

The report, published by the 


Mr NLN.Goiporia, chairman of 


The report, from a committee 


bank's securities account with 
the central bank “virtually...as 
if it is [his] investment account”. 

The bank had channelled 
Rsl70bn of transactions through 
Mr Mehta in the nine months to 
tiie beginning of April- 

Last month another senior 
State Bank official, deputy man¬ 
aging director Mr CL. Khemani, 
was also asked to go on leave 
indefinitely. State Bank, a state- 
owned commercial bank, 
accounts for about one-third of 
commercial banking assets in 

Tnriia 

Standard Chartered, the UK- 
based international bank, said 
yesterday that it expected to 
recover most of the Rsl0.55bn 
which the Reserve Bank says is 
its exposure to the affair. 

The Reserve Bank report was 
critical of another foreign bank. 
ANZ Grindlays, for paying 
cheques totalling Rs5bn, which 
were made out in its own name, 
into an account belonging to Mr 
Mehta. 

Grindlays Is refusing to refund 
the money to the National Hous¬ 
ing Bank, which had issued the 


cheques, claiming that it had 
acted in line with normal market 
practice. 

The banks’ potential losses 
stem from India’s loosely regu¬ 
lated interbank market. Banks 
have grown used to issuing 
receipts to each other to guaran¬ 
tee the delivery of securities, and 
these receipts have become 
traded between banks. 

The Reserve Bank's investiga¬ 
tion found that many receipts 
were issued without securities 
hgr-Mng them, or were forged by 
brokers. 

Both Grindlays and State Bank 
have been told by the central 
hank to make provisions against 
claims they face over cheques 
they paid into Mr Mehta’s 
account Grindlays has refused, 
though its position could b e come 
more difficult if State Bank - 
itself a 90 per cent-owned subsid¬ 
iary of the Reserve Bank - com¬ 
plies. 

India’s opposition parties made 
clear yesterday that they would 
la unch an assault on the govern¬ 
ment over the affair when parlia¬ 
ment reconvenes next month. 
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A get-rich-slow 
scheme from a 
leading venture 
capitalist. 


One advantage of being backed by three of Europe’s largest pension 
funds - British Coal, British Rail and Barclays - is that we can afford 


to take the long term view. At CINVen, we are not looking for quick bucks but 
a sensible return on investment over the longer term. We are happy to go on 
investing and re-investing in a company as it develops over time. And even after 
flotation, our approach is to remain as shareholders. We find that by backing 
people we believe in, we can make the long run far more profitable. 
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Promise outweighs pain for suffering Czechs 


Republic’s voters set to back prosperity through continued economic reform, writes Anthony Robinson 


F ROM the grimy indus¬ 
trial town of Teplice, 
just 20km from the Ger¬ 
man border, elections this 
weekend to the parliament of 
the Czech republic look like a 
one-horse race. 

Larger than life-size portraits 
of a sternly paternal Vaclav 
Klaus, federal finance minister 
and leader of the Civic Demo¬ 
cratic Party (ODS), dominate 
squares and billboards. The 
local ODS party offices, in the 
turret of a heavily German-ba¬ 
roque mansion, are staffed 
with two paid officials and 
equipped with computer termi¬ 
nals, fax machines and copiers. 

Across town a battered red 
tin sign marks the closed cam¬ 
paign offices of the communist 
party, led by Mr Jiri Svoboda. 
Next door a sign on the social 
democrat office, in a similarly 
run-down block, says it keeps 
regular office hours but is also 
closed. 

The former Palace of Culture 
has been converted -into—the 
Palm Beach Disco, and Czech 
and foreign cars line the 
streets. But there are com¬ 
plaints that life has got harder 
and people less friendly since 
market reforms brought higher, 
prices, rising unemployment 
and unaccustomed insecurity. 

Time after time, however, 
after complaining bitterly, peo¬ 
ple like Mrs Vera Vachudova, 
with two small boys and a hus¬ 
band now self-employed after 
losing his job, said they would 
vote for Mr Klaus as "the man 
who will make things better”. 

In Prague and the other big 
towns and cities “left-wing” 
parties such as the commu¬ 
nists and the social democrats 
led by Mr Walter Komarek are 
expected to gain about 10 per 
cent of the vote each, reflecting 
historical allegiances dating 
back to the pre-war republic. 
But if Teplice and the other 



-©rrt-of-the-pirtnre: A worker covers up election posters in Prague with commercials as the campaign ends for the general election on June 5 and 6 


smaller industrial towns are 
any guide, voters in the Czech 
Lands seem likely to vote deci¬ 
sively in favour of persevering 
with painful economic and 
social changes which bring 
with them the promise of 
future prosperity and re-inte- 
gration into Europe. 

Czechs and Slovaks wifi be 
voting this weekend both for 
republican parliaments and a 
new federal parliament. The 
results are being watched for 
signs of a possible split 
between the two regions as Slo¬ 
vak politicians make louder 
noises about breaking away 
from the federation. 


Around Teplice, in the for¬ 
mer Sudetenland, annexed by 
Hitler after the 1938 Munich 
agreement and forcibly cleared 
of ethnic Germans after the 
war, the foil ngHwa« of Soviet- 
style economic planning is 
clear. 

The valleys are choked with 
fumes from hundreds of tall 
chimneys that have reduced 
life expectancy to four years 
below the national average and 
killed forests in the hills which 
mark the German borders. 
Once elegant city centres have 
been allowed to crumble. 

It is difficult to detect nostal¬ 
gia for the old regime or much 


interest in the "third way” 
gradualism and mixed econ¬ 
omy thinking espoused by 
social democrat Mr Komarek. 

Over the last two years the 
oumber of heavily laden trucks 
thundering past the town to 
arid from the German border, 
and entry into the EC market, 
has risen dramatically. One of 
the town's biggest employers, 
Sklo-lfnion, the country’s big¬ 
gest glass company, was one of 
the first state enterprises to 
form a joint venture with’for¬ 
eign investors. The company, 
now 67 per cent owned by 
Glaverbell, a Belgian glass 
company controlled by Asahi 


glass of Japan, has cut L500 
jobs but invested heavily and 
raised sales by 25 per cent. 

Success stories such as this 
have made north and western 
Bohemia prime areas for for¬ 
eign, largely German, invest¬ 
ment For voters here, an elec¬ 
tion result that reassures 
foreign investors and guaran¬ 
tees future prosperity appears 
to be more important than the 
question of future relations 
with far-off Slovakia. 

In Prague. Mr Vladimir 
Dlouhy, the federal economics 
minister who heads the Civic 
Democratic Alliance (ODA), 
expects to form a market 


reform orientated coalition 
government with Mr Klaus's 
party and others after the elec¬ 
tions. He says that the crisis 
over Slovak demands for 
greater national sovereignty is 
largely due to mistake s by 
Czech politicians. 

“I think we would live better 
if we stayed together. But it 
would be better to arrange a 
civilised divorce than an 
unworkable federation,” he 
argues in a way which reflects 
a growing Czech willingness to 
contemplate a split which pub¬ 
lic opinion polls show the 
majority of Czechs and Slovaks 
still oppose. 


guarantees 
from July 


By Cftrystia Freeland fn IQev 


THE Ukrainian National Bank 
plans from July I to end. gov¬ 
ernment guarantees on enter¬ 
prises' payments from credi¬ 
tors, in a major stop forward 
in piecemeal efforts at market 
reform. 

The move, which is sched¬ 
uled to coincide with 
Ukraine's new law on bank¬ 
ruptcy, is backed by parlia¬ 
ment 

It comes as part of an effort 
being made by Mr Vadim Het¬ 
man, the tough new head of 
the Ukrainian National Bank, 
to end a practice which has 
allowed Ukrainian enterprises 
-to rack up a Rouble546bn 
internal debt 

Under the current system, 
when purchasers do not pay, 
sellers are compensated with 
credit issued by the National 

Rank- 

Moreover, according to Mr 
Hetman, Russian enterprises 
have amassed a one trillion- 
rouble debt to Ukrainian 
enterprises, although other 
government officials concede 
that the size of the debt 
between Ukraine and Russia 
depends an whether it is calcu¬ 
lated in 1991 or 1992 prices. 

At the most recent meeting 
of the leaders of the members 
of the Commonwealth of Inde¬ 
pendent States, Ukraine 
pressed for an assessment and 
settlement of inter-republican 
enterprise debt, but the pro¬ 
posal was rebuffed by Russia. 

Mr Hetman said that debts 
between Ukrainian enterprises 
and debts between Ukraine 
and all CIS republics, with the 
exception of Russia, will be 
calculated at a meeting on 
June 11 and 12 . 
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Business with Class. 


With air travel becoming almost routine for many people today the airline business is becoming more challenging than ever 
Not only do people who fly more frequently demand greater comfort, but they are also better equipped to evaluate a carrier’s services. 
At ANA, we have welcomed this scrutiny as an incentive to reexamine and improve our services even further 
By creating Club ANA, for example the business class that has set new standards for the entire industry. 

By making our seating more comfortable And by enhancing our gourmet menu. 

But there is one thing we have been careful not to change: The proud tradition of highly personalized inflight service and 
attention to derail which has helped to make ANA Japan's finest airline 
Because if you have already flown ANA, we want to make sure you come back. 

And if you haven’t traveled with us yet, we want to ensure you the warmest possible welcome when you da 
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Nato looks at new 
peacekeeping role 


By Robert Mauthner 
in Oslo 


NATO FOREIGN ministers are 
to meet in Oslo tomorrow to 
discuss a wider European 
peacekeeping role for the alli¬ 
ance, in the knowledge that 
the crisis in the European 
Community, brought about by 
Denmark's rejection of the 
Maastricht treaty, can only 
enhance Nato's position as the 
main security organisation for 
Europe. 

As the continued existence of 
Nato in a post-cold war world 
is being increasingly ques¬ 
tioned, not only in Europe but 
in the US, western European 
governments suddenly have to 
face the likelihood that the 
demise of the treaty will make 
it even more difficult than 
before to work out a specific 
European defence identity. 

The extent to which Euro¬ 
pean defence arrangements 
should be linked to Nato or the 
European Community was 
already the subject of dispute 
between France and Britain 
before the Danes administered 
their knock-out blow to the 
Maastricht treaty, which pro¬ 
vided for a common European 
foreign and security policy and 
looked forward to a common 
defence policy in the longer 
term. 

Nothing can prevent the EC 
member countries from pursu¬ 
ing their original aim of turn¬ 
ing the nine-nation Western 
European Union into a more 
effective instrument for their 
own defence, but the absence 
of an international treaty 
framework is bound, to take 
some of the urgency ont of 
their efforts and is likely to sap 
their determination to over¬ 
come disagreements. 

The US will quietly welcome 
the new lease of life that 
appears to have been given to 


the allian ce 

That will not make it easier, 
however, for Nato foreign min¬ 
isters to reach agreement on a 
wider peace-keeping role. 

No-one wants - Nato to 
become “a pan-European 
policeman,” as Mr Douglas 
Hurd, British foreign secretary, 
put it this week. 

However, the US, Britain and 
some other European allies 
want it' to answer specific 
requests to carry out peace¬ 
keeping activities by interna¬ 
tional organisations such as 
the Conference on Security and 
Cooperation in Europe (CSCE) 
and the United Nations. 

In sharp contrast to the US, 
which would like the European 
members to make a new com¬ 
mitment to Nato so as to jus¬ 
tify the US administration's 
policy of maintaining a mili¬ 
tary foothold in- Europe, 
France wants any peacekeep¬ 
ing requests to be made to indi¬ 
vidual member nations' gov¬ 
ernments and not to Nato as 
an organisation. 

The Nato foreign ministers 
are also due to sign a new 
arms-control document, with 
representatives from the Com¬ 
monwealth of Independent 
States, under which the CIS 
states individually will under¬ 
take to carry out the arms cuts 
agreed by the former Soviet 
Union when it signed the Con- 
venti onal Forces in Europe 
(CFE) treaty in Paris at the end 
of 1990. 


Moscow 

short-list 


for central 
bank post 


By Leyla Boulton In Moscow 


FOUR candidates are being 
considered for what must be 
one of the most uncomfortable 
seats in the Russian leader¬ 
ship: the post of central bank 
chairman. The choice is likely 
to be made within the n?xt two 
weeks. 

Mr Alexander Pochinok, 
chairman of the parliamentary 
commission which will exam¬ 
ine the candidates, said yester¬ 
day the four were Mr Viktor 
Gerashchenko, ex-chairman of 
the Soviet central bank: one of 
his deputies, Mr Valerian Kuli¬ 
kov; Mr Boris Fyodorov, the 
radical former Russian finance 
minister and Mr Yakov Dubi- 
netsky, chairman of one of 
Russia's state-owned banks, 
Pramstroibank. 

His revelations came as Mr 
Gyorgy Matiukhin, the central 
bank chairman who 
announced be was quitting on 
Monday, angrily accused par¬ 
liament of looking for “some¬ 
body who would bow either to 
the president or the parliamen¬ 
tary speaker”. 

Tm not that kind of man,” 
he said in an angry defence of 
his record in parliament yes¬ 
terday. His departure, which 
he ascribed in part to “shat¬ 
tered nerves”, came just as the 
government had come to 
accept him as the lesser of pos¬ 
sible evils for his stubborn 
defence of a relatively strict 
monetary policy. 

The key job has become 
vacant at a critical time for the 
market reforms launched in 
January by Mr Yegor Gaidar, 
the first deputy prime minis¬ 
ter. Six months on, it is not 
clear how hard either Presi¬ 
dent Boris Yeltsin or Mr Gai¬ 
dar - having given up so 


much ground to opponents of 
radical reform - will fight for 
a candidate of their choice. 

. Even when the job was not 
vacant the government bad 
been pushing for Mr Fyodorov, 
who is now working for the 
European Bank for Reconstruc¬ 


tion and Development in Lon¬ 
don. to take the job. Mr Fyodo¬ 
rov, who resigned from an 
earlier Yeltsin administration. 
In December 1990, on the 
grounds that the Russian 
leader was not serious about 
market reforms', was also 
rumoured in parliament yester¬ 
day to be President Yeltsin's 
favourite. 

But Mr Pochinok appeared 
yesterday to damn him with 
feint praise. “Fyodorov is part 
of a new wave, very talented, 
but with less experience. Hie 
lacks contacts inside the coun¬ 
try and is somewhat with¬ 
drawn from domestic affairs,” 
he said last night. Mr Fyodorov 
will be pressing for full inde¬ 
pendence to run a tight finan¬ 
cial policy - which may not go 
down well with parliament 
despite its claims that all it 
wants is “more information”. 

Mr Pochinok praised Mr 
Gerashchenko, for his interna¬ 


tional and domestic stature, 
but said he had the disadvan¬ 
tage of being burdened by his 
past as Soviet central bank 
chairman (including alleged 
support for the August coup) 
— unlike Mr Kulikov. 

The World Bank has agreed 
a 8400m (£222m) loan to 
Romania to help the country 
restructure its economy and 
continue with reforms, the 
Romanian government said 
yesterday, writes Virginia 
Marsh in Bucharest. Japan 
also intends to lend a farther 
8100m to $150m, it said. _ 
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COAL 
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INTERNATIONAL 
COAL 1 SPORTS 



Published every two weeks by the 
Financial Times, this newsletter is dedicated 
to providing total news coverage and analy¬ 
sis on everything which is of significance to 
the international coal market. 

It is unrivalled as the source of quality 
intelligence on .the international qH| m and 
coking coal markets. 

A subscription also includes: 

ICR Coal Statistics Monthly - An 
essential reference source for all the raw data 
on the International coal nude; coal prices, 
nnpoxts, exports, steel and pig iron activity 
and key electricity rales. 

ICR Coal Year 1992—PubEsbed every 
year to provide the base data for research, 
analysis and forecasting, examining thr mar¬ 
ket and the key factors influencing its devel¬ 
opment. 

International Coal Report is available 
only on gubscr^jrion from the FmoJX3»rnr»es, 
so telephone Louise AIsop today for your 
FREE sample copy: 


COAL 

YEAR 

1991 


(g)071-240 9391 


or attach your business card and petit or fax ox 
Louise Akop, Financial Times Newskttns. 

Tower House, Southampton Street 
London WC2E7HA 
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By John Uoyd to Moscow 

. MR Andrei-Kokoshin, recently 
>piw£ate& Russian • deputy 
’defence minister.. yesterday 
: warned Ukraine that Russia 
. saw-itselT as the successor to 
the' Soviet Union In tfie 1 obser¬ 
vance and signature of nuclear 
" weapons treaties. It would aiap 
.become the sally , possessor of 
nuclear weapons among the 
former Soviet-states. 

’ Only Russia, lie said, -could’ 
negotiate further reductions of 
nuclear weapons with the US 
; and other nuclear state's. 

Asked if. he thought the US 
•. 'shared this view, Mr Kokoshin, 

■ ttiev first civilian in such a : 
senloE post said? ”1 hope so." • 
The -Issue has -been compli¬ 
cated iy the statement by Mr 
Ledpid Kravchuk,- Ukrainian 
r presideht,that the US was wilt 
ing for all' four, former Soviet 
■ mates' with nuclear weapons on. 
their territory ^ Russia* 
Ukraine, Beiarra and. Kazakh-' 
stan to sign the Start treaty 
on strate^c-arms reduction. 
Mr Sergei Yastrzhemhsky, Rus- 
.: man foreign .ministry, spokes- 
’ mah,said yesterday that he 
was "unaware" of; such' an 
agreement ' 

- The dispute amongtbe for¬ 
mer- Soviet states is" delaying 
Signature of the Start treaty 
and the beginning hf (alks;on a' 
Start 2 agreement,' which Mr 
Kokoshin said he was anxious 
tug^ tmder way. "Tbe partici- 
patibn of Ukraine in the Start 
process would mean that' [It] 
would be regarded as a nuclear 
' mate, - and that violates-the 
Nuclear .Prolfferation Treaty, 

- which., it says it wishes*, to 
sign,* he wm ' \ ■ 

-A Start 2 treaty -should see ' 
much , bigger cuts- agreed 
between Russia and the US, he 
said - as w ell asbetweenRns- 


sia and other nuclear-armed 
states, such as France and the 
. UK Mr Kokoshin «hh the prin¬ 
ciples- of a defence doctrine 
would be ready in a matter of 
weeks. They include; 

• Russia does not see itself as 
faced with one potential 
-enemy, -or .with several. “not 
even in the south, as some 

- commentators now say” - a 
reference to tears voiced about 
the threat to Russia from Mos¬ 
lem states such as Iran. 

- • The armed forces would 
play a purely defensive role, 
though troops formerly trained 
to operate behind enemy 

in the event of a war in Europe 
would be redeployed as rapid 
reaction or rapid deployment 
'forces for. emergencies. 

• The massive armies pres¬ 
ently in the field, a legacy of 
the Soviet period, would be 
reformed-into army corps and 
brigades, , closer to the West 
European structure, 

• The armed forces would 
number between 1 . 2 m and 
L5m, moving towards a profes¬ 
sional'status and recruiting 
only volunteers:; '. • 

Mr ; Kokoshin said that a 
future army of the Common¬ 
wealth of Independent States 
would be “mixed" in compost 
tioiL "“There wiQ be a Russian 
! -army in Russia; there may be 
Russian troops in other CIS 
republics; there will be agree¬ 
ments with other CIS armies. 
We will probably have a basic 
framework .of security, and 
Within that we will have bilat- 
eral and trilateral agreements 
on such matters as bases, 
stockpiles and training." 

. He says states which wished 
nuclear cover could have it 
provided by Russia - “though 
they might have agreements 
with other nuclear states as 
well”: 


Ex-communist voted 
in as Italian Speaker 




By Rotowtarahiuu in Rome 

: A,BROAD-cyoss^arty coahtibn 
yesterday "elected, Mr Giorgio 
Napolhano^ -a veteran -fanner 
communist and member of tee 
Party of the Democratic Left 
(PDS), as Speaker , of. Italy's 
chamberof deputies. . 

Mr Napotitano,^. was pro¬ 
posed by tee PDS: and backed 
by the Christian Democrats, 
. Socialists, Republicans and 
Social Democrats. The some 
alliance - without the Republi¬ 
cans - led to the. election on 
May 25 of Mr Oscar Luigi Scal- 
fam, then Speaker, as. Italy’s 
ninth president- -. 

- Despite internal divisions, 
Mr’ AchlQe Occhetto, tee PDS 
• leader, thus has led his party 


twice in’ recent days into alli¬ 
ances with his former-oppo- 
; -£en&, the Christian Demo¬ 
crats, orrivals, the Socialists. 
He. has said this does not com¬ 
mit tee PDSj the second largest 
party in parliament with 16 per 
cent ofthe vote, fo form part of 
thenext government Even so, 
it has set a precedent. 

. Another sign of change in 
tee political scene has been a 
statement by President Seal- 
ford that, he would like the 
next prime minister to form a 
cabinet of ids own choosing, 
and not depend upon the tradi¬ 
tional dictates of the party 
bosses. With a new Speaker, 
the- formal consultations to 
form a new government can 
now 


New turn in Milan inquiry 


By Haig Shnonlan In Milan 

INVESTIGATIONS into Milan's 
multi-billion-lire corruption 
scandal have taken a decisive 
turn with the arrival in Rome 
of legal papers calling for par¬ 
liamentary immunity for five 
■politicians implicated in the 
"inquiry to be lifted. . 

- -The list includes two promi¬ 
nent Socialists. Separately, the 
alleged role of industrial com¬ 
panies has been hi ghlig hted 


with the decision by Mr lyo 
Braglia, bead of the'transport 
division of the Italian subsid¬ 
iary of the Asea Brown Boveri 
(ABB) engineering group, to 
testify voluntarily before inves¬ 
tigating magistrates. 

ABB Is one of various big engi¬ 
neering companies which sup¬ 
plied equipment for the city’s 
third underground. railway 
line, one of most Important 
infrastructure projects being 
investigated by magistrates. 


We're On The 
Lookout For 
Consultants 

We're seeking a highly skilled consultant to carry 
, 0 ut a comprehensive and critical study of our 
current billing system. And for formulating a 
. specialized system to replace it. 

We want to ensure that telephone bills are error- 
free. The subscriber gets the bill well before the 
due date of payment. And he is not. put to 
inconvenience while paying his bill. 

So if you’re a company of international repute, 
possessing both the skill and experience for a ask 
of this nature, we’d like to hear from you Send in 
tout proposal in a sealed envelope by 16th June, 

1992. 

■ Terms of reference are available on request 
Saha Nazir Ahmed, 

. Divisional Engineer (Purchase-ni), 

PakTelecom Headquarters. 

Islamabad. Pakistan. Fax: 856828 Telex. 5823 

Tel: 250650 


:;STAN TPt ecommunicati on CORPORATION 



C hancello r Helmut Kohl checks his diary 
at the start of file weekly cabinet meeting 
to Bonn yesterday. The cabinet approved 
plans to split the federal bureaucracy, 
sending 10 minis tries to the new capital 
Berlin and leaving eight to Bonn, Reuter 
reports from Bonn. But it did not set 


a date for the move, still a controversial 
issue after being decided last year, or 
say how much it might eventually cost 
The cabinet also agreed to move 16 other 
federal agencies from Berlin and 
Frankfort to Bonn, to make up for the 
lost ministries, and shift 16 other agencies 


from western Germany to states in the 
former communist east Parliament 
narrowly voted last year to move the 
capital from Bonn to Berlin but the 
issue has been so controversial that 
backers of the two cities are still 
debating it 


Small business 
groups fear 
Brussels threat 


By Charles Batchelor 

SMALL business groups 
around Europe are concerned 
that the European Commis¬ 
sion’s enterprise directorate is 
to be abolished or merged into 
tee industry directorate with 
the loss of an independent 
voice for small companies. 

A delegation of European 
MPs and representatives of 
small business organisations 
throughout Europe will argue 
the case for a continued strong 
voice for small business in 
meetings with government 
ministers in Portugal - pres¬ 
ent chairman of the European 
Commission - tomorrow. 

The European Committee for 
Small and Medium sized Inde¬ 
pendent Companies (Europmi) 
has written an open letter to 
Mr Jacques Delors, commission 
president, seeking assurance 
that the enterprise directorate 
(DG 23) will not be abolished. 

An official of the directorate 
yesterday denied any know¬ 
ledge of plans to abolish or 
merge it but small business 
or ganisatio ns believe the direc¬ 
torate is threatened by propos¬ 
als to simplify the commission 
structure. 


They also suspect that the 
directorate’s monitoring of the 
impact of proposed EC legisla¬ 
tion has angered other depart¬ 
ments, according to Mr Brian 
Prime, president of Europmi 
and European representative of 
the Federation of Small Busi¬ 
nesses, a UK small firms lobby 
group. 

Small business concerns 
about the future of the direc¬ 
torate have coincided with a 
review by independent consul¬ 
tants of the effectiveness of its 
small business programmes. 
Their preliminary report is due 
next month. 

While some small business 
organisations are opposed to 
any change in the status of the 
enterprise directorate others 
wonld be willing to see it 
merged with the industry 
directorate (DG 3) as long as it 
retained a distinct identity. 

"The interests of small and 
medium-sized com panies need 
to be given more weight in 
Europe. If this is the best way 
to do it then I am prepared to 
consider it,” said Ms gala 
Paijs, president of the small 
firms’ group of European MPs 
and a member of the delega¬ 
tion to Portugal. 


Al A Compaq 


HELPING TO REBUILD INDUSTRY WAS A 
REWARDING EXPERIENCE. NOW FOR ANOTHER. 



He enjoyed his work . 
The greater the challenge, 
the better. And now he 
needed to get down to 
some heavy paperwork 
and a light lunch. 

“Take me to the Hilton 
His favourite hotel offered 
the things he appreciated 
most: pleasant, courteous 
service, business facilities 
close at hand , and all he 
could possibly wish for in 
creature comforts. 

If everything worked 
with the same smooth 
efficiency as the Hilton, 
he smiled to himself, he'd 
be out of a job ... 

Fbr reservations around 
the world, including over 
70 hotels in Europe and 
the Middle East, call your 
nearest Hilton, your travel 
agent or Hilton Reservation 
Service: UK0800 289 303, 
Germany 0130 2345, 
France 05 31 80 40. 
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NEWS: MAASTRICHT IN THE BALANCE 



Belgium 


Mr Willy Claes, 
the foreign, 
minister, 

regretted what he 
called "the very 
slightly negative 
result of the 

Danish referendum." Belgium, he 
said, "remains committed to pursue, 
with its European partners, the 
direction indicated by the Maastricht 
treaty." Mr Jean-Luc Dehaene, the 
prime minister, said: “We will just 
have to sit down and see what we do 
now." Coincidentally, parliament 
yesterday began its ratification 
procedure of the treaty. 



Denmark 


Mr Utte 

Ellemanai-Jensen, 
the foreign 
minister, said 
Denmark would 
seek to 
renegotiate parts 
of the Maastricht treaty but was not 
optimistic about the reaction of its • 
European Community partners. He 
said he would raise the issue at an 
EC foreign ministers meeting In Oslo 
today. Mr Ellemann^lenaen also 
described the idea of a United States 
of Europe as nothing more than a 
“beautiful dream" which could not 
be realised. 


France 


n President 
Franco is. 
Mitterrand, a 
driving force 
behind the . 
Maastricht treaty, 
announced that 

France would hold a referendum on 
the pact He said, however, that 
there was no need to renegotiate the 
treaty because of its rejection in 
Denmark. “Eleven of us will do what 
twelve cannot," he was quoted as 
saying by government spokesman 
Martin Maivy. 

“Renegotiating the treaty is not 
necessary at ail." 



Mr Klaus Klnfcei, 
the foreign 
minister, 
regretted the 
Danish vote and 
■said that other 
European 

Community states must press on 
with ratification of .the Ma as t ri c ht . 
treaty. Mr Hans-Dietrich Genscher, 
the former foreign minister and a 
leading figure In forging the treaty, 
said it mifptt be possible to offer 
Denmark special treatment similar to 
the United Kingdom's opt-out clause 
relating to the treaty’s social 
provisions. 



The Greek 
parliament where 
the pro-European 
conservative 
government holds 
only a slim 
majority, has yet 
to set a-date for debate on the 
Maastricht treaty. 

Greeks are overwhelmingly in favour 
of European political and economic 
union, according to public opinion 
polls, but much depends on whether 
the government can build a 
consensus on the need to achieve 
economic convergence within the 
European Community. 



The government 
confirmed that the 
country’s 
referendum on 
the Maastricht, 
treaty would go 
ahead as 
planned. “There is no question of 
calling off the June 18 polt," a 
spokesman said. Nevertheless, the 
government held emergency talks 
yesterday in the wake of the Danish 
vote, and Hie opposition Labour 
Party leader Mr Dick Spring was 
expected to support calls in 
parliament for a postponement to 
allow for the situation to be clarified. 
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Referendum gamble aims to exploit divisions on Europe among France’s conservative opposition J^Qfjf'f JJJlxiOllS 


Mitterrand raises the stakes 


By Ian Davidson in Paris 

THE Danish “No” vote is a 
serious setback for the Euro- 
pean strategy of President 
Francois Mitterrand - but it is 
a disaster for France’s conser¬ 
vative opposition parties. 

As the leading architect of 
the Maastricht treaty on Euro¬ 
pean union, the president yes¬ 
terday responded to the Danish 
vote by raising the stakes in a 
high challen ge 

He promised that French rat¬ 
ification of the treaty would 
also be through a referendum. 
Also, in a statement with 
Chancellor Helmut Kohl of 
Germany, he reiterated their 
determination that ratification 
must go ahead as planned this 
year. 

Their statement confirms the 
driving role assumed by these 
two leaders since the Maas¬ 
tricht negotiations started over 
two years ago. At their last 
s ummi t, at La Rochelle two 


weeks ago, they said they were 
determined that Maastricht 
should go ahead, whatever the 
result of the Danish referen¬ 
dum, with 11 member states, or 
even with 10. 

Mr Mitterrand's unhesitating 
decision to press ahead with 
ratification could turn out to 
be a high-risk gamble. 

On balance, French public 
opinion is in favour of the 
European Community, and 
recent polls suggest that more 
French people support than 
oppose the Maastricht treaty. 

But the attempt to force 
through ratification after it has 
been rejected by Danish voters, 
may well agitate public opin¬ 
ion and intensify feelings of 
anxiety about Europe which 
have recently appeared. 

The regional elections last 
March revealed a huge 
increase in votes for various 
protest parties, from the 
extreme right-wing National 
Front to the two ecology par¬ 


ties and the Hunting, Shooting 
and Fishing party, not to men¬ 
tion the romp of the Commu¬ 
nist party. 

To a greater or lesser degree, 
each of these can be classed as 
anti-European, and together 
they mustered nearly 40 per 
cent of the vote. If you add in 
the anti-European wing of the 
Gaullist party, and waverers in 
other mainstream parties, you 
could reach a total which 
might threaten ratification in a 
referendum. 

But the challenges and diffi¬ 
culties faring Mr Mitterrand's 
administration are as nothing 
compared with the potential 
political disaster now hiring 
down on the conservative 
opposition parties. 

They have long been divided 
on the subject of European 
integration, there being the 
pro-Europeans tn the Centrist 
anH the DDF parties, and the 
anti-Europeans in the Gaullist 
party. Every day, these divi¬ 


sions are being jemmied wider 
and wider by the Maastricht 
flefa rtp , and the intensification 
of controversy now in prospect 
will split them down the mid¬ 
dle. 

Last month, in the first 
phase of the Maastricht ratifi¬ 
cation in the National Assem¬ 
bly, almost all the Centrist and 
DDF members voted in favour 
of the necessary reform of the 
French Constitution - but 
only five Gaollists did so, while 
31 voted against and 88 

ahstainori 

The surprising thing is that 
the anti-Europeans in the 
Gaullist party are so passion¬ 
ate in their hostility to the 
Community, that they do not 
seem to realise that the Maas¬ 
tricht treaty has become the 
central weapon in President 
Mitterrand’s strategy to regain 
political ground from his con¬ 
servative opponents. 

The Mswitiai si gnificance of 
Maastricht for Mr Mitterrand 


is its importance in the new 
phase of building a more inte¬ 
grated Europe. There is little 
doubt that the president 
regards this treaty as the cul¬ 
mination of a long commit¬ 
ment to European integration, 
and a suitable legacy for the 
end of Ins presidency. 

But it is also a powerful 
instrument for waging war 
against his enemies, because it 
searches them out where they 
are most divided. Yesterday, 
the unconditional opponents of 
the Maastricht treaty, such as 
Mr Charles Pasqua and Mr 
Pierre Mazeaud of the Gaullist 
party, plus the Communists 
and the National Front, were 
all jubilant at the result of the 
Danish referendum, and 
tha t thp French rati¬ 
fication be immediately 
stopped. Mr Jacques Chirac, 
leader pf the Gaullist party, 
who took reftige in abstention 
in the National Assembly 
debate last month, yesterday 


remained silent 

By contrast almost all the 
leaders of the Centrist and 
UDF parties insisted categori¬ 
cally that the ratification must 
continue. The only prominent 
conservative who seemed to 
show any awareness of the 
political danger ahead, was Mr 
Alain Lam ass ou re, the UDF 
spokesman on Europe, who 
urged a meeting between party 
leaders of government and 
opposition. 

President Mitterrand cannot 
be sure that there is any way 
to ratify the Maastricht treaty 
in its existing terms. Nor can 
he be sure that he would 
secure a majority in a popular 
referendum, though it is likely. 
But if he keeps up the process 
of constitutional revision and 
ratification, he can be fairly 
sure that by the end of the 
process, some time in the 
aut umn , the conservative 
opposition parties will be in 
tatters. 


that German 
doubts on 
Emu may grow 


Irish PM calls 
for greater push 
to win vote 


By Ralph Atkina in Dublin 

THE Irish government 
yesterday confirmed that the 
country’s referendum on the 
Maastricht treaty would go 
ahead as planned on June 18. 

Mr Albert Reynolds, prime 
minister, called for a “redoubl¬ 
ing" of efforts to secure a “yes” 
vote, warning: “The attention 
of Europe will be on us.” 

He said that the crisis over 
the treaty was “a Danish prob¬ 
lem", but it was clear that the 
government fears Ireland 
would lose by a collapse of the 
treaty. 

Ministers are hopeful that a 
mechanism for going ahead 
with most of its proposals will 
be found, without Denmark If 
necessary. "Clearly our part¬ 
ners are not going to abandon 
the treaty." Mr Reynolds said. 

Although there appears to be 
no more than a sizeable minor¬ 
ity in Ireland against the 
treaty, the cabinet, which met 
yesterday, is concerned that a 
postponement of the referen¬ 
dum would send the wrong sig¬ 
nals. 

However, Mr Bertie Ahern, 
finance minister, acknowl¬ 
edged that the Danish "no” 
vote would “liven up” the Irish 
debate, which has also become 
embroiled in a row over the 
country’s abortion laws. 

Speaking in parliament, Mr 
Reynolds expressed “deep 
regret” at the Danish result 
and warned that the financial 
impact on that country, includ¬ 


ing higher interest rates and a 
withdrawal of investment 
funds, could be felt in Ireland 
if it also voted “no". 

The prime minister added: 
“A ‘no' vote does have serious 
economic consequences, even 
for a more highly developed 
economy than our own. Our 
essential national interests 
have not changed overnight 
because of the Danish result” 

Ireland stands to receive 
cohesion funds worth about 
LE6bn (£5.45bn) over five years 
through the Maastricht treaty. 
Ministers are anxious that 
negotiations on the funds con¬ 
tinue. 

Mr Reynolds said he could 
not over-emphasise how a 
resounding “yes” would 
enhance Ireland’s standing in 
Europe and its negotiating 
position. 

“The European union treaty, 
and our full participation in it, 
will provide major benefits for 
us, such as a boost to economi c 
growth, more jobs, narrowing 
of disparities in living stan¬ 
dards. improvements in work¬ 
ers’ and womens’ rights, pro¬ 
tection of the environment, as 
well as a strengthening the 
community’s role as a core of 
stability in Europe.” 

Mr John Bruton, leader of 
the opposition Fine Gael party, 
backed the decision to go 
ahead with the June 18 poll 
and said that a renegotiation 
of Maastricht would be 
unlikely to work to Ireland's 
advantage. 



Two men at the heart of the Community’s crisis, Denmark’s prime minister. Pool Schluter, left, and bis foreign 
minister Uffe RiiomminJornam, in discussion yesterday 


By Quentin Peel In Bonn 

THE Danish rejection of the 
Maastricht treaty was greeted 
in Germany yesterday with 
horror and consternation at 
the consequences - both for 
the European Community as a 
whole, and for the German 
debate on Europe in particular. 

Government officials seeking 
to guide the German ratifica¬ 
tion process through parlia¬ 
ment said uncertainty over the 
treaty could delay and compli¬ 
cate the German-debate. 

They could see no legal way 
the Maastricht treaty, or parts 
of it, could be approved and 
enacted by just 11 member 
states of the EC. The treaty 
amounts to a substantial 
amendment to the Treaty of 
Rome, and that is bound by 
Article 236 of the treaty, 
requiring u nanimo us approval 
by all member states. 

“Someone might get the idea 
that we could charge ahead 
with European economic and 
monetary union (Emu) alone.” 
said one official- “I have been 
through the text again today, 
and there are so many refer- “ 
ences of all kinds to Treaty of 
Rome institutions - the Coun¬ 
cil of Ministers, the Court of 
Auditors and so on - that you 
cannot hope to divorce the 
two. 

“The deeper you get into it, 
the more you realise what a 
quagmire we are in." 

Another said: “We are in big 
trouble. We have to work 
something out which will allow 
the Danes to go back to their 
parliament and If need be, to 
the Danish people." 

Yet Chancellor Helmut Kohl 
told the German cabinet yes¬ 
terday that renegotiation of the 
treaty was out of the question. 

Political leaders from all the 
major parties expressed shock 
and sorrow at the Danish vote, 
and urged that the ratification 
process should press ahead 
regardless in the other coun¬ 
tries. in the hope of finding 
some way out of the 
impasse. 

Mr Hans-Ulrich Klose, leader 
of the opposition Social Demo¬ 
crats (SPD) in the Bundestag, 
said that it was time for 
“small-minded haggling” over 
the details of the European 
integration process to stop, and 
concentrate on getting the 
basic guidelines in place. 

To that extent, the shock of 
the Danish vote could help 
concentrate minds in Ger¬ 
many, where the ratification 
debate has turned into a strug¬ 
gle for future power between 
the central government and 
the 16 German lander (states). 
The two sides are still locked 
in negotiations about const!tu- 


Major becomes treaty’s champion 


By Philip Stephens, 

Political Editor 

IT WAS impossible yesterday 
to escape an awkward irony for 
Mr John Major in the decision 
of the Danish electorate to 
overturn the Maastricht treaty. 

The British government nei¬ 
ther sought nor wanted a deal 
on closer European integra¬ 
tion. With a prescience rarely 
acknowledged at the time. Mr 
Douglas Hurd, the foreign sec¬ 
retary, argued repeatedly that 
it was premature to map out In 
detail the future contours of 
Europe. Much better to wait 
until the dust settled on the 
collapse of socialism. 

Mr Major resisted more than 
any other leader the federalist 
ambitions of some of his Euro¬ 
pean colleagues. He fought suc¬ 
cessfully for the Intergovern¬ 
mental structure of the 
political treaty and for opt-out 
clauses from economic and 
monetary union and from the 
social chapter. 

From his perspective the 
final deal was still imperfect, 
ceding too much new authority 
to the European Commission 
and to the Strasbourg parlia¬ 
ment and leaving too many 
question marks about def¬ 
ence and immigration policies. 


In different circumstances 
Mr Major might have claimed 
the Danish vote as a vindica¬ 
tion of his opposition to the 
centralising tendency of the 
European Commission and the 
more extravagant ambitions of 
France and Germany. 

But once it had been signed, 
Maastricht was judged an hon¬ 
ourable draw which left open 
the future direction of the 
Community. Now the govern¬ 
ment believes that it would 
have as much to lose as any¬ 
one if the accord were to disin¬ 
tegrate. 

During April's general elec¬ 
tion campaign the agreement 
was paraded as a symbol of Mr 
Major’s leadership. It was the 
compromise he had secured 
against the odds. One that 
would heal the divisions over 
Europe in his own party which 
had led to the downfall of Mrs 
Margaret Thatcher. A reopen¬ 
ing now of negotiations with 
Britain’s partners would 
threaten a parallel resurgence 
of the tensions within his own 
party. 

So Mr Major’s message to the 
House of Commons yesterday 
was that Britain's interest lay 
in pushing ahead with ratifica¬ 
tion of the treaty in the hope 
that a formula could be found 


to accommodate Denmark's 
misgivings. 

The Lisbon summit would 
provide the first opportunity, 
but failing that he would seek 
to find a solution when Britain 
took over the presidency in the 
second half of this year. 

Behind the scenes, it was 
clear the strategy holds consid- 

A re-opening of 
negotiations would 
threaten a 
resurgence of 
tensions within his 
own party. 

erable political risks for the 
prime minister. 

It was one of those unhappy 
coincidences of politics that 
the Danish electorate's deci¬ 
sion on the treaty came on the 
eve of another debate on the 
agreement in Britain’s House 
of Commons. 

Twice since his return from 
the December- summit Mr 
Major has secured parliamen¬ 
tary majorities for the deal he 
struck with his European part¬ 
ners. But each - successive 
debate at Westminster has 


been no less comfortable for 
that 

The 23 Conservative MPs 
who last month voted against 
ratification of the treaty had 
already planned a campaig n of 
guerrilla warfare to wreck the 
detailed scrutiny of the legisla¬ 
tion scheduled for this week. 

Yesterday the rebels were 
■understandably jubilant when 
Mr Neil Kinnock, the Labour 
leader, forced a postponement 
The prime minister depended 
for his majority in last month’s 
debate an Labour’s decision to 
abstain. He can no longer be 
sure that the opposition will 
hold to that position. 

There are signs too that the 
ranks Of the Conservative dis¬ 
sidents may be swelled by 
silent critics of the treaty who 
supported Mr Major last month 
but who now believe he should 
seize the opportunity to re¬ 
open the package. 

He cannot expect any help 
from Mrs Margaret Thatcher. 
By next week his predecessor 
will be in the House of Lords, 
leading from there the call by 
Euro-sceptics in all political 
parties for the voters in Britain 
to be given the same chance to 
express their view as those in 
Denmark, Ireland and France. 

. In a combative performance 


yesterday Mr Major bluntly 
rejected the notion of a referen¬ 
dum in Britain, arguing that 
the issue had been put before 
the voters in the general elec¬ 
tion. 

He defended Maastricht as a 
step on the road to a less 
rather than more centralised 
Europe. The intergovernmental 
structures which Britain had 
secured could well be chal¬ 
lenged by others in any new 
treaty negotiations. 

The message from his col¬ 
leagues was that Mr Major was 
determined to give a strong 
lead despite the considerable 
risk of a much -more serious 
rebellion by Conservative MPs 
when the legislation returns to 
the House of Commons. 

There was talk also of a sil¬ 
ver lining. If Maastricht were 
salvaged, the Danish referen¬ 
dum would serve as a powerful 
deterrent to those of Britain's 
partners pressing for yet 
another radical shake-up of the 
Community’s institutions. 

But Mr Major could hardly 
have imagined, when he fought 
so hard for opt-outs from some 
of the key provisions of the 
Maastricht, that a few months 
later he would be obliged to 
take a lead in attempts to sal¬ 
vage it 


premier pledges 
steps to decentralise EC 


By Ivor Owen, 

Parliamentary Correspondent 

ANY “substantial 
renegotiation” of the Maas¬ 
tricht treaty to take account of 
Its rejection by Danish voters 
was not a practical proposition 
at present, Mr John Major, the 
British prime minister, 
wanted yesterday- 
He a gain resisted demands 
from both sides of the House 
of Commons for a direct test of 
the views of the British people 
by insisting that a referendum 
would be incompatible with 
Britain's system of representa¬ 
tive government 
Mr Major agreed with Mr 
Neil Kinnock, the Labour 
leader, that consideration of 
the bill Implementing the 
treaty should be temporarily 
postponed, but rejected 
demands that it should be 
dropped altogether. He said 
“The treaty itself bas not 
phangpd, and neither has my 
view of the treaty". 

The prime minister made it 
clear to the apparently 
increasing number of Tory 
backbench critics of Maas¬ 
tricht that his view had the 


support of a united cabinet. 

He promised that Britain 
would use its six months’ pres¬ 
idency of the EC, be ginning in 
July, to carry forward the 
move to decentralisation 
through increasing use of 
inter-government agreements 
not subject to the terms of the 
Treaty of Rome or the judg¬ 
ment of the European Court 
Mr Major emphasised that the 
treaty provided mechanisms 
for more broadly based devel¬ 
opment of the EC. 

“Hie ratification and imple¬ 
mentation of the treaty is In 
our national interest, and we 
shall continue during our pres¬ 
idency to work for the Com¬ 
munity we secured in that 
negotiation,** he said. 

Mr John Biffen, MP for 
Shropshire north and one of 
the 22 Tory backbench rebels 
who earlier voted against the 
second reading of the Maas¬ 
tricht bill, underlined the need 
for farther institutional 
reform in the EC which 
enhanced the role of inter-gov¬ 
ernmental co-operation anil, 
correspondingly, contracted 
the centralising consequ enc es 
of the Rome treaty. 


The prime minister stressed 
that it was a British initiative 
which marked the move away 
from centralism at Maastricht 
and assured the House: “There 
is no doubt that is'the direc¬ 
tion in which we most con¬ 
tinue to move as we take ora: 
the presidency." 

Mr Tony Bean, MP for Ches¬ 
terfield and a member of tire 
Labour cabinet primarily 
responsible for seeming the 
referendum on Britain’s con¬ 
tinued memb ership of the. EC 
in 1975, said the Danes had 
“struck a blow for every coun¬ 
try in Europe, not just their 
own". 

He forecast that tin outcome 
of the Danish referendum 
would be seen to have opened 
the way for a different sort of 
Europe, harm onising by con¬ 
sent in lnter-goveramental 
co-operation and providing the 
opportunity for a common¬ 
wealth of European states 
rather than a federation. 

Sir Edward Heath, the fw- 
mer Conservative prime minis-, 
ter who took Britain into the 

EC in 1973, praised Mr Major's 

flrin stance. He sajd^Thebaric 
thing for os is to pa&s ahead.” 






tional amendments to give the 
states an effective veto on 
future transfers of sovereignty 
to Brussels. 

The underlying, fear in the 
political establishment is that 
the confusion wtil stoke grow¬ 
ing German doubts about the 
wisdom of pressing ahead with 
Emu and allowing the Deut¬ 
sche Mark to be subsumed Into 
a single European currency. 
Although those popular fears 
are scarcely represented in 
Bonn, they have been a factor 
in the drift from mainstream 
political parties to right and 
left in recent local elections. 

“One factor in the Danish 
vote was a general disappoint¬ 
ment with the politicians," a 
senior official said. “It was the 
people who rejected the politi¬ 
cians. This is typical of other 
countries in the Community - 
including Germany." 

‘The deeper you get 
into it, the more 
you realise what a 
quagmire we are in' 

The official line is clear. 

“Now it’s up to us,” saM Mr 
Dieter Vogel, the government 
spokesman, summing up a 
joint statement by Chancellor 
Helmut Kohl and President 
Francois Mitterrand. The two 
leaders expressed their deter¬ 
mination “to realise European 
union consistently and without 
wavering,” calling on other 
member states to ensure ratifi¬ 
cation by the end of the year. 

However the German govern¬ 
ment’s draft law on ratification 
has still not been-presented to 
the cabinet, because of the 
negotiations with the instates. 
Mr Vogel said yesterday that 
differences remain. At the 
heart of the debate is the 
extent to which the govern¬ 
ment will give away effective 
control over future foreign pol¬ 
icy to the states. 

The 18 states have the power 
to block ratification of the 
treaty if they do not get tbeir 
way. The German constitution 
must be amended, and that 
means winning a two-thirds 
majority in the upper house, 
the Bnndesrat, where the 
states are represented. Hence 
the need to do a deaL 

“The Danish vote certainly 
changes things," says one 
political adviser. "We are nego¬ 
tiating with the prime minis¬ 
ters about some very funda¬ 
mental changes in the 
structure of the state. Some 
people may argue now that if 
Maastricht is in doubt, why 
should we go so for to change 
our constitution.’’ 
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Mr Gianni D& - 
Mfcheiis, the?-' 
foreign minister, 
p-.SaW that Italy Was 
in principle , . 

. opposed to the 
• • : ^ Danish request-to 
r?negofiate"tjte. Maastricht pact but 

vras prepared Jo study the proposal 
- The office of Prime Minister GIullo - 
Andreotti noted .the Danish vote *’ 

. “with-rBflrer;but said that Italy 
.reaffirmed “its firra determination to 
carry out new steps forward on the 
path of European construction 
acconliog to the same fines traced at 
Maastricht" .. \... 



The government, 
which is expected 
to achieve 
parliamentary 
ratification of the 
Maastricht treaty 
•_ • after some 

etrenoous debate over constitutional 
amendments, refrained from official 
reaction to the Danish vote. One 
serious uncertainty, however, is the 
position of. the opposition Liberals, 
since a qualified parliamentary 
majority is needed, with at least 
three-quarters of all deputies 
present, and two-thirds voting in 
favour.. 



Netherlands 


The Dutch 
government 
quietly submitted 
the Maastricht 
treaty to 
parliament 
yesterday for 
ratification. “It was just a 
coincidence that the treaty was 
submitted today." a foreign Ministry 
spokesman said. The treaty, unlike in 
several other EC countries, has 
attracted little critical attention in the 
Netherlands. Parliament is to 
examine the treaty over the next few 
weeks but is expected to approve it 
in early August 



The Foreign 
Ministry said 
Portugal, which 
currently holds 
die presidency of 
the EC council of 
ministers, “will 

evaluate with Denmark and the other 
EC partners the consequences" of 
the Danish vote. Sources in Lisbon 
said (here were plans to convene a 
special meeting of EC foreign 
ministers in Oslo today. Parliament 
Is expected to approve the treaty in 
the autumn, the country’s ruling 
Social Democrats anticipating few 
problems. 



Spain 


Mr Carlos 
Westendorp, 
secretary of state 
for the EC, said: 
“When a decision 
like this occurs, 
something Is 

happening or, as Shakespeare would 
say: 'Something is rotten in the state 
of Denmark'." The Spanish 
parliament is expected to approve 
the treaty in the autumn but 
meanwhile, is waiting for a court 
decision on whether the country's 
constitution will have to altered to 
allow foreigners to vote or to stand 
in local elections. 




Prime Minister 
John Major and 
Foreign Minister 
Douglas Hurd 
cautioned the EC 
against being 
rattled by the 

Danish vote. The British government 
which takes over next month as 
president of the EC council of 
ministers, easily won preliminary 
ratification of the Maastricht treaty In 
parliament last month, but Mr Major 
yesterday postponed a further 
two-day debate in order to study the 
implicatiions of the Danish rejection. 
He rejected calls for a referendum. 
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need to block the path to convergence 



By Martin Wolf 


;rot 


THE PROGRESS and pace of 
European monetary union as 
agreed at Maastricht Tiangs in 
the. balance following yester¬ 
day's vote, in Denmark. What 
need nbt. be threatened, how¬ 
ever, is closer convergence of 
European economies. - 
Even if the Maastricht treaty 
'wasTLpt ratified.and'economic 
and Monetary union did not 
occur in ways laid out in it, 
,|a: this need not be; the end;of 
* convergence, exchange rate 
stability,, or -even moves 
towards monetary-union.' -- 
The exchange rate mecha¬ 
nism of the ^European mone¬ 
tary system 1ms developed into 
a durable, fixed rate regime. 
There has been no general 
realignment' since Janaary 
1987. ' 

. Inflation rates and differ¬ 
ences- among interest rates,' 
both short and long,-have, nar¬ 
rowed considerably. Exchange 
rate controls have been lifted 
in virtually eyeiy participant, 
in the ERM, the exceptions 
being Ireland and Portugal. 
The EC has already gone: a 
very long way towards cre¬ 
ation of a fixed exchange rate 


regime and an integrated capi¬ 
tal market, open to the world. 

The ERM includes 11 of the 
EC's 12 member states, Greece 
being the exception. Eight 
members are within the nar¬ 
row 2 Vi per cent divergence 
limits; three Spain, the UK 
and Portugal - are within the 
broader 6 per cent bands. A 
number of non-EC countries 
are honorary members of the 
ERM. Austria is the longest 
standing member of that dub, 
its currency being pegged to 
the D-Mark. The Finnish, Nor¬ 
wegian and Swedish currencies 
are now pegged to the Ecu. 

The question is whether the 
outcome of the Danish referen¬ 
dum could undermine the sta¬ 
bility of this creation a ri d . in 
particular, prospects for fur¬ 
ther monetary and fiscal con¬ 
vergence. 

That it will call both into 
question Is evident But it may 
still be possible to cajole the 
treaty through, though a 
greater degree of Instability is 
to be expected in the mean¬ 
time. 

But convergence, exchange 
rate'stability and even mone¬ 
tary union could still be 
attained. 


Itiflation & interest rate convergence within the ERM 
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The ostensible determination 
of most members of the EC to 
move to Emu became evident 
only late in the ERM’s history. 
The committee of central bank- 




Serious 


The politics of 
union fails to 
arket cross big divide 


bonds 


ers under the chairmanship of 
Jacques Delors, Commission 
president, that was charged 
with examining the implica¬ 
tions of economic and mone- 


the ups and 


1950 

General de Gaulle 
accepts German 
re a rmament 


tary union, was established by 
the European Council in Han¬ 
over in June 1988. 

Thus, much of the inflation 
convergence occurred before 


Emu was more than a distant 
aspiration. In the cases of the 
UK and Spain, much of that 
convergence even occurred 
outside the ERM 

Furthermore, the effects of 
German unification on German 
Inflation, rather than lower 
inflation elsewhere, have been 
among the most important 
causes of recent convergence. 

So long as fixed exchange 
rates can be maintained, fur¬ 
ther convergence of Inflation 
can be expected. There is no 
reason, in principle, why such 
stability could not be secured. 
Fixed rate regimes, without 
exchange controls, have been 
stable in the past But they do 
require a determination to put 
exchange rate stability above 
all other objectives in the set¬ 
ting of monetary policy. 

Failure of the Maastricht 
treaty need not affect that 
determination, provided it has 
been grounded in a politically 
entrenched conviction that a 
policy of low inflat ion and 
exchange rate stability, with 
what such a policy entails for 
fiscal deficits and public debt, 
is in the Interests of each indi¬ 
vidual country. 

It will make a difference, 


however, wherever the politi¬ 
cal commitment to full partici¬ 
pation in the evolution of the 
EC has itself been a principal 
reason for the economic policy. 

Among major countries, 
France, the UK and Spain must 
be deemed likely to persist 
with their already established 
policies. Italy is a more uncer¬ 
tain proposition, given the 
scale of the changes required, 
especially in its fiscal policies, 
given also the Italian political 
impasse and the importance of 
its founder-membership of the 
EC in Italian politics. 

The Maastricht convergence 
criteria themselves are not pre¬ 
cise targets. The pressure any 
such targets exert need not be 
much less in the absence of a 
treaty than in the presence of 
what was both an ambiguous 
and unassertive one. 

In one area, however, the dis¬ 
appearance of the treaty could 
make a noteworthy difference. 
Bond rates. The most peculiar 
requirement of the treaty is 
that long term interest rates of 
countries admitted to Emu 
should “not exceed by more 
than 2 per cent that of, at 
most the three best perform¬ 
ing member states in terms of 
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- By Sara Webb ' •' 

THE 'market in- European 

- government bonds thrived last. 
year nn almost one word 
- convergence. Dealers and 
investors, piled into high-yield¬ 
ing bonds, hoping'to benefit 
from falling Inflation and Iowa 

p interest rates as the high-yield- 

* mg markets converged with 

those in Germany. But. Den- 
mark’s rejection of the Maas- 
" tricht treaty is a serious blow 

- to such convergence trades. 

The European government 
bond markets were driven 
upwards in 1991 largely by the 
-convergence argument, and 
immediately after the Maas¬ 
tricht summit, -they- rallied 
strongly. 

' m . -.Investors were eager to put 
funds into the high-yielding 
bond markets —such as those 
of Spain, Italy and Portu¬ 
gal - In the hope of making 
substantial capital gains as 
interest rates came down. 

However, while many of the 
market participants were com- 
. w. mitted to convergence, the 
' l* European bond markets saw 
less scope for convergence in 
much of 1992 for two main rea¬ 
sons - worries about German 
■In flati on (and hence the level 
of German interest rates), and 
the uncertainty about a change 
of government in the run-up to 
the British general election. 

Economists point out that 
following the Danish referen¬ 
dum, convergence trades will 
cease until the bond markets 
have a clearer picture of what 
happens bo Maastricht 
' “Obviously the situation is 
one in which those markets 
which have been most depen- 
: dent ou the convergence argu¬ 

ment are feeing the most prob¬ 
lems," says air Peter Fellner, 
UK financial analyst at Nat- 
West Capital Markets. “But we 
don’t know yet what is going 
to replace Maastricht" 

'-i . Economists expect to see 

. some "de-convergence" of 
yields now - in other words 
. yield spreads over German 
government bonds are likely to 
; widen, rather than narrow. 

Mr Brian Martin, economist 
at Yamaichi International in 
. London, says: "Until we get a 
clearer-picture, convergence In 
the European government 
- - bands will not go ahead jpd 
.markets relative to bunds (Ger- 
'■ man government bonds) will 

.underperform." 

7. However, he points out that 

■ toe of the factors which will 
* now hold back the bond mar- 
; kets. is _ the prospect of a 

realignment in the European 
7 4 monetary system's exchange 
T# .- rate 'mechanism. While an 
•"* immediate realignment is not 
expected,, the markets may 
shirt' to wort? about the pros* 

, 1; pect .of ■ a realignment In the 

■ longer, terra... 


By Oavid Gardner In Brussels 

THE MESSAGE from Denmark 
that was resounding around 
the European Community yes¬ 
terday was that governments 
cannot necessarily deliver 
' what they sign up to with their 
partners. 

• The first high-level EC con¬ 
clave to discuss the fell-out - a 
solemn, closed session of the 
European Commission yester¬ 
day morning - was under no 
illusions. 

“H will take very careful and 
skilful management to get 
Maastricht adopted, to keep 
going," said one senior Com¬ 
mission official after the meet¬ 
ing. 

There are genuine fears in 
Brussels that the Maastricht 
treaty could unravel as the rat¬ 
ification process goes on 
throughout the rest of the 
Community. The greatest con¬ 
cern is that national parlia¬ 
ments will begin to pick away 
at the treaty’s political union 
objectives, in some cases 
because they are too ambi¬ 
tious, but in more instances 
because they do not go far 
enough. 

The treaty extends and wid¬ 
ens the EC's law-making com¬ 
petence, envisages greater use 
of majority voting (thereby 
weakening national vetoes), 
and gives the directly elected 
European Parliament greater 
legislative and scrutiny pow¬ 
ers. It gives the future Euro¬ 
pean Union a common foreign 
policy and defence dimension, 
and foresees greater coopera¬ 
tion on justice matters, rang¬ 
ing from immig ration to terror¬ 
ism. 

UK objections to Maas¬ 
tricht's original social policy 
ambitions led to its 11 partners 
making separate provisions for 
more advanced laws through a 


protocol to the treaty. And in 
what should become a move 
towards more federal fiscal 
arrangements, Spain and the 
southern countries won agree¬ 
ment for greater transfers from 
the richer countries. 

Mr Joao de Deus Pfoheiro, 
foreign minister of Portugal 
which currently holds the EC 
presidency, insisted yesterday: 
“There is no room for renegoti¬ 
ation" of the treaty. "There is 
strong unanimity that the 11 
should go ahead without any 
hesitation to fulfil the objec¬ 
tives they set out” he added, a 
view confirmed by govern¬ 
ments in virtually all national 
capitals. Mr Jacques Delors, 
Commission president, read a 
statement calling for ratifica¬ 
tion of tbe treaty to go ahead 
as planned, "in order to 
achieve the general objectives 
adopted at Maastricht". 

The Commission strategy 
appeared to be to urge rapid 
assent in the rest of the EC 
and then try to get a deal with 
the Danes. Delay risks the 
leakage of Danish Euro-scepti¬ 
cism into other countries. 

In Germany, there is wide¬ 
spread angst that the D-Mark 
will be surrendered for a less 
solid single currency within 
monetary union, but equal con¬ 
cern that there is not enough 
democratic accountability in 
the treaty to compensate the 
transfer of sovereignty. In 
France there is concern both 
about sovereignty and the trea¬ 
ty's granting of the vote to for¬ 
eigners in municipal and Euro¬ 
pean elections. UK officials say 
they remain satisfied they got 
a good treaty at Maastricht, 
but fear the Danish outcome 
could fen the embers of Euro¬ 
scepticism in the Tory Party. 

The Dutch, Belgians and Ital¬ 
ians all demanded more pow¬ 
ers for the European Parlia: 
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meat “Some of our MPs will 
say: "why not now push our 
governments to make this or 
that amendment? 1 ,” a Dutch 
diplomat said. 

In Ireland, a “yes” vote in 
this month's referendum would 
safeguard only an unamended 
treaty. Any change might risk 
a new referendum, and pro¬ 
voke collision with the abor¬ 
tion plebiscite later in the year. 


The southern countries, Spain, 
Portugal and Greece, are sol¬ 
idly behind the treaty, but only 
if it delivers the extra cash tt 
promises but does not detail 
That detail is contained in 
the "Delors IT five-year 
finance package for 1993-97, 
which forsees a 30 per cent 
increase in EC revenue. The 
package is stalled by opposi¬ 
tion, led by Germany and the 


UK A settlement was expected 
at December's Edinburgh sum¬ 
mit under the UK presidency, 
but the Danish imbroglio now 

makes that deadline doubtful. 

Legally viable solutions to 
the crisis were being mooted 
yesterday, starting from the 
bottom line that the treaty as 
currently writ requires 12 
votes to come into effect One 
possibility was that all 12 


“denounce” the existing Treaty 
of Rome, for all except Den¬ 
mark then to embrace Maas¬ 
tricht, leaving the Danes to 
decide whether to reaffirm the 
Rome Treaty or withdraw to 
the European Economic Area. 
This treaty comes into effect 
next year and spreads the EC 
single market to Denmark's 
former colleagues in the Euro¬ 
pean Free Trade Association. 


Industrialists say vote ignores market realities 


By Financial Times Staff 

EUROPEAN industrialists, stunned 
by the unexpected outcome of the 
Danish referendum, were anxiously 
seeking yesterday to assess the wider 
implications for their companies* 
operations and the future business 
climate in the Community. 

The most dire predictions came, not 
surprisingly, from Denmark, where 
Lego, the toy manufacturer, said the 
referendum outcome had prompted it 
to postpone a DKr300m (£26.6m) 
investment in a new factory and edu¬ 
cation centre in Jutland. 

Lego said it feared Denmark would 
soon have no influence on EC poli¬ 
cies, notably in the field of harmoni¬ 
sation. Similar concerns were 
expressed by Mr Anders Knutsen, 


managing director of. Bang & Qluf- 
sen, the hi-fi and television manufac¬ 
turer. 

“Our future growth must take 
place in markets such as France, Ger¬ 
many, Spain and Italy. If Denmark 
finds itself having no influence on EC 
decisions and this has consequences 
for B&O, we shall have to look at the 
situation,” he said. 

Elsewhere, the interest was more in 
the consequences for the progress of 
EC integration. In France, Mr Fran¬ 
cois Perigot, chairman of the Patro- 
nat, the national employers’ associa¬ 
tion, warned that every day lost mi 
the path to monetary union was “neg¬ 
ative fbr the prosperity, the competi¬ 
tiveness and the development of onr 
companies”. 

However, Mr Heinz Schlmmel- 


busch, chief executive of Metallge- 
selischaft, the large German mining 
and industrial group, who said big 
European companies were already 
acting as If the Maastricht treaty had 
been implemented, stated: “This 
strategy has created a reality in 
European corporate life which will 
not be changed by Danish voters.” 

Sir Michael Angus, president of the 
Confederation of British Industry, 
described the vote as “sad and seri¬ 
ous”. Though he did not think the 
situation irretrievable, it was a 
“warning bell” to Brussels. 

But many other senior executives 
were literally at a loss for words yes¬ 
terday. Attempts to elicit their views 
on the significance of the referendum 
result met repeatedly with the 
response: “It’s for too early to telL” 


Nonetheless, except in Denmark, few 
businessmen appeared to fear any 
Immediate fell-out Suggestions that 
the result might slow the pace of 
cross-border business expansion and 
takeovers wore widely dismissed. 

Mr Hans Eggerstedt, commercial 
director of Unilever, the Angto-Dutch 
consumer products group, said the 
rapid achievement of monetary union 
had become less Important since ster¬ 
ling's entry Into the EMS had reduced 
currency. Opinions were much more 
divided, however, on whether a pro¬ 
longed setback to the Maastricht- 
Treaty would weaken the EMS or, on 
the contrary, encourage EC govern¬ 
ments to reinforce the system in an 
effort to reassure financial markets. 

The other principal focus of Euro¬ 
pean business is on the single market 


programme, due to take effect at the 
end of this year. It is widely felt that 
work on the legislation has advanced 
so far that the programme is unlikely 
to be weakened, still less reversed. 

Nonetheless, some important deci¬ 
sions remain to be taken In Brussels 
on issues including investment ser¬ 
vices, capital adequacy and takeover 
law. Another closely related Issue is 
liberalisation of the energy market, 
which the UK had hoped to promote 
strongly during its EC presidency in 
tiie second half of the year. 

Many businessmen now fear - 
though some of those threatened by 
fiercer competition may secretly 
hope - that these issues will now slip 
to the bottom of the agenda as the EC 
struggles to get the Maastricht band¬ 
wagon tack on the road. 


price stability”. 

But should participation of a 
given country within Emu be 
confidently expected, then 
such convergence would have 
occurred long before. 

Such a process could be at 
work now. But evidence for 
this would be that long term 
bond rates are closer together 
than inflation, implying an 
expectation of further conver¬ 
gence and ultimately. Emu. 

The opposite is, in feet, the 
case. Bond rates diverge more 

than infla tion This befog SO, 

any failure of the treaty need 
have no dramatic effect on the 
bond market, except where 
that failure affects underlying 
inflation performance as well, 
the main risks once more being 
in Italy or, of course, in the 
case of the bond market most 
exposed to Emu, that for the 
Ecu itself. 

Even if the Maastricht treaty 
were to fail, that need not be 
the end of moves to Emu. 
Either formal treaties or ad 
hoc arrangements can be made 
to tie the currencies of member 
states closer together, though 
this would depend much on the 
German attitude to any such 
arrangement 

Italian 
business 
fears loss 
of resolve 

By Robert Graham In Romo 

THE ITALIAN business 
community yesterday voiced 
fears the result of the Danish 
referendum would undermine 
Italy's resolve to comply with 
the tough conditions of conver¬ 
gence laid down at the EC's 
Maastricht summit last Decem¬ 
ber. These fears were immedi¬ 
ately reflected in a weakening 
of the lira. 

Official reactions were more 
muted and there was no sug¬ 
gestion of an Italian referen¬ 
dum, even though it is the 
Community country most used 
to referendum^. The Maas¬ 
tricht treaty has yet to be rati¬ 
fied in parliament 
The government befog only a 
caretaker, Mr Gianni de Mich- 
elis, the outgoing foreign min¬ 
ister, was obliged to speak in a 
personal capacity, insisting 
that the Maastricht treaty was 
irreversible and so Europe had 
to go ahead as "the eleven”. 

The Danish rejection of 
Maastricht comes as Italian 
politicians are just beginning 
to recognise that big economic 
and fiscal adjustments are nec¬ 
essary to bring Italy into line 
with its main EC partners. 

A tough speech at the week¬ 
end by Mr Carlo Azeglio 
Clam pi, governor of tbe Bank 
of Italy, warned that the coun¬ 
try risked being an obstacle to 
European integration unless 
the politicians urgently intro¬ 
duced an austerity package 
and important reforms. 

This speech was widely seen 
as the agenda for the next gov¬ 
ernment. It is this agenda that 
is now at risk, according to Mr 
Innocenzo Cippoletta, director- 
general of Conflndustria, the 
industrialists’ confederation. 

"It would be a tragedy if this 
episode were to be used by 
Italy as an excuse not to imple¬ 
ment the economic policies 
required by convergence,” he 
said yesterday. It would be all 
too easy to conclude that Italy 
did not have to respect all the 
rules, he added. 

The lira yesterday weakened 
against the D-Mark, moving 
from L753.4 to above 755. This 
is the upper limit acceptable to 
the Bank of Italy, the latter is 
understood to have intervened 
by selling D-Marks. The last 
time the lira touched such lev¬ 
els was in the aftermath of the 
general election on April 5. 

Mr de Michelis said "the 
path towards integration as 
eleven” would not preclude 
Denmark from re-entering, but 
only on the basis of its accep¬ 
tance of the Community as it 
was. 

He added that he agreed with 
France and Germany that 
negotiations with sew prospec¬ 
tive members should be accel¬ 
erated. 
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NEWS: MAASTRICHT IN THE BALANCE 



By Robert Taylor and Hilary 
Barnes in Copenhagen 

FOR 20 years the Danes have 
enjoyed the economic benefits 
of European Community mem¬ 
bership. At the same time they 
have shown no Interest in 

political integration which 
would lead to a European 
union. Having the best of both 
worlds may prove much more 
difficult after Tuesday’s refer¬ 
endum result. 

Not that the Danes want to 
leave the Community. A Gal¬ 
lup poll earlier this week 
showed 67 per cent wanting to 
remain in the EC, with only 21 
per cent against. 

But there is scant support 
for any moves towards federal¬ 
ism, a point that Mr Poul 
Schliiter, the prime minister, 
was keen to stress in his “Yes 
to Maastricht” campaign. He 
told voters that all they were 
being asked to do was to back 
further political co-operation. 

Mr Uffe Eliemann-Jensen, 
foreign minister, yesterday 
described a United States of 
Europe as nothing more than a 
“beautiful dream” which could 
not be realised. Mr Hans Jar- 
gen Nielsen, of Copenhagen’s 
Institute of Political Science, 


said! “No Danish survey what¬ 
soever has shown sympathy 
for strengthening suprana¬ 
tional institutions or the exis¬ 
tence of a European identity.” 

The voters who said No 
reflected a cross-section of 
opinion* stretching beyond pro¬ 
test groups familiar in other 
anti-EC campaigns. The loss of 
political sovereignty emerged 
as a burning issue. 

Hie gender gap was particu¬ 
larly noticeable - nearly 60 
per cent of women rejecting 
the Maastricht treaty. Danish 
women seem to have been 
swayed by the argument that a 
vote for Maastricht would 
threaten the social welfare sys¬ 
tem and be a step nearer a 
European army. 

There was a comfortable Yes 
majority among men. The sec¬ 
ond largest group of No voters 
came from supporters of the 
main opposition Social Demo¬ 
crats. Their recently elected 
leader, Mr Poul Nyrup Rasmus¬ 
sen. has been attacked for not 
being effective enough in Its 
Yes campaign. Around 60 par 
cent of his party's supporters 
voted No. 

A group of No voters, who 
helped to tip the balance, was 
identified as fishing communi¬ 


ties on the West Jutland coast, 
once staunch supporters of the 
EC.. They were apparently pro¬ 
testing at what they see as the 
bureaucratic way in which the 
common fisheries policy is 
administered by Brussels. ... 

Opinions differ on the future. 
of Danish politics. The Social 
Democrats would like to cash 
in on their supporters' evident 
disaffection with the govern¬ 
ment, but the parliamentary 
balance has not changed and 
the next general election could 
be at least two years off. 

But Mr Eliemann-Jensen 
warns: “We have a crisis of 
confidence between the voters 
and the political parties.” He 
points out that only a few 
weeks ago the Danish parlia¬ 
ment voted 130-25 in favour of 
ratifying the treaty. . 

Mr Nielsen disagrees. “It 4s 
hardly a general revolt against 
the politicians. *1116 parties are 
not being punished. The Social 
Democrats continue to be 
strong.” In his opinion the out¬ 
come came down to a simple 
lack of interest among Danes 
in the outside world. 

Right: Celebration outside par¬ 
liament in Copenhagen after 
the result. 


Danes face leaner 
future within EC 


Prospect of early entry recedes for Community candidates 


By David Gardner In Brussels 

THE LIKELIHOOD that the 
Community would begin opening its 
doors to new members soon after the 
Maastricht treaty came into effect 
next year has been considerably 
reduced by the Danish vote. 

Those member states most com¬ 
mitted to European union are also 
likely to be reluctant to enlarge the 
EC to Include Denmark's Nordic 
neighbours and Alpine associates 
within the European Free Trade 
Association (Efta) - at least until 
EC Integration is further advanced. 

While the immediate problem the 
Community faces is to salvage the 
treaty, the Danish vote signals the 
start of battle between the “deepe- 
ners” and "wideners" - those who 
emphasise integration and a more 
.federal union against those pressing 
ffor early enlargement, and perhaps 


dilution, of the Community. 

It will be more difficult to argue 
that the two processes are compati¬ 
ble, given that a s olution found to 
accommodate Denmark opens the 
way to a “Europe & la carte”, In 
which actual and potential member 
states can choose what policies they 
want to be involved in. 

There are currently seven formal 
applicants far EC membership and 
more waiting in the wings. The 
Maastricht summit instructed the 
European Commission to prepare a 
report on enlargement for this. 
month's Lisbon summit. 

The Commission's preliminary 
conclusions were that the five Efta 
countries of Austria. Sweden, Swit¬ 
zerland, Finland and Norway 
(assuming Norway also applies) 
could be admitted before 1996 
- when the EC’s next constitutional 
review is due - provided they 


accepted current EC law and the 
“potential” of the Maastricht treaty. 

This means accepting not only 
greater EC powers in more areas 
(the Treaty of Rome modified by 
Maastricht «nH tm-i-niiing- economic 
and monetary union), but the two 
new “pillars" of the union. These 
cover a common foreign and security 
policy, loading towards a common 
defence, and increased co-operation 
in justice and home affairs, both to 
be conducted through intergovern¬ 
mental agreement, but with the like¬ 
lihood erf greater involvement of the 
European Commission and parlia- - 
ment after 1996. 

From next year, the Efta countries 
will be as90tiked with the : EC In the 
European Economic Area. This all 
but certifies that these countries’ 
economies .are compatible with. the 
EC. But numlwHiiiip would imply 
accepting the EC’s political ainys, 


and fa particular abandonment of 
neutrality traditions common to all 
Efta candidates except Norway. 

For the east Europeans, the situa¬ 
tion is reversed. Hungary, Poland 
and Czechoslovakia now have 
“Europe agreements” giving them 
access to EC markets during a 10- 
year transition towards a free trade 
regime, mid the possibility of mem¬ 
bership thereafter. 

But while It is agreed that the 
central European economies could 
not withstand EC membership in 
even the medium term, there was 
always the possibility of easing the 
long transition by binding them 
more closely to the Community 
politically. Mr Frans Andriessen, 
external affairs commissioner, last 
year canvassed the possibility of 
affiliate membership, allowing the 
central Europeans into the EC’s for¬ 
eign policy deliberations, far exam¬ 


ple. Yet this already minority posi¬ 
tion now looks very exposed. 

One solution being suggested yes¬ 
terday far Denmark was the “h la 
carte" option - “variable geometry" 
in the EC jargon - which is such 
an»Hi«M to federalists. Thi* would 
involve Denmark accepting the 
beefed-up Tread? of Rome but stay¬ 
ing OUt Of foreign and h o me affair s. 

But If a special deal is found far 
Denmark — and ibis is by no means 
assured - federalists can be guaran¬ 
teed to fi ght to ensure it is a one-off. 

A majority of the Commission, and 
of the member states, with France 
and Germany at their core, are radi¬ 
cally opposed to “variable geome¬ 
try”, and can be relied on to insist 
that new members sign up for the 
whole Euro-trip. Even the UK is sus¬ 
picious of the “h la carte” formula 

althoug h some British officials talk 
of “a series of fixed menus”. 


Mr Jacques Defers, Commission 
president, yesterday talked of “con¬ 
sequences” for “the prospects of 
enlargement, at least of the kind we 
h?iri in mind”. 

Senior officials translate this to 
mean no early opening to Efta before 
the 1996 review. The original case for 
delay was to enable the EC to 
streamline its creaking procedures 
and strengthen its leadership- Leaks 
imhrating tha t tha Commission was 
considering such options, which 
would downgrade the position of 
gmaiiar countries in a larger Com¬ 
munity, are considered to have 
helped fuel the No vote in Denmark. 

But the Co mmissio n was consider¬ 
ing such changes for after 1996, by 
when the Efta states would be inside 
the EC, able to take part in shaping 
institutional reform. The effect of 
Tuesday’s vote is to make that possi¬ 
bility remote. 


Pact to 
limit 
pension 
costs hit 

By Nonna Cohan, 

Investments Correspondent 

THE future of an agreement to 
limit the cost of equalising 
pensions for men and women 
across Europe has been 
effectively snuffed out by the 
Danish vote. 

The treaty had included a 
protocol, quietly Introduced by 
the Dutch government, which 
said that, although companies 
could not allow women to 
retire earlier than men and 
still earn equal benefits, they 
only needed to do so after May 
17,1990. 

On that date, the European 
Court, in a landmark case 
known as Barber vs. Guardian 
Royal Exchange, had ruled 
that pensions are effectively 
deferred pay and that 
companies -may not 
discriminate In pay offered to 
ip pn and women. 

Equalising pensions 
retrospectively in Britain 
could have cost up to £50bn, 
according to industry 
estimates. In the Netherlands, 
companies could face a bill of 
up to £30bn. Belgium and 
Ireland could face costs of up 
to £15bn and £500m 
respectively. Other countries 
could also be affected. 

The protocol provided the 
narrowest and least expensive 
interpretation of retrospective 
payments from the employers 1 
point of view. It meant c urrant 
pensioners would not be 
eligible for any enhancement 
in benefits and a man halfway 
through his working career 
would be eligible for improved 
pension benefits only for the 
period bom May 17,1990. 

If the EC fails to revive the 
Maastricht agreement, 
European governments will 
have to await a decision by the 
European Court in October, 
after it has heard a case 
brought by the trustees of the 
Coloroll pension fund, along 
with two other cases involving 
retired people in Germany and 
the Netherlands. 

That decision will determine 
the extent to which companies 
are expected to provide equal 
pension benefits 
retrospectively. 
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The Admiral’s Cup - simply one of the most distinctive and elegant 

sports watches in the world. 
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THE INTERNATIONAL ENERGY AGENCY 

OIL MARKET 
REPORT 


T be monthly EA 03 Market Report is the signpost for ofl 

market trends. Over 30 pages of text, tables and graphs, 
supported by government data provide yon with the detail you need to 
understand and forecast tbe future of your industry. 

Why not order you r b ee copy now 
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mattd and supply balances of 

die market Their data a ahvays 
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“The Oil Market Report is the key source of raw economic data 
on dte state of the whole oil market". 
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Ring Louise Alsop today for your free copy: 
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Tower House, Southampton Street 
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Hong Kong 
to open up 
telecom 
market 

By Simon Hoiberton 
in Hong Kong 

HONG HONG is to litor al iu 
the colony's telecommunica¬ 
tions market, paving the way 
for at least a second domestic 
competitor to Hongkong Tele¬ 
communications, the local pri¬ 
vate monopoly, when Its exclu¬ 
sive franchise expires in 1895. 

The government has reached 
agreement with Hongkong 
Telecom to change the method 
by which the local telephone 
company's prices are regu¬ 
lated, a move which will lead 
to prices rising more slowly 
than Inflation. 

Local cellular telephone 
operators will ak« have easier 
and cheaper access to the 
international telephone call 
market 

Hongkong Telecom is 58.5 
per cent owned by Gable & 
Wireless of the UK. Last week 
it reported a 14 per cent 
growth in net earnings to 
HKS5.67bn (£407m). 

The decision to allow more 
competition is in keeping with 
a tougher line the government 
is taking against monopolies 
In the colony. Earlier this 
week it ent the number of 
exclusive routes operated by 
China Motor Bus in response 
to consumer pressure. 

Mrs Elizabeth Bosher, acting 
secretary for economic ser¬ 
vices, said the new arrange¬ 
ment represented a good deal 
for consumers in Hong Kong. 
The opening of the market 
after 1995 would enable com¬ 
petitors to set up competing 
networks to provide fixed-link 
voice telephone services, she 
said. 

Officials said the govern¬ 
ment had not yet determined 
whether to open the market to 
all-comers or to limit it to 
companies that meet specific 
requirements. 

However, they stressed that 
the government wonld not 
seek to pick winners. “We do 
not want to take a stake in a 
new entrant's success,” one 
said. 

Mr Michael Gale, chief exec¬ 
utive of Hongkong Telecom, 
said that the new pricing for¬ 
mula would encourage effi¬ 
ciency and innovation. 


Kenya counts lost years in a tribal wilderness 

Hatreds bottled up since independence have been released, write Michael Holman and Julian Ozanne 


I N CENTRAL Nairobi a man from 
the Kalenjin tribe is pulled off the 
bus by an angry mob and hacked 
to death on the side of the road. 
Kikuyu people claim the revenge is 
justified for the many deaths of their 
fellow tribesmen killed by Kaleqjin 
warriors in western Kenya. Leaders of 
the Luhya tribe demand that one of 
their ethnic group should be Kenya’s 
president President Daniel arap Mol 
tells Kenyans to beware or tribal and 
religious divisions, fuelled by politi¬ 
cians, and reminds them that Yugo¬ 
slavia has disintegrated because of 
internal clashes. 

Seven months after Mr Moi bowed 
to international pressure and intro¬ 
duced a multi-party political system 
the genie of tribalism, bottled up and 
obscured during the repressive years 
of one-party rule, has exploded onto 
the political scene. 

Ethnicity and not ideology is now 
the key to the country's political 
future and the outcome of the general 
election expected within nine months. 
The Forum for Restoration of 


Democracy (Ford), an opposition 
coalition which six months ago 
offered so much promise, has disinte¬ 
grated into predominantly ethnicity- 
based factions and parties while 
barely a day goes by without violent 
clashes and deaths. The mounting 
ethnic fragmentation is threatening 
the transition to democracy. 

The failure of Kenya, after 28 years 
of independence, to have achieved a 
sense of national identity and com¬ 
pete in forthcoming polls on the basis 
of alternative political and economic 
strategies has raised concern in both 
government and opposition. 

Mr Paul Muite, a senior Ford leader, 
conceded recently that, despite the 
hopes of the younger generation or 
politicians. Ford had no alternative 
but to base its political campaign on a 
cynical appeal for tribal votes and 
alliances. At the other end of the 
political spectrum one of Kenya's 
most senior civil servants said his 
belief In nearly three decades of devel¬ 
opment and "nation building” had 
been shattered by the explosion of 


tribalism. “Ask me what the differ¬ 
ence is between all the people run¬ 
ning for president in terms of their 
policies and I haven’t a due," he said. 

These rivalries and tensions are 
exacerbated by the fact that the econ¬ 
omy- is in severe depression. Gross 
domestic product growth slowed to 22 
pec cent in 1991, down from 13 per 
cent in 1990 - a real per capita 
Income decline of between lb and 2 
per cent. 

T ribalist political fears are also 
intensifiM by competition fix' 
jobs, rising land hunger and a 
Westminster constitution which, 
based on a winner-takes-all principle, 
may be unable to accommodate the 
concerns of minority tribes being 
marginalised by political change. 

Those fears are particularly pro¬ 
nounced in Kenya given the political 
tradition that the tribe that has won 
the presidency has favoured its own. 
While many countries have pork-bar¬ 
rel politics, in Kenya it extends to the 
provision of the most basic services 


snebas clinics, schools or roads. Cdt-. 
ics argue -that President Mol’s warn¬ 
ing that multi-party politics would 
lead to tribal rivalry was a seif-fiilfiH- 
lng prophecy, claiming that govern¬ 
ment has Instigated the violence, in 
western. Kenya that has dahned 300 
lives over the past three months. The 
allegation -has been supported by ihe 
clergy and opposition politicians. The 
government denies the charges. What¬ 
ever the .truth, it is dear that, the.' 
years stn«» ■ inHflpanrtpn«> have pro¬ 
vided onjy a veneer of a national iden¬ 
tity. Fundamental divisions remain:- - 
Furthermore the bitter historical 
political cleavages of colonial Kenya 
are beginning to re-emerge. Before 
independence in 1963 there were two 
political parties, Kadu and Kanu, 
which pitted the federalist Kalenjin, - 
Luhya and other mmority tribes who 
feared political submersion againBt 
tiie centralist Kikuyu and Luo tribes. - 
With Ford looking increasingly 
dominated by the Luo a wit the Kikuyu 
a complex political operation appears 
to be taking shape led by Mr Martin 


Shikuku, a-Luhya and currently a 
senior Fordoffirial, to lead the Luhya 
back to Kanii undo- Mr-llot. a Kalen¬ 
jin. Both Mr Moi-and Mr Shikuku 
were leaders of Kadu before the two., 
parties merged at. independence.: ' 

Part of the . explanation to the 
strength of tribal politics lies ia flue 
way political power has been used 
since Independence/In bis 14 years in 
office President Mol first-sought to 
redress the imbalance in favour of the 
Kikuyu tribe left by former president 
Jotno Kenyatta'.TJut in the later years 
of his rale he has turned-ike Kalenjin 
tribe from a disadvantaged minority 
to a dominating flite occupying a dis¬ 
proportionate share of senior govern¬ 
ment and parastatal jobs which has 
left the Kikuyu in particular foaling 
they have h*«w marginalised. 

Many Kenyans are coming to real¬ 
ise that before this minority Can be 
persuaded, to surrender power, 
through tiie ballot box ft its win*** 

‘ will have to be convinced that they 
will not be «p»n«rf from the political 
arena altogether 



Thai parliamentary speaker Arthit Urairat announcing his tribunal’s d eri ri nn on the amnesty 

Thailand keeps amnesty for shootings 


A CONTROVERSIAL amnesty 
exonerating Thai military offi¬ 
cers who ordered last month’s 
shooting of pro-democracy 
demonstrators remained In 
force yesterday after the Con¬ 
stitutional Tribunal said it 
could not make a ruling on the 


matter, writes Victor Mallet in 
Bangkok. Gen Suchinda Kra- 
prayoon issued the amnesty 
covering both demonstrators 
and the security forces shortly 
before he resigned as prime 
minister 10 days ago. 

Opposition groups have 


dpmanrigrf that army officers 
responsible for the deaths of at 
least 49 demonstrators be pun¬ 
ished, ami they have warned 
of further turmoil if the 
amnesty remains. They chal¬ 
lenged Us legality because it 
was not issued by the cabinet. 


Israel forced 
to suspend 
GE deals 


By Hugh Camegy 
in Jerusalem' 

ISRAEL said yesterday it 
would have to suspend new 
aircraft engine contracts with 
General Electric (GE), a big 
supplier to the Israeli air force, 
following corruption allega¬ 
tions involving GE and Israeli 
officials. 

Israeli dpfanre officials sa id 
that new contracts for GE 
awgitiaa would he halted in Hup 
with the Pentagon’s own sus¬ 
pension of dealings with GE’S 
engines division, ann o unced on 
Tuesday. Pentagon approval is 
required for Israeli military 
purchases in the US muter con¬ 
ditions attached to the US aid. 

The moves are the latest in a 
long-running scandal over 
abuse by Israeli procurement 
officers of US military aid. The 
US government has filed 
charges against officials in 
GE's engines division, alleging 
they conspired with Rami 
Dotan, jailed ex-bead of Israeli 
air force procurement, to 
defraud the US military sales 
programme of 540m (£22.2m). 


Aborigines achieve 
land claim victory 


By Kevin Brown In Sydney 

AUSTRALIAN aborigines 
yesterday threatened an ava¬ 
lanche of claims, aft er a 
High Court judgment had 
recognised the existence of 
land titles predating European 
settlement in 1788. 

The High Court ruled that 
the Miriam people of the Mur¬ 
ray Islands, part of the Torres. 
Strait Islands group off the 
north coast of mainland Aus¬ 
tralia, h a d retained nwnw r ahip 
of their iar»d under common 
law. 

The court restricted its judg¬ 
ment to the Murrays, and ruled 
that the concept of "native 
title” could exist only where 
such rights had not been extin¬ 
guished by the government . 

However, aboriginal leaders 
said the judgment challenged 
the legal status of the Austra¬ 
lian government, which relies 
for its legitimacy on the rfaim 
that the country was terra 
nullius when annexed by 
Britain. 

This signifies that the land 
was effectively unoccupied, or 
occupied by people who lacked 


a system of land, tenure which 
would have inhibited annex- 
atiorr and settlement "■ 

The concept Is regarded as a 
significant obstacle to land 
rights!-claims ’ey aborigines, 
who account for less than I per 
emit of Australia’s ntn popula¬ 
tion^ but claim ow nership of 
much of the country. 

Mr Galarrwuy Yontipingtl, 
chairman- Of the - aboriginal 
Northern TjiiiIr Council, sairi 
the federal government would 
face “a barrage of litigation" 
unless it moved quickly to 
negotiate a treaty with aborigi¬ 
nes. "The pathetic excuse of 
terra nulliu^is now dead,” Mr 
Yunupiugu said. 

The court decision was "a 
turning point in the history of 
this co untr y, and it Wilis off all 
the nonsense ".that Aboriginal 
people don’t exist It sets a 
whole new precedent for 
aboriginal people,” he added. -. 

Mr- David Alien, the Tanri* 
Council’s senior legal adviser, 
said "significant numbers" of 
aboriginal people would have a 
"reasonable prospect”, of . suc¬ 
ceeding in land claims, based 
on thadeasum.'' 


Afghanistan 
factions 
take civilian 
hostages 

-WARRING Sunni and Shia 
Mosiem gaemHa factious took 
hundreds of civilians hostage 
in Kabul with Afghanistan’s 
new_ coalition government 
apparently, powerless to stop 
them,' -witnesses said yesterday, 

Reuter reports from Kabul. ;• 

The '-prisoners were singled 
out in "tiie street at gunpoint on 
tiie basis of their .ethnic group 
aiul taken to makeshift , deten¬ 
tion .centres scattered around 
the city, the witnesses said. 

'. Fighters of the Smrni Mos¬ 
lem aitd mainly ethnic Pash tun 
Ittehad-i-Islami group took' 
away ethnic Hazaras, who are 
Shia Moslems , while the rival 
Hezb-i-Wahdat group seized 
Pasbtuhs. Mr Gnlbuddin 
Hekmatyar, hardline leader of 
the powerful Hezb-i-Islami 
party. threatened to intervene 
in the fighting and accused the 
ruling coalition, which he has 
-hot joined, of being weak and 
/incompetent.. The crumbling 
coalition is. struggling to 
impose Us authority over about 
in main fa>*tinns which moved 
into the city In April, after 14 
years of civil war.. 

Taipei go-ahead 
on nuclear plant 

Plans for Taiwan's controver¬ 
sial fourth nuclear power plant 
were-given the go-ahead yester¬ 
day. writes Lufaetta Mudie in 
TalpeL.. 

The island’s parliamentary 
budget committee voted to 
unblock the $300m (£i66.6m) 
funding for the initial stages of 
construction, which was .frozen 
five years ago amid environ¬ 
mental protests. 

Indian missile 
angers Pakistan 

The Pakistani government yes¬ 
terday expressed its concern 
over last week's testing of a 
new 250Qkm-range missile by 
India, and described the devel¬ 
opment as unhelpful for pros¬ 
pects of peace and security in 
the region, writes Farfaan Bok- 
harf in Islamabad. The testing 
of the Indian missile has 
already raised concerns amonf^ 
western governments. - 
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Since the beginning of the year, a number of events 
scheduled as pari of the SP ECO 92 Special Project 
have been contributing to the discussion of Sdo Paulo 
State’s and Brazil's environmental problems, as well 
as to raising the population’s environmental 
consciousness. But the State Government’s efforts in 
this area go further. 

Among other projects, the following arc underway: 
eliminating the pollution of the Tiele, Guarapiranga 
and Paraiba do Sul basins. 


. 


" ’ V • 


Soil and Atlantic Rainforest conservation. 

Protecting the Jurdia-Itatins region by expropriating 
82% of its area. 

Surveillance of rainforests by means of the Landsat S 
satellite — “Green Eye". 

A total of 400 municipalities participate in Operation 
Fire Fighting. Sao Paulo Stale's forest-fire-prevention 
effort. 


There is the Macrozoning Project of the Kibeira Mil Icy. 

And the Forest Development Plan, which generates a 
great many seedlings, plantings and trees throughout 
the slate. 

Among other pollution-fighting initiatives are those of 
the Industrial Pollution Control Program — PROCOP 
—and the Automotive Air Pollution Control Program 
— PROCONVE. 

Finally, there are projects such as the renovation of 












Sao Paulo City’s Botanical Garden. which recently 
reopened its gates to the public. 

Help us protea nature. Nature is our common 
heritage. Nature is life. 


GOVERNMENT OF SAO PAULO STATE 
THE FUTURE IS NOW 
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Substantial finance is vital to make Earth Summit a success 

Italy pushes energy tax to end impasse 




By Christina Lamb and David 
Lasceftes In Rio do Janeiro 

ITALY will propose a new 
energy tax at this morning’s 
Earth S ummi t session in an 
attempt to resolve what Mr 
Giorgio Buffalo, its Environ¬ 
ment Minister, calls the “finan¬ 
cial impasse" preventing the 
realisation of conference tar¬ 
gets. 

Mr B uffalo said “this confer¬ 
ence will not be credible unless 
serious financial commitments 
are made. There is a large gap 
between its ambitious targets 
and practical ways and means 
to realise these.” 

He said be believed the only 
viable mechanism for the nec¬ 
essary transfer of resources 


from rich to poor nations was 
through taxation. 

Mr Ruffalo has suggested 
two alternative proposals. The 
first is for an extension to all 
Organisation for Economic 
Co-operation and Development 
countries of the European 
Community scheme to place a 
$3 per barrel tax on all non-re¬ 
newable energy sources from 
1998, increasing by $l a year 
until the year 2000. 

This would, he said, yield 
between $70bn and $2Q0bn a 
year, which could be used to 
finance targets agreed at the 
Garth Summit such as energy 
saving and technological 
co-operation with developing 
countries. 

The more modest suggestion 


is for a $1 pec barrel energy tax 
in all OECD countries, which 
he said would yield $25bn a 
year and also reduce 
carbon emissions by. 0.5 per 
cent 

The money would go . into a 
sustainable development fond. 
Mr Ruffalo said he has already 
had a favourable response to 
his proposal from European 
colleague^, but admitted w ii 
may not be a proposal for the 
conference itself but a process 
which begins here”. 

He warned that “the proof of 
the pudding is in the eating 
and the proof of tins confer¬ 
ence will be in the willingness 
of rich countries to provide the 
huge investments needed by 
the poor to develop and protect 


the environment" 

As the comm it opeoad yes¬ 
terday President Fernando Col- 
tor of Brazil, who w31 preside 
over the 12-day gathering, 
.pressed what is likely to be one 
of the central themes by 
emphasising the lin frg between 
economic backwardness and 
degradation of the environ¬ 
ment. 

“We cannot have an environ¬ 
mentally sound planet in a 
socially unjust world.” he told 
delegates from 180 countries. / 

He urged them to aim for 
"sustainable development - 
the key concept which must 
bring together rich and poor, 
large and «maU co untr ies, so 
that we may all achieve 
prosperity and shorten 


the distances that still 
separate us". 

The theme was picked up by 
other dignitaries attending the 
opening King Gustav of Swe¬ 
den. President Mario Soares of 
Portugal and Mrs Gra Hariem 
Brundtiand, the prime minister 
of Norway. 

Tight security added to the 
tension of the event, and wore 
down tempers in Rio's stifling 
heat. Queues of people and 
cars accumulated early in the 
day around the conference cen¬ 
tre. 

After the opening ceremony, 
the summit broke up into com¬ 
mittees which will work on the 
documents to be signed by 
beads of stale at the end of 
next week. 


Brazil transforms itself Aloofness of US 
from villain into star causes irritation 


By Christina Lamb 
In Rio da Janeiro 

THE surprising star of Earth 
S ummi t proceedings so far is 
Brazil, which has transformed 
itself from the villain of the 
environmental world to 
playing one of most construc¬ 
tive roles in negotiations to 
forge a North-South consensus. 

Mr Celso Lafer. Brazil's for¬ 
eign minis ter, says "we con¬ 
sider that as host country our 
efforts should be to transcend 
specific positions and try to 
work out ways countries can 
find common ground on issues. 
We’re capable of doing this 
because our own experience 
makes us aware of conflicts 
between North and south as 
we have both problems of pov¬ 
erty and industrialisation 
within Brazil." 

Not only has the conference 
organisation been impressive 
for a country in economic cri¬ 
sis, but Brazilian diplomacy 
was instrumental in achieving 
agreement on a convention on 
climate change and its negotia¬ 
tors are currently working 
hard to obtain a consensus on 
the biodiversity treaty. 

It is hard to recognise the 
country that only three years 
ago remained defiant and 
defensive in the face of world¬ 
wide censure for its blatant 
encouragement (and fmnnrini 
incentives) for the burning 
down of its forests in the name 
of development 

Part of Brazil’s new role as 
defender of the environment 
emanates from its desire as 
host country to be seen as suc¬ 
cessful and its hope of being 
rewarded with the seat of one 
of the new commissions which 
may be created as a result of 
the s ummit . 

As the fifth largest country 
in the world it is also eager to 
make its presence more fait on 
the world stage. 

This has involved Brazil 
making compromises over the 
conference treaties which offi- 




Collon cut deforestation by half 


dais admit would not other¬ 
wise have been considered. Its 
past sensitivity on environ¬ 
mental issues, particularly as 
the home of the world’s largest 
rainforest and higgest trove-of 
biodiversity, could have easily 
led it instead to play a position 
as hardline as that taken by 
Malaysia, which trumpets its 
unfettered right to dipose of its 
resources as it sees fit 

Despite Brazil’s considerable 
poverty (40m people live below 
the poverty line) President 
Fernando Collor has made 
environment a priority issue 
since taking office two years 
ago and fully endorse the con¬ 
cept of sustainable develop¬ 
ment 

In his opening speech yester¬ 
day he said; “I belong to the 
generation that launched the 
first cry of warning against a 
mode of growth that was lead¬ 
ing blindly to the extinction of 
life on Earth.” 


It is not just rhetoric. Partly 
by ahnlwMng subsidies Braafl 
has reduced annual deforesta¬ 
tion by half since 1989, causing 
a 1 per cent reduction in total 
global emissions. Mr Jose Gd- 
demberg, the environment 
minister, boasts; "This is the 
only effective action taken any¬ 
where in world to cut down. 
emissions”. 

Mr Collor is even seriously 
talking of environmental «nd 
economic zoning of the Ama¬ 
zon to protect threatened spe¬ 
cies, and has demarcated large 
areas as Indian reservations, 
including one the size of Portu¬ 
gal for the 9,000 remaining 
Yanomamis. 

It is still easy to criticise Bra¬ 
zil on the environmental front 
for the widescale logging and 
informal goldmining occurring 
in the Amazon, but its efforts 
to make the summit a success 
should certainly help it restore 
some green c re de nti al s. . 


By David Lascallea and 
Christina Lamb In Rio da 
Janeiro 

05 aloofness in 

Rio is already 
getting on peo- 
pie's nerves. 
mmm:; All the major 
delegations are 
ins talle d in the 
Bio Centro 
conference centre, but the OS 
hng insisted on waiirfahiiny its 
headquarters at the Sheraton 
Hotel 20 km away. 

This not only means staff 
are isolated from events, but 
the whole press corps has to 
uproot itself from the centre to 
the Sheraton for the daily mid¬ 
day briefing. 

US representation at the cen¬ 
tre does not even constitute a 
proper delegation. It consists 
of an nffl«> of the US Informa¬ 
tion Service whose staff are 
full of smiles but short on the 
service their name purports to 
provide. 

□ □ □ 

Arriving hi Brazil, the land of 
1,500 per cent annual infla¬ 
tion, has been a heady experi¬ 
ence for delegates from more 
price stable economies. Merely 
rimng fai g $250 yields over half 
a million cruzeiros at this 
week's exchange Tate. But any¬ 
one who feels a sudden onset 
of riches is quickly disabused. 
A Coca Cola costs a -princely 
3,000 cruzeiros at the Centro 
bar, and a local bee- 4,000. 

A taxi ride In Rio costs any¬ 
thing between 5,000 and 10,000 
cruzeiros. It costs many mil¬ 
lions to make a down payment 
on a mobile phone rentaL 
The massive sums involved 
in the most trivial transac¬ 
tions mean people have to 
carry sheaves of bank notes 
with dizzying numbers of 
noughts. When you are in a 
hurry It is easy to confuse 
10,000 with 100.000, and the 
sharper operators in Rio have 
latched on to that fact 
But lest taxi drivers feel 


Further rise in orders 
indicates US recovery 


Menem tries to break logjam 
over oil sale and pensions 


By George Graham 
In Washington 

NEW orders for CJS 
m anu f actured goods continued 
to rise in April, adding to evi¬ 
dence of a distinct but still 
restrained recovery in eco¬ 
nomic activity. 

The Commerce Department 
said new orders rose by $24bn 
or l per cent, tbe fourth con¬ 
secutive monthly increase. An 
increase of 0.7 per cent - in 
orders for non-durable goods 
added to the 1J3 per cent rise in 
durable goods orders already 
reported by the department. 

Shipments of manufactured 
goods rose by 0.2 per cent, with 
higher nou-durable deliveries 
offsetting a decline in ship¬ 
ments of durable goods. 

Economists said the statis¬ 
tics confirmed previous indica¬ 
tions of some form of economic 
recovery, but shed little addi¬ 
tional light on its strength. 


Some analysts noted that the 
pick-up in orders was no stron¬ 
ger than a similar revival last 
summer that soon fizzled out 
Adding to caution among 
economists was the announce¬ 
ment that the value of orders 
in hand with manufacturers 
fell for the eighth consecutive 
month to $501 ^bn, their lowest 
level for nearly three years. 

The strongest sectors for 
new orders in April were home 
goods and apparel - where 
orders climbed by 3.4 per cent 
- and automotive equipment 
up 2.8 per cent 
Defence orders also climbed 
sharply, but orders in this sec¬ 
tor often vary wildly from 
mouth to month. 

Orders for non-ferrous pri¬ 
mary metals, electrical trans¬ 
mission and distribution equip¬ 
ment, electronic components 
and measuring and controlling 
devices all showed strong gains 
in April, the department said. 


By John Barham 
In Buenos Aires 

PRESIDENT Carlos Menem of 
Argentina has resorted to emo¬ 
tional blackmail so as to shame 
legislators Into passing a gov¬ 
ernment hill stuck in Congress 
for over six months. 

In a surprise national televi¬ 
sion address late on Tuesday, 
Mr Menem promised to award 
a long-delayed increase in ben¬ 
efits for 3m old-age pensioners 
if the Senate were to pass a hill 
allowing the government to 
privatise Yacimientos Pe- 
troliferos flscales, the national 
off company. It has been before 
the Senate since November. 

The senate, where the gov¬ 
ernment has a majority, does 
not oppose privatisation of. 
YPF, but there are objections 
to clauses by which the gov¬ 
ernment would sell the com¬ 
pany to private investors, - local 
government and employees. 


Senators are also agitating 
for a softer government line 
over imposing tough economic 
reforms on the country’s 24 
provinces. 

. The government is under 
permanent pressure from mili¬ 
tant pensioners to increase 
their monthly benefit, equiva¬ 
lent to $150. Argentina has one 
of South America’s largest con¬ 
tingents of old people and 
spends $lobn a year (over 7 per 
cent of GDP) on pensions. 
However, benefits are lower 
than those stipulated by law. 

Pensioners are entitled to 
benefits equivalent to 82 per 
cent of their final wage. How¬ 
ever, the bankrupt state pen¬ 
sion fund was unable to match 
this and has built up a $i0bn 
"debt" to pensioners. The gov¬ 
ernment has cleared $7bn of 
that by issuing bonds, but it 
must recapitalise the pension 
fund to avoid creating a new, 
unsus tainab le deficit. 


Sale of YPF would yield 
some $4bn-$5bn over the next 
three years and Mr Menem 
promises that the money 
would be channeled to tha pen¬ 
sion fund. The sale would be 
the crowning glory of the gov¬ 
ernment’s privatisation pro¬ 
gramme. Mr Menem plans to 
sell all federal companies, 
except YPF, by the end of the 
ycssr* 

However, his challenge to 
Congress has not impressed 
the pensioners' leaders, who 
denounced his ploy as a cyni¬ 
cal manoeuvre. Opposition 
members of Congress dis -1 
missed it as "dictatorial". 

Mr Menem also demanded I 
that Congress approve unal- i 
tered a draft serial security 
reform package. This would 
reshape the tax structure and 
create compulsory private 
schemes to which employees 
would contribute ll per cent of 
their incomes. 



Nafta deal likely soon, says Salinas 


Salinas: 'Some issues are 
practically over* 


By Edward Mortimer and ' 
Damian Fraser in Mexico City 

PRESIDENT Carlos Salinas de 
Gortari of Mexico says the 
North American free trade 
agreement (Nafta) talks could 
be over within weeks, and he 
sees no big stumbling block to 
reaching an accord. 

He said in an interview that 
serious issues remained to be 
resolved, including rules of ori¬ 
gin that determine the mini¬ 
mum amount of regional con¬ 
tent for goods to be eligible for 
free trade, tariff reductions, 
rules governing foreign invest¬ 
ment, and agriculture. “Some 


[of these issues] are practically 
over," he added. "Some require 
additional steps." . 

The president made a plea 
for European investment, sug¬ 
gesting that 'Those who invest 
in Mexico will have a better 
chance to participate in this 
huge regional market". 

Mr Salinas, who will visit the 
UK, France, Spain and Hun¬ 
gary in July, added: "We would 
like to have a strong commer¬ 
cial agreement with the Euro¬ 
pean Co mmuni ty". w ithin the 
framework of the General 
Agreement on Tariffs and 
Trade. 

The president hinted at bis. 


and no doubt US President 
George Bush's. likely pitch in 
selling the agreement to US 
Congressmen and voters. “I 
want to export goods, not peo¬ 
ple; therefore with the agree¬ 
ment we would like to create 
more employment opportuni¬ 
ties and reduce migration into 
the US." 

Above all, “we want the 
capacity to compete with 
Europe and the Asian pacific 
countries, not as a closed for¬ 
tress but as an open region in 
accord with the Gatt regula¬ 
tions". 

. Mr Salinas called for a 
reform of the United Nations, 


urging that more power be 
given to the General Assembly 
and that the veto power of the 
five permanent members of the 
Security Council be “re¬ 
thought". 

Warming to this theme, 
he suggested that "it was not 
easy to have a neighbour in 
the US". Mexico's improve¬ 
ment of ties with the Washing¬ 
ton during his presidency was 
a “strategic decision. By get¬ 
ting a better relationship with 
the US we will be In a better 
position to compete with other 
regions in the world, and 
improve oar relations with 
them as well”. 





tempted to overcharge, the 
government has posted special 
officials at hotel entrances to 
check that arriving guests pay 
no more their <hw- 

Merely during the period of 
the summit, Brazilian prices 
will rise by nearly 20 per cent, 
a sobering thought for the eco- 
minded. 

□ □ □ 

Brazil’s less than subtle secu¬ 
rity arrangements for the 
Earth Summit, which involve 
tanks on street comers, nearly 
claimed a costly casualty. On 
the first day of operations a 
Japanese delegation was 
waiting In the con ferenco cen¬ 
tre to sign a $300m loan for 
Brazil's National Development 
R ank - the first Exlmbank 
lending to Brazil for seven* 
years. 

Brazilians are not known for 
their punctuality but as the 
minutes ticked on the Japa¬ 
nese started looking at their 
watches and muttering. 
Finally the word came back - 
Mr Eduardo Modiano,_the 
bank’s president, had came by 
helicopter to shorten the one 
hour journey by road. But the 
military would not let him 
land and In fact had their guns 
• trained on the helicopter. 

So stringent are the security 
arrangements that those used 
to Rio's high crime rate are 
staggered to find that the big¬ 
gest danger at present is not 
being robbed, but being given 
things. More than 2,000 non¬ 
governmental organisations 
are present in Rio. all of which 
are eager to make their views 
known. 

It is impossible to walk the 
streets without being bur¬ 
dened with handouts denounc¬ 
ing pollution by multination¬ 
als, advertising women's vigils 
on the beach, or advertising 
Esperanto lessons. Even the 
most cunning delegate cannot 
avoid ending each day without 
a rucksack ML 
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Overshadowed in victory: Democrat Bin Clinton after sweeping the last six primaries 
with mnng ii del eg a tes to be wntiu>matiMfly assured of the presidential nomination 

Bush and Clinton limp 
to primary victories, 
Perot leading the way 

The universal view is that the winner was the 
man who did not run, writes Jurek Martin 


“THIS OBSESSION with Ross 
Perot is nonsensical,” Ron 
Brown was saying as tbe final 
curtain dosed on the primary 
season. "This is June, the elec¬ 
tion isn’t until November and 
we haven't even started the 
general election campaign.” 

The frustration of the Demo¬ 
cratic Party’s national chair¬ 
man is understandable. Tues¬ 
day night should have been a 
crowning moment for his man, 
Governor Bill Clinton of 
Arkansas, who had just swept 
the last six primaries and won 
enough delegates to be mathe¬ 
matically assured of his party's 
presidential nomination, bar¬ 
ring some improbable coup d’e¬ 
tat against him between now 
and the convention in July. 

Over at the White House, 
President George Bush might 
have been excused for enjoying 
similar satisfaction, having 
pulled off a complete sweep of 
all the Republican primaries 
from New Hampshire onwards. 
Pat Buchanan’s last stand in 
California - which be bad 
promised, recalling the civil 
war. to make a battle worthy 
of Antietam for the hearts and 
minds of the party - had pre¬ 
dictably fizzled. 

But Mr Bush had to suffer 
another distraction yesterday 
morning when Ms Sherrie Rol¬ 
lins announced she was resign¬ 
ing her White House communi¬ 
cations post Though she did 
not say so, this is presumed to 
be because her husband. Ed 
Rollins, a veteran Republican 
campaign strategist, is being 
courted by Mr Perot 

Beyond this particular, every 
headline, every newscast and 
every pundit yesterday morn¬ 
ing reached the same conclu¬ 
sion: that the real winner from 
California to New Jersey on 
Tuesday was the man who was 
not running. 

It was, as R W Apple put it in 
the New York Times, “another 
in a series of shouts of dissatis¬ 
faction from an electorate that 
has been sounding off against 
politics as usual, state by state, 
since the New Hampshire pri¬ 
mary began the political year 
in February". 

And there, grinning broadly 
in many a television interview 
was Mr Perot himself, chatting 
merrily about the will of the 
people, flatly refusing to 
answer any questions of sub¬ 
stance and blithely accusing 
the Republican party of prac¬ 
tising “saturation bombing 
with dirty tricks” against him. 

The evidence for the univer¬ 
sal conclusion was not to be 
found in the ballot papers of 
the six states, most of which 
made write-in voting difficult, 
but in the ubiquitous exit 
polls. Almost everywhere, with 
the exception of Republican 
voters in Ohio, they found that 
members of both parties 
would, given the choice, prefer 


Mr Perot to either Mr Bush or 
Mr Clinton. 

A Washington Post analysis 
found Mr Perot's support over¬ 
whelmingly white, predomi¬ 
nantly male, and significantly 
older than the average age of 
the country. Primary voters 
tend to be the most politically 
committed, whereas Mr Perot’s 
appeal is among the disaf¬ 
fected. Add them to his puta¬ 
tive total and his current 
strength becomes truly signifi¬ 
cant. 

The only offsetting finding? 
of the exit polls was that his 
"unfavourable" ratings rose, 
mostly among Democrats, per¬ 
haps a fragmentary sign that. 
scrutiny of the man himself is 
beginning to take a tolL 

The thrust of all the analysis 
is that both Mr Bush and Mr 
Clinton are limping, not charg¬ 
ing, out of the primaries. Both 
must .now deride whether to 
take Mr Perot head on or 
merely hope that exposure will 
reveal exploitable flaws. Mr 
Clinton's prime task is also to 
pick a running mate, a shrewd 
dunce of whom could deflect 
any last minute attempt to 
deny him the nomination. 


Given the 
choice, most of 
the electorate 
would not vote 
for the parties’ 
nominees 


The ' hard counted numbers 
showed that Mr Clinton scored 
68 per cent in Alabama, 61 per 
cent In Ohio, 59 per cent in 
New Jersey, 53 per cent In New 
Mexico. 47 per cent fa Mon¬ 
tana, and 48 per cent of an 
Incomplete tally In California. 
Jerry Brown got 40 per cent in 
his native California and no 
more than 20 per cent any¬ 
where else. 

Mr Clinton won at least 450 
erf the 700 delegates on Tues¬ 
day, ending up, according to 
the Associated Press count, 
with 2,510 delegates, well above 
the 2,145 needed for the nomi¬ 
nation. 

Mr Bush's scores were 83 per 
cent in New Jersey and Ohio, 
75 per cent in Alabama, 72 per 
cent in Montana, 67 per cent in 
New Mexico and 74 per cent in 
California, where Mr Buch¬ 
anan's 26 per cent was the 
h ig h est he managed anywhere 
on Tuesday. The president had 
weeks ago secured enough del¬ 
egates for bis renomination. 

In other widely-watched 
races, two women, Dianne 
Felnstetn and Barbara Boxer, 
easily won the Democratic pri¬ 
maries for the two vacant US 


senate seats in California. 
Democrats in Iowa selected 
Jean Lloyd-Jones over another 
woman as their Senate candi¬ 
date. With many other local 
primaries still to come, this 
means there will be at least 
five women competing this 
year- for seats in the Senate, 
which has two female incum¬ 
bents. 

Ms Feinstein will face the 
interim Republican incumbent 
John Seymour in November, 
while Ms Boxer will be up 
against Bruce Herechensohn, a 
very conservative Los Angeles 
TV commentator. The latter 
contest is likely to be domi¬ 
nated by tbe abortion issue. 

Maureen Reagan, the former 
president's daughter, failed to 
win the Republican nomina¬ 
tion for a congressional district 
in tbe Los Angeles suburbs, in 
spite of campaigning on her 
behalf by her father. Jane Har¬ 
man won the Democratic pri¬ 
mary and will face Joan Flores 
in November. 

Two black women, Eva (Say- 
ton, a Democrat, and Barbara 
Gore Washington, a Republi¬ 
can, won run-off elections in 
North Carolina for new con¬ 
gressional districts. . 

Though some of those victo¬ 
rious yesterday and earlier 
may lose in the end, it is appar¬ 
ent that women have rediscov¬ 
ered a political voice tins year. 
Working for them, in general, 
are the abortion issue, with 
even Republican women criti¬ 
cal of the president's profife 
stance, and disgust with the 
attacks on Anita HH1 during 
the hearings last year Into tbe 
nomination of Supreme Court 
judge Clarence Thomas. 

Incumbents generally fared a 
little better on Tuesday than in 
earlier primaries. Mary Rose 
Oakar, an rightrterm Democrat 
from Ohio who had overdrawn 
her House hank account more 
than 200 times, survived a Chal¬ 
lenge, as, narrowly, did-Con¬ 
gressman Bob McEwem in the 
same state. 

Among issues on the-ballot 
in California, voters 'tot Los 
Angeles easily passed-a “buy 
America” amendment to the 
city's charter, allowing the city 
government to prefer, Calif¬ 
ornia contractors in its pro¬ 
curement orders. 

This movement was born 
last year after a mass.transit 
contract was awarded to Sumi¬ 
tomo of Japan, though the 
decision was later reversed. 
Foreign investment has been 
actively sought for the recon¬ 
struction of Los An geles after 
the riots. ■ . - 

Also the city approv e d hew 
restrictions on the power of the 
Los Angeles Police. Department 
and its chle£ whose Conduct 
over the beating of Rodney 
King and during tbe subse¬ 
quent disturbances has been- 
heavily attacked. 
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For sail: Maxwell’s $19.7m toy 


ByJhnmy Burns 

H 1 WAS built as a favourite toy 
for ft brother of arms dealer 
Adrian KhashoggL Then Rob¬ 
ert Maxwell acquired it and the 
yacht became his plaything 
until his death last November. 

Now a glossy 12-page bro*- 
chore devoted to the Lady 
Gfcislaine Is being distributed 
by international shipbrokers 
Camp er Nicholsons in an 
attempt to whet the appetite of 
potential buyers in an unen- 
thnsiastic market place. 
Although ship brokers origi¬ 


nally mooted the price of $24m. 
Camper Nicholsons, with' the 
agreement of Maxwell adminis¬ 
trators Arthur Andersen, have 
settled for the “negotiable” 
price of 519.7m. 

The cost of the brochure is 
being kept secret, in apparent 
deference to the sensitivities of 
pensioners who lost money 
through the Maxwell pension 
flmds. 

“Marketing expenses are a 
complicated arrangement 
between broker and seller. In 
thfc case us and the adminis¬ 
trators,” said Mr Nicholas 


Baker, Camper Nicholsons' 
chief London representative. 

In its promotional Introduc¬ 
tion the brochure says the 
Lady Ghislaine. which was 
built by the Dutch Amels ship¬ 
yard, “has it ah", adding that 
the yacht “is well-known 
throughout the world”. 

It is in fact the largest pri¬ 
vate yacht in the UK after Bri¬ 
tannia, the Royal yacht, and 
My Gail m owned by million¬ 
aire Gerald Ronson, 

There Is no mention in the 
entire brochure of Robert Max¬ 
well However, Mr Baker con¬ 


ceded yesterday that the.boat’s 
association with the one-time 
mpriia magnate had “helped" 
fuel market interest in the ves¬ 
sel. It was the centre of an 
investigation after Mr Maxwell 
fell overboard last year. 

The Lady Ghislaine’s facili¬ 
ties include a glass-bottomed 
jacuzzl, whirlpool baths, a 
sumptuous master bedroom 
and “state rooms”, a main 
saloon and observation saloOn, 
and a discotheque with state- 
of-the art hi-fi equipment, 
slxobe lighting, and an octago¬ 
nal mahogany dance floor. 



Floating pleasure dome: the brochure shows the Lady Ghislaine’s observation saloon, just off the mam saloon 


LLOYD'S OF LONDON 


Specialist syndicates to 
face burden of losses 


By Richard Lap per 

NEARLY HALF the £2bn loss 
faced by Lloyd's of London in 
its 1989 underwriting year will 
be borne by syndicates which 
specialised in so-called spiral 
catastrophe reinsurance, 
according to the latest fore¬ 
casts by Cbatset the company 
which provides analysis of 
Lloyd's insurance market. 

Spiral business - in which 
Lloyd's syndicates and compa¬ 
nies reinsure each other's 
exposure to high level catastro¬ 
phe risks - is at “the root of 
the debacle", said Chatset's Mr 
Charles Stuige. 

Fifteen syndicates, managed 
by agents such as Gooda 
Walker, Feltrim. Devonshire 
and Rose Thomson Young, 
which account for under 5 per 
cent of the market's stamp 
capacity - or capital base - of 
around £llbn face the worst 
losses, with a minority of the 
31,329 Names underwriting 
during the year bearing a dis¬ 
proportionate share of the loss. 

All this Is bound to refuel 
controversy at Lloyd's, about 
the market's regulation, and 
will increase pressure on the 
Lloyd's Council to bail-out 
worst hit Names, the individu¬ 
als whose capita] underwrites 
the market. Outside Names - 


those who are not market pro¬ 
fessionals - are heavily over 
represented on worst perform¬ 
ing syndicates which grew 
very quickly during the mid to 
late 19B0s. 

Mr John Rew. co-editor of 
Chatset's reports and himself a 
Name facing heavy losses, said: 
“There has been a total failure 
of regulation of the Lloyd's 
market” He said some Names 
faced losses which dwarfed the 
size of their deposits - the 
fluids Names must lodge with 
their agents when they join the 
market. 

Despite recent increases, the 
size of the Lloyd's deposit - 
now equivalent to 30 per cent 
of the insurance premiums a 
Name can accept - was “obvi¬ 
ously inadequate". 

Lloyd's had also failed to 
ensure that catastrophe syndi¬ 
cates were buying adequate 
reinsurance. 

Chatset is also gloomy about 
the future. It is sticking to its 
forecasts that Lloyd's is en 
route for losses of £I.l5bn in 
1990 and £750m in 1991, which 
Lloyd's reports in 1993 and 
1994. The projections were crit¬ 
icised as over-pessimistic by 
Lloyd's earlier this year. 

The company believes a bail¬ 
out funded by a levy on all 
Names will be necessary to 


meet losses. “There has to be a 
considerable sacrifice by the 
marketplace itself if there is to 
be a market in 1993,” said Mr 
Rew. 

A bail-out alone will not be 
enough to restore profitability, 
said Mr Rew, who says as cash 
flow pressures grow more 
acute Lloyd's may need credit 
lines in order to survive. 

The Chatset figures also 
show the 1989 loss to be 
heavily concentrated on the 
marine market, where syndi¬ 
cates specialised in US liability 
and spiral reinsurance, as well 
as the bread and butter busi¬ 
ness of insuring ships, their 
cargoes and oil rigs. 

Marine syndicates look set to 
be hit heavily by their expo¬ 
sure to US liability risks - 
such as pollution and asbestos 
clean-up and asbestos-related 
diseases - in which claims 
emerge many years after the 
original Inception of policies. 

Three of the 10 largest 
marine syndciates - Janson 
Green 932, Secretan 367. and 
Wellington 448 - have been 
unable reach a sufficiently 
accurate assessment of these 
socalled long-tail risks to be 
able to close their accounts. 
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General 
Electric 
wins turbine 
contract 


By Paul Betts, 

Aerospace Correspondent 

GENERAL Electric or the US 
has won a contract worth more 
than 5150m to equip the new 
Medway electricity generating 
power plant at the Isle of Grain 
In Kent, close to the mouth or 
the River Thames, with gas 
and steam turbines. 

The US company will supply 
two gas and one steam turbine 
generator for the 660MW plant 
owned by Medway Power Ltd. 
a joint venture between two 
UK regional electricity compa¬ 
nies, Seeboard and Southern 
Electricity, and AES Corpora¬ 
tion of the US. The plant is due 
to start open in 1995. 

GE said yesterday the Med¬ 
way contract was the first 
independent power plant proj¬ 
ect for the US company in 
Europe. It was also the first 
direct sale by GE of its 9F gas 
turbine, the world’s most pow¬ 
erful gas turbine, in Europe, 
the company said yesterday. 

GE together with its interna¬ 
tional partners claim to be the 
world leader in gas turbine 
power generation. But 
Westinghouse of the US has 
teamed up this week with 
Rolls-Royce, the UK aero-en¬ 
gine and industrial power 
group, to challenge GE's lead¬ 
ership- 

Rolls-Royce yesterday- 
announced its first order for a 
new environmentally friendly 
combustion system for the 
Industrial derivative of its 
RB211 jet engine from the U5 
pipeline operator Pacific Gas. 

The US company has ordered 
three of the new systems for 
RB211 engines being Installed 
in Idaho and Washington, 
planned to enter service in 
1994. 


Isle of Man aims 
to attract more 
overseas companies 


By Sue Stuart 

THE ISLE of Man is p lanning 
to reform the taxation of com¬ 
panies owned by non-residents 
which conduct business out¬ 
side the island, in an attempt 
to attract international holding 
companies. 

Currently, about 4,000 com¬ 
panies are registered on the 
island as exempt companies - 
they are owned and carry on 
business outside the island - 
are not taxed on profits and 
pay an annual fee of £250. No 
island resident may have a 
shareholding in such a com¬ 
pany, but each must have a 
Manx-resident director and 
company secretary. 

The new category of interna¬ 
tional companies will pay a 
minimum tax charge equiva¬ 
lent to the current annual fee. 
There will be the flexibility to 
have a specific rate of tax 
applied, up to 20 per cent, 
which the island's authorities 
say may be more appropriate 
for an international corpora¬ 
tion with a global tax policy. 

The new legislation links 
with a reduction, announced in 
April, in maximum capital 
duty from £50,000 to £5.000. The 
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island's government hopes the 
measures will enhance the Isle 
of Man's appeal to large inter¬ 
national companies. 

The government also hopes 
these measures will encourage 
Manx-registered non-residents’ 
companies to change status 
and become international com¬ 
panies. The island's 9,500 non¬ 
resident companies' annual fee 
was increased by £50 to £500 
last month. 

The new measures will be 
contained in an International 
Companies BilL 


Pensioners’ 
plight to 
be raised in 
Commons 
by Labour 

By Alison Smith 
and Norma Cohen 


THE opposition Labour party 
is to call a full-scale House of 
Commons debate on the Max¬ 
well pensioners next week, in 
the first opportunity it has 
had in this parliament to 
choose the subject for discus¬ 
sion by MPs. 

The move, which will be 
announced today comes after 
ministers again faced pressure 
yesterday from both Tory and 
opposition MPs to provide , an 
opportunity for^the. plight .of 
the pensioners to be raised at 
Westminster. 

Mr Michael Meacber, 
Labour’s social security 
spokesman, will open the 
debate on Tuesday, which is 
expected to concentrate on the 
need for c om pensation for the 
Maxwell pensioners. Tory MPs 
campaigning on behalf of the 
pensioners might find it diffi¬ 
cult to vote against it. 

Last night’s meeting of the 
all-party group of MPs cam¬ 
paigning on behalf of die Max¬ 
well pensioners, re-emphasised 
the urgency of the plight of 
the pensioners. 

The group’s officers are to 
appeal to its 100-plus members 
to press ministers at questions 
in the Commons today about 
when die government expects 
to publish the report by the 
Securities and Investments 
Board report into Imro's over¬ 
sight of Bishopsgate Invest¬ 
ment Management (BOD, the 
fund management company 
owned by Mr Robert Maxwell 
which managed the assets of 
his company pension funds. 
Imro is the self-regulatory 
body for the fond management 
Industry and Is indirectly des¬ 
ignated by the Department of 
Trade and Industry. 

The report is critical of pen¬ 
sioners' efforts to establish 
that government oversight of 
BZM was lax, and thus 
strengthen their Halm for gov¬ 
ernment compensation. 

• Trustees of the Mirror 
Group Newspapers pension 
scheme have called on 
National Westminster Bank to 
stop delaying and return £3lm 
in shares which had been 
passed to the bank as collat¬ 
eral for a loan to the late Mr 
Robert MaxwelL 

Mr Colin Cornwall indepen¬ 
dent chairman of the trustees, 
said that pensioners face the 
immediate loss of their pen¬ 
sions because the schemes are 
running out of funds to pay 
them. 

NatWest has so far said it 
will take Us civic responslbli- 
ties into consideration when 
deciding whether to return the 
shares. However, it has also 
said it believed the security to 
be sound and its rightful prop¬ 
erty in lieu of loans not repaid 
by Mr MaxwelL 


City market rigging case folds 


By Raymond Hughes 

ANOTHER City of London 
prosecution collapsed yester¬ 
day when Mr Peter Marks, a 
director of stockbrokers Bran- 
ston & Gothnrd. was cleared of 
attempted market rigging on 
the directions of a judge. 

Mr Marks pleaded not guilty 
to a charge of making a mis¬ 
leading, false or deceptive 


statement to induce share deal¬ 
ing. The prosecution alleged 
that Mr Maries told Mr Timo¬ 
thy Medland, then head of UK 
equity trading at Goldman 
Sachs, the US investment 
bank, that Maxwell Communi¬ 
cations Corporation would be 
filing for bankruptcy that day 
- knowing it was untrue. 

The judge said: “But Mr Med- 
land’s evidence was that what 


was said to him was either T 
or 'We believe that Maxwell 
will be filing for bankruptcy 
today.' That Is an entirely dif¬ 
ferent statement”, the judge 
said. 

Mr Marks' solicitor, said 
everyone working in the Stock 
Exchange would be relieved to 
know that “a conversation of 
this kind Is not a criminal 
offence." 
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Place your orders for 
Europe 93 at 
Europe's biggest 
fashion fair 
in Dusseldorf 


collections premieren 
dusseldorf 

2-4 august 1992 

igedo dusseldorf 

6-9 September 1992 

igedo dessous 
igedo beach 
dusseldorf 

6-9 September 1992 


For further information on the fashion trends 93, 
new EC regulations in 93, travel arrangements 
to the fair contact igedo dusseldorf by fax 
1649-211-4396“303 giving your full company address. 
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Pay deals 
cut back for 
relocation 
in Europe 

By Michael Smith, 

Labour Correspondent 

UK COMPANIES are 
Implementing significant cuts 
in the pay packages they offer 
to personnel transferred to jobs 
in continental Europe, accord¬ 
ing to a survey by the Confed¬ 
eration of British Industry 
(CBD. 

Expatriates will no longer be 
able to gain “windfalls" by 
banking all or most of their 
salaries while benefiting from 
generous allowances or incen¬ 
tive payments. 

Most will be offered transfers 
on terms matching those 
applying to locally recruited 
staff in the countries to which 
they are sent, with temporary 
allowances occasionally given 
to cover local housing costs, 
and children's education. 

The research, by the CBI and 
Mercer Fraser, the consultant, 
is based on a survey of nearly 
200 companies, half with a 
turnover of £ 200 m or more, and 
half employing over 2,000 peo¬ 
ple worldwide. 

Organisations cited competi¬ 
tion, cost containment and the 
requirement for equity in the 
workplace as the most pressing 
reasons for reconsidering the 
remuneration of expatriates in 
Europe. 

Foreign service premiums, 
included in the traditional 
packages as an incentive for 
working abroad, were consid¬ 
ered no longer applicable to 
Europe. 

The majority of organisa¬ 
tions provided some sort of 
assistance with housing needs 
of transferees. 

Many, however, were consid¬ 
ering moving away from this 
system because of its cost and 
because typical expatriate 
housing was out of line with 
that of the transferees' local 
peers. But companies regarded 
education assistance for chil¬ 
dren of employees as sacro¬ 
sanct. 

Miss Sue Shortland, Head of 
the CBt's Relocation Group, 
said: “With the advent of the 
single European market, a pro¬ 
gressive company will be lock¬ 
ing to see how liar its salaries 
can be harmonised across the 
Community ” 


SECURITIES AND INVESTMENTS BOARD 


Britain in brief 


Splits hamper financial controls 


By Norma Cohen, 

Investments Correspondent 

THE regulatory structure for 
Britain’s financial services 
industry is too fragmented and 
undermines its effectiveness, 
said Sir David Walker, outgo¬ 
ing chairman of the Securities 
and Investments Board (SIB), 
the City's chief watchdog: 

Sir David, in remarks con¬ 
tained in the SIB’s annual 
review for the 1991/92 year, 
called for a government review 
of the current regulatory struc¬ 
ture. 

“It is doubtful whether the 
present system of fragmenta¬ 
tion of responsibilities would 
be built in if the system were 
now being designed afresh, and 
1 believe that present arrange¬ 
ments for regulation of market- 
related problems merit early 
review," Sir David said, hi par¬ 
ticular, he singled out difficul¬ 
ties in investigating market 
manipulation or insider trad¬ 
ing in securities markets by 
individuals or entities not cov¬ 
ered by the Financial Services 
Act as areas where the over¬ 
sight of several bodies compli¬ 
cated Investigation. 

Besides the SIB, responsibil¬ 
ity for those areas falls to the 
Treasury, the Department of 
Trade and Industry, the Bank 
of England and the Stock 


The government should press 
ahead quickly with new legis¬ 
lation to prevent cartels 
emerging in industry, Sr Gor¬ 
don Borne, the Director Gen¬ 
eral of Fair Trade, said yester¬ 
day, writes David Bare bard. 

He warned banks in particu¬ 
lar that the OFT Is monitoring 
their behaviour to see whether 
or not they were operating a 
carteL 

Sir Gordon, who retires this 
mouth after sixteen years at as 
Director General of Fair Trad¬ 
ing, said that in his final meet¬ 
ing with Mr Michael Heseltine, 
President o! the Board of 
Trade, he had urged him to 
introduce anti-cartel legisla¬ 
tion as soon as possible. 

Hie OFT feels that though it 
hag been effective in tackling 

Exchange. The SIB has previ¬ 
ously found its investigations 
slowed down by the need to 
keep all supervisory bodies 
informed on each new develop¬ 
ment and seek their views 
about how to proceed. This 
procedure has slowed down 
investigations and prevented 
the SIB from acting more 
swifUy and conclusively. Sir 
David is said to believe. 

“That fins system works as 
well as it does in these respects 
reflects good working relation- 


cartels in some industries such 
as construction materials man¬ 
ufacturing, Its present powers 
are too limited for it to be sure 
whether or not cartels exist in 
some industries. 

He said that he suspected 
this was the area in which the 
OFT had been least successful 
daring his term of office. 

Toted complaints to the OFT 
were 750,000. eight per cent up 
on 1990, There was a particu¬ 
larly steep increase in the 
numbers of complaints about 
financial services, especially 
about banks and estate agents. 

More than 4,000 complaints 
were received about banks, 63 
per cent up on 1991 and there 
were 2,477 complaints about 
estate agents, 58 per cent up 
on 1990. _ 

ships among the individual 
regulators concerned,” Sir 
David said. 

While Sir David did not spec¬ 
ify any particular investigation 
which had been hampered by 
regulatory fragmentation, he 
noted that the prosecution, of 
the Blue Arrow and Guinness 
affair s and the investigation 
into the collapse of Mr Robert 
Maxwell’s empire all involved 
oversight by various regula¬ 
tory bodies. 

On other matters, Sir David 


UK plans test on 
waste In Kara Sea 



David Green 

BRITAIN is to approach the 
Commonwealth of Independent 
States for permission to send a 
research vessel to the Kara 
Sea, east of the Arctic Ocean, 
where radioactive waste was 
dumped by the former Soviet 
Union. 

An initial request, in 1989, to 
monitor radioactivity in the 
nearby Barents Sea was turned 
down by the fomer Soviet' 
authorities. 

Now, however, officials at 
Britain's ministry of agricul¬ 
ture responsible for radiation 
monitoring around the UK 
coastline are drawing up 
details for a fresh approach, to 
the new Commonwealth of 
Independent States. The expe¬ 


dition, winch would be under¬ 
taken by a fisheries’ research 
vessel stationed at Lowestoft 
in Suffolk, eastern England, 
has yet to obtain government 
approval 

Waste from both the Soviet 
civil and military nuclear pro¬ 
grammes is thought to have 
been Hump ari in the shallow 
Kara Sea. 

British officials want to 
study the movement of radio¬ 
activity from the dump area. 
Scientists believe contamina¬ 
tion may be spreading far 

Radioactivity has been 
detected in the sea around 
Greenland and the Seilafleld 
nuclear reprocessing works of 
British Nuclear Fuels has come 
under suspicion. British scien- 


m 


noted that public expectations 
about the standards to be 
expected of financial services , 
regulation have been rising, 
possibly causing investors to 
relax their caution and rely too 
heavily on government to pro¬ 
tect them. "Regulation Is 1 
designed to set a framework 
for the raising of standards and 
for ensuring their compliance 
but it cannot guarantee them j 
or substitute altogether for the : 
application of good sense by 

investors,” he said. 

On the subject of regulation i 
of retail financial services. Sir j 
David noted that new rules 
aimed at improving the inf or-' 
matron provided to potential, 
customers have created some : 
dissatisfaction among "inter-. 
ested parties”. Both consumer 
groups and the insurance 
industry have complained. 
about the new structure, with 
the farmer saying it does not 
require enou gh disclosure and 
the later saying it requires too 
much. Sir David said he 
believed the conclusions repre¬ 
sent “a good overall balance.” 

• The SIB has incurred a 
£ 2 -S 6 m charge in connection ' 
with its farmer leased prem-. 
ises. The lease expires in 1995 
and the premises are largely 
unlet it moved to its current 
headquarters in December i 
1990. 
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tists believe Sellafield Is 
unlikely to be the source. 

• Regular monitoring of an 
area of the Atlantic Ocean for 
merly used by Britain to dump 
radioactive waste has so far 
foiled to detect any leakage 


England v Pakistan 

Saturday 20th June 1992 


Lord’s plays host to the Second fesf Match against 
the Pakistan tourists starting on 18th June. 

Thomas Pace have been authorised by the MCC to 
seff official hospftaffiy of Lord’s-the Home of 
Cricket 

Our hospitality package is fully Inclusive of the 
following: 

Full cricket theming of the facilily. 

(4) Course luncheon. 

Complimeniiy bar (all day). 

New Mound Stand tickets. 

Attendance of cricketing celebrities. 

~Plus many extras. 

Join us for the Saturday at a special Introductory rale 
of £189.00 p/h + VAT. But hurry! _ Space is Am/ted 

Call us on 0628 604322 

or return the coupon below. 

Thomas Pace Untiled, 111 High Street, Burnham, Bucks. $L17JZ. 


Please send me details on: (Please nek at appropriate) 

O HospBoWy at the 2nd Test Match 
Q Other Matches at Lord’s 
□ Olher Thomas Pace events 


Address; 


Postcode: 


Thomas Race Untiled, 111 Wgh Street Burnham, Bucks. $117JZ. 


LATE NIGHT TOMORROW 


EXHIBITION#- 1 


TUE: 9th - 10.00am to 6,00pm 
WED; 10th - 10.00am to 7.30pm 
THU:llth - 10.00am to 5.00pm 

TEL; 081-742 3399 


RUNNING LATE? 
TAKE AN AIR CALL 
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CALL NOW FOR 

INFORMATION : 0800 300 345 & 


eooto 

i SOOmflei 

from the metal containers. 

Dumping in the area, 400 
miles from the coast, was 
suspended in 1962, following a 
campaign by environmental¬ 
ists. The ocean there is more 
than hjiif a mile deep. 




Belling cuts 
more than 
1,000 jobs 

More than 1,000 employees of 
Bril big, the cooker manufac¬ 
turer which went into receiv¬ 
ership last week after 82 years 
In business, are to lose their 
jobs. ' 

The receivers appointed to 
manage Belling, which has 
been incurring losses for three 
years and has debts of around 
£25m, said 850 Jobs will go at 
the company's factory at 
in London- A further 

260 jobs will be lost at Us fac¬ 
tory in Burnley, Lancashire. 
The news was greeted with 
dismay by onion representa¬ 
tives. 

Dentists warn 
of exodus 

Dentists’ fees are to be cut by 7 
per cent as part of a govern¬ 
ment package to bring their 
income closer to review body 
recommendations. 

The British Dental Associa¬ 
tion has warned that 3 new 
fees code could mean that up 
to 40 per cent of dentists would 
turn away National Health Ser¬ 
vice patients as a result of the 
decision. 


Auditors 
plan rating 

Coopers & Ly brand, the 
accountancy firm, is to offer 
its audit clients a new “rat¬ 
ings" service from September 
which will tell directors and 
shareholders how well their 
company is performing. 

For the payment of a pre¬ 
mium, Coopers will assess a 
company's financial controls 
compared with what it consid¬ 
ers the best practice in each 
field. 

It will provide a detailed 
comment on possible improve¬ 
ments under about 20 "stan¬ 
dards of control", grouped in 



More than 600 tons of flagstones, taken from demolished 
cotton mills, are being airlifted into the hills of central 
Rii giand to repair the Penine Way hikers’ path. About 
aw™ of path will be built, at £30 a meter. Helicopters are 
used to avoid damage to the surrounding countryside 


four sections; corporate, finan¬ 
cial management, accounting 
controls and. industry groups. 


Companies told 
to go green 

Companies should provide 
information on the environ¬ 
mental Impact and risks they 
face in their annual reports, 
according to the Hundred 
Group of l eading finance direc¬ 
tors. 

The group's environmental 
working party concluded that 
companies should normally 
devote at least one page in the 
narrative section of their 
report to the issues. 

It did not specify in detail 
the information that should be 
provided, but the group’s state¬ 
ment of good practice says 
companies should invest time 
in identifying environmental 
priorities and reporting on 
them accordingly. 

House prices 
remain weak 

House prices remain weak and 
are showing little sign of 
recovery apart from a normal 
small seasonal pick-up which 
occurs at this time of year 
according to Halifax, Britain's 
biggest building society. 

The society, which has just 
published its latest monthly 
house price index, said that 
prices last month rose by only 


0.4 per cent. After taking into 
account traditional seasonal 
fluctuations, prices actually 
fell by 0.5 per cent said the 
Halifax. It was the seventh 
month In succession that sea¬ 
sonally adjusted prices had 
fallen. On this basis prices had 
risen only once, In October, 
during the past 12 months, 
mid the society. 


Opposition to 
union merger 

A controversial plan for Cabin 
Crew 89, the airline workers’ 
union, to join the electrical sec¬ 
tion of the AEEU craft union 
seems doomed. Leaders of the 
AEBlTs engineering section 
told the electrical section that 
an amalgamation could not 
happen because of opposition 
from the TUC. 


Tea remains 
UK favourite 

The recession has foiled to sap 
the UK appetite for tea with 
Britons drinking an extra 
250m cups last year, according 
to the Tea Council's 1991 
annual report Tea accounted 
for 43.7 par cent of everything 
Britons drank last year with 
the exception of tap water - 
an increase 0.5 per cent since 
1990. Every day tea is drank 
daily by 80 per cent of the pop¬ 
ulation, compared to nearly 57 
per cent who drink coffee. 




WIMBLEDON 


TTie only official packages still avaitabte 

Selected days only • FROM £350 • Limited availability 

SPOKTSWORLD HOSPITALITY 
0235 555844 SSttSSSSSIlSlSiag^ 0 * 


PEUGEOT SOUTHWARK 

PEUGEOT MAIN DEALER 

'BMaOMoaiieiAOTicn • Service to iD makes 

* Full novice frcifirics - wUoaiecAieijTCTy &ee • Open tUZ LOO pm. 

* AO cars My valeted wilh cadi •eavice *AppowdbyaIlinij« 

* foe body weak carisuica/Ioan cararnriUbloapaaiEqoeci taring companies 

. T«t 0713580404 


European Finance & Investment 

SPAIN 


The Financial Tima proposes to publiab Urii surw> on 
Jme IV 1992. 

For a fun odilond jytwpcU and uhertkaoent details, plea* 
comae: 

Richard Oliver 

- <m tel; Madrid 577 09 09 
on Cu: Madrid 577 6813 
Financial Times [Spain],Lxd 
Serrano S8 
28001 Madrid 
Spain 
or 

Kinty Saunders 
on id; 071 873 4823 
on Car 071 873 3428 
Financial-ThucS Ltd 
Number One. SnnOnwi Bridge 
London SF1 9HL 
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FINANCIAL TIMES CONFERENCES 

TELECOMMUNICATIONS 

AND THE 

EUROPEAN BUSINESS MARKET 


LONDON, 6 & 7 July, 1992 

T ’his year's annual Financial Times conference will focus on the 
liberalisation of the European telecommunications market and the 
growing debate on haw to create a more dynamic telecom¬ 
munications market with lower prices and more services. The new 
alliances that are being formed to meet the global communications 
needs of customers will be reviewed, as well as haw fast Eastern 
European telecommunications facilities are being upgraded. 

Speakers include: 

Dr Claus-Dieter Ehlermann Mr John E Bemdt 

Commission of the European Communities AT&T 


Mr Viesturs Vucins 

Swedish Telecom International AB 

Dr Herbert lingerer 

Commission of the European Communities 

Mr Nicholas Garthwaite 

Touche Ross Management Consultants 

Mr Alajos Kauser 

Hungarian Telecommunications Company 


Mr John E Bemdt 

AT&T 

Dr Klaus W Grewlich 

Deutsche Bundespostlefelcom 

Mr Peter Cook 

BT Tymnet Europe 

Mr Kurt Hellstrom 

Ericsson Radio Systems AB 

Dr Edouard WyUeman 

European Bank for Reconstruction 
and Development 


A FINANCIAL TIMES CONFERENCE in assodution with TELECOM 


TELECOMMUNICATIONS 

™ 071-925 2323. H*. 27347 FTCONF G. fo* 071-925 2125 

EUROPEAN rz__— 

BUSINESS MARKET Company/Organisation___ 


Company/Organisation. 


□ Please send me Conference delate 

□ Please send me details about exhibiting 
at the conference 


FINANCIAL TIMES 
CONFERENCES 



Gty—: 

-Country_ 


Type of Business 
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~ MANAGEMENT: MARKETING AND ADVERTISING 
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The slick style with which H Ross Perot is packaging his bid for the White 
- is making other candidates rethink strategies. Jurek Martin reports 


’s radical cheek 






infill H. Kiss' Perot 
- rode ; in Trom Texas , 
Fort in the saddle 
but- 1 long in • the 
pocket, it did not 
■appear that > the 
packaging, of presi¬ 
dential candidates 
; tids year would dif- 
. .. Ter much, from 
jre^£;eTecfion&.- The flag and the 
family<fbt Presadentr Bush),. the 
ipm. -arid the hope of change (for 
.Governor Bill Clinton) would be the 
predictable leitmotifs^ in the-main-' 
-stream,:media, leavened; or sullied, 
by .the usual dose of negative politi¬ 
cal advertising.- 

. Now, win, lose or. draw, Perot 
may be in the process of changing 
that calculation. His wealth may be 
no more than an equalising factor, 
though one hot enjoyed'by previous 
independent candidates. But It is 
his unccmyentiohal approach to the. 
media initstWin role as a conveyor 
of information and imago, which 
. threatens tostand.accepted wisdom 
as much 'Oh its head as did the 
Nixon campaign of 1968, so expertly 
chronicled, in. Joe; McGinnis’s book,' 
Selling of the President 
The Perot approach runs cm two 
tracks. The first fa to treat the 
establishment media as precisely 
that - part of that same establish¬ 
ment which he says fa running the 
country info the sand. Symptomatic' 
of this was that he .chose to 


announce his interest in the presi- 
„ dency oh a television-talk show, and 
~ has spent most of his time since on 
what might be described as “celeb¬ 
rity” programmes which tend to be 
stronger on style than substance. 
This genre, be has said, is what 
. -‘the peqple”now tune in to. 

The second stems from his under¬ 
standing that this is now an elec* 
trordcally wired country, no longer 
so reliant’ for communication and 
information on conventional news¬ 
papers, TV and radio. His fa a world 
of massive-phone hanks, electronic 
“town meetings", and tele-confer¬ 
ences, where different and distant 
parts of the country can be hooked 
into one network to receive the 
message and, as in the ubiquitous 
talk shows, vent the complaints. 

Typical was last Friday's political 
‘‘event’’, which featured a live 
address by Perot - and subsequent 
“two-way audio interaction” - from 
Orlando, Florida, to audiences in 
the capitals of five other far flung 
states rr Ohio, Alabama, Kansas, 
Wyoming, and Idaho. The most that 
even a mobile conventional candi¬ 
date might manage in the space of a 
gmgin day would be airport rallies, 
and local “soundbite” news cover¬ 
age, from three of the dx places at 
best; and the cost of the chartered 
jet done might well exceed that of 
Perot’s electronic network. 

There is a word for this bypassing 
of the accepted means of political 


communication; it is telepopulism, a 
variant on a political tradition as 
old as the country itself. In his way, 
Ronald Reagan was a telepopulist 
president, preferring to use his 
office as a “bully pulpit” to go over 
the heads of the body politic. But 
his was of a less electronic kind, 
beyond the use of the Autocue. His 
principal approach was to charm 
the pants off the established media, 
in order to get his message over. 

Perot has leaped beyond this by 
ignoring both. He allows the tradi¬ 
tional political media to ask its tra¬ 
ditional political questions. 

B ut he considers himself 
under no obligation to reply 
as others might because he 
has established, as he would have 
it, his own independent means of 
communication. Tm not sure," he 
has said, “how much people read 
any more. What happens on TV is 
what really impacts on people." 
And TV, with the proliferation of 
cable, Is not what it was in the age 
of domination by the three commer¬ 
cial networks. 

He fa also, by trade, a master 
salesman who understands that 
products and people need the right 
Image, for which he is prepared to 
pay. Though he says he is not going 
to hang around “having my nose 
powdered," his press secretary says 
media buyers and other expertise 
will be contracted for in due course. 


For the moment, he recommends 
that those who want to know more 
about him read Wings of Eagles by 
Ken Follett. the “fictional" account 
of the rescue of two of his employ¬ 
ees from a Tehran jail in 1979 which 
casts Perot in heroic mould. But it 
has emerged that he had editorial 
control over the book. It will be 
interesting to see if a new “biogra¬ 
phy" of Perot, promised by Random 
House for July publication, carries 
similar conditions. 

The problem for Bush and Clinton 
is whether to fight fire with fire, or, 
if not, how to deflate the Perot bub¬ 
ble. Clinton has begun to experi¬ 
ment with electronic hook-ups 
which play to his policy-oriented 
strengths and had previously 
exposed himself to some of the tele¬ 
vision programmes which Perot has 
subsequently adopted, though 
mostly to rebut charges about his 
marriage and sex life. Bush still 
insists that^T won't go on Phil 
Donahue" - the daytime pro¬ 
gramme for housewives. 

Instead, the president has reached 
into Madison Avenue with the con¬ 
ventional recruitment of Martin 
Purls, of Ammirati & Purls, and 
Clayton Wilhite, of D'Arcy. Masius, 
Benton and Bowles, to devise new 
and less stodgy advertising and 
media strategies. But Americans 
these days do not “feel good" as 
they did in the 1980s. This leaves 
the most likely recourse for Bush 



and Clinton to take the route of 
“attack advertising” against Perot 

- and for Him, if his pugnacity and 
patent dikike of Bush is any guide 

- to respond in kind. 

The early primaries had seen 
some flexing of the offensive mus¬ 
cles in both parties, though against 
lesser targets. A Bush commercial 
in car-producing Michigan 
reminded that Patrick Buchanan, 
the “America first" polemisclst, 
drove a Mercedes. This countered a 


Buchanan commercial in Georgia 
implying that Bush was soft on por¬ 
nography and gays: a Clinton com¬ 
mercial in Florida, with its large 
retired Jewish population, implied 
that Paul Tsongas was anti-Israeli, 
while Jerry Brown’s advertising 
came dose to implying that Clinton 
ordered up a cull of blue collar 
workers in Arkansas every Wednes¬ 
day. 

It has long been assumed that 
Republican strategists have been 


collecting material on the private 
life of Clinton and the outlines of 
skeletons in the closet of Ross 
Perot, the ruthless tycoon, have 
already been unearthed. £* 6 X 01 him¬ 
self has a penchant for ordering up 
private investigations of those he 
dislikes, too. 

It could get real dirty. Or, then 
again, Perot may fade - but not 
before bringing about a sea change 
in the marketing of presidential 
candidates. 
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Clash of steel as beer can battle is joined 

Gary Mead looks at moves to woo designers away from aluminium 


B 


ritfah Steel’s tin plate divi¬ 
sion has just paid £16,000 for 
ISO empty cans of non-exis¬ 
tent, fictitious beer. Everyone 
knows that premium lagers are 
absurdly expensive, but surely £106 
a can fa just a little extravagant? 

British. Steel shareholders can 
relax; their money fa not being 
wasted but invested in a project 
which could well turn out to be a 
clever marketing Investment in 
steel's battle with aluminium man¬ 
ufacturers over who supplies the 
metal fin: the 7bn beer and bever¬ 
age cans Bold annually in the UK. 

. -This week, British Steel’s tin 
plate division is tekfog a stall at 


the international packaging exhibi¬ 
tion - Pakex *92 - at the National 
Exhibition Centre in Birmingham. 
The hope is that the collection of 
fake beer cans - with invented 
names like “Old Guinea Stout" - 
will persuade packagers that a 
combination of technical innova¬ 
tion and design work mmin that 
steel meets their requirements. 

Though empty, the cans were nei¬ 
ther cheap nor easy to produce. 
Lewis Moberly, the London design¬ 
ers, took on the commission a year 
ago. The brief was to come up with 
designs which would display a new 
tin plate steel to the best visual 
effect. British Steel is now pushing 


ahead a marketing drive which 
uses Moberly’s beer-can designs as 
examples of what can be done with 
the new type of tin plate. 

While most food cans around the 
world are made of steel, there is an 
international battle between steel 
and aluminium for the important 
beer and beverage sector. In the UK 
this market is divided almost 
equally between steel and alumin¬ 
ium. In Germany and Holland, steel 
has about 90 per cent of the market 
but if you buy a canned drink in 
the US, it is almost certainly going 
to be in aluminium. 

British Steel now regards Itself 
as competing In an international 


market and its drive to gain mar¬ 
ket share fa both technical and 
marketing driven. 

On the technical side, British 
Steel’s research and development 
arm has reduced the weight of the 
average steel can by 53 per cent 
since 1968. David Jones, research 
and development manager at the 
tin plate division, says: “We think 
that aluminium has now reached 
its weight reduction limit, whereas 
we believe we can reduce the 
weight of a 33d steel can by 
another 33 per cent in a fairly short 
time, which means that steel will 
become very competitive." 

Removing one of the main com¬ 


petitive advantages of aluminium 
- low weight - without sacrific¬ 
ing the greatest asset of steel - its 
strength - will give vital market¬ 
ing advantages. 

But as the two metals close the 
weight gap, the competition focuses 
on less tangible areas, such as 
appearance and design qualities. 

Jones says: “We are not just mar¬ 
keting tin plate but marketing tin 
plate as a finished product" 

Julie Bell, in charge of the tin 
plate division’s marketing develop¬ 
ment picked up from brewers that 
their marketing managers had hit 
on a more look as a means 

of attracting supermarket shoppers 


to high premium beers. “The pre¬ 
mium perception fa actually for a 
me tallic look. It was using the look 
of the metal itself in the design. If 
you look along the shelves, the 
majority of fte premium beers 
show a lot more metal on the can." 

Given that aluminium hag a nat¬ 
urally brighter appearance than tin 
plate, British Steel risked losing 
out on the high premium beer can¬ 
ning market 

Consequently, it has been work¬ 
ing to develop a new and brighter 
look to Its tbi plate steeL It now 
manufactures what It calls a 
“bright" tin plated steel, with as 
great a shininess as aluminium. 

The bright tin plate gave Mober¬ 
ly’s designers something new to 
work on, to demonstrate to both 
brewers and other designers that 
there is an alternative to alumin¬ 
ium even if they want to go for a 
sparkling metallic look. 


TECHNOLOGY 


A licence to 
print money 

Clive Cookson finds out why selling research can be 
as profitable as exploiting the inventions in-house 



Researchers work¬ 
ing for Thom EMI, 
the UK entertain¬ 
ment and electron¬ 
ics .group, have 
made a break¬ 
through in one of 
the most competi¬ 
tive areas of R&D: 
_liquid crystal dis¬ 
plays (LCDs) for flat-screen televi¬ 
sions and portable computers. 

That is. a notable technical 
achievement in a field dominated 
by Japanese companies (which 
between .them spend an estimated 
£lbn a year on LCD development). 

But it is more r em ark ab le still 
that a company which makes nei¬ 
ther TVs nor computer displays - 
and has no intention .of doing so in 
future - should have invested sev¬ 
eral miiunn pounds over the last 
few years in LCD research. 

Thorn has just signed the first 
Hanging agreement with a Japa¬ 
nese electronics manufactur er to 
commercialise its new type of ferro¬ 
electric LCD, and the UK company 
hopes that royalties from that and 
other licensing deals will repay its 
■ research investment • - 
- The LCD programme fa one exam¬ 
ple of the way Thorn has managed 
to marntafn the scientific and tech¬ 
nical strength of 

Research Laboratories (CRL) in 
Hayes, west of London, while the 
company has transformed itself 
from being primarily a high-tech¬ 
nology electronics manufacturer 1U 
years ago to primarily an entertain¬ 
ment and leisure company today. 

Ken Gray, technical director, 
joined Thom in 1984 from the gov¬ 
ernment's Royal Signals and Radar 
Establishment. The period smee 
then has been “one of the most 
remarkable periods of radical 
.change imaginable for any com* 
puny * he ssys. ., 

Colin Southgate, chief executive, 


ass* buspuBcu v* —--- . | 

ogy-based manufacturing busi¬ 
nesses, including Ferguson telejlj 
atom* in 1987, and he says any ofthe 
remaining businesses apart from 
marie flnf l rental - now ihe tw 
core areas — might be sold foo 
Thom received a suitable offer. 

.Such a transformation could have 


destroyed CRL which, as a vivid 
historical exhibition reminds visi¬ 
tors to the laboratories, was respon¬ 
sible for many pioneering develop¬ 
ments in electronics: the first stereo 
sound recording, first 405-line televi¬ 
sion, first airborne radar, first 
solid-state colour TV. and the NMR 
brain scanner which won a Nobel 
prize for Thom researcher Godfrey 
Hounsfleld. 

The laboratory has certainly had 
to make many adjustments and give 
up some lines of research. But the 
overall policy has been to maintain 
CRL at an approximately constant 
size - with 230 staff including 165 
scientists and engineers - and to 
continue promising research pro¬ 
grammes even if Thom sells the 
business that was originally 
intended to exploit their results. 

The active licensing out policy 
started because the parent group 
kept selling businesses. But the 
company has recently extended it, 
so CRL now sets out to develop 
some technology, for licensing from 
the start 

Thom began to run CRL as a sep¬ 
arate company with its own profit 


and loss accounts this year. “It’s 
demonstrating that R&D can be 
looked upon as an activity like any 
other in a commercial organisa¬ 
tion," Gray says. 

CRL is budgeting for an income of 
£U^m in 1992-93. Only 48 per cent 
of this comes directly from Thom 
businesses; 21 per coot comes from 
external grants or contracts and 31 
per cent from royalties paid by 
other companies exploiting CRL 
research under licence. The broad 
areas of technology covered are 
electronics, computing, optics and 
new materials. 

“We do a lot of radical research, 
which means taking a big step into 
a new area." Gray says. This com¬ 
mitment to radical - and therefore 
inevitably speculative - research 
distinguishes CRL from other con¬ 
tract research organisations. 

Another feature of CRL’s work is 
its avoidance of specific product 
development. Instead, it concen¬ 
trates on “ideas, technologies and 
applications, based on wide-ranging 
scientific knowledge coupled to 
market awareness". Examples of 
current CRL projects include: 



• Neural networks. Thom fa work¬ 
ing on several applications in this 
fashionable area of research, using 
computers to find patterns or clas¬ 
sify data in a way that resembles a 
simple model of the brain (see story 
on right). 

One is in the financial area: CRL 
has developed a network that a 
bank could use to spot likely bad 
debts among loan applications. 
Another, whteh might be used by 
Thom’s own rental business, identi- 


Clear about liquid crystal 


T he LCD project started In 
1984, with the long-term 
goal of producing fiat 
screens for high-definition televi¬ 
sions to be manufactured by Ferg¬ 
uson. It received a boost with 
funding from the UK govern¬ 
ment's Alvey and Joere research 
programmes from 1986. 

When Thorn sold Ferguson to 
Thomson of France in 1987, Its 
home within the company disap¬ 
peared but a clear decision was 
taken that this was a very valu¬ 
able development and CRL would 
continue to invest to take it to the 
point of licensing, 1 ' says Ashok 
Vaidya, CRL commercial manager. 

Thorn has concentrated on a 
type of display called digital ferro¬ 
electric liquid crystal (FLCD) 
which has largely been ignored by 
the Japanese electronics industry 


with the exception of Canon. It 
has many theoretical advan tages 
over the thin film transistor (TFT) 
technology favoured by the major 
ity - simpler, cheaper and faster 
to respond to electrical impulses 
- but it has been difficult to 
develop as a practical screen 
because it Is sensitive to shocks. 

The FLCD demonstrator built by 
CRL Is based on the VGA graphics 
standard for up-market portable 
computers. It shows good colour 
picture quality and a wide angle 
of view. Above all, it is rugged 
and durable - a drawback of 
other FLCD systems has been their 
tendency to fall if knocked. 

CRL has just signed Its first 
FLCD licensing agreement with a 
large Japanese electronics manu¬ 
facturer and "fa working to secure 
farther licensees”. 


As Vaidya concedes, it has been 
difficult to persuade companies to 
take np FLCD when most of the 
Industry is so committed to devel¬ 
oping TFT technology. 

Another problem is that Thom 
has no FLCD production line to 
show potential licensees who have 
doubts about Us suitability as a 
technology for mass-production. 

Even so, CRL is continuing to 
develop FLCD because Thom 
researchers are convinced that it 
has the best long-term potential of 
all display systems. 

“We’re concentrating on taking 
the technology leaps, rather than 
grinding through the production 
engineering work, which fa best 
done by manufacturers," Vaidya 
says. 

cc 


ties customers who are most likely 
to terminate their contracts - and 
might be worthwhile targets for a 
direct mall shot to persuade them to 
stay on. The music business is 
interested in using a neural net¬ 
work to model styles of composition 
and generate background “musak”. 

• Visualisation. CRL has devel¬ 
oped a system which gives an accu¬ 
rate impression on a computer 
screen of complex li ghting schemes , 
An architect or lighting engineer 
can use it to demonstrate the effects 
of different light fittings. 

• Fingerprint classification. An 
entirely new system of encoding fin¬ 
gerprints - based on the interfer¬ 
ence patterns created when two 
copies -of the same print are super¬ 
imposed and moved relative to each 
otter - will be evaluated this sum¬ 
mer in a mass trial among Thom 
workers. The intensity of the inter¬ 
ference patterns generates a 48- 
number code identifying that indi¬ 
vidual. Applications include access 
control and identification. 

However, despite the success of 
CRL’s strategy so far, it remains to 
be seen whether it can continue in 
the long run, particularly if Thom 
sheds its remaining businesses in 
electronics, security and lighting 
and becomes exclusively a music 
and rental company. And there is 
always the question of what hap¬ 
pens if CRL comes up with a truly 
radical development - a world¬ 
beating invention that Thom would 
want to exploit itself; If only it had 
kept its high-technology manufac¬ 
turing operations. 


Blank cheque for 
the thinking chip 

By Louise Kehoe 
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S ynaptics. a Silicon Valley 
pioneer in the field of neu¬ 
ral network chips, has 
developed the first commer¬ 
cial application of its futuristic 
technology; an electronic “retina" 
that can read the numbers printed 
on the bottom of cheques in order 
to verify that customers have 
enough money in their account to 
cover the transaction. 

Neural networks - computers 
that mimic the functions of the 
human brain - have long been the 
subject of learned papers and scien¬ 
tific experiments. Bringing neural 
technology out of the laboratory 
and into tiie commercial world has 
proved almost as big a challenge as 
creating a “thinking machine". 

Synaptics was founded In 1986 by 
two authorities on 
chip design; 

Carver Mead, a 
professor at the 
California Insti¬ 
tute of Technol¬ 
ogy, and Federico 
Faggin, who 
designed the first 
microprocessor. 

In collaboration 
with VerlFone, a 
leading supplier of 
transaction auto¬ 
mation systems 
used to verify 
credit and debit 
cards, Synaptics 
has designed a 
chip for an auto¬ 
matic cheque 
reader which 
speeds up transac¬ 
tions by improv¬ 
ing accuracy. 

The device can 
instantly recog¬ 
nise the Magnetic 
Ink Character Rec¬ 
ognition (MICR) symbols printed at 
the bottom of cheques. In theory, 
this long line of digits is supposed 
to adhere to standards that make it 
readable by less sophisticated mag¬ 
netic systems. In reality, however, 
cheque printers do not always live 
up to precise specifications. 

Ink density and printing pressure 
create wide variations, and the 
alignment of (he paper may also be 
imperfect People can still read 
them, but machines cannot 
Typical cheque reader systems, 
used by financial institutions, cost 
as much as 100 times more and 
score about 80 per cent accuracy. 
They require a cheque to be passed 



carefully through the system at a 
predetermined speed and angle by 
a motorised system. In contrast, the 
neural system can be used at the 
point of sale, enabling customers or 
sales clerks to swipe a cheque 
through the reader and still achieve 
accuracy of 99.6 per cent according 
to tests conducted by independent 
researchers SRI International. 

According to Faggin, Synaptics 
chief executive, the cheque reader 
fa just the beginning. “The neural 
chip represents a tiny fraction of 
what we'll eventually be able to do. 
with neural networks. As neural 
technology evolves and becomes 
more generally available, the appli¬ 
cations expand until the imagina¬ 
tion becomes the only limit." 

The same electronic vision tech¬ 
nology used in the 
e_ Cheque reader 

I" £g| g might also be used 

a, " B - to recognise hand¬ 

writing or thumb¬ 
prints, or to detect 
counterfeit money. 
With these types 
of “perceptive" 
chips, any type of 
pattern recogni¬ 
tion, whether it be 
identifying docu¬ 
ments or graphical 
images, can be 
implemented fas¬ 
ter and more accu¬ 
rately than with 
conventional com¬ 
puters. 

Speech recogni¬ 
tion, in which neu¬ 
ral network chips 
mimic human 
hearing functions, 
and robotics, 
where the chips 
£ 8 control sensory 
motor functions, 
are likely applications in the long 
term. In the shorter term, VerlFone 
hopes to use the neural chip os the 
h a s te of a cash recognition system 
which can read bank notes. This 
will reduce mistakes at the point of 
sale and help to eliminate pilfering 
by keeping track of the amount of 
money that has changed hands. 

While pushing forward the fron¬ 
tiers of computer science, Synap¬ 
tic’s founders do not expect to dis¬ 
place conventional digital devices. 
Instead, they see “Intuitive" com¬ 
puters being coupled with the 
high-speed processing power of 
“logical" computers to capture the 
best of both worlds. 
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Advance payment bond binds insurer UK advice on us corporate governance 


THE MERCERS COMPANY v 
NEW HAMPSHIRE 
INSURANCE CO 
Court of Appeal 
(Lord Justice Parker. 

Lord Justice Nolan and 
Lord Justice Scott): 
_ May 12 1992 

A NGN-REPUDIATORY and 
unsubstantial breach of a 
building contract by the 
employers does not wholly or 
partly discharge a surety from 
his joint and several liability 
under an advance payment 
bond to repay to the employers 
unearned advance payments 
made by them to the contrac¬ 
tor. 

The Court of Appeal so held 
when allowing an appeal by 
the plaintiffs, the Wardens and 
Commonalty of the Mystery of 
Mercers of the City of London, 
from Mr Justice Phillips’s deci¬ 
sion that the defendant the 
New Hampshire Insurance 
Company, was not liable for 
monies allegedly due to the 
Mercers under a bond. 

LORD JUSTICE PARKER said 
Mercers claimed against New 
Hampshire lor monies allege 
edly due under an advance 
payment bond. 

The bond related to an 
advance payment of £4.5m 
made by Mercers to Rush & 
Tompkins Ltd in respect of a 
building contract for works to 
be carried out by Rush & 
Tompkins for £5m. 

The contract provided for 
Mercers to give possession of 
the site in mid-May 19B9. but 
the date could be deferred until 
about the end of June. 

Possession was not given 
until July 24. 

From July 24 Rush & Tomp¬ 
kins proceeded with the works. 
On April 26 1990 it went into 
receivership and the contract 
was automatically terminated. 

At that time only £lm of the 
advance payment had been 
applied. On June 29 Mr Justice 
Hobhouse granted an applica¬ 
tion by Mercers for interim 
payment by New Hampshire. 
The payment was made and 
the action proceeded to tried. 

On January 13 1991 Mr Jus¬ 
tice Phillips held that New 
Hampshire was under no lia¬ 
bility under the bond. He dis¬ 
missed the claim and ordered 
repayment of the interim pay¬ 
ment. On March 21 be held 
that interest should he paid for 


the period in which Mercers 
had use of the money. 

New Hampshire appealed 
against Mr Justice Hobhouse's 
order for interim payment. 
Mercers appealed against Mr 
Justice Phillips's judgments on 
liability and interest 

New Hampshire's contention 
that it was under no liability 
rested solely on the fact that 
Mercers failed to give posses¬ 
sion of the site in mid-May or 
within six weeks. 

The first issue was as to the 
nature of the bond - whether 
it was a guarantee, and if so, of 
what. That depended on its 
construction. 

Under the bond Rush & 
Tompkins as “principal", and 
New Hampshire as “surety", 
were bound "jointly and sever¬ 
ally" to Mercers for £4£m. 

The bond recited that it was 
given “to save” Mercers 
“against any and all losses”, 
which might result from Rush 
& Tompkins’s failure “to faith¬ 
fully employ for the purpose of 
the contract and liqui¬ 
date ... all or any portion of 
the advance payments”. 

New Hampshire contended 
that the bond on its true con¬ 
struction constituted a guaran¬ 
tee of performance of the con¬ 
tract, and that the terms of the 
contract were embodied in the 
bond by reference, 

Mercers contended that the 
bond was simply a promise to 
pay a specific stun on a contin¬ 
gency which had happened. 

The description of Rush & 
Tompkins as principal and 
New Hampshire as surety was 
consistent with a guarantee, 
but was followed by a joint and 
several promise to pay. 

That was not consistent with 
an ordinary guarantee, where 
the creditor would have a 
cause of action against the 
principal debtor for the debt, 
and a separate cause of action 
against the guarantor under 
the contract of guarantee. 

Nothing in the document 
could be construed as a perfor¬ 
mance gupantee. 

Its plain purpose was to 
ensure that if Rush & Tomp¬ 
kins did not earn the amount 
of the advance payment, both 
Rush & Tompkins and New 
Hampshire should be jointly 
and severally liable to Mercers 
for the balance. 

New Hampshire’s suretyship 
consisted in no more than 
making itself jointly and sever¬ 
ally liable for unearned bal¬ 
ance. 


The contention that the bond' 
was. a performance guarantee 
was rejected. 

Nor was it a guarantee of 
Rush & Tompkins’s liability to 
repay unearned balance. Mer¬ 
cers simply wanted the protec¬ 
tion given by New Hampshire’s 
joining in the liability.. 

The second issue was 
whether Mercers’ breach of the 
building contract discharged 
New Hampshire from liability 
under the bond. 

National Westminster Bank v 
Riley [19861 BCLC 268 estab¬ 
lished that a breach of contract 
not amounting to a repudiation 
would not discharge a guaran¬ 
tor unless it amounted to a 
“not unsubstantial” departure 
from a term of the principal 
contract embodied in the guar¬ 
antee, either expressly or by 
Implication. 

Here, the breach was not 
repudlatory and the terms as 
to date for possession were not 
expressly nor impliedly embod¬ 
ied in the bond. 

Furthermore, in the context 
of a two-year building contract, 
a four-week delay in giving 
possession could not be 
regarded as a “not unsubstan¬ 
tial” breach. 

New Hampshire was not dis¬ 
charged by the breach. 

The next question was 
whether there was partial dis¬ 
charge. 

There was considerable force 
in the contention that New 
Hampshire's prima fade liabil¬ 
ity to pay unearned balance 
should be reduced by the extra 
amount which Rush & Tomp¬ 
kins would have earned had 
possession of the site been 
given according to contract. 

However, that could not be 
accepted. The obligation under 
the bond was a simple one, to 
pay unearned balance. Accord¬ 
ingly, New Hampshire was not 
discharged in whole or in part 

The appeal on liability was 
allowed. Mr Justice P hillip s’s 
order was set aside. Judgment 
was given for Mercers for 
£3.4 ql. 

Mercers’ appeal as to interest 
was no longer a reality. New 
Hampshire’s appeal against Mr 
Justice Hobhouse's judgment 
was dismissed. 

LORD JUSTICE NOLAN said 
Riley was concerned with a 
bank guarantee, but the princi¬ 
ple applied equally to the bond. 

The breach of contract was 
not repudiatory. Just as the 
four week delay was insuffi¬ 
cient to discharge the building 


-contract, so it was insufficient 
to discharge the bond. 

The effect of delay on Rush 
& Tompkins's ability to satisfy 
the condition of the bond was, 
however, substantial. The 
judge said the evidence 
suggested that, had the work 
commenced when it should 
have done, approximately 
£500,000 worth of additional 
work would have been carried 
out before the group failed. 

That was not accepted by 
Mercers, which put forward 
calculations leading to figures 
in the region of £100,000. Even 
that was a substantial sum. 

New Hampshire was not 
asked to consent to possession 
being granted four weeks late. 
There was no justification, for 
saddling it with responsibility 
for a loss which arose outside 
the contract and which was 
due to Mercers' failure. 

For those reasons, his Lord- 
ship would have allowed .the 
main appeal in part only', and 
would have remitted the mat¬ 
ter to the judge for determina¬ 
tion of the amount by which 
Mercers' loss was due to Us 
delay in giving possession of , 
the site. 

In all other respects he 
agreed with Lord Justice Par¬ 
ker. ! 

LORD JUSTICE SCOTT 
agreeing that the appeal' 
should be allowed, said there I 
was a sense in which the bond | 
was a guarantee. It imposed on { 
Rush & Tompkins and New 
Hampshire a joint and several 
liability to repay Mercers unli¬ 
quidated advance payment It 
would not however be accurate 
to describe the bond as a guar¬ 
antee of Rush & Tompkins’s 
o bligations under the building 
contract 

The bond resisted tidy cate¬ 
gorisation. New Hampshire's 
participation was in substance 
as guarantor, the obligation 
guaranteed being the obliga¬ 
tion of Rush & Tompkins to 
pay the unliquidated part of 
the advance payment 

Postponement for four weeks 
of the date on which posses¬ 
sion was given did not affect 
New Hampshire's liability. 

For Mercers: Michael Belpff 
QC and Susan Prevezer 
(Masons). 

For New Hampshire: Rupert 
Jackson QC and Richard Wil- 
mot-Smith (Davis Blank Fur- 
niss, Manchester). 

Rachel Davies 

Barrister 


Jonathan Charkham, an. 
adviser, to the Governor of the 
Bank, of-England, is under¬ 
scoring his' reputation as one 
of the world's leading experts 
on corporate governance by 
being appointed the first for¬ 
eigner on a US presidential 
committee examining the sub¬ 
ject 

Charkham, 61, is one of 24 
members of the newly-estab¬ 
lished subcouncil on Corporate 
Governance and Financial 
Markets chaired by Edward 
Regan, comptroller of the state 
of New York. It is one of eight 
subcouncils of the President's 
Competitiveness Policy Coun¬ 
cil which advises the President 
and Congress on issues affect¬ 
ing the competitiveness of US 
industry. 

The Corporate Governance 


subcouncil will “study if, and 
to what extent our current sys¬ 
tem of corporate governance 
and the nature of financial 
markets constrain US corpora¬ 
tions' ability to fully realise 
their strategic plans and to 
compete in world markets”. 

Carolyn Brancato, executive 
director of Columbia Law 
School's Institutional Investor 
project, has been appointed 
staff director of the new sub¬ 
council which will meet three 
times.. Its recommendations 
will be included in the second 
annua? report of the Competi¬ 
tiveness Council. 

Charkham, who has just fin¬ 
ished a paper on corporate gov¬ 
ernance in the US, is already a 
member of Columbia's Institu¬ 
tional Investor project advisory 
board and has come to know 


Electronic switches Sterling stuff 


■ Angela Bottomley is 
p romote d to md of THE 
SOFTWARE PARTNERSHIP'S 
■QP/Fixiandal Solutions 
division. 

■ Geoff Ballard has been 
promoted to director of 
international business 
expansion at AEA 
TECHNOLOGY. 




■Bryan Black (above left) has 
been appointed md for the UK 
of PILOT EXECUTIVE 
SOFTWARE, the US company 
which bought Thom EMI 
Computer Software this year. 

■ Barry Russell, formerly 
sendee and distribution 
director at SAMSUNG 
ELECTRONICS (UK), has been 
promoted to operations 
director - Europe. Brinert 
Badal-Varda (above right) has 
been promoted to finanHai 
director and head of personnel 
and administration of Samsung 
Electronics (UK). 

■Nigel Litchfield has been 
promoted to vice-president 
marketing for NOKIA MOBILE 
PHONES worldwide. 

■Nick White has been 
promoted to marketing 
director for soft ware p roducts 
of PRIME COMPUTER 
SYSTEMS with worldwide 
responsibility and w£Q be 
based in Camberley. 



Sterling Publishing, the 
USM-listed company best 
known as publishers of 
Debrett's Peerage, has taken 
on Clare Whitley for the newly 

■ Ian Edwards, previously 
networks director of Datalect, 
becomes sales director of 
KODE COMPUTERS. 

■Jeffrey GUI formerly 
vice-president - marketing 
and business development for 
BT North America, has teen 
appointed chief operating 
officer ofIPC INFORMATION 
SYSTEMS. 

■ Sadayoshi Mikunl has been 
appointed rhairmaw and md 

of SHARP ELECTRONICS (UK) 
in place of Tadashi Ihone who 
has been promoted to president 
of Sharp Electronics (Europe) 
based in Hamburg. 

■ David Puffin has been 
promoted to software business 
director, IBM UK- 


many of the figures involved In 
the US debate. Other members 
of the subcouncll include the 
New York Stock Exchange's 
William Donaldson, Martin 
Upton, a lawyer who made his 

created position of finance 
director. 

Whitley had previously been 
finance director of Saatchi & 
Saatchl Advertising Interna¬ 
tional. Sterling managing 
director Michael Summers says 
he found her because she bad 
decided to take a sabbatical 
when the job at Saatcbi’s “no 
longer proved a challenge.” 

Her early training had been 
at Price Waterhouse, and then 
Unigate, latterly as group trea¬ 
surer. 

But her more recent experi¬ 
ence at Saatchls prepares her 
well specifically for Sterling, 
which, as a trade and technical 
magazine and book publisher, 
works almost entirely in the 
advertising-financed sector. 

Summers remains cagey as 
to exactly why he needs a 
finance director at this point. ■' 

A chartered accountant him¬ 
self, as is his deputy chairman 


name in. some of the fiercest 
takeover battles in recent his¬ 
tory, John Neff of Wellington 
Management and Richard 
Breeden of the Securities and 
Exchange Commission. 

The new council has a much 
wider remit than Sir Adrian 
Cadbury's co mmi ttee on corpo¬ 
rate governance in the UK In 
addition to the traditional 
questions about the relation¬ 
ships between directors and 
managers it will also study “to 
what extent rapid turnover in 
securities markets, use of new 
investment Instruments such 
as derivatives, and heightened 
attention to quarterly financial 
statements cause corporate 
management to function with 
less than optimal time hori¬ 
zons". 

Michael Preston, he says that 
whereas there had always been 
enough financial expertise on 
the board until now, “we are 
strengthening the management 
team ready for a period of 
growth and expansion.” 

While Sterling dipped well 
into loss last financial year 
(ending March 31 1991) Sum¬ 
mers contends that this year's 
results, due mid July, will dem¬ 
onstrate it is again “running in 
the right direction.” 

Putting a frill time finance 
director on the board is “ a 
positive step, not a defensive 
one” he makes out 

Of Whitley, he continues:" 
We think we've found a real 
nugget. She arrived on Monday 
and already has her feet well 
under the table. She is out now 
travelling around our subsid¬ 
iaries acquainting herself with 
the financial controllers.” 


Prentice to bond boutique 


Sheldon Prentice, one of a 
diminishing group of bankers 
to have stayed the course in 
the Eurobond market since its 
early days, has been appointed 
non-executive chairman of 
Lathy Bafilie Dowsett Pethick 
& Co. a London-based firm 
which specialises in trading 
illiquid Eurobonds. The firm 
was set up two years ago by 
four other old hands of the 
Euromarket, Peter Luthy, fain 
Baillie, John Dowsett and Jan 
Pethick. 

Prentice left Salomon 
Brothers last December after a 
career spanning nearly 20 


years. He joined toe firm in 
New York in 1973, then moved 
to London in 1977, where he 
ran the new issues business of 
Salomon Brothers Interna¬ 
tional for close to 15 years, lat¬ 
terly as a managing director of 
the company. 

He was also on the board of 
the International Primary Mar¬ 
kets Association, a trade asso¬ 
ciation for banks and securities 
firms active as arrangers of 
Eurobond Issues. 

He succeeds Andrew Large 
who resigned to take up the 
chairmanship of the Securities 
and Investments Board. 
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Mechanical engineering+deetnmics 



Protection at the posh of a button: 

The hydraulic system from 
Mannes maim Rotroth Hydraudyne 
secureleydoses the 64 gates ofthe 
Oosterschelde storm-flood hairier 
in the Netherlands. 
(Photo: Rljkmterstaat) 
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Modern technology 
tames nature’s tempera¬ 
ments, bat leaves it 
unharmed 

The Oosterschelde storm-flood barrier has 
been purpose-designed to allow the . 
tides to ebb and flow, thus preserving the 
ecosystem of the sea delta. However, its 
64 "normally open* gates - 40 metres wide, 
np to 12 metres high and weighing 500 
tonnes each - will close in an emergency 
to protect both land and man from the 


devastation which a storm's high waters 
can bring in their wake. 

M annesm ann Rexroth, supplier of the 
remote control hydraulics, guarantees that 
each and every gate will dose completely 
and immediately. Even in the face of the 
extreme forces oy that once-m-a-lifetime 
storm tide. 


Mannesman!] builds plants and machinery, MannesmanaAG 

makes systems and components for the automo- D-4000 Dusseldorf 1 

tire industry, manufactures hydraulic, electric 
and pneumatic chives and controls, develops and 
supplies measurement, antomadon and inhuma¬ 
tion technology, provides teleconunnnicatian 
services, produces steel tube and pipe, and trades 
on a worldwide scale. Income from sales earned 
by its 125,000 employees lies in the region of 
DM24 billion. 


mamesmam, technology 
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ARTS 


:' ; Xheatre^Malcolm Ruthftrfnrtt 

A Midsummer Night’s Dream 


arrEngish summer than watching 
NiffhTs Dream in the 
... -Open Air Theatre. In Begent’a Part 
« ■ mu P* Even'in a summer 
.g^pramises to be as good as this 
. takes a while to get used to. 
.. .arange thingsftB from the air the 
awoplanes can distract, hut within 
span .begins. to work 
and, as darkness Mis, it is entranc¬ 
ing. . 

time last year, it was almost 
.freezing. Blan k e ts and gloves were 
f thehrder of the day, but it was still 
•worth it Now the weather is WnHof 
and. Ian Talbot's production seems a 
. little gentler than last year’s as 
weu. The main, change is that Dins- 
date* Lan ri en has taken over from 

;Roy Hudd as Bottom; I-wilT not say 

that he Js better, bat be is certainly' 
different. ..... :./ . 

tAandeh is physically a gmaTr gg. 

• ore, smaller than the other work- 
., ..men. .who perform .the play ot Pyra- 
‘ mus and Thisbe. He seems to getby. 
- : more by charm than' pushing He is 

' 1101 really bully 7 Bottom,-just more 
enthusiastic than the rest and with 
relatively deticate manners. When 
- he is given the ass’s head, bis voice 
changes and' becomes distinctly 
■ nasaL, He seems embarrassed when 
:• 'Btan&falls for him,.but gradually 
grows more pompous as/in the line 
“I have a reasonable good ear in 
music." 

• The head itself is a delight The 
eyes, the eyebrows, the nostrils, the 
ears -all move. And when it comes 
oft Lahden is left to reflect poeti¬ 
cally ou _ Bottora’s dream. Perhaps 
because the interpretation is so 


modest, this is one of the best Bot- 
-foms l have seen. And it is not all 
. Bottom's .play. All the workmen 
excel; see, in particular. George 
Pensotti as Robin Starveling, the 
tailor. -When it comes to their per- 
•• formance in the Athenian court, 
some of -the audience are laughing 
so much .at the gestures that it is 
almost impossible-to hear the lines. 

. The. lovers star, -too. Sarah-Jane 
Holm was an excellent Hernia last 
year .and Tepeats the performance. 
- This, time there is a wonderful 
Helena In Anna Patrick who Ti.ses 
her height to the ML When Helena 
. and Hermia quarrel, it is almost a 
physical combat. The male lovers 
are not at all bad,' but are quite 
outshone by the women. Hennia is 
booted off into the outlying bushes 
as Talbot's production makes use of 
the Regent's Park space: then she 
comes crawling back. 

- ff.there is a reservation, it is the 
same as last yean the fairies are a 
trifle tatty. Gavin Muir’s Puck is 
u n necess ari ly punk; neither Oberon 
nor Tttania are especially attrac¬ 
tive. The lesser fairies look almost 
too literally like mostardseed and 
cobweb. I cannot see why they 
should not be more conventionally 
pretty. 

Still, that is a small matter. The 
whole performance , is a joy, even 
down to the normally almost unno- 
ticeable part of Philostrate, the mas¬ 
ter. of the revels, played here with, 
great style by Paul Aves. 

Open Air Theatre, Eegenfs Park. 

071 935 5756 



No bully boy: Dinsdale Landen as Bottom in Regent’s Park 


Ballet/CIement Crisp 


La Fille mal gardee 


Piano recitals/Andrew Clements 

Feinberg & Richter 


For two centuries, La Fille mal 
parries has been one of the 
happiest and best loved of balletic 
comedies. It was born In Bordeaux 
on July 1 ,1789, oh the eve of the 
French Revolution. Its 
choreographer, DaubervaL was 
a man of rare dramatic abilities 
who produced ballets in which, *'■ 
he said, “I do hot Justwant to 
please the eyes. I must interest 
the heart". 

Hkw Mjiimting parin ral 

narrative -■ worthy of Moline. 

- proved irresistible, and has 
interested hearts everlsi ax. FiUe 
was re-staged throughout Europe, 
in the 19th century^ revised, 
altered in step and score, given : 

. in. theatres grand and modest.' ■ 
and then, fur British audiences, 
gained its uttiuiate and most J 
adorable form In Ashton'sldfiO . 
masterpiece for the Royal 
Ballet- - • 

But what of DanbervaTs original? 
We can hazard guests at late-lSth 
century technique and staging, 
but nothing remains (save a 
fragment of choreography by 
Gafeptti in Ckipenhageh) erf the 
dance or the dance manner that 
would be finally swept away by . 
the wave of Romanticism. 

Scholarly reconstruction seeks 
to turn guesses into some sort of 
theatrical reality, and if we view 
aach archeology with the eye of 
faith and a generous spirit, then 
the result can be something like. 
Nedher true nor completely (we 
hope) untrue, the restoration opens 
a window on to the past. Just so 
the version of fhat the 
Ballet du RMn has brought to - 

London on the occasion of its 
first visiL 

. The company, based in Mulhouse, 
is dtoectedby Jean-Pa nl Gravier 
■ who, whrai hiding the Ballet de 
Nantes, invited Ivo Cramer to make 
.a, reconstruction of Dauberyal’s 
original Fille. Cramer is a 
distinguished Swedish 
choreographer and scholar, 
expert in pre-Romantic dance 


style. The presence of a 
Dauberyal manuscript in 
Stockholm (where FQle was first 
seen in 1812) with details of the 
staging, and Ivor Guest’s happy 
discovery of the original 
Bordeaux score, provided valuable 
references for Cramer’s production. 
The result was charming, 
persuasive, and when Gravier 
moved to the Ballet du Rhin two 
years ago, he brought with him 



MastM Miar 

Sandrine Moreau as Lison 

this touching piece of balletic 
history. 

- And how like - and how unlike 
- it is to the Fille we know . 
with the Royal ballet! The action 
is exactly similar, with the 
addition of a final harvest-field 
divertissement, and there are even 
fragments of the score which 
correspond with the Herold 
version we know today. Cramer’s 
score has been expertly edited 
and orchestrated by Charles 
Pamcombe, and probably given 
a good deal more musical 
dignity than it first knew. How 


much is owed to Ivor Gnest’s 
discovery we are not told - the 
programme book could, with 
advantage, have been more 
informative - but what we hear 
is pretty, often elegant, and 
Herold’s borrowings for his version 
give us a touching link with the 
ballet’s be ginning s. 

What we see is a dance drama 
performed with a nice simplicity 
of manner, in a dance style that 
stresses q uick, light footwork, 
decorous positions (though a couple 
of Cramer’s lifts seem to me 
anachronistic), »nd a freshness 
and vivacity of manner that wins 
the heart. Incidents are 
short-breathed, but choreographic 
patterns - owing something to 
social dance forms - are 
felicitous. 

The Ballet du Rhin artists are 
charmers alL with Sand ri ne 
Moreau very pretty as Lison - 
she looks exactly like one of 
Friedric Schell's portraits of 
dancers of this period, found in 
the Ephrnssl-de Rothschild 
Museum at Cap Ferrat - James 
Amar an elegant Colas, and 
Jean-Paul Gravier an energetic 
Ragotte, which is Mother Simone’s 
new name. 

The ballet has been enchantingiy 
dressed by the film-maker 
Dominique Ddouche, and given 
suitably straight-forward 
decoration by him. complete with 
chandeliers on stage to remind 
us of the correct stage lighting. 

The score sounded beguiling, with 
the Wren orchestra under Stephen 
Lade. The evening is gentle, and 
a delight 


The Ballet du Rhin presents La 
Fille mal gardee at Sadler’s Wells 
on June 4,5,6,12,13; a triple bill 
of modern work can be seen on 
June 9,10. The visit is sponsored 
by the Association Fran$aise 
d’ Action Axtistique and the Opera 
du Rhin. 


Under its new regime the Institute 
of Contemporary Arts has restored 
contemporary music to its program¬ 
ming. The 1CA has already this year 
sheltered a number of short concert 
series. On Sunday evenings 
' throughout the spring it has been 
presenting New MusICA, a series of 
piano recitals devised by Adrian 
Jack, whose original MusICA pro¬ 
grammes were one of the most valu¬ 
able and distinctive strands in Lon¬ 
don’s new music in the early 1980s. 
The reborn series promises to con¬ 
centrate on those same areas of the 
repertory that tend to fall outside 
the regard of the new-music main¬ 
stream, and often features perform¬ 
ers whose work remains underval¬ 
ued in this country. 

Last Sunday's recital was given 
by Alan Feinberg, who made his 
British debut in MusICA in 1985; he 
has gone to establish himself as one 
of America's leading proponents of 
present-day music. In what was eas¬ 
ily the most conventional pro¬ 
gramme of the series Feinberg 
included two works written for him 
- Shulamlt Ram’s 1982 Verticals, 
and Charles Wuorinen’s Third 
Piano Sonata from 1986. Both 
belong to the brash, noisy school of 
American piano writing. 

For all its technical adroitness 
Ram's piece was a disappointment, 
especially from a composer whose 
works are getting increasing 
acclaim fincluding a Pulitzer Prize) 
in the US: it is heavy on rhetoric 
and short of distinctive ideas. Wuor- 
inen’s sonata too buries most of its 
substance under a welter of notes. 
Yet Feinberg plays such music daz- 
zlingly, with fine control and pin¬ 
point articulation; he makes a very 
persistent advocate. It was surpris¬ 
ing, though, that the Ravel and 
Fame pieces with which he’d begun 
were made so unprepossessing, 
monochrome and unidiomatic in 
music that demands much more 
care, style and fine judgment 
★ 

In Birmingham’s Symphony Hall on 
Tuesday Sviatoslav Richter gave 
the programme he had cancelled in 


Cinema/Nigel Andrews 

A maze of a movie 


T he Playboys resembles one 
of those pocket games 
where yon steer a small 
silver ball, or several, into 
the heart of a maze. The silver h alls 
here are stars Albert Finney, Aldan 
Quinn and Robin Wright, playing a 
pretty unwed mother and her two 
suitors in 1950s rural Ireland, and 
the maze is the film’s plot 
Co-written by Kerry Crabbe and 
Shane (My Left Foot) Connaughton, 
this contains enough blind alleys 
and colourful digressions to render 
the unwary intruder stark staring 
mad. It would also seem to require 
a director with more sense of direc¬ 
tion than Gillies Mackinnon. The 
Scottish-born film school graduate 
is known for works like Conquest of 
the South Pole and Needle where 
narrative cogency is a willing casu¬ 
alty of stylistic or structural exper¬ 
iment 

Here we have a story. And the 
story includes unmarried mother¬ 
hood, hay making , suicide by shot¬ 
gun (Adrian Dunbar as an early 
adorer of Miss Wright), a band of 
strolling players (the eponymous 
Playboys led by Milo O’Shea), a 
policeman gnawed by amorous jeal¬ 
ousy (Mr Finney), a lovable trouba¬ 
dour (Mr Quinn, attached to the 
said Playboys), smugglers, the IRA, 
the arrival of television, and Gone 
With The Wind showing at the local 
cinema. How do you steer your sil¬ 
ver balls into that labyrinth? 

In the event the film proves per¬ 
versely enjoyable: being lost in a 
maze often is. The happiest conceit 
was to use the theatre troupe’s 
quick-change repertory of plays - 
Othello one night, something occult 
the next. Gone With The Wind with 
songs a third - as a comical dis¬ 
torting mirror to the village 
intrigues. Finney’s police sergeant, 
part volcano, part buffoon, is 
Othello with a tide order of Les 
Dawson; while Quinn's roguish 
charm becomes Rhett Butler with a 
County Cavan accent 
The longer the film lasts, the 
more accustomed we become to its 
multi-diversionary style. And the 
more we sense a harmony in the 
motifs, which all hint at an old 
world chang in g to a new: from the 
birth of television to the sexual pol¬ 
itics of single motherhood. Most 
unifying force of all is Miss Wright 
as the swept-several-ways heroine. 
International pre-sales probably 
demanded that an American act¬ 
ress play an Irish heroine. But this 
actress (late of The Princess Bride 
and State Of Grace) does so with 
flawless accent and also suggests 
Hardyesque dep ths and strengths 
to a girl lost in a maelstrom of 
love, not to mention a maze of a 
movie. 

* 

The Laummower Man has been 
hailed as the first Virtual Reality 
film. VR is the state-of-art system 
whereby, donning a computerised 
helmet and glove and sitting in a 
movement-simulator seat we can 
see. hear and even feel imaginary 
worlds. 

Why, given this Promethean gad- 
getry, we should want to see, hear 
or feel any of the things featured in 
this sd-fl thriller directed by Brett 
Leonard is another matter. The 
film is not "in" Virtual Reality of 
course - can you imagine an 
Odeon Leicester Square fan of hel¬ 
mets, gloves and twitching seats? 
- but about it Dr Pierre Brosnan, 
a scientist at Cybertech, performs 
VR experiments on a retarded gar¬ 
dener (Jeff Fahey) which go horri¬ 
bly wrong. Though transformed 
from simpleton to superman in 
about two weeks, Mr Fahey is soon 
“mowing” people’s brains with bis 
telekinetic powers. And when he 
makes electronic love to a girl via 
Virtual Reality, the results are 
disastrous. 

Using computer Images about as 
inspired as Disney's ten-year-old 
Tran, the film is an essay in Virtual 


London nine days earlier: a 
sequence of Brahms piano pieces 
was prefaced by some of the most 
arcane and rarely performed of 
Bach’s early keyboard works. The 
recital only intermittently reached 
the heights of Richter’s appearance 
in the Festival Hall last week; at its 
finest it was magnificent, but in 
other places textures were smudged 
and passage work garbled, to the 
extent that the poise and shape of 
the music was sometimes under 
threat. 

The Bach toccatas that made up 
the bulk of the first half are prob¬ 
lematic pieces; one of them in D, 
masquerading as a “Sonata", is very 
inferior, four-square stuff indeed. 
But Richter treated them all with 
deep seriousness, explosively 
attacking their bravura elements, 
colouring the slow sections with 
grace and charm, if never quite 
managing to disguise their rougher 
comers. The approach was far more 
robust and straightforward than his 
famous treatment of the Preludes 
and Fugues: that kind of minutely 
detailed, rapt intensity might in any 
case have seemed out of place in a I 
space as large as Symphony Hall. 

The proportions of the Brahms 
performances were never in doubt. 
The pieces emerged almost in a tin¬ 
gle sweep, with only the C major 
Capriccio from Op. 78 appearing 
slightly misjudged. The first two , 
Ballades of Op. 10 had vividly dra- I 
made central episodes, the D minor 
in particular generating a terrifying 
climax out of virtually nothing; the 
G minor Rhapsody Op 79 no. 1 was 
tautly controlled, every element 
slotted into its place in the scheme. 
The final collection of pieces from 
Op 118 and Op 119 appeared to have 
been planned as a self-contained 
grouping in itself, alternating extro¬ 
version with intensely wrought 
tragedy. The E fiat minor Inter- 1 
mezzo was its highpoint, wandering 1 
through its dark harmonic world 
with the merest glimmerings of 
light and shade, and a central 
theme made to heave Itself up by its 
bootstraps. j 


Fatnity sometimes raised to 
Achieved Banality. The “real” char¬ 
acters are even less lifelike t han 
their electronic projections. And 
the progressively inchoate script, 
based on a Stephen King story 
crossed with a project of the direc¬ 
tor's own called CyberGod, was 
probably written in a screenwrit¬ 
ing-simulation seat. In this the 
writer is swayed about by a whole 
lot of seeming inspirations only to 
discover on waking that all that 
remains in his head is colourful 
gibberish. 

Rush is one of those Hollywood 
thrillers whose plot the critic can 
intuit in advance by scanning the 
list of minor characters in his cast 
list: “Yellow Rose Waitress", 
“Wino", “Scooter Trash", “Man In 
Hearse", "Medical Examiner." Ah; 
most be about petty violence and 
alcoholic abuse to Texas escalating 
into death or murder. 

Amazing, Holmes. Yes, Watson, 
but years of schooling in the Vir¬ 
tual Insanity that is rfnwnn teach 
one, first, that Hollywood does 
everything by numbers and, 

THE PLAYBOYS 
Gillies Mackinnon 

THE LAWNMOWER 
MAN 

Brett Leonard 
RUSH 

LUi Flni Zannck 

THE FrVE HEARTBEATS 
Robert Townsend 

secondly, that it cannot add up. So 
this tale of two narcotics policeper- 
sons (Jason Patric and Jennifer 
Jason Leigh) who risk addiction by 
using drugs themselves - to 
impress the dealers they wish to 
entrap - moves powerfully 
through early and middle scenes 
only to collapse near the end. 

The climax has our hero and her¬ 
oine “hiding" from the villains, 
after blowing the whistle on them, 
by spending the night in a lonely, 
exposed caravan park about a mile 
from the nearest telephone. Dear 
me. Are yon surprised when Miss 
Leigh wakes up to find the Chief 
Baddie’s shotgun to her mouth? 

Cue screams, blood pellets and 
homilies over the receding 
stretcher. Before this, erstwhile 
producer Lili Fini Zannck (Driving 
Miss Daisy) makes a fair fist of her 
directing debut She pummels ten¬ 
sion into some over-wordy scenes 

- screenplay by Pete Dexter from 
the bestselling book by narcotics 
cop and ex-addict Kim Wozen craft 

- and she coaxes a beautiful per¬ 
formance from Miss Leigh. This 
pudgy-pretty actress, recently 
memorable as the live-in lover of a 
psychopath (Miami Vice), deftly 
suggests the quiet birthpangs of 
panic. Watch her fore in one scene 
as masquerade changes to reality 
and she watches her partner forced 
to inject real heroin. 

Robert Townsend's The Five 
Heartbeats is an early harbinger of 
the summer silly season. Subject 
the rise and disintegration of a 
black rock group. Time: 1960s. 
Intellectual level: the same as that 
of last week’s The Mambo Kings. 

But where that had style and 
Armand Assante, this has schmaltz 
and five black actors going OTT. 
The perky wit that marked Town¬ 
send’s first feature Hollywood Shuf¬ 
fle is replaced by a game of Guess 
The Next Cliche. Will it be the lead 
vocalist who foils horribly apart on 
drugs? Or the nice manager who is 
knifed in the back by the nasty 
one? Or the final reunion in wMeh 
the band forgets its differences and 
tings its heart out, oblivions to the 
scuffle in the cinema auditorium as 
spectators compete to be first 
through the exit door. 
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■ AMSTERDAM 

ConceHgCrbduw 19.30 John Eliot 
Gardiner conducts the English 
Baroque Soloists and Monteverdi 
Chblrto a concert performance 
rOtCosi fan tutte. Tomorrow: 
Nikolaus Harnoncourt conducts 
Schubert, with Dietrich 
Fischer-Dieskau. Sat: tdo de 
Waart conducts a concert 
performance of Schreker s Der 
Schatzgraber (6718 345) 
Muziektheater 19.30 Nikolaus 
Harnoncourt conducts Alfred 
Kirchner's production of Don 
Giovanni, with William Snimen 

and Gilles Cachemaille, also sat 

Tomorrow and Sun; Necterlands 
Dans Theater.(6255 455) 

Beurs van Bertafle 20.15 Lev 
Markiz conducts Netherlands 
Chamber Orchestra in worte by 
Lekeu, Mozart and Weber (6270 
466)_ _ 

■COLOGNE 

THEATRE ■ 

A new production of Die 

Soldaten, an antj-estaOUshment 

play by the 18th century German 


dramatist Jakob Michael Lenz, 
opens tomorrow at the 
Schauspielhaus, where the 
repertory also Includes plays 
by Durrenmatt, Genet and 
Edward Albee (221 8400). 
CONCERTS 

Mozart In Paris is the title of 
tonight's concert by the Cologne 
Chamber Orchestra in the 
Phllharmonie. Tomorrow: 

Leonard Slatkin conducts 
Prokofiev’s Alexander Nevsky 
and Verdi’s Four Sacred Pieces. 
Next week's programme includes 
matinee talks by Dietrich 
Fischer-Dieskau and Elisabeth 
Schwarzkopf, and performances 
of Mahler's Second Symphony 
conducted by James Conlon. 
Sergiu Celibidache gives two 
concerts with the Munich 
Philharmonic at the end of the 
month (2801) 

OPERA/DANCE 
A double-bill of Rossini comic 
operas is at the Opernhaus 
tomorrow and Sun. The repertory 
also includes Jochen Ulrich’s 
choreography Vom Zorne des 
Achilleus and Un ballo In 
maschera (next Wed and Wed) 
with NeM Shicoff (221 8400) 

■ FLORENCE 

MAGGIO MUSIC ALE 
Teatro Communaie 20.00 Zubin 
Mehta coducts first night of - 
Lorenzo Mariani's new 
production of La forza del 
destine. Runs till June 16, next 
performance on Sun (277 9236) 

■LEIPZIG 

Gewandhaus 20.00 Kurt Masur 


conducts Gewandhaus Orchestra 
in Beethoven’s Triple Concerto 
(Beaux Arts Trio), and Strauss’ 
Alpine Symphony, repeated 
tomorrow. Sac Haydn's Creation. 
Next Tues: Cristobal Halffter 
conducts works by Halffter and 
Falla (7132 2S2) 

■LONDON 

THEATRE 

• Henry IV Parts l and li: 

Adrian Noble’s highly-praised 
RSC production, starring Michael 
Maloney and Robert Stephens, 
can be seen together or 
separately, on the same day or 
on consecutive days (Barbican 
071-638 8891). 

• A Midsummer Night’s Dream: 
first production of New 
Shakespeare Company's summer 
season in Regent's Park. Daily 
except Mon (Open Air 071-486 
2431). 

• A Slip of the Tongue: Dusty 
Hughes’ new play about a 
Czechoslovak professor’s 
relationships with his women 
students during the 1989 
revolution (Shaftesbury 071-379 
5399). 

• Mad, Bad and Dangerous 
to Know: Derek Jacobi and Isla 
Blair in a musical play based 
on the life and work of Lord 
Byron. Until July 4 (Ambassadors 
071-836 6111). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in 
the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 
MUSIC 

Covent Garden 19.00 1 Puritan! 


with Sumi Jo, Giuseppe Sabbatini 
and Dmitri Hvorostovsky. 
Tomorrow: La bohfeme. Sat 
Salome. Next Mon: new 
production of Der fliegende 
Hollander with James Morris 
and Julia Varady (071-240 1066) 
Coliseum 19.00 Nicholas Kok 
conducts David Freeman's ENO 
production of Monteverdi’s 
Ulysses, with Anthony Rolfe 
Johnson and Jean Rigby, also 
Mon. Tomorrow: Madam 
Butterfly. Sat Falstaff (071-836 
3161) 

Royal Festival Hall 19.30 Semyon 
Bychkov conducts Philharmonia 
Orchestra In works by Berlioz, 
Ravel and Tchaikovsky, with 
Zoltan Kocsis piano soloist. Sat 
Neeme JSrvi conducts the 
Philharmonia. Sun: Music for 
Ufa. festival of music and 
entertainment for Aids relief 
(071-928 8800) 

Barbican 19.45 Kiri te Kanawa 
is soloist in a programme of 
Mozart and Strauss songs, with 
the LSO conducted by Kent 
Nagano, also Sun. Sat Melvyn 
Tan plays Beethoven’s 
Broadwood piano, in a 
programme conducted by Roger 
Norrington (071-638 8891) 

■ MILAN 

Teatro alia Scala 20.00 
Myung-Whun Chung conducts 
Andrh Engel’s production of Lady 
Macbeth of Mtsensk, with Mara 
Zampieri, also Sat Tomorrow: 
Lucia di Lammermoor. Sun: 
Riccardo Muti conducts 
symphonic works by Lutoslawskl, 
Bartok and Elgar, with Christa 
Ludwig soloist in Mahler's 


Ruckert Leider (7200 3744). Sat 
at Milan Conservatoire: Hans 
Zender conducts Ensemble 
InterContemporain in works by 
Donatoni, Zender and 
Schoenberg (7201 0888) 

■ PARIS 

OpAra Bastille 20.00 Song recital 
by JosO Carreras. Next week: 

Le nozze di Figaro (4001 1616). 
Tomorrow and Mon at Ch&telet 
Wozzeck (4028 2840} 

Salle Pleyel 20.30 Jeffrey Tate 
conducts Orchestre National de 
France in works by D’lndy, 
Scriabin and Sibelius (4230 2308) 
Thestre de la Vllle 20.30 Cullberg 
Ballet in two choreographies by 
Mats Ek, also tomorrow and Sat 
A second programme follows 
next week (4274 2277).' Tomorrow 
in Palais Gamier: Ballet de 
1'Opfera de Paris in 
choreographies by Neumeier, 
Petit and Lander (4017 3535) 
Grand Auditorium de Radio 
France 20.30 Hossein Aii Zadeh 
plays traditional music from Iran 
(4230 2308) 

• A 24-hour recorded telephone 
guide to Paris entertainments 
Is available in English by dialling 
4720 8898 


■ PRAGUE 

Horst Stein conducts the Czech 
Philharmonic Orchestra in works 
by Mozart Berg and Beethoven 
(with Viktoria Mullova violin 
soloist) tonight and tomorrow 
at the Smetana Hall (231 9164). 
Tomorrow at Estates Theatre: 
Don Giovanni. Sun: National 


Theatre has Katya Kabanova, 
and Smetana Theatre has Die 
Entfuhrung aus dem Serail. The 
next new opera productions are 
Hurnik's The Lady and the 
Robbers (June 25) and L’ltaliana 
in Alger! (June 27). For 
pre-booking and information 
about other events, contact city 
centre ticket agencies (Bohemia, 
Na Prikope 16. 228738, or 
Melantrlch, Wenceslas Square 
38 in the passage, 228714) and 
theatre box offices. 

■ VIENNA 

Staatsoper 19.30 II barbiere di 
Siviglia with Vesselina Kasarova 
as Rosina. Tomorrow: Prokofiev's 
ballet Romeo and Juliet Sat 
Boris Godunov. Sun: Die 
Zauberfldte (51444 2960) 
Muslkverein 19.30 Vienna String . 
Quartet plays works by 
Zemlinsky, Haydn and Dvorak. 
Tomorrow: Mirella Freni and 
Nicolai Ghiaurov^ Sun and Mon 
in Brahms Saal: song recital by 
Josef Protschka (505 8190) 

■ ZURICH 

Opernhaus -19.30 Heinz Holliger 
conducts th& Ponnelle production 
of Die Zauberfidte. with Hermann 
Prey and Gosta Winbergh. 
Tomorrow. L’ltaliana in Algeri. 
Sat: La forza de! destino. Mon: 
Lohengrin (262 0909) 

Tonhalle 19.30 Roberto Duarte 
conducts the Tonhalle Orchestra 
in works by Mignone, Villa Lobos 
and Ficarelli (201 1580). 
Tomorrow: Maurice Andre plays 
trumpet concertos with the Zurich 
Chamber Orchestra (252 1737) 


European Cable and 
Satellite Easiness TV 

(all Umas CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi- 
naaa Today - s joj/h FT/CNN pro¬ 
duction with Gram Perry and Colin 
Chapman 

Super Charnel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepth analysis 
troni FTTV 

2130-2200 (Tues) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Beilin) 

0630-0900 fThurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fn) FT Business 
Weekly 

S*y New.a 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Frl) FT Busi¬ 
ness Weekly 


CNN 

0000-0930 World Business This 
Week - a Joint FT/CNN production 
1000-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 


CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 


rv.jt-rw,. 
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The EC after 


the veto 


THE DANES’ rejection of the 
Maas tricht treaty is a substantial 
setback for the politicians and 
bureaucrats in Brussels and 
Copenha g en , both of whom fought 
to win a “yes” to European union 
from this smalt and sceptical elec¬ 
torate. But all is not lost, certainly 
not for the European Community, 
or even for hopes of economic and 
monetary union. There could even 
be gains. 

What may now have to be 
devised, though only after careful 
and cool reflection, is an EC that 
allows still greater diversity of 
commitments among its members 
than envisaged in the Maastricht 
treaty. Such a Community would, 
in any case, best tackle the twin 
i-asics of widening and deepening 
that confront it 

The referendum cloud which 
descended yesterday on Brussels 
contains silver linings. From the 
moment die ink was dry on the 
Maastricht agreement, it has been 
evident that the treaty contained 
powerful contradictions. By sharp¬ 
ening the focus of governments 
and electorates on what was 
agreed by the River Maas, some of 
these contradictions may now be 
resolved. 

Whether a more positive out¬ 
come is reached will depend on 
how the rest of the EC reacts to 
the Danish shot fired across their 
collective gunwales. Hard though 
it might be, Mr Jacques Delors, Mr 
Helmut Kohl and Mr Francois Mit¬ 
terrand should try to avoid falling 
into depression. 

There are ways to resolve their 
immediate problem. It might, for 
example, be possible for the other 
11 nations to implement important 
parts of the Maastricht agreement 
- for instance, on economic and 
monetary union, or on foreign pol- 
i icy co-operation - by swiftly mov¬ 
ing to a new legislative basis, 
independent of that agreed last 
year. 

The 11 could even carry on the 
ratification process presently in 
hand and hope to steer the Danes 
on board, perhaps through yet 
another referendum. Yet the tone 
of “Euro-business as usnal” 
adopted in Bonn and Paris yester¬ 
day is not entirely convincing. 

The problem is not merely that 
the legitimacy of the consent 
granted by the Danish people in 
such circumstances would have to 
be doubted. The greater difficulty 
is that the Danes may be articulat¬ 
ing doubts that are more widely 
shared. If the leaders of Europe 
have, in fact, advanced too ter 
ahead of their peoples, they leave 
not merely themselves bnt the 
achievements of the EC Itself vul¬ 
nerable to populist, even xenopho¬ 
bic counterattack. 

Better than attempt to continue 
with business as usual would be 
to take stock and consider how 
best to deal with the challenge 
now presented. 


Schengen group of countries com¬ 
mitted to the abolition of border 
controls is an example. Hie Bene¬ 
lux was an earlier one. 

It would not be impossible, for 
example, for a treaty on economic 
and monetary union to he agreed 
among a number of member 
states, even on the lines agreed at 
Maastricht Any central hank thus 
set up would ultimately replace 
the Bundesbank within the EMS, 
leaving to outsiders the same rela¬ 
tionship with the core participants 
as they now have. 


Wildly irresponsible 

In the first place, it would be 
wildly irresponsible to suggest 
that the failure to ratify this 
treaty, should that eventually hap¬ 
pen, must threaten the achieve¬ 
ments of the EC. The EC, as ft is, 
is the basis for the prosperity and 
stability of western Europe. A fail¬ 
ure to go forward would not make 
it necessary, let alone advisable, 
for anyone to dream of going back¬ 
wards. 

In the second place, it might be 
wise to consider ways of allowing 
member states to go beyond where 
they are now at different speeds 
and even in different ways. Hie 


Irregular shifts 

In the third place, a more fluid 
structure would have the merit of 
making enlargement of the EC 
easier than seemed possible under 
the Maastricht framework, with¬ 
out farther administrative change. 
Progress towards a more united 
Europe would then occur through 
irregular shifts, with the different 
countries maintaining ’ freedom to 
decide which of several concentric 
European circles of integration 
they wish to join. 

Last but not least, inflation con¬ 
vergence and exchange rate stabi¬ 
lisation within the EC (indeed, 
within western Europe as a whole) 
predates the debate about Emu, 
let alone the outcome of the inter¬ 
governmental conference. There is 
no reason why it should not con¬ 
tinue, even if the prospect of Emu 
were to become less irnmpdiate 

The reason for convergence was 
the willingness of EC member 
states to pursue the necessary pol¬ 
icies. Hie orthodox doctrine has 
spread in the course of the 1980s 
from its Germanic core to places 
as far afield as Dublin, London, 
Madrid and Lisbon. It is an eco¬ 
nomic, not a political, doctrine. 
Governments must now restate 
their commitment both to 
exchange rate stability and to the 
fiscal policies laid down in the 
Maastricht treaty. They should do 
so, for the sound reason that it is 
in their own individual Interest to 
do so. 

If the member states make such 
a commitment credible, then the 
disruption in bond and exchange 
rate markets that some now fear 
need not happen. In fact, 
long-term interest rates - the best 
single measure of the markets' 
expectations for long-term infla¬ 
tion and exchange rates - are no 
closer together than are the cur¬ 
rent rates of inflation. So the mar¬ 
kets do not seem to he persuaded 
that Emu is inevitable. Provided 
governments act appropriately, 
markets should also not conclude 
that continued convergence is 
impossible. For some countries 
this poses a major challenge, Italy 
being the most important But it is 
a challenge that Italy would have 
had to meet, in any case. 

Hie essential requirements now 
are neither to panic nor to ignore 
what has happened. It would he 
wrong to panic, partly because so 
much has already been achieved 
within the EC; still more because 
the members of the EC possess 
other ways of achieving the inte¬ 
gration of Europe as a whole. 

It would be equally foolish to 
ignore what has happened. The 
EC is an association of democratic 
states. It win survive only with 
the consent of its peoples. The fail¬ 
ure to win that consent must lead 
to consideration of why that has 
happened. If policymakers must 
now rethink at least some of what 
they agreed, so be it In the long 
run, only thus will they be able to 
build a durable, contented and 
integrated Community. 


Council review 


CAUTION and pragmatism, not 
wholesale restructuring according 
to some pre-ordained blueprint, 
are to be the guiding lights for the 
Local Government Commission, 
soon to set about its business of 
reviewing the structure of local 
councils in England. Despite state¬ 
ments made by Mr Michael 
Heseltine last year, Mr Michael 
Howard, the new environment sec¬ 
retary, said yesterday that the 
commission is to harbour no prior 
assumptions as to the superiority 
of unitary authorities. Instead, 
efficiency, coupled with local sen¬ 
timent and tradition, are to be the 
criteria for reform, and Sir John 
Banham and his colleagues are to 
be given several years to complete 
their work. 


than strongly dissatisfied, don't 
try to fix it 

Nonetheless, local government’s 
structure cannot be divorced from 
its functions - and central gov¬ 
ernment may be about to make 
such an approach impossible by 
significantly reducing those func¬ 
tions. 


Operating table 

This is to be welcomed. Britain’s 
local government has spent most 
of the last 20 years on Whitehall’s 
operating table. Convalescing as it 
is from the poll tax, it remains in 
intensive case with further coun¬ 
cil tax traumas in the offing. Root 
and branch restructuring is the 
last thing it needs. Where mani¬ 
fest anomalies are identified, let 
them be tackled. Some of the 
larger cities currently stifled 
within county councils might well 
benefit from restoration of county 
borough status. Bnt if it works, 
and the local community is other 


Steady increase 

All depends on the education 
white paper due next month, 
which is to set out the future 
organisation of state schools 
assuming a steady increase in the 
number opting out of local educa¬ 
tion authority control. Even with¬ 
out direct control of schools, local 
edu c ati o n authorities could retain 
important functions relating to 
monitoring and the planning of 
local provision. But there is a 
strong Tory lobby which wants to 
withdraw even those functions 
from local government. Since 
county councils are primarily edu¬ 
cation authorities, most of their 
raison d'itre would disappear if 
ministers opt for the radical 
course. The case then for a single¬ 
tier structure would he well-nigh 
unanswerable. 

The future of the education ser¬ 
vice will thus have more bearing 
on the future shape of town halls 
than win anything else. This only 
strengthens the case for the com¬ 
mission to proceed with caution. 
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R atify or be damned. 

This was how Den¬ 
mark's EC partners, 
and the European 
Commission, yesterday 
reacted to the thumbs down given 
by the Danish electorate oh Tuas- 
. day to the Maastricht Treaty on 
political and monetary union. Since 
they will not now ratify the treaty, 
Danes can expect damnation, or at 
least to be cast into Co mmunity 
limbo. . 

Some EC leaders were more dipld^ 
matic than others. Mr Jacques 
Delors, tire Commission president, 
warned of “consequences not only 
for the Community, but for Den¬ 
mark and Danes”; Mr Joao de Deos 
Pinhelro. the Portuguese foreign 
minister who has the unenviable 
task of being in the EC presidency 
chair at this crisis moment, was 
very blunt 

“We can’t have a member state 
which does not accept the funda¬ 
mental goals of the Community [as 
contained in Maastricht] continuing 
to be a member state,” he said. “It 
could have another status, another 
relationship with the EC.” 

President Francois Mitterrand 
and Chancellor Helmut Kohl said 
they regretted the Danish decision, 
but pledged “their determination to 
realise the European union 
unswervingly”. Mr Douglas Hurd, 
the UK foreign secretary, said the 
Danish vote was “not a reason to 
stop others going ahead”. 

Do Denmark’s partners mean 
business or Just bluster? That will 
become clearer later today when EC 
foreign ministers hold an emer¬ 
gency meeting while they attend a 
Nato gathering in Oslo. But it is 
that the small niimhor of Dan¬ 
ish voters - some 46,000 - who 
tipped the referendum against 
Maastricht have precipitated the 
worst Community crisis since 1965. 
It was then that General Charles De 
Gaulle took France out of the Coun¬ 
cil of Ministers, insisting that his 
partners could not make ikrisinns 
in his absence. They refused, stiff¬ 
ened by Dutch resistance, and six 
months later France came back into 
the CounciL 

There is a parallel to today's cri¬ 
sis. “If Denmark's 11 partners stick 
together on Maastricht, this will not 
be a big crisis,” said a senior EC 
official yesterday. “But if they start 
to have seco nd thought^ then this 
will indeed be a big crisis.” It is not 
a question of faring down a Danish 
government, which is wholly morti¬ 
fied by what its voters have done. 
Even if it were, small Denmark 
faces 11, mostly larger, partners; big 
France dominated the original six. 

ft is the dark doubts that so many 
countries have, or have had, about 
aspects of the great lntegrationlst 
leap of Maastricht that are the dif¬ 
ference between now and the 
1965-68 crisis. . Darkest of these 
doubts is whether governments are 
not simply way ahead of their popu¬ 
laces in their acceptance or enthusi¬ 
asm for tighter European integra¬ 
tion. The only test of that would be 
to put Maastricht to a EC-wide pleb¬ 
iscite, which noone is proposing- 
But Mr Mitterrand yesterday 
grasped part of the nettle by 
announcing a French referendum 
on Maastricht; his gamble, high-risk 
for his own political domestic for¬ 
tunes, Is for a resounding French 
Yes to quash the impact of the mar¬ 
ginal Danish No. 

Hie initial, flat refusal yesterday 
of Denmark's partners to renegoti¬ 
ate Maastricht reflects their fear 
that the treaty was like a boat, car¬ 
ried safely to harbour by a high-tide 
of Europeanism that may now be 
ebbing away. Renegotiation could 
well sink it, in new cross-currents 
of tears about central control from 


Denmark’s rejection of the Maastricht 
Treaty poses a grave threat to hopes for 
European integration, writes David Buchan 


Mutiny 


ro of state 



r—i Ttc. — . 


Brussels; about immigrants flooding 
across newly-opened borders within 
the EC; about Maastricht's new 
powers for the European Parlia¬ 
ment robbing national parliaments 
of their legislative birthrights. 

Any renegotiation of Maastricht 
would also invite a double broad¬ 
side against its key provisions for 
economic and monetary union 
(Emu) and common foreign and 
eventually defence policies. Bonn 
would almost certainly not be able 
to renegotiate Emu, unless it 


Maastricht’s death 
might not make 
Mitterrand and Kohl 
any less keen to pursue 
their plan for a 
European army corps 


secured the clear-cut opt-out that 
Britain and Denmark won; and if 
Germany were allowed a “maybe" 
commitment to Emu, all momen¬ 
tum would be lost. The Maastricht 
commitment to a European foreign 
policy and defence would also be 
eroded by the Atlanticists - the 
UK, Portugal and the Netherlands 
- and by neutral Ireland and by 
Denmark, many of whose citizens 
showed this week that they want to 
keep the Community in civvies, not 


In military uniform. 

But before Maas tricht's opponents 
drain their champagne glasses, they 
should spare a thought about what 
might happen if the treaty dies. Its 
death will not necessarily mean the 
death of Emu or of European 
defence. Indeed, both could occur 
on terms vastly less pleasing to 
most EC states. As Sift Kail Otto 
P5hl used to say, only half-jokingly, 
when he was Bundesbank presi¬ 
dent, Germany is ready right now 
for Emu with some of its immediate 
neighbours — France, the Benelux 
(and he used to mention D anmark) . 

But there would not he any demo¬ 
cratic European stru c ture to such a 
monetary union, outside the Com¬ 
munity. Breathing a sigh of relief at 
not having to fake in spendthrift 
southerners, or Britons, Germany - 
could pick and choose its partners 
for a northern continental currency 
dob. Emu on these terms might be 
very attractive to many of those 
Germans who currently rail agains t 
Maastricht. And the loud howls 
from exduded Italy would not make 
it any less so. 

Likewise, the death of Maastricht 
might not make President Mitter¬ 
rand and Chancellor Kohl any less 
keen to pursue their plan to create 
a European army corps by 1995. It 
might raider them keener. At pres¬ 
ent, they only have a rather implau- • 
sible joint brigade of 4JW0 men. But 
In the absence of partners, they 


might try to put substantially more 
of their armies together. More 
important. Maastricht enshrined 
the Western European Union, the 
nine-nation defence organisation 
with established links to Nato, as 
the body through which Europe 
would develop its defence interests. 
Any European force would come 
under a WEU umbrella. That 
umbrella could be blown away 
along with Maastricht, making the 
Americans even more irritated 
about Franco-German rivalry to 


It was enlargement, or 
rather its implications 
for EC integration and 
institutions, that may 
have just tipped the 
Danish vote 


Nato than they already are. 

These, then, are some bf the 
stakes involved in the current 
Maastricht mess. There are. basi¬ 
cally, two ways of sorting it out. 
The first is for the 11 to stick to the 
line that most of them espoused 
yesterday. This involves them afl 
plodding on with ratification, as if 
Tuesday’s Danish rejection had 
never happened. Then, at the end of 
the year, they would tell Denmark 
to find some way of approving 


Maastricht, or take itself out of the 
Community at least out of the Euro¬ 
pean Union created by Maastricht 

The second option would involve 
listening carefully to what the Dan¬ 
ish government suggests might mol¬ 
lify its voters, and trying to do 
something about it A compromise 
might exploit the feet that the Euro- 
pean Union contains three “paters", 
in the Maastricht jargon - one cov¬ 
ering standard EC business 
(enlarg ed to Emu), and two “inter¬ 
governmental” pillars covering for¬ 
eign, defence, police, immigration 
and home affairs. It was not ruled 
out in Brussels yesterday that Den¬ 
mark could stay in the EC,-but 
forego participation in the new 
inter-governmental business. Ifyr-.' 
iad problems leap to mind; for 
instance, what about sanctio n s an 
Serbia which are decided inter-gov. 
emmentaHy by all 12 , but imple- 
mented by EC machinery? •fBut, 
legally, we can always arrange 
something," said an EC expert 

The snag about letting countries 
dine d la carte off the European 
menu - as the complaints that fol¬ 
lowed Britain’s Maastricht opt-out 
clause on social policy highlighted 
- is that it opens the way to ever- 
greater fragmentation of Commu¬ 
nity activity. In particular, if Den¬ 
mark can pick and choose. Why can¬ 
not the new members queueing to 
join the EC? 

Ironically, It was enlargement. Or 
rather its implications for EC inte- 
- gration and institutions, that may 
have just tipped the Danish vote 
' against the treaty. At President Mit¬ 
terrand's suggestion, last Decem¬ 
ber’s Maastricht summit decided to 
ask the Commission to prepare a 
report for this month’s Lisbon sum¬ 
mit oh how the Community could 
. cope irith a more numerous-mem-' 
bershjp. 

The Commission baa taken the 
study seriously: perhaps, it belat¬ 
edly realised, too seriously. Certain 
ideas for the report, which is still 
not ftTiaiifluri started to leak out a 
month ago. These included reducing 
the required minimum. votes for 
taking decisions by majority and 
transforming the Commission into a 
more powerful executive, particu¬ 
larly on the foreign policy side. 

Alarmed at seeing all his work on 
Maastricht, particularly, on Emu. 
slip away, the Commission presi¬ 
dent back-pedalled by rightly deny¬ 
ing they* ideas had any official sta¬ 
tus. But this was not before 
newspaper headlines such as 
“Deloxs wants to rule Europe" had 
had their impact in Denmark. 

It is equally ironic that Danes 
were yesterday bring sharply critter 
ised some of their fellow Nordics; 

Hie one certain consequence of 
tiie Maastricht mess is that, unless 
it is very speedily sorted oat, it will 
prevent accession negotiations with 
Sweden, Austria. Finiahd and Swit¬ 
zerland starting, as the forthcoming 
UK presidency planned, next Janu¬ 
ary. Thus. Denmark may bring 
down on its heads the wrath of its 
fellow‘ Nordics in Sweden and Fin¬ 
land, while perhaps. indefinitely 
deferring an EC entry application. 
fromNarway. • - - 

Another item on the Conur mnl- 
ty*s agenda - that of its fixture fin¬ 
ancing over the next five -years - 
now becomes even more pressing. 
Spain has warned that ft will not 
ratify Maastricht until it get satis¬ 
faction on more “cohesion” cash, 
via the EC budget, from northern 
countries. But the tetter may now 
reply: “What's the point in paying 
the bill for Maastricht, with Maas¬ 
tricht itself in such doubt?" On 
such issues, the united front which 
Denmark’s EC partners sought yes¬ 
terday to present could well come- 
apart. 
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Bureaucrats unbound 


Week 23 


pTues 2 


T he revolution begun in 
Britain's public services 
by Mrs Thatcher is reach¬ 
ing into the heart of 
Whitehall, with the announcement 
this week that up to 25 per cent of 
civil servants could find themselves 
competing for their jobs against the 
private sector. The public services 
minister, Mr William Waldegrave, 
told a conference in London that 
the extension of compulsory com¬ 
petitive tendering from local to cen¬ 
tral government was the next step 
in raising the quality and cost-effec¬ 
tiveness of the dvil service: 

Already some parts of the govern¬ 
ment machine have been privatised. 
Others have been hived off in exec¬ 
utive agencies with management 
autonomy from Whitehall. The 
parts which remain must now adapt 
to a new culture of contracting-out 
and managerial efficiency — with 
the Citizen’s Charter constantly 
demanding higher-quality services 
and promising compensation if per¬ 
formance fells below standard. 

Yet good government Is much 
more than the efficient 1 delivery of 
services, as Dr Oonagh McDonald 
shows in her thorough account of 13 
years of radical change in the dvfl 
service. Public services remain in 
the public sphere because they are 
required to address non-market 
objectives, such as equality of treat¬ 
ment and public accountability. 

These objectives often conflict 
with profit-maximising. Offering 
equal access to public transport will 
make it harrier to make a profit, for 
example. And the regulation of 
safety standards is too sensitive to 
be delegated to bodies which are 
not subject to democratic account¬ 
ability. 

The government’s reforms aim to 
create quasi-markets in the public 
services. Competing organisations 
from the public, private and volun¬ 
tary sectors provide services under 
contract to purchasing bodies such 
as health authorities, local councils 


THE FUTURE OF 
WHITEHALL 
By Oonagh McDonald 

Wehknfeld A Nicholson. £19.99, 
■ 212 pages 


MANAGING PUBLIC 
SERVICES 

By Richard Common, Norman 
Flynn and Elizabeth Mellon 

Buuerworih-Hememam, £30. 152 pages 


jmri — soon •— central government 
departments. 

Yet public services are not 
entirely free to respond to market 
signals. Under-nsed jobcentres or 
vehicle testing stations often cannot 
be closed because of the need to 
maintain a nationwide network. 
Charges may be determined by stat¬ 
ute or be subject to other controls. 
Competition against the private sec¬ 
tor is forbidden or constrained. 

And there is often no identifiable 
consumer whose satisfaction can be 
the determination of success. Who 
is the customer to be satisfied by 
the prison service - the prisoner, 
the j udicial system or the public? 

The complexities created for pub¬ 
lic sector managers by these qnasi- 
mari cets are explored by Common, 
Flynn and Mellon in their fascinat¬ 
ing guidebook to managing such 
reforms.-Drawing on extensive 
experience of consultancy in the 
public sector, they offer a range of 
strategies for improving efficiency 
within publicly accountable ser¬ 
vices. Their recommendations are 
expertly illustrated by case studies 
of nine public services, from the 
social security benefits agency to 
London buses. 

Many of their prescriptions will 
seem commonplace to those in the 
private sector. For example, they 
advocate research to find out just 
what the customer wants. Yet this 
is a necessary counterweight to a 


culture in which the customer has 
had to make do with what the pub¬ 
lic service is prepared to offer. 

They also rail for new approaches 
to personnel, management and 
training. People working in the pub¬ 
lic services must cast off the 
bureaucratic approach and learn to 
take individual initiative. More 
leadership is needed, rather than 
just management. 

Decision-making should be 
devolved so that real power is exer¬ 
cised closest to the customer. 
Decentralisation is not without its 
dangers when administering tax 
and benefits, for example - equal¬ 
ity of treatment can crumble if 
frontline staff exercise discretion. 
Yet managers who are' asked to 
bear extra responsibility will soon 
be demotivated if they are given no 
real power to affect matters. 

The existing constitutional 
arrangements under which public 
services are run do little to help. 
The doctrine of ministerial responsi¬ 
bility encourages ministers. MPs 
and the taxpayer to believe that pol¬ 
iticians should he responsible for 
every last aspect of the public ser¬ 
vices. Managers all too often have 
the rug pulled from under their feet 
by their political paymasters for 
short-term political expediency.. 

The politicians should certainly 
remain accountable for the general 
policy behind the public services. 
But day-to-day responsibility must 
he passed down to managers 
empowered to improve service 
delivery. New forms of accountabil¬ 
ity are needed which recognise 
these changed circumstances - 
including ombudsmen with 
increased powers to deal directly 
with maladminist ration. 

Just as managerial reforms are 
needed to improve the efficiency of 
public services, so too are constitu¬ 
tional reforms if public services can 
continue to be held to account 
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BiMMiitect school system 

,;. Hducational reform and plans to create a network of private 
-u^sCflp^S’ are gaining momentum in the US, says Michael Prowse 
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I ^ffhe^drea^qf reformers 
?*** reajfised; many 21st 
^century; Americans will 
-jwt remember their first 
tfayr at schbokXbe futuristic . 
c^u^^.pliimedi'hy.^Mr? 
Chris - Whittle, a 'Tennessee: 
entrepreoecffiT^ijecralle^ 
college th^tatfions.- 
;, Harried . parents will be able . 
lo deposit their t^rbom chil¬ 
dren, in, i^-car« lacjlitles. As 
; the children grow up. they will 
: mpye :tnto'kindergarten' an^' 
thence through the. customary 
12 grades of - American educa- 
tucaL . Aione^pp Whittle icath^ 
pti?. smothered in the latest 
technology. - will serve' their 
. every need.’- 

Starting; school.at age zero is- 
just one of a host of innava- 
tions px^wsed by Mr-,WMttle-, 
Like other reformers^! the.US, 
he believes' every'assumption 
underlying^- ^conventional 
schooling inusl te chaflenged. 

' - Why dose' scnooia before 
parents fhdah work? Why open 
them only five-days, a week? 
Why let students vegetate dur¬ 
ing the summei?:Wby slice the- 
curriculum, 'into 40 minute 
■slots; with Artificial subject 
boundaries? Why expect 25 dif- 
ferent.students-to leam at the 
-same -pate from -one:-teacher? 
Why-rely oh textbooks In an \ 
age of computers and videos? 

To turn ideas into reality; Mr 
Whittle : has launched the Edi¬ 
son Project With g60m in seed 
money, a team win spend the 
coming year /drawing' up a 
blueprint for an "entirely new 
form of American education- 
Mr Whittle hopes to open 100 
new-style campuses by 1996," 



age of computers and videos? riftanant. . from the pinnacle .of 

"' Toturn ideas into reality, Mr American/education stunned 
Whittle has launched the Edi- -colleagues; It ; was as if the 
son Project With 960m in seed Master of Trinity College Cam- 
money, a team will spend the ; bridge had abruptly declared 
coming year /drawing; up a ' his intentton to run a chain of 
blueprint for an entirely new City Technology Colleges, 
form of American education. Mr Schmidt will head a team 
bfr Whittle hopes to open 100 that includes some feisty con- 
new-style campuses by 1996,' tributors to America's educa- 
i nitfall y providing only day-. tional debate, such as Mr Ches- 
cara, kindergarten and elemen- ter Finn, a former adviser to 
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tary education. By 2010,: he 
hopes to have 1J)00 .campuses 
spread "across America, serving 
2m students of ah ages and 
backgrounds. . '■ ■: 

Be is nbt : a phhanihrqptet 


Presidents Reagan and Bush, 
and Mr John Chubb, a fellow 
at the . Brookings Institution 
and coauthor of Politics, Mar¬ 
kets and America's Schools, an 
influential book' that argued 


Whittle schools intend to make for more competition and 
a profit by charg in g parents choice in US education. 


apparent altruism. To counter 
charges of cream-skimming. 
Mr Whittle has pledged to; 

• Reserve 20 per cent of 
places for needy students and 
fund them through scholar¬ 
ships. 

• Forgo entry tests and select 
pupils randomly if there is 
excess demand for places. 

• Hold charges per pupil at or 
below. the level in public 
schools. 

The point of these conditions 
is to ensure that reforms pio¬ 
neered in Whittle schools can 
be copied by the public sector. 
The Edison team wants to 
show that it can take the same 
raw material and provide a bet¬ 
ter education at a lower cost 
But the cross subsidies will 
- obviously 


fees of about $5,500 a year t- Mr Whittle's s kills as a publi- ter education at a lower cost 
roughly tbe per -pnpil cpst of cist are not in doubt But does But the cross subsidies will 

public(govemiiBen±-run)e*ica- Ms. plan have- obviously 

tian. The profits will suppos- any. hope of US is becoming ttduo® its over ‘ 
edly he made by using, less succeeding? Aof 1Qrt f all return on 

bureaucracy/ than ^Bie^pid^te-^V-.Ciiyan the ansi- 3W2™ m»*I IIS capitaL 

sector and byjmafcing better : ety about stan p en tnry fidiicatin nal If the team 

use of new technologies.',\ ; £.=>„• dards id /public- " • v Li, lonr ;„f ;« really wants to 

/.When, nhvefted^ , -schools*, many -* *•. -., ySpcpnni is . improve public 

these grandiose plans last year, affluent parents hODClesslv dated sector educa- 

he lacked crecBhifity. Be is. best: win experiment tion, why 


be lacked cmfibifity. He is best : 
known for a satelitte .TV.net-. 
weak that beams news (plus, 
commercials) to classrooms. 
What, complained sceptics, 
does Mr Whittle'-.a‘drop but 
from ColmnbiaTAw School - 
know about education?'-- 
He has responded by hiring 
some big names. Bis greatest 
coup came 10 days ago when 
Mr Beano Schmidt, the presi¬ 
dent of Yale University,' 
announced he was quitting to 
become chief executive of the 
Edison Project This voluntary 


with Whittle ~ ' 
schools. But whether the ven¬ 
ture can succeed on the scale 
mtentied'and serve as a model 
for five. public sector , is much 
jest certain. 

- Mr Whittle reckons he will 
have to raise about $2Abnto 
cover the costs of opening 1,000 
camposes. This is a huge sum 
.for. an educational project aim¬ 
ing tp-.make a' commercial 
return. The appetite of inves¬ 
tors. moreover, may be reduced 
by the project's streak of 


. , . really wants to 

™. “ . ■ improve public 

V dated sector educa- 
mmm ^ a tioa, why 
doesn't it par¬ 
ticipate in the Bush adminis¬ 
tration’s “America 2000" initia¬ 
tive? The White House is 
awarding contracts for the cre¬ 
ation of a new generation of 
public schools - at least one 
for each of the 535 congressio¬ 
nal districts. 

Mr Schmidt hotly rejects the 
criticism. His aim in leaving 
Yale is to improve all schools, 
he says. He just happens to 
believe reform can be pro¬ 
moted more effectively from 


Observer 


Banking it 
US style 

. ■ Perhaps the Archbishop of 
Canterbury should take a 
pr eaching trip to the US. A 
new survey shows that the 
average cash pay of the 10 best 
rewarded American bank 
executives jumped by 46 per 
cent in 1991, when the 
corresponding rise in their 
banks’ earnings was. less than 
7 per cent. -. 

The study, by Virginia 
research company SNL 
Securities, brought a swift 
homily from Professor Graef 
Crystal, the pay expert and 
scourge of corporate America 
well known for highlighting 
the enormous rewards of Time 
Warner’s Steve Ross. If pay 
was really related to 
performance in the banks, 
Crystal said, “then we 
wouldn’t be seeing salaries 
iffce this during a recession." 

More likely than some to 
have merited his rise was «LP. 
Mwyth chairman Sir Dennis 
Weatherstone, whose 30.1 par 
cent rise took Mm to the top 
of the US bank chiefs’ league 
with total pay of $2.06m. Two 
others who had more than $ 2 m 
were Chemical Bankmg’s 
chairman John McGillicuddy, 
and Hugh McColl, who heads 
NationsBank, which ensued 

from the merger of NCNB and 

C &S/Sovran. ■ 

: Alas for Citieorp’s John 
Reed, he didn't even make the 
top 10. He slipped to 22nd in 
■ the 1991 league with a rise of 
IA per cent to a mere $l-22m. 


Painful ; 

■ A Mack day it was for 
Lloyd’s of London chairman 
: David Coleridge, and not 
sim ply , because of new 
forecasts putting the insurance 
market’s kisses for 1989 at 
-i 2 bn. a-fifth higher than 
W^vious estirnat^. He's also 


chairman of Sturge Holdings, 
Uoyd’sblggest agency. 

The news from Sturge was 
that it expected to cut its 
annual dividend by halt so 
trimming Coleridge’s income 
from his 6Aiu share stake by 
£550324. But that’s not alL 
Following a savage reaction 
from the market, which pegged 
the shares down 59p to lllp, 
the value of Coleridge’s stake 
has plunged from £ 11 - 56 m to 
£735m. 


Fly past 

■ It being not 20 years ago 
today, but 25 yesterday since 
the Beatles' famous Sergeant 
Pepper LP appeared, Lucy is 
probably no longer In the sky 
with- diamo nds. If SO, She could 
soon be replaced by French 
carrier pigeons which the 
government has decided can 
now be owned without licence 
because they've lost their 
strategic military importance. 

Cleaning out 

■ If Kevin Maxwell really 
wanted a cheap bolt-hole, 
surely he could have done 
better than hide in what old 
City hands know as “The 
Wardrobe". After all. Wardrobe 
Place in the shadow of St 
Paul's Cathedral is not only 

a mere quarter mile away from 
where the missing millions 
were last seen, but an obvious 
resting sdace for fringe 
operators. 

Until the current property 
bust it was about the only bit 
of the City left that was 
convenient, cheap and 
undeveloped. In the past it has 
been the home of sHck PR 
operators like John Addey. 
and fringe financial operators 

such as LHW Futures which . 

achieved notoriety in the 
mid-1980s for its hard¬ 
sell tactics and unusually. 
high commission charges. 

If Maxwell should move out 



“If It wasn’t for 
bio-diversity we might 
never have met” 

then “The Wardrobe" will be 
virtually empty. However, this 
is unlikely to cause much 
heartache in the boardroom 
of Wamford Investments 
which owns most of the 
surrounding property, 
although not Number 2 Itself 
Headed by 81 -year-old George 
Ross Goobey, one of the City’s 
wisest old birds, Warnford is 
ah unusual property company. 
It slept whilk its rivals 
developed, with the result that 
it has been able to increase 
its profits and its dividends ■ 
last year. 


Travelling strife 

■ A cause of many strained 
if not broken romances may 
soon be explained, thanks to 
experiments at the US 
University of Rochester. The 
trouble arises on unfamiliar 
car Journeys when either a 
woman or a man is driving 
to instructions given by the 
other, and misses the specified 
turning. 

“I said fork right, not left," 
explodes the male - or “I said 
go to the town hall and turn 
along the front of it, not up 
by the art gallery,” protests 
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the female - each concluding 
that the other Is an idiot 

Not so, suggests Rochester 
researcher Thomas Bever. It 
seems likely that the two sexes 
have essentially different 
navigating systems. 

His tests over four years 
with students as well as rats 
indicate that males typically 
find their way by “mapping 
out” space in their heads, 
thin Icing of journeys as 
consisting of so much distance 
in one direction, then so much 
more in another, and so on. 

By contrast females tend to 
navigate by visible landmarks. 

Either way, the two sexes 
seem equally good at getting 
to the right destination, says 
Bever. It’s just that in this 
as so much else, they are 
incompatible. 


Spot on 


■ While the FT never gives 
investment tips, it was nice 
to see that we tipped Dr 
Devious, the Derby winner, 
in Charterhouse Bank’s front 
page advertisement yesterday. 
Observer would like to 
encourage more of the same. 
Much more fun than stocks 
and shares. 


Ill met 

■ However unlucky it may 
be to re-name a ship, the Royal 
Navy must he considering 
doing just that to one of its 
Oberon-class submarines. 

With tiie world’s top 
admirals assembled to watch 
the RN’s Sea Days exercises 
- a showpiece for the 
efficiency of British naval 
equipment - the vessel 
collided with a container ship 
while surfacing in the 
fog-bound Channel. Although 
neither was badly damaged, 
and there were no casu a lti e s, 
the submarine apparently 
came off worst 

Its name? HMS Opportune. 
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outside the public sector. 
Bureaucracies, he says, are 
just not good at “innovation, 
risk-taking and paradigm 
leaps." 

He draws a parallel with 
higher education. Support for a 
private college such as Stan¬ 
ford University, he says, does 
not constitute an attack on the 
University of California, a pub¬ 
lic-sector institution. In his 
. view, American higher educa¬ 
tion flourishes because it is 
competitive and diverse; the 
same ought to be true of sec¬ 
ondary education. 

Mr Whittle, meanwhile, sees 
no conflict in his dual role as 
entrepreneur and social 
reformer “You can do good 
and do well at the same time," 
he says. 

His timin g: at Least, is good. 
After a decade of relentless 
criticism of public schools, the 
US seems ready for educational 
experiments. But the profitabil¬ 
ity of the Whittle project may 
ultimately hinge on a reform 
that remains intensely contro¬ 
versial. £f US states were to 
introduce some form of 
voucher scheme - distribute 
their educational budgets 
directly to parents rather than 
to government-run schools - 
every family would be able to 
- afford a Whittle school. The 
mould of American education 
would then be truly broken. 
Indeed, Mr Whittle would soon 
fhee an army of competitors. 

Opposition to vouchers 
remains intense, mainly on the 
grounds that they would accen- i 
tuate existing educational 
inequality. In fact everything 
would depend on the rules; if { 
every child got the same 
voucher and no topping up was 
permitted, inequality might be 
reduced. The Edison team, 
however, knows that extending 
the range of educational 
choices available will exert 
pressure for reforms that make 
choice easier - and hence that 
improve its prospects. 

Whatever the outcome of the 
debate, the momentum for 
reform seems unstoppable. The 
American high school is about 
a century old. In its day it was 
a world-beating social innova¬ 
tion. providing an unrivalled 
mass education that helped the 
US economy cruise past inter¬ 
national competitors. 

In the face of today’s quite 
different social and economic., 
challenges, the US is becoming 
aware that its 19th century 
blueprint Is hopelessly dated. 
Hence the pressure to “re-in¬ 
vent" schools. 

The Edison Project and simi¬ 
lar public-sector ventures are 
starting with a blank sheet of 
paper, or rather a blank com¬ 
puter screen. If they succeed, 
America’s competitors could 
find themselves leapfrogged for 
a second time. 


US federal 
assets and 
privatisation 

From Prof Stew BBanke, 

Sir, Martin Dickson's article, 
“America's sale of the century" 
(June i), contains some errors 
that require correction. First, 
Mr Dickson asserts that the 
federal government, apart from 
a few odds and ends, owns 
very few real assets. Not true. 
About one third of the land in 
the US is owned by the federal 
i government That area is about 
12.5 times larger than the 
entire surface of the UK. 

Mr Dickson's second error 
concerns his characterisation 
of the US as being a bit slow in 
warming to privatisation. 
Indeed, he claims that the US 
is “roughly a decade behind 
Britain". Also not true. As a 
senior economist on president 
Reagan's council of economic 
advisers, 1 was responsible for 
the president's privatisation 
portfolio, and fired the first 
public shot on that topic in a 
December 1981 speech. Presi¬ 
dent Reagan followed up in his 
budget message for the fiscal 
year 1983, when he stated that 
“we will move systematically 
to reduce the vast holdings of 
surplus land..." That budget 
message also indicated that 
$9bn worth of lands would he 
privatised within three years. 

President Reagan's proposal 
was stopped in its tracks by 
many of the environmental 
ideologues who are gathered 
this week in Rio. This is unfor¬ 
tunate, since the federally- 


Britain’s trade deficits should 
surely be a matter of concern 


From Dr John Wells. 

Sir, Samuel Brlttan professes 
(“Countries don't go broke", 
June 1) a lack of concern over 
the latest UK trade statistics, 
which, in April, recorded a def¬ 
icit in non-oil visible trade - 
his preferred measure - of 
£L46bn. This number, though 
receiving considerable media 
attention (perhaps now that 
the general election is safely 
out of the way!), was not vastly 
out of line with the monthly 
average deficit for this year of 
£1.2 bn, or £15bn annually . 

But concern surely is in 
order when, at a similar stage 
in the economic cycle during 
all previous post-Second World 
War recessions, a depressed 
level of domestic spending has 


owned lands are much less pro¬ 
ductive and in worse shape, 
from an environmental point of 
view, than comparable private 
lands. 

Last week, while I was din¬ 
ing with Prof Milton Friedman 
in Mexico City, Prof Friedman 
offered a suggestion worth con¬ 
sidering; given the despoliation 
left by public ownership 
throughout the world, what we 
really need isn't an Earth Sum¬ 
mit, but rather a Privatisation 
Summit. 

Steve H Hanke, 

professor of applied economics. 

The Johns Hopkins University, 

Baltimore, 

Maryland 21218 


been sufficient, by curtailing 
imports and permitting export¬ 
ables to be switched from 
home to overseas markets, to 
ensure substantial surpluses in 
visible trade. 

The continuing deterioration 
in the UK’s relative economic 
performance, as evidenced by 
the worsening internal-exter¬ 
nal balance trade-off, is such 
that the level of domestic 
spending now required' to get 
unemployment down from the 
rapidly-approaching 3m mark 
to a more humane figure of, 
say. 0J5m would, for a given 
(current) level of demand in 
the rest of the world, probably 
be associated with current 
account deficits of around 10 
per cent of GDP. And I cannot 

A costly turn 
of events 

From Mr Dermis Rump 

Sir, In February Barclays 
suggested that we consider 
transferring our deposit 
account balance to a new Busi¬ 
ness Premium account witb 
interest at some 7 per cent 
gross. An ill omen indeed, for 
three months later Barclays 
notified that our church 
account, for many years con¬ 
ducted free of charge, would 
from June bear a commission 
charge of £6 per quarter plus 
66p per entry debit and credit. 

It appears that these terms 


think Samuel Brittan believes 
that to be the real rate of 
return on the UK's overseas 
assets! Moreover, those who 
profess concern at current 
structural weaknesses in the 
UK economy cannot be so eas¬ 
ily dismissed, as his reference 
to Gosplan is presumably 
meant to suggest, as advocates 
of a siege economy. 

Such a thoroughly unfair tri- 
vialisation of his opponents' 
position does the cause of pub¬ 
lic debate no good whatsoever. 
John Wells. 
faculty of economics 
and politics. 

University of Cambridge, 

Austin Roberts Budding. 
Sidgwick Avenue. 

Cambridge CBS 9DD 


are slightly worse than those 
enjoyed by Paul McKee 
(Letters, May 30). 

Inquiries soon showed that 
the clearers no longer see any 
commercial advantage in han¬ 
dling small charitable accounts 
sympathetically. 

We are now tr ansfe rring our 
modest current and savings 
accounts to Girobank, which 
offers free banking (hut for 
how long?) to organisations 
employing no paid officials. 
Dennis Rump, 
honorary treasurer, 

St James Parochial 
Church Council 
11 Arcadian Avenue. 

Bexley. Kent DA5 1JN 


Different view 'of relationship between CAP reform and Gatt 


From Messrs Dale E Hathaway 
and Fred H Sanderson. 

Sir, Your editorial “Time for 
a Gatt: deal" (May 26) and sev¬ 
eral of your preceding stories 
have misled readers in terms of 
the relationship between Com¬ 
mon Agricultural Policy 
reform and the General Agree¬ 
ment on Tariffs and Trade. 

First, the CAP reform does 
not reduce subsidies to EC 
farmers; it changes the form in 
which the income transfers 
occur. Its major impact should 
be to increase domestic con¬ 
sumption of cereals and live¬ 
stock products and reduce the 
need for ever increasing subsi- i 
dlsed exports. i 


Second, the reformed CAP is 
not distinctly better than US 
policies regarding distortion of 
production. The US pro¬ 
grammes froze yields used to 
calculate deficiency payments 
in 1985. In the 1990 Farm Bill 
and Budget Act, payments are I 
limited to 65 per cent of acre -1 
age covered by the programme 
Moreover, US producers can 
get payments without produc¬ 
ing any of the crops in ques¬ 
tion (0-92 provision). Thus, the 
US programme results in a sig¬ 
nificant output of programme 
crops which receives no pay¬ 
ments. 

Finally, the CAP reform was 
a necessary and significant 


change in EC policy for inter¬ 
nal reasons which moved in 
the direction the US began in 
the 1960s. Why should it 
exempt the EC from agreeing 
to international rules on reduc¬ 
tions any more than US 
reforms exempt the US from 
such rules? 

The CAP reform should 
make it easier (not harder) for 
the EC to accept the limits on 
export subsidies and internal 
support suggested by the Dun- 
kel proposal 

(Reductions in producer sup¬ 
port since 1986-88, together 
with the set-aside, should 
enable the community to meet 
the proposed 20 per cent cut in 


internal support with only 
modest changes even if com¬ 
pensation for future price cuts 
is included.) 

To suggest that the EC subsi¬ 
dies should be exempt from 
cuts is to miss the point of the 
entire Gatt negotiation which 
is about reducing support and 
protection. 

Dale E Hathaway. 
president, 

Fred H Sanderson, 
senior fellow, 

National Center for Food and 
Agricultural Policy, 

1616 P Street, NW 
4th Floor, 

Washington DC 20036, 

US 
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OUR LESSONS 
ARE DRIVEN HOME. 


British Grand Prix Winner John Watson on 
teaching high performance driving: 

"Attitude, awareness and concentration. The elements which go into 
developing a successful race driver apply equally to the business of 
developing better - and safer - road drivers. Our corporate activity 
days at SHverstone combine the exhilaration of performance driving 
ai the home of the British Grand Prix with the serious business of 
improving driver ability." 



The John Watson 
Performance Driving Centre 
has unrivalled expertise in 
organising corporate events - 
mrhirh'ng press launches, 
motivational staff 
incentives and client 
entertainment 
activities. 


Programmes include 
personal instruction in our 


John Watson 


race-prepared saloons and single 
seater Formula Fords, plus a 
variety of challenging activities - 
including the unique skid car system, 
rally driving, karting, clay shooting, phis 
rm all-terrain quads and buggies 

II % For booking and information, 
f contact Trida Watson: 

k M Telephone: (0327) 857177- 

»r Facsimile; (0327)858268 


Performance 


SHverstone 

Silverstone Circuit, Silverstone, Near Towcester, Northamptonshire, NN12 8TN 
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Medical assistant shot as UN starts talks about reopening Sarajevo airport 


Serb irregulars 
open fire on 
Red Cross van 


By Judy Dempsey In Belgrade 

SERB irregulars yesterday again 
ambushed a van carrying medi¬ 
cal supplies Into the besieged 
capital of Sarajevo, the capital of 
Bosnia-Hercegovtna, as United 
Nations officials started negotia¬ 
tions aimed at reopening the 
city’s airport 

A medical assistant was shot 
dead after a hall of anti-aircraft 
machine gun fire sprayed the 
vehicle which was marked with 
the Red Gross symbol. 

Mr Zoran Pirovic. a journalist 
at Sarajevo radio, said the “gun¬ 
men do not respect any symbols. 
It is the same story every day. 
More fighting, more killing and 
increased hunger tor the people 
of Sarajevo”. 

Serb militia and the Yugoslav 
federal army have blocked the 
airport for the past two months 
in order to starve the people of 
Sarajevo into submission. 

UN officials yesterday said the 
sticking point in reaching agree¬ 
ment on reopening the airport 
centred on a dispute over which 
forces should control it once Serb 
irregulars and the Yugoslav 
army withdraw. 

“There is no point in lifting the 
blockade if people cannot travel 
freely to and from the airport,” a 
UN official said. “We have to set 
up a mechanism to protect the 
airport once the Serb irregulars 
and army have withdrawn.” 


UN officials said this would 
require a considerable UN peace¬ 
keeping force. 

The Bosnian news agency yes¬ 
terday reported that the UN is 
planning to deploy a contingent 
of 1,000 French peacekeeping 
troops to protect the airport “It 
could be true about using French 
peacekeeping troops,” a UN offi¬ 
cial said. “There are some French 
soldiers in Sarajevo. But we can¬ 
not confirm if they will be sent to 
protect the airport.” French gov¬ 
ernment officials visited Sarajevo 
to consider such an option. 

The official explained that the 
UN wanted to secure a 10 kilo¬ 
metre radius around the airport 
to prevent militia groups from 
ambushing civilians or hijacking 
aid convoys. The UN also wants 
two separate 20km long corridors 
in and out of the airport. 

As petrol queues lengthened in 
Belgrade, the Serbian capital, 
Greece attempted to break the 
UN embargo on all trade with 
Serbia by transporting Greek and 
Serb oil lorries to Serbia. They 
were stopped by the former 
Yugoslav republic of Macedonia, 
which borders with Serbia. 

Also in Belgrade, intimidation 
of accredited foreign journalists 
has increased. Several have had 
their car tyres slashed, some 
have received telephone death 
threats and others have been 
accused of spying for western 
governments. 


A man clears debris from his bedroom which was destroyed 
during an artillery attack bn Dubrovnik by the Yugoslav army 


Maxwell brothers seek Be 1 ® 11 to 
$10m for media venture contested 

By Raymond Snoddy, Jimmy T he br others have been work- Mirror Group Newspapers and 


By Raymond Snoddy, Jimmy 
Bums and 'Jotm Mason 
In London 

MR KEVIN MAXWELL and his 
brother Ian are trying to raise 
$ 10 m to launch an international 
media investment partnership. 

The aim of Ike venture Is to 
take stakes in promising media 
businesses in the UK, the US and 
in a number of countries in cen¬ 
tral and eastern Europe. 

In a strategy reminiscent of 
their late father, Mr Robert Max¬ 
well. the brothers apparently 
believe that the recession in the 
UK and the US and the political 
changes in eastern Europe pro¬ 
vide investment opportunities. 

The areas seen as potential 
investment include electronic 
publishing, academic and profes¬ 
sional journals, free newspapers 
and directories. 

Following the circulation of a 
letter from Mr Kevin Maxwell 
seeking investment funds, it is 
believed that a draft prospectus 
for the new partnership has been 
produced. It seeks to raise the 
funds by the end of the month. 


Losses at 
estimated 

By Richard Lappar in London 

LOSSES at Lloyd's of London for 

1989 are likely to exceed £2bn, 
(S3.6bn) according to the latest 
forecast by Chatset, the company 
which analyses the UK insurance 
market. 

The result will “exceed most 
people's worst expectations”, said 
Chatset, which in January had 
estimated a loss of £L35bn. 

In line with Its three-year 
accounting system, Lloyd's will 
report its 1989 results later this 
month. Chatset's forecast is 
based on final figures for the 
large majority of the 401 syndi¬ 
cates which traded at the market 
In 1989. 

The bad news was underlined 
yesterday when Sturge Holdings, 
the biggest agency group at 
Lloyd's, cut Its interim dividend 
by SO per cent and gave a more 
downbeat assessment of the per¬ 
formance of Its syndicates in the 

1990 year. 

It owns agencies which manage 


The brothers have been work¬ 
ing from offices In London rented 
in the name of Sphere Inc. a Cali¬ 
fornian video games company. 

Mr Robert Maxwell took an 80 
per cent stake in the company in 
1987. The holding is controlled by 
the Maxwell Charitable Trust in 

S19.7m: and that Includes the 
disco ...........................Page 9 

Market-rigging case 
dismissed .............. Mm Page 9 

Observer ....—........Page 15 

Liechtenstein, which is outside 
the present reach of administra¬ 
tors, creditors and pensioners. 

Yesterday, after the Financial 
Times identified the. location of 
the offices, it appeared that they 
had been, at least temporarily, 
abandoned. 

It is believed that, as well as 
the Maxwell brothers and their 
secretaries, it was planned that 
Mr Michael Stoney would also 
work from the offices. 

Mr Stoney is former deputy 
managing director (finance) of 


Mirror Group Newspapers and 
deputy managing director of AGB 
International, the market 
research group once owned by 
Maxwell private interests. 

Earlier this year, along with 
Mr Kevin and Mr Ian Maxwell, 
Mr Stoney declined to answer 
questions from the House of 
Commons select committee on 
pensions on the more than £40Qm 
missing from Maxwell pension 
funds. 

However, Mr Stoney's own pen¬ 
sion is intact It is in the execu¬ 
tive pension plan of AGB Interna¬ 
tional, a small fund for about 20 
people that was not raided during 
the final months of Mr Robert 
Maxwell’s life. 

The planned new Maxwell 
Investment fund would take 
minority stakes in a range -of 
existing media enterprises. The 
brothers would be involved in the 
management of the investments 
in return for a foe. 

• Mr Kevin Maxwell Is no lon¬ 
ger a director of Oxford United 
Football Club as stated in the 
Financial Times yesterday. He 
resigned on May 14. 


Lloyd’s of London 
at more than £2bn 


syndicates and handle the affairs 
of Names, the individuals whose 
assets back underwriting at 
Lloyd's. Sturge’s shares fell 35 
per cent yesterday to close 59p 
lower at XUp. 

Sturge said it would “take lon¬ 
ger than expected for profits to 
return to their previous levels". 

Lloyd’s spiral syndicates hit 

hard -Page 9 

Observer_Page 15 

Lex M .......... M w.... u .....Page 16 

Payout cut hits Sturge 
shares...._Page 17 

Chatset said a minority of syn¬ 
dicates specialising in so-called 
“spiral" business - in which syn¬ 
dicates and companies reinsure 
each other’s catastrophe expo¬ 
sures - will bear the brunt of 
the 1989 loss. 

Some syndicates have been hit 
by US claims where insurers are 
meeting the cost of cleaning up 


polluted sites and removing 
asbestos from buildings. 

Mr John Rew, coeditor of Chat- 
set’s reports and himself a 
Lloyd's Name facing heavy 
losses, predicted that losses in 
1990 and 1991 could force many 
Names out of the market and 
reduce the capital base from its 
present level of £10J.bn to as lit¬ 
tle as £4bn by 1995. 

He said the bail-out plan for 
Lloyd's Names facing severe 
losses and now being examined 
by Iioyd's would not solve the 
market's problems and that tax 
breaks and credit lines may be 
necessary to secure its future. 

Lloyd's announced it was 
investigating a ball-out scheme in 
April and one may be announced 
at the society’s annual general 
meeting on June 24. 

However Mr Paul Archard, 
chairman of the Lloyd’s Under¬ 
writing Agents' Associations, 
which represents over 100 Lloyd’s 
agents, said “the long-term pro¬ 
jections are absolutely wrong”. 


By LeaUfl Coiftt In Berlin 

BERLIN’S city government said 
yesterday it would take over 
more than DMIObn ($6bn) worth 
of properties in east Berlin 
instead of allowing their former' 
owners to claim them. 

Mr Steffen Kammradt, spokes¬ 
man of the Berlin Finance Office, 
said the decision, taken on Tues¬ 
day night, would end the dead¬ 
lock in rebuilding east Berlin 
caused by rival property claims. 
The ruling is expected to be ; 
legally challenged by former 
owners. 

The decision runs counter to a 
previous recommendation by the 
German government that the 
properties, which were confis¬ 
cated by occupying Soviet forces 
shortly after East Germany was 
established in October 1949, 
should be returned to their previ¬ 
ous owners. 

Mr Kammradt estimated that 
“considerably more” than 
DMIObn worth of property would 
be affected. 

Among the most valuable real 
estate to revert to the city is a 
sprawling site on Lelpziger Plate, 
near the former Berlin wall, 
which previously belonged to the 
Jewish-owned Wertheira depart¬ 
ment store chain, now part of the 
Hertie group. 

Prime sites owned by the Hoh- 
enz olleni family , descendan ts of 
the former German Kaiser, were 
also affected by the decision. 

A total of 589 companies and 
951 property sites, mainly in the 
inner city Mitte district, are 
being claimed by the city, 
although they represent only a 
small proportion of all buildings 
.that might be subject to claims 
by westerners. 

Some of the businesses are 
companies in name only and are 
no longer operating, others are 
going concerns. 

Among property sites, some are 
bombed out, while others are 
occupied by businesses or resi¬ 
dential accommodation. 

Mr Kammradt said city-owned 
property could now be developed 
by investors who might include 
some of the former owners. 

It was up to the Bonn govern¬ 
ment to decide whether restitu¬ 
tion would be paid to former Jew¬ 
ish owners, their heirs or the 
Jewish Claims Commission, he 
sail 
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THE LEX COLUMN 



The Danish blues 


The reaction in European markets to 
Denmark's rejection of the Maastricht 
Treaty was one of predictable alarm. 
'The D-Mark strengthened within the 
ERM and bond prices in high interest 
currencies slid sharply. The rationale 
in both cases is that the swing vote of 
a few thousand Danes has diverted 
Europe away from monetary union 
and back to currency fluctuations and 
diverging inflation rates. 

But has it? Part of the answer 
depends on how for the m otivati on 
behind the ERM has been ideological 
rather than pragmatic. If governments 
saw the system as a precursor of a 
currency union ordained by history, it 
now stands a large chance of breaking 
down. If. on the other hand, the main 
justification for ERM membership was 
a simple desire to fight inflation by 
linkfag up with the D-Mark, the mar¬ 
kets have less to fear than yesterday’s 
reaction suggests. There will be no 
hnmeitiatA crack in the system, infla¬ 
tion will remain under pressure and 
bond yields can continue to fell. 

Ironically, Denmark itself, which 
can actually meet the Maastricht con¬ 
vergence criteria, is almost certainly 
in the latter camp. So is the UK Less 
clear is the position of France. Were 
its voters also to reject the treaty, the 
foundations of the ERM would almost 
certainly crumble, which perhaps 
explains why the French bond market 
took such fright yesterday. But as long 
as Mr Pierre Bfirfigovoy is prime min¬ 
ister, there seems little chance of a 
let up in the strong franc policy which 
has produced France's exemplary 
inflation record. 

There is thus a chance that calm 
will return to European bond markets 
as they regain their faith in the ERM. 
But investors in national markets may 
require a slightly wider premium over 
German government brads than in the 
recent past. The lira, which has been 
sustained by little else than Italian 
commitment to monetary union, will 
remain under pressure. 

D anish bonds were already recover¬ 
ing from their lows by yesterday 
lunchtime. Maybe that should tell the 
gilts market that its fall, which saw 
the long gilt fixture drop by over a 
point, was overdone. Worry that the 
UK would be unable to attract suffi¬ 
cient inflows to fund the PSBR spilt 
over into the equity market as well. 
The UK government’s f undin g prob¬ 
lem, however, is one more reason why 
the UK is unlikely to abandon the 
ERM now. Indeed, continued pressure 
on sterling would create an argument 
for moving promptly to narrow bands 
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- a fitting start to the UK's EC presi¬ 
dency during which the Major govern¬ 
ment will have to clear up the Maas¬ 
tricht mess. 

Siebe 

K nothing else, Siebe's full-year fig¬ 
ures are confirmation of the striking 
success of the Foxboro acquisition. In 
little more than 18 months, Siebe has 
taken Foxboro from persistent losses 
to operating margins of almost 17 per 
cent In its first fall year. It has con¬ 
tributed a net £13m to cash flow after 
all expenses. Partly as a result, the 
group as a whole has more than 
retrieved the drop in earnings at the 
interim stage. Although business in 
the current year has proved a touch 
disappointing. Siebe continues to 
expect a second-half upturn. 

However impressive it is that Fox¬ 
boro should already be at a pitch of 
efficiency, the obvious question is how 
far the shares can now go on outper¬ 
forming. At 739p, the multiple is a 
touch below the UK Industrial aver¬ 
age, but so is the yield. Siebe Is fully 
established as a remarkable company. 
It may be due for a lull Just the same. 

Lloyd’s 

Those Names persuaded to sweat it 
out rather than resign their Lloyd's 
membership may be having second 
thoughts. Yesterday not only brought 
news that Chatset, an independent 
analyst, had raised its forecast of the 
market's losses for the 1989 underwrit¬ 
ing account from £L4bn to more than 
£2bn. In a perhaps more alarming 
development the quoted managing 
agency group Sturge Holdings said 


1990 would be up only modestly rathe 
previous year. 

Sturge’s results for the 12 months to 
September will reflect its 1989 income. 
But it was the group's gloomy com¬ 
ments on the outlook for subsequent 
years - and the consequent hairing of 
a dividend investors previously , hoped 
it could maintain - which caused yes¬ 
terday’s 35 per cent fell in the shares. 
The problem is not just lower commis¬ 
sion as underwriting losses continue 
into 1990. Sturge will be hit in 1993 
and 1994 by a reduction in the fixed 
charges it levies on Names and by new 
deficit charges designed better to 
reflect the impact of bad years in the 
agency’s overall rewards. In the long 
run these changes are meant to give 
Names a fairer deaL The question is 
how many will he around to benefit' 

Reed International 

Although Reed International’s full- 
year figures came as an agreeable sur¬ 
prise to the market yesterday, they 
were reassuring only up to a point It 
is five years since Reed embarked on 
. its grand strategic plan of turning! 
itself into a pure publisher. Shorn of i 
the benefits of its pensions holiday, its! 
earnings per share are now lower in ' 
nominal terms than they were then. 
Granted, the underlying increase of 
some 10 par cent in second half pre-tax 
profits is in welcome contrast to the 
first half fell of 22 per cent But it 
remains faintly mnwHifng that. Reed 
should still be dependent on advertis¬ 
ing for more than 40 per cent of its 
revenue. While its advertising prices 
have broadly kept pace with inflation 
in the past couple of years, advertising 
volume in that time is down nearly 20 
per cent Whatever the merits of the 
strategy, they evidently do not Include 
immunity from the cycle. 

Then again, the more cyclical the 
stock, the greater the potential. This 
doubtless accounts for the fact that at 
yesterday's 580p, the shares are on a 
historic multiple erf almost 20 and a 
yield of only 3.7 per cent Although 
Reed is very cautious about the scope 
for an upturn in Its markets, it 
remains wedded to the theory that the 
world publishing industry is due for 
further consolidation. With its rela¬ 
tively strong balance sheet. It is cer¬ 
tainly in a position to take advantage 
of any asset reshuffling stiH due from 
the excesses of the late 1980s. The 
question is perhaps whether, in the 
post-Maxwell era, the market is ready 
for another turn on the publishing 
merry-go-round. 
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wew pre-tax profits 
iSa» ; 7% to €170m 



; Siebe, one of the world's 
. leading appliance and - 
: environmental controls ' 
groups, yesterday 
.announced, a 7 par. cent 
advance In pre-tax prof¬ 
its to £i69.6in ($309mX ' ■ 
for last year. Mr Barrie 
Stephens (left^who 
masterminded the 
group's recent transfor¬ 
mation, is expected to ' 
step down as chief exeo- 
. utive before the end of 
the year. Page 24 


Radical stn’ciery for Control Data 

Control Data,-the US computer group, has 
decided toundergo radical surgery aimed.at 
ensuring growth 1 rather than mere survival. 
After yeani.of diyes&tures arid closures to 
tackle, mounting problems, the once-proud 
. industry pioneer .will be transformed Into apro- 
vider.of computer services under the new 
name of CeddTam Pa(^ 21 


Me ousts Ordnance head 

. • _• J British Aerospace has 
: "A ousted the managing direo- 

tor of Royal Ordnance, Its 
.ahnaments subsidiary. In a 
JtfSSHnSk "'move revealing further 
■ sharp divergences within 
, . HH'the group about Its business 
• r -; strategies,. Mr Peter Ken-. 

yon. who had headed Royal 
Ordnance for three-and-a-ha If years, has been 
replaced ~by Mr David Parry, formerly engk • 
fleering director of British Aerospace Defence, 

: tire company forfned this year to pool an BAe's 
military interests. Page 18 


Avonmore in Continental move 

AvonmoreToods, the Irish dairy and meat pro¬ 
cessing group, has bought Harziand Reisch . 
Service, a German fresh meat sales and distri¬ 
bution business located close to the former 
-East German border, for l£6m (S’!0.9m). Mr Pat 
O'Neill, group'managing director, described 
the move, Avohrqore's first acquisition on - 
mainland €urope, as "an important step in our 
Stratesnr to develop a ; manufacturing presence 
rrvcontfnentafEurope w . Pafle‘25 ' • 


Miners’ damageassessed . 

An analysis of foe 1991 financial results of 180 
. ^gofeastf^nEj precious- metalsproducers 1 
' world-wide shows severe -damage was caused 

^^^^dnd^e^^sdquent faJf to metals prices. 
There was also a sharp rise In extraordinary 
. losses and Write-downs arising from mistakes 
metals comp anies made during the boom in 
the fate 1980s, according to the latest financial 
r review from the Metals & Minerals Research 
Services consultancy organisation. Page 26 


Salvaging Marine Midland 

It has taken several years, half a billion dollars 
and courtfless effort by top management of the 
Hongkong Bank to.salvage its US subsidiary 
Marine Midland. But in the process, an overly 
ambitious embattled money centre bank has 
been nursed back to financial health. Page 24 
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Mercedes-Benz to cut 10,000 jobs this year 


By Christopher Parkes 
in Stuttgart 

MERCEDES-BENZ, the vehicle 
subsidiary of Daltoler-Behz, the 
German engineering, aerospace 
and electronics group, will cut its 
costs after granting a 5-8 per cent 
pay award to engineering work¬ 
ers by slashing up to 10,000 jobs 
this year. 

According to Mr Werner Niefer, 
Daimler-Benz president, the pay 
deal will increase costs this year 
by DMfiOOm (1373m). If the com¬ 
pany tried to pass this on by 
increasing prices, customers 


MERCEDES-BENZ 

First quarter group sales 
(DMbn) 


1991 

1992 

Western Europe 

14.15 

15.78 

Germany 

Western Europe 

9.36 

10.60 

(excl Germany) 

4.79 

5.18 

US 

2.43 

2.65 

Other markets 

3.59 

4.61 

Total 

20.16 

23.04 


would simply buy other makes, 
Mr Niefer told a press confereuce. 
In spite of a 14 per cent 


increase in car and commercial 
vehicle sales during the first four 
months of this year, Mr Niefer 
warned that “a fundamental 
recovery in our most important 
foreign markets is not yet dis¬ 
cernible”. Sales surged 17 per 
cent in the first three months, so 
growth is already slackening. 

Though the post-unification 
boom in the German market is 
tailing off. the company - which 
is the mainstay of Daimler-Benz 
- expects to sell 560,000 cars, the 
same as last year. 

Group turnover target was 
DM70bn. compared with DM67bn 


in 1991. Profits - which last year 
matched the previous 1 year’s 
DMl.fibn - would again be 
“good”, according to Mr Helmut 
Werner, deputy president. 

According to Mr Niefer, the 
international car market will at 
best stagnate this year. “The Ger¬ 
man market shifted back into 
normal gear during the first four 
months,” he added. As a result, 
he expects total domestic regis¬ 
trations to fall by 9 per cent. 
They were already down 6 per 
cent at the end of April 

Indications of a “hesitant 
upswing" in other west European 


countries would compensate In 
part for the trend in Germany. 
The US was more encouraging, 
Mr Niefer said. Mercedes sales 
there, led by the costly S-series 
and raid-range cars, rose 18 per 
cent in the first four months, 
while the overall market 
increased only 2 per cent 

The increase in world sales of 
commercial vehicles - up 7 per 
cent in the first four months to 
DMlQ2m - is expected to fade 
away later in the year. Again, 
falling home demand is expected 
to be covered by rises elsewhere. 

In the US truck and bus mar- 


Contract caterers are looking to the public sector for fresh growth, writes Jane Fuller 

A recipe for success s;^' A 

• j i rv** a .t ’-i/ Tk ; UK catering 

m the office canteen . »r 


T EN years ago when a UK 
worker tucked into a meal 
in the canteen, the 
chances were that it had been 
cooked and served by fellow 
employees. Now more than half 
the canteens in the business sec¬ 
tor are run by contractors and 
the opening of the door to the 
public sector has set up a mouth¬ 
watering prospect 
The growth of the contractors' 
role in providing the 3bn-plus 
meals a year that Britons con¬ 
sume at work and in schools, 
hospitals and prisons helps to 
explain why Compass Group out¬ 
bid some serious competition, 
including a management buy-out 
team, to set up the acquisition of 
its rival Gardner Merchant 
At present Compass’s shares 
are suspended while details are 
worked out of the £500m to £550m 
purchase from Forte, the hotels 
and restaurants group. Compass 
plans to buy the bulk of Forte’s 
contract catering division for 
£450m, with ARA Services of the 
US taking the rest 
Compass will become the mar¬ 
ket leader with as much as 37 per 
cent of-the corporate “contract 
catering market ARA will leap¬ 
frog from fourth to second with 
an estimated 20 per cent ahead 
of Sutcliffe, part of P&O, with 
about 18 per cent The swallow¬ 
ing of Gardner means the top 
four become the top three. 

Rivals of Compass will expect 
the Office of Fair Trading to take 
a keen interest in the new combi¬ 
nation. Compass has already dis¬ 
cussed the issue with the OFT, 
however, and brought ARA into 
the deal to try to avoid competi¬ 
tion problems. 

The merger's impact depends 
on how you define the mar ket 
Gardner and Compass have more 


than half the business sector that 
is contracted out, but that to turn 
is only half the £L5bn whole and 
in-house caterers are part of the 
competition. 

If public sector canteens are 
included, the contractors’ pene¬ 
tration comes down to only 15 
per cent, according to figures 
from Gira Sic, the independent 
consultancy. 

In business catering, the con¬ 
tractors* share has nearly dou¬ 
bled in 10 years, enabling Gard¬ 
ner, Compass and Sutcliffe to 
keep profits moving ahead. But 
growth has started to flag, 
according to a recent report from 
analysts at Hoare Govett. 

The closing of sites and redun¬ 
dancies have affected the opera¬ 
tors and unemployment could 
prove a drag until 1994. 

C lients under financial 
pressure may wish to 
strike a harder bargain 
with the outside caterer, for 
instance by asking for more of 
the savings to be passed on. The 
traditional cost-plus contract to 
the UK has enabled groups like 
Compass to retain much of the 
discount achieved in buying 
materials, as well as taking the 
management fee represented by 
the “plus”. 

In continental Europe, pay¬ 
ment is more likely to be based 
on agreed prices for the meals, 
leaving the contractor with less 
predictability. 

Foreign competition, particu¬ 
larly from France, is becoming 
more of a threat. Hoare Govett 
says the UK is the only major 
European country in which for¬ 
eign operators have not taken a 
significant market share. 

Mr Michael Jones, of Gira Sic, 
points to two culture clashes. 


One is the cost-plus versus the 
fixed-price approach. The other is 
British eating habits. In the more 
suack-orientated UK, staff can¬ 
teens are used by Less than 40 per 
cent of employees, while on the 
continent the take-up is at least 
55 per cent So (hr the presence to 
the UK of the French groups - 
Sodexho. Surest and the contract 
catering division of Accor - has 
remained tiny, but most commen¬ 
tators believe this will change. 

Compass's catering business is 
Car more dependent on the UK 
corporate sector than Gardner's. 
It risks a loss of momentum - 
unless it expands overseas and 
takes on more muscle for an 
assault on the public sector. 

Gardner is ahead of it on both 
counts. About £230m of its £800m 
turnover last year was overseas. 
It is market leader to the Nether¬ 
lands and has significant shares 
in France, Belgium and Ger¬ 
many. After several years of 
investment, it has critical mass 
to these markets; each new con¬ 
tract is much more profitable 
than those signed in the start-up 
years. 

In the UK public sector, where 
only about 6 per cent of a £3bn- 
plus market is contracted out, 
Gardner is the biggest private 
operator. About a quarter of its 
new contracts are with Institu¬ 
tions rather than companies. 

While the Forte deal will 
enable Compass to progress on 
all the most promising fronts, 
will it pay too much? 

The business it is buying with 
ARA made £47m operating profit 
on £1.13bn sales last year. Using 
the standard 33 per cent tax rate, 
the £500m-£550m price teg is 16 to 
17 tunes resilient earnings, on a 
par with the FT-A 500-share 
index but higher than Compass’s 


EC to investigate Du Pont 
purchase of ICI nylon side 


By Daniel Green in London, 
Andrew HUI In Brussels and 
Alan Friedman In New York. 

THE EUROPEAN Commission is 
to investigate the proposed acqui¬ 
sition by Du Pont, the US chemi¬ 
cals company, of Imperial Chemi¬ 
cal Industries' nylon business 
because the deal may distort 
competition In the market for 
nylon carpet fibres. 

The investigation will take up 
to four months and follows a 
four-week preliminary inquiry. 

Both companies yesterday said 
they were confident that the com¬ 
mission would eventually allow 
the transaction to go ahead. ICI 
said: “While not unexpected it is 
unfortunate. It will add to the 
uncertainty felt by employees 
and customers.” 

'Hie sale is part of an agree¬ 
ment made in April in which ICI 
would receive £250m (3450m) to 


cash and Du Ponfs acrylics busi¬ 
ness to exchange for Us nylon 
operations. The agreement called 
for the deal to be completed by 
the end of the year. ICI said yes¬ 
terday this was still the target 
However, if the commission is 
still not happy about the agree¬ 
ment after its Tour-month 
inquiry, it could outlaw the deal 
or ask the companies to amend it, 
for example by selling overlap¬ 
ping parts of the business. 

Since EC merger regulations 
came into force in September 
1990, 93 deals have been notified 
to the commission’s merger task 
force, of which only six have 
gone into the second-phase four- 
month inquiry. Of those six, only 
one - last year's Franco-ltaiian 
bid for De Haviliand, the Cana¬ 
dian aircraft-maker - has been 
blocked outright 
US anti-trust regulators open 
inquiries this month. If the drw| 


does go ahead, Du Pont would 
become the largest manufacturer 
of nylon in western Europe, with 
30 per cent of capacity. 

Its main European competitor 
would be the new 50:50 joint ven¬ 
ture between Rhone-Poulenc of 
France and Snia of Italy, with 
about 25 per cent of capacity. 

The industry has been forced to 
consolidate because nylon sales 
have been hit by the world slow¬ 
down in construction - most is 
used in carpets. However, its 
problems go back to the early 
1970s, since when it has lost mar¬ 
ket share especially to clothing to 
another artificial fibre, polyester. 

ICI nylon operations have sales 
of about £600m annually and 
6.100 employees to the UK, Ger¬ 
many and the Netherlands. By 
swapping nylon for acrylics, ICI 
distances itself from the textiles 
industry and concentrates on 
mainstream chemicals. 


Dividend cut hits Sturge shares 
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By Richard Lapper in London 

STURGE HOLDINGS, the biggest 
agency group on the Lloyd's of 
London insurance market, saw 
more than a third of its market 
capitalisation disappear yester¬ 
day morning after adverse reac¬ 
tion to a dividend policy change. 

Sturge, which like Lloyd’s is 
chaired by Mr David Coleridge, 
cut its interim dividend by 50 per 
cent to 2.75p. Pre-tax profits Fell 
to £&58m (S4.62m) from £3.70m in 
the six months to March 31,1992. 

The group is one of two agen¬ 
cies at Lloyd’s with a frill London 
listing. .The other is AJT. Archer, 
which last week also reported a 
fall to pre-tax profits. 

Sturge warned shareholders to 
expect a final dividend of 5.5p, 
down from lip. 

The shares plunged 65p to I05p 


on the news, before recovering 
marginally to close at lllp. 

Mr Peter Davis, deputy chair¬ 
man, said he was “disappointed" 
by the reaction but said the stock 
market had “regarded Sturge as a 
yield stock and the decision was 
bound to be adverse". 

Operating income fell to 
£802,000 from £L16m, following a 
rise in expenses to £ll.4m from 
£U.07m. Interest and other 
income fell to £1.78m against 
&54m. 

The group said it expected pre¬ 
tax profits for the year as a whole 
to be not less than £7-5m com¬ 
pared with £19.12 (before the 
writeoff of deferred expenditure 
last year). 

Analysts expect profits com¬ 
mission earned on the 1989 
underwriting year, which will be 
reported in the second half, to 


shrink to around £5m, compared 
with £14m last year. 

Sturge has reassessed under¬ 
writing prospects for 1990 and 
1991 and said it would take lon¬ 
ger than expected for group prof¬ 
its to return to previous levels. 

Sturge syndicates have had to 
provide bigger-than-expected 
reserves for future losses in areas 
such as stop-loss insurance 
(which provides reinsurance for 
individual Names) and errors and 
omissions covers (which meet the 
cost of legal awards for agents’ 
negligence). 

Investment returns were also 
down, while a decision to scrap 
minimum commissions charged 
by the members' agency to 
Names would reduce revenues. 
Lex, Page 16 
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15 times rating. And with a 
planned share issue of less than 
£200m, the group will end up 
with net debt of roughly £300m. 

Mr Francis Mackay, Compass's 
chief executive, stresses the 
scope for margin improvement, 
particularly on purchasing, and 
says his group - once a heavily 
indebted management buy-out - 
has shown it can reduce debt He 
contrasts Compass's operating 
margin of 9.2 per cent with Gard¬ 
ner's figure of around 4 per cent, 
while analysts also credit his 
group with tight financial con¬ 


trols. Another factor is that Com¬ 
pass's purchase will include the 
higher-margin airport services 
operation. There is a suggestion 
that the comparison of operating 
margins is not straightforward 
because Gardner calculates its 
sales figures in a different way. 

Mr Mackay has obviously 
decided the opportunity warrants 
stretching Compass. Whether he 
is right will depend on the new 
group's success on the battle¬ 
fields for future growth: the UK 
public sector and the continent of 
Europe. 


ket. which grew 12 per cent in 
the first four months, Mercedes 
increased its sales of heavy-duty 
lorries by 9 per cenL 

Confirming plans to reduce the 
group’s workforce by 20,000 "in 
the coming years", Mr Niefer said 
most would go in Germany, 
where 183.000 of the total 235,000 
workforce is employed. 

News of the the loss of between 
8,000 and 10,000 jobs this year, 
following Tuesday's announce¬ 
ment of a further 850 job cuts at 
Porsche, indicates widespread 
German concern at the loss of 
International competitiveness. 


Salomon Inc 
chief names 
successor 

Ely Patrick Harverson 
In New York 

MR WARREN BUFFETT, the 
billionaire investor who rode to 
the rescue of Salomon Brothers 
last summer when the Wall 
Street securities house was 
swamped by a bond trading scan¬ 
dal yesterday promoted the com¬ 
pany's chief legal counsel, Mr 
Robert Denham, to succeed him 
as chairman and chief executive 
of the parent group, Salomon Inc. 

The 46-year old Harvard-edu¬ 
cated Mr Denham will have 
responsibility for overseeing the 
management of Salomon 
Brothers and the group's oil 
refining and trading operation, 
Phibro. He will initially work 
fUll-time at the company, but is 
eventually expected to become a 
part-time chairman, allowing him 
time to continue his work with 
the California law firm, Munger, 
Tolies & Olson. 

The day-to-day management of 
the securities arm will be left to 
Mr Deryck Maughan, who was 
appointed chairman and chief 
executive of Salomon Brothers 
last week. 

Mr Buffett had always pledged 
to step down once a settlement 
had been reached with the gov¬ 
ernment authorities. He will stay 
on, however, as chairman of the 
executive committee of the Salo¬ 
mon board. 

The appointment of Mr Den¬ 
ham, who joined Salomon as gen¬ 
eral counsel a few weeks after 
the scandal broke last summer, 
surprised Wall Street, which had 
expected someone with no previ¬ 
ous connections to the securities 
firm. 

Mr Buffett said Mr Denham 
was his sole recommendation to 
the board and “comes to the post 
with extensive knowledge of our 
two main businesses but with no 
close ties to either". Mr Denham 
has worked with Mr Buffett for 
18 years. 
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Schering sets target date 
for action on ailing units 


By Leslie Cotttt In Berlin 

SCHERING, the Berlin-based 
pharmaceuticals and chemicals 
group, said it expected to 
find a partner for its poorly- 
performing industrial and 
organic chemicals businesses 
or sell them by the end of 
July. 

Mr Georg Obermeier, finance 
director of VZAG, the German 
industrial group, was quoted as 
saying his company wanted to 
buy the two Schering 
operations, but a Schering 
spokeswoman said no decision 
had been reached. 

“We are still talking with 
several candidates, but have 
not yet chosen one with whom 
we would conclude a letter of 
intent," Ms Mechthild Weber 
said. 


Earlier, Schering sharehold¬ 
ers at the annual meeting were 
told that It was also seeking a 
partner or buyer for its electro¬ 
plating sector by the end of 
next month. 

Mr Giuseppe Vita, chairman, 
said sales were expected to rise 
by 5 per cent but that earnings 
would not reach the record 
level of last year when they 
rose 6 pea: cent to DM274m. 

Despite flourishing pharma¬ 
ceuticals sales, up 15 per cent 
in the first four months of this 
year, turnover in the Important 
plant protection sector, which 
malt bs op 24 per cent of turn¬ 
over, plunged 13 per cent in 
the same period. 

The fall was largely 
accounted for by weakness in 
western European markets. 
Other “risks and burdens” 


include disproportionally 
heavy investments in research 
and development as well as 
exp ans ion of 

Personnel costs, too, had 
risen sharply and could not be 
compensated for. by higher 
prices. 

He mW the EC’s cuts in sub¬ 
sidies for grain and reductions 
in farmland were farther hand¬ 
icaps. 

Mr Vita, the only Italian' 
national to head a large 
German company, said the 
pharmaceuticals - - sector, 
making up 56.4 per cent of 
total group sales, would be 
reorganised, with even greater 
emphasis placmri on it In the. 
future. 

The company’s presence in 
the US and Japanese markets 
is to be expanded. 


Reed advances to £232m 
and warns of slow recovery 


By Raymond Snoddy 
hi London 

REED International, the 
publishing and information 
group, warned yesterday it 
expected the pace of recovery 
from recession in its most 
important markets to be slower 
than in previous cyclical 
upturns. 

The warning came from Mr 
Peter Davis, the Reed 
chairman, as he announced a 4 
per cent increase in pre-tax 
profits to £232m ($417.6m) for 
the year to the end of March. 

The half year to September 
had seen a 22 per cent fall in 
pre-tax profits to £85.3m. 

Mr Davis confessed that a 
note of optimism expressed 
with the interim results had 
tamed out to be premature. 

"However, there has In 
recent months been something 
of a recover; in business 
confidence in the US and there 
are some signs in the UK 
which could turn out to be 
positive,” Mr Davis said. 

Reed’s operating profit 
increased 9 per cent to £271m, 
earnings per share were 4 per 
cent higher at 29.3p and 
operating cash flow increased 


by 32 per cent to £2S3m - 108 
per cent of operating cash flow. 

Reed said that its dividend 
for the year would increase by 
7 per cent to 16p. Reed's share 
price went up6p to 580p on the 
London Stock Exchange on the 
news. 

Mr Davis said that the 
results achieved, despite the 
deep recession, were “further 
ev idence of the benefits of the 
strategy to concentrate on 
publishing and information 
businesses". 

Despite advertising-based 
businesses being severely hit, 
the profit margin on sales was 
16.6 per cent 

Five years ago Reed took a 
strategic decision to get oat of 
manufac turin g h n«rinpgs pg minh 

as paint, pulp and packaging 
and concentrate on publishing. 
The results of that decision are 
now being thoroughly assessed 
as part of a regular review of 
strategy. 

In particular, the company is 
looking to see whether It is 
getting the right amount of 
leverage from the related 
nature of many of the 
businesses. 

A further measure of 
consolidation is likely. 


although acquisitions are 
likely to outweigh any 
disposals. 

Among the main Reed 
businesses, consumer 
publishing suffered a 22J9 per 
cent drop in operating profit to 
£52.4m, business-to-business 
publishing saw a modest 
improvement of 9.6 per cent to 
£36.4m, BThihitinma rose 26 per 
cent to £3Q.5m, and reference 
publishing pushed up 64 per 
cent to £31.8m. 

The fall in consumer 
publishing was caused mainly 
by the costs of buying market 
position in the recently 
deregulated TV listings 
nrnpwhw market. 

The increase in reference 
publishing included a part-year 
contribution of £5.7m from the 
Macmillan Directories business 
bought from Mr Robert 
Maxwell for £84m a month 
before his death. 

Mr Davis said that Reed was 
budgeting cautiously for the 
new, financial year and would 
continue to contain costs so 
that “even a modest increase 
in revenue can translate into a 
proportionately highafbripj&it 
on profit”. 

Lex, Page 16 


BAe ousts 
chief of 
Royal 
Ordnance 


By David White 
and Richard Donkin 

BRITISH AEROSPACE has 
removed the managing director 
of Royal Ordnance, its arma¬ 
ments subsidiary, In a move 
revealing further sharp diver¬ 
gences within the group about 
its business strategies. 

Mr Peter Kenyon, who bad 
headed Royal Ordnance for 
three-and-a-half years, has 
been replaced by Mr David 
Parry, formerly engineering 
director of British Aerospace 
Defence, the company formed 
this year to pool all of BAe's 
military interests. 

The Royal Ordnance board 
was told when it was sum¬ 
moned for a meeting cm Mon¬ 
day by Mr John Weston, chair¬ 
man of BAe Defence. The 
decision is believed to relate to 
irritation at BAe's headquar¬ 
ters about Mr Kenyon’s inde¬ 
pendent approach. 

It prolongs a series of top 
management upsets at BAe, 
following Professor Sir Roland 
Smith's resignation as chair¬ 
man last September amid a 
row about the handling of a 
E432m rights Issue. The latest 
upheaval comes only a month 
after Mr John Cahill, a former 
chief executive of the BTR 
industrial conglomerate, took 
over as the new BAe chairman. 

Mr Kenyon’s removal took 
colleagues at Royal Ordnance 
by surprise. One executive 
described the atmosphere in 
the company as “a bit Eke a 
pithead disaster”. BAe how¬ 
ever described the move yester¬ 
day as “a routine rngnagpnipnt- 
change”. It said Mr Kenyon 
remained employed by the 
group and was awaiting reap¬ 
pointment to another job. 


Correction 

Rheinmetafl/Ymos 

IN THE International Edition 
of the Financial Times yester¬ 
day, a report mi Rhehmietall 
Berlin, the German weapons, 
machinery and car compo¬ 
nents group, contained a para¬ 
graph about cost-cutting mea¬ 
sures. This paragraph should 
"have appeared In the accompa¬ 
nying report about Ytnos, the 
car components manu facturer. 


Ilva’s loss jangles nerves of steel 

Haig Simonian on the factors reshaping the industry worldwide 


T HE L498bn ($410m) loss 
announced on Tuesday 
by Ilva shows how 
deeply the steel crisis is affect¬ 
ing Europe’s third biggest pro¬ 
ducer, which picked up the 
pieces of the Italian state steel 
industry after Finsider was 
wound up in 1988. 

T Jke its big European coun¬ 
terparts, Ilva has been buffeted 
by weak demand and 
depressed prices, just as com¬ 
petition from low-cost eastern 
Europe and Third World pro¬ 
ducers is rising. Meanwhile, 
costs have climbed steadily. - 
However, Ilva is.more vul¬ 
nerable than most Executives 
elaim it has bran unfairly 
handicapped by the European 
Commission, which got it off to 
a bad start by saddling it with 
about L3,000bn more in debt 

fhnn planned. 

That, along with later spend¬ 
ing on investments and acqui¬ 
sitions, pushed group borrow¬ 
ings up to L6,300bn by last 
December. Alter, the 
debt-equity ratio, and Ilva 
would be in much better shape, 
they say. 

Prospects for radical surgery 
to Ilva’s balance sheet seem 
remote. Government funds 
have already been restricted by 
problems at IRL Ilva’s pubfio- 
sector parent, which has bad to 
adjust to a drip feed of state 
cash because of the country’s 
spi ralling budget deficit. 

The European Commission is 
subjecting what government 
money is coming Ilva’s way to 
minute examination to test 
whether it is for restructuring, 
not aid in disguise. 

Last year’s loss also quashed 
hopes of raising money from 
private investors. Under its 
mana g in g director, Mr Gio¬ 
vanni Gambardelia, Qva has 
dreamed of a stock market flo¬ 
tation. H o wever, Italian bourse 
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rules require three consecutive 
years of profits before a com¬ 
pany can go public. Last year’s 
loss, which fofiowed net earn¬ 
ings of LllSbn in 1990 and 
L208bn In 1989, has dashed 
such plans: Eva's only hope is 
for a quotation through the 
tack door by merging with an 
already listed company. 

Rationa lisation is Eva’s new 
buzzword. It is focusing on flat 
products, of which it is 
Europe’s second biggest pro¬ 
ducer. Output, concentrated at 
its huge Taranto plant in 
southern Italy, amounted to 
*L5m tonnes lak year. 

Other activities will be sold 
or spun off into joint ventures. 
Foremost is the big integrated 
steelworks at Piambino in Tus¬ 
cany. The plant made about 
L5m tonnes of steel in 1960, 
mostly long products, for 


which price competition has 
been most severe. 

Fiombino has been hived off 
into a separate company, and 
Mr Gambardelia thinks he is 
now close to a deal to bring in 
some of Eva’s leading private 
sector counterparts as co- 
shareholders. Executives hope 
to have a deal by year-end. 

Mr GambaxdeEa argues that 
the days of empire building for 
Italy’s state steel industry are 
over. Td prefer to have 30 per 
cent of something that's mak¬ 
ing money than loo per cent of 
something that isn’t,” he said 
last week. However, critics put 
many of Ilva’s problems 
squarely at his door. Encour¬ 
aged by a buoyant market, it 
went on a LL300bn three-year 
spree of acquisitions and joint 
ventures after its birth. With 
new investments, group debt 


has doubled from L3400bn_ 

Mr Gambardelia defends 
many of the purchases as 
essential to protect its home 
market at a time of predatory 
expansion by European rivals, 
notably France’s Uslnor Sad* 
lor. The 1990 alliance with 
Falck, a Milan steel group 
which also specialises in flat 
products, was driven by the 
fact that the French were also 
eagerly courting the company. 

D isposals have become 
Ilva’s top priority. In 
February, it sold its 
Capolo steel cans subsidiary 
under a complex deal Involving 
a linked merger with a special¬ 
ist lithography group. Qva 
retained 18 per cent of the 
amalgam, now Italy’s second- 
biggest steel packaging group. 

Most of Ilva’s manoeuvres 
have involved financial rather 
than physical engineering. In a 
race to generate extraordinary 
earnings to offset last year’s 
steelmaking losses, the com¬ 
pany reaped L4Ubn in capital 
gains by willing its headquar¬ 
ters building and its 49 per 
cent stake in a shipping group. 

Using capital gains to 
increase profits and thus meet 
bourse requirements for a list¬ 
ing was derailed by DU, which 
was uneasy about a flotation 
based on such poor quality 
earnings, especially when the 
steel market shows little sign 
of picking upi 

Mr Gambardelia may not 
have renounced ambitions of 
bringing Eva to the bourse. 
Another big 2K1 subsidiary, 
Finmeccanica, has mapped out 
its part-privatisation in 
November by merging with 
SIFA, a little-known but 
already quoted IRI offshoot 
Privately Eva executives hint 
they have been thinking along 
similar lines. 


Nordbanken loss grows to SKrl.97bn in quarter 


NORDBANKEN, Sweden’s 
statecontroOed hank, suffered 
a SKrL97bn (S345m) loss in the 
first quarter of the year, repre¬ 
senting a 13 per cent fall from 
the SKrl.745bn loss made for 
the same period of 1991, writes 
Robert Taylor hi Stockholm. 

The bank said the! further 
deterioration In its perfor¬ 
mance stemmed from a deepen¬ 


ing of the crisis in financial 
and p rop ert y companies, par¬ 
ticularly in Sweden, which had 
borrowed heavily from the 
tank. 

The total credit losses 
amounted to SKr3.208bn for 
the first quarter. The recent 
collapse of Coronado, the 
Swedish property company, 
occurred after the end of the 


first quarter, but would add to 
the tank's overall losses. 

Nordbanken’s financial 
results before credit losses 
worsened by 19 pm- emit in the 
first quarter to SKrlJ238bn 
from SKrl.752bn for the same 
period of 1991. Credit loss for 
the whole of this year Is expec¬ 
ted to total SKr6bn-SKr8bn, 
making it impossible to fulfil 


its capital adequacy ratio 
requirement this year or in 
1993, without a strengthening 
erf its capital base. 

In order to rescue the tank 
from its growing difficulties it 
was agreed last month the 
Swedish state' would buy the 
whole of Nordbanken from its 
re maining shareholders and 
restructure ft. 


This announcement appears as a n]after of record only, 
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Bank Mees & Hope N.V. Bank of Scotland 


3i Group pic 

Leeds Office 


N M Rothschild & Sons Limited 

Manchester Office 


Agent Bank 

National Westminster Bank Pic 

Acquisition Finance 



m 

Tate & Lyle PLC 

(Incorporatedm England. 

mrfifanodUtfty - 

UA *50,000,000 
Floating Rate Notes 1996 
We hereby inform you that for 
the six months 3rd June, 1992 
to 3rd. December, 1992 the 
Notes will cany an interest 
race of 4.3125 per cent 
per annum with a Coupon 
amount of U.S. S2.I92.19 per 
U.S. $100,000 Note payable 
on 3id December, 1992. 


a BenkeaTnut 

Co mpn y, Lomfrm AcnuBmk 


TRIPS LIMITED 

Series A U^S23, 000,000 
Secured Floating Rate 
Notes duel M2 

Mm« Rats -ME5% pn. Msrast PaiM 

oi msa-aai ite. Mmst partfv 
ptfU&st^xxoooNwustez^7tua 


Jin* 4811882 London 

BjjjTh£TbpiTrust and BaiMig Co, LftL. 


NORWAY 


The FT proposes to 
publish this survey on 
June 23rd 1992. 
The survey will be 
included with every 
copy of the FT on 
that day and will 
reach over 1 million 
readers in some 160 
countries world wide. 
In Europe alone, 
research shows that 
54% of Chief 
Executives of -the 
largest Companies 
read the Financial 
Times.* To reach this 
important audience 
with your 

advertisement, please 
contact, 

Chris Schaanning in 
Birmingham 
Tel: 021 454 0922 
Fax: 021 455 0869 
or Kirsty Saunders in 
London 

Tel: 071 873 4823 
Fax: 071 873 3079 


Data som*:* Chief Exearthet in 
Europe 1990 


FTSURVEYS 


June 2,1992 

' Tha securities hava not bran ragfetered undar the Securities Act o(1S33 and we subject to UA. tax 
law mqulrmnants. Accordfrgfy. 3tejad to certaSi m ccaptiona. the aBCUrtfles may not be offered, sold 
onJefivomd in tha United States or to U.S. poisons and this notice is not an oflarol tha securities. 
The securities have boon previously sold This announcement appears as a matter of record. 


* 


BANCO DE GALICIA Y BUENOS AIRES S.A. 

U.S.$50,000,000 

8.75% Notes due 1993 
Price 99.2053 

Manufacturers Hanover Limited Citicoip Investment Bank Limited 

Credit Suisse Rret Boston Limited Lehman Brothers Inter na tional 

Santander Investment Bank 


%%Chemical 


• - • • • 

intrum \ :»justitia 

(Registered io Curasao No. 414L5) 

Notice to Shareholders 

Shareholders of Inmun Justitia NV a awporation organized and existing under the laws of The 
Netherlands Antilles, with registered offices at Chumaceirokade 3, WiUemstad, Curacao The 
Netherlands Antilles, are hereby informed that in the Annual General Meeting of Mav191992 
determine the payment of the final dividend of 1.6 pence per share’, pay- 

Srid^nd iareil0,derS afe t0 SUbmit Couipoa nr ' 8 lo tbe Agents for collection of the 

Paying Agents 

^^^^^^^[ Xeinb<>,lr8eoise Hambrw Bank Untiled 

5 3 ^?f vardI ! oyal 41 Tower HID 

I^LuxratiM^ London EC3N4HA 

Laxeml)OI,r8 United Kingdom 

lSSSf ld T*" 1the Uni ^ Ki ?S dora »» “tract UK income tax at the basic 
rate. Bearer shareholders who are not resident in the United Kingdom for tax purposes may 
other contact the General Ganns Section. Inspector of ForeignDividends Lvm^SdR^ 
Thames Ditton, Surrey ,KT7 0DP, Ifeited Kingdom, with evidoice of taxresidencTouteid&tta 
UK prior to claiming dividends from Hambros Bank Limited or claim the riSS fa*m 
Kredietbank SA Lurembourgeoise in orier to receive theSd g^ dm<tend 60,11 

In the case of Registered Shareholders tax at the standard rate of 25% will be deducted fmm all 

“ flddreSSes ^eitoSp^^SSSS 

mandated addresses, e.g. bank, solicitor, etc. ^ uuurcsscs or 

If ^ymenfrare betng forwarded to addresses outside the UK these payments are made gross i e 
without deduction of tax, with the exception that when a bolder has a UK JEZzFZS 
payment Is forwarded outside the UK, the payment fa made “to Jed^tio^f £* “ d ^ 

U a holder with a UK address, or who has the payment made to an address in the UK mndders 
toat tax shorfld not be deducted he/she should make application to fc fiJSSSS 
[^ WOOd Road ’ Thflmes Dinoa ’ Surre y- KT7 OOP, with eviden^Tta ttSEm 

June 4,1992 
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TOTAL now ranks among the world's top-performing 
oil companies. More ambitious goals lie yet ahead. Our 
shareholders are entitled to benefit from our future 


Serge Tchuruk, Chairman and C.E.O. TOTAL. 




The Annual General Meeting of TOTAL, which cook place on June 2, 
1992 under the chairmanship of Mr Serge Tchuruk, Chairman and 
Chief Executive Officer, adopted all the resolutions that were pro¬ 
posed. 

Iq particular, financial statements for 1991 were approved, and a 
dividend of FF 7.00 per share was set payable as from 17 June 1992* A 
tax credit of FF 3 JO will be added co this dividend. 

The Extraordinary General Meeting, which was held at the con¬ 
clusion of the AGM, adopted the four proposed resolutions. 

Chairman’s address 

((Ladies and gentlemen, fellow shareholders. 

Let me begin by thanking you for coming to our annual meeting 
and demonstrating your continued interest in your Company’s devel¬ 
opment. It is particularly gratifying to welcome you here today, since 
TOTAL in 1991 confirmed its solid performance of 1990. 

Net income rose by 43 percent over the year, to FF 5.8 billion. 
Taking into account the 15% increase in the company share base fol¬ 
lowing the operations carried out on Hutchinson and OFP, and the 
public offering last October, the earnings per share went up by 24%. I 
therefore asked the Board of Directors to approve an increase in the 
dividend for the second year in a row, this time by 21.7 percent from 
FF 5.75 (after the stock split) to FF 7.00. This means rhat the pre-share 
dividend has increased, by forty percenr in the past two years. 

Clearly, 1991 saw a very satisfying improvement in our earnings 
and our financial ratios. In particular, return on equity increased to 
nearly 15 percent, while our ratio of net debt to equity makes TOTAL 
one of the least leveraged oil companies in the world. A dynamic 
staff productivity gains fo all oar.business segments resulting from 
our new organization, higher oil and gas outputs and a favorable oil 
environment at refining margins level, are the main factors for this 
improvement. 


FINANCIAL HIGHLIGHTS 
(FF million except per share 
and percent amounts) 

1991 

FF 

1990 

FF 

Sales 

143,019 

128,445 

Operating income of business segments 

10,332 

7,936 

Consolidated net income (Group share) 

5,310 

4,064 

Earnings per share* 

110 

89 

Dividend per share* 

28 

23 

Shareholders? equity 

42,744 

33,124 

Net debt to equity ratio 

25% 

36% 

Return on equity 

14.9% 

14.3% 

Funds generated from operations 

13,654 

11,533 

Gross capital expenditures 

^before stock split effective Februaiy 10th, 1992 

15,321 

20,060 


Initial indications from 1992, however, show a decline in 
refining results due to the economic slowdown in the major indus¬ 
trialized nations. First-quarter reports from large oil companies all 
mention its negative impact, especially when compared to the first- 
quarter 1991, when refining margins were particularly high due to 
marker tensions following the Gulf War. In such a business environ¬ 
ment it is encouraging to note that your company continued co exhibit 
its good overall competitiveness as illustrated by the expansion of its 
positions in the marketing segment, in particular in Europe, and by 
its new progress in the upstream segment, with higher oil and gas 
production. 

The relative volatility of oil and gas demand also demonstrated 
how important it is for the Group to have a world-class speciality 
chemicals business, whose products are less exposed to oil price fluctu¬ 
ations and the multi-year cycles experienced in petrochemicals. 

After a highly eventful 1991, the first months of 1992 have seen a 
number of important developments, including the confirmation that 
our non Middle-East oil and gas production will likely increase by fifty 
percent over the next five years and double within the next ten; the 
growth in the chemical specialities portfolio with the acquisition of an 
Italian ink company a German synthetic resins producer; and especially 
the broadening of our international presence in the fasr-growing 
Southern Europe region, with the ongoing acquisition of an equity 
interest in Becrogal, the Portuguese national oil company in the process 
of privatization. 

' At the same time, your Company is actively committed co die 
protection of the environment New products were recently launched, 
such as an oxygenated gasoline that further reduces harmful emissions, 
sulfur-free and odorless diesel fuel, and a new line of lubricants with 
recyclable packaging. But on this important issue we feel that your 


Company should clearly state its values. A safety and environmental 
protection charter defining foe responsibilities of both foe Company 
and each of its employees has been made public and we are providing 
you today with a copy of it as a token of our commitment 

Before concluding, I would like to make a few comments on two 
recent events that are of immediate importance for your Company. 

The first is foe retirement of Rene Granier de Lilliac, Honorary 
Chairman, and foe forthcoming departure of our Senior Executive 
Vice President Pierre Vail laud. Rene, whose term as Director expires at 
this meeting is leaving a Board on which he sat for over twenty years. I 
would like co take this opportunity to express our appreciation for the 
work he accomplished as Chairman and Chief Executive Officer from 
1971 to 1984. In his place, your Board asks you to elect Bernard Esam- 
bert, Chairman and Chief Executive Officer of Compagnie Financiere 
Edmond de Rothschild. As for Pierre, after devoting a large part of his 
professional career to TOTAL, which he first joined in 1968, he has 
been asked co take over foe management of Technip. We are all confi¬ 
dent that Pierre’s recognized professional talent and personality will be 
just as beneficial to Technip as they have been to TOTAL. 

The second current event is the planned reduction of foe French 
State’s participation in TOTAL In this respect one should remember 
that TOTAL has always been a private sector company and has been 
managed as such since foe beginning. The French government’s May 15 
decision to reduce its direct and indirect participation in TOTAL from 
34 percent to 15 percent with its direct stake amounting to five percent; 
is, 0 . logical consequence of foe dramatic changes in foe global oil 
industry since foe 1920s, when foe French State first took a significant 
stake in TOTAL’S share capital. The government’s decision will help 
enhance your Company’s continued growth and industrial develop¬ 
ment, while preserving our contribution to France’s energy independ¬ 
ence and security of supply. 

The legal analysis of foe 1924 and 1930 Conventions between 
TOTAL and foe French State has concluded that there is no obstacle to 
foe sale of foe State-owned shares ro parties other chan French State 
related shareholders. However, we feel it appropriate co amend foe 
Company’s Bylaws in order to extend to foe Stare-owned shares the 
terms and conditions applicable today only to foe State-owned sub¬ 
scription rights. This is foe purpose of the fourth resolution submitted 
to the Extraordinary General Meeting. The approval of this resolution 
will also give the Board foe right to agree or not on foe potential candi¬ 
dates who may purchase foe formerly State-owned shares. 

I would like co conlcude by reminding you that despite foe 
cyclical ups and downs of our business environment, TOTAL enjoys a 
large number of serious competitive strengths. Our profitability is one 
of foe best among oil companies. Our strategic redeployment has con¬ 
solidated our business base. Our balance sheet is sound. We remain still 
committed to far-reaching, ambitious goals and are taking foe deter¬ 
mined actions needed to make TOTAL a world-class company. And let 
me assure you that we are as dedicated as ever to enabling our sharehol¬ 
ders to benefit fully from our development. 

Every member of our staff is clearly committed co go forward on 
foe road co qualicy and excellence. I would like to thank each and every 
one of you for helping us make our vision of foe future come true. 77 


*This dividend is due to each of the 184,813,716 shares of FF50 eligible to the 1991 dividend, 
following the fourfor-otte stock split carried out in February 1992. 

Payment of the dividend, the amount of which will be dependent on the terms of the double tax 
convention between France and Great Britain, will be settled upon presentation of the coupon 
and completion of form RF4 GB. 

Residents may lodge this form with the Bank acting as their agent, either in France or in the 
United Kingdom, at any time up to 31 December of the second yearfollowing the collection date 
ofthe coupons. As a result of French legislation on the '‘Jematerialisation" of'securities, payment 
of the coupons will be made through the Paris-located banks with which the securities have been 
deposited. 

Copies of dbc 1991 Annual Report may be obtained upon request from: 

Direction dc la Communication 
Tour Total 

Ccdcx 47 92069 Paris la Defense 
France 


TOTAL 


TOTAL BY NAME TOTAL BY NATURE 


TOUR TOTAL 74 COUPS MICHELET PUTEAUK. FRANCE SOOtTE ANONYUE CAPITAL STOCK FF9L24Q.685.d00 REGISTERED IN NAN TERRE RCS 8 542 W0 
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O&Y’s US unit needs at 
least an extra $30m soon 


INTERNATiOHAL COMPANIES AND FINANCE 

adc at I Trizec in 


By Alan Friedman 
in Now York 


OLYMPIA & YORK'S DS 
subsidiary will soon need at 
least $30m more than its cash¬ 
flow is generating If it is to 
carry on servicing its TJS debt 
and avoid a possible US bank¬ 
ruptcy filing. 

The Canadian property 
developer, which has already 
placed its Canary Wharf proj¬ 
ect into administration in the 
UK and filed for bankruptcy 
protection in Canada, is hoping 
to sell a major Manhattan 
property and a series of finan¬ 
cial assets before the end of 
this month in order to raise the 
needed cash. 

The danger of O&Y bank 
creditors breaking ranks was 


highlighted a few days ago 
when Svenska Handelsbanken 
of Sweden brought a lawsuit in 
New York demanding the pre¬ 
payment of a $l2im unsecured 
line of credit to O&Y. 

O&Y is due to respond in 
court to the Svenska legal 
action later this month. A rul¬ 
ing requiring O&Y to pay 
Svenska could eventually trig¬ 
ger cross-default mechanisms 
among US bank creditors. 

Negotiations concerning the 
sale or an O&Y 34-storey Park 
Avenue building - to Mutual 
of America, an insurance com¬ 
pany - are understood to be at 
an advanced phase. 

But the sale, if it goes 
through. Is expected to provide 
only enough net cash for O&Y 
to pay off more than $ 100 m of 


mortgage loans on the property 
that are owed to a bank consor¬ 
tium led by Rest Chicago. 

The sale of financial assets is 
meanwhile being pursued in 
order to generate the $3Qm of 
wwh needed to make principal 
mid Interest payments on other 
New York properties. 

O&Y is in technical default 
on several New York mortgage 
obligations, including a missed 
principal payment on its Lib¬ 
erty Plaza building in lower 
Manhattan and a missed inter¬ 
est payment on a Euroyen 
bond related to Tower B of the 
World Financial Centre. 

In both of these cases, O&Y 
has obtained a temporary 
standstill agreement with cred¬ 
itors and is seeking to restruc¬ 
ture its debt obligations. 


Seagram’s drinks profits ahead 


By Robert Gibbons 
in Montreal 


SEAGRAM, one of the world's 
largest drinks groups, says its 
international spirits and wine 
business improved profit in the 
first quarter ended April 30 
because of a broad restructur¬ 
ing, especially in Europe, and a 
sharper focus on premium and 
core brands. 

But overall group net income 
slipped to US$167 m, or 44 cents 
a share, from Si88m, or SO 
cents a share, In the 1991 first 
quarter. 


“Margins continued to 
improve despite the lost contri¬ 
bution of divested brands and 
difficult economic conditions 
In North America, Europe, 
Japan and Brazil,” said Mr 
Edgar Bronfman Sr, chairman. 

The Tropicana fruit juice 
unit turned in a strong perfor¬ 
mance but operating income 
was negatively affected by 
heavy Investment in interna¬ 
tional expansion. 

Seagram, one of the world's 
top four drinks groups, said 
sales dipped to $1.24bn from 
$1.4bn because of the brand 




Golden Hope 


Golden Hope Plantations Berhad 

(Incorporated m Malaysia) 


Dfreeftm: 

Tbn Ismal bin Mbftamed AH (Cbairnuo) 

Itarf AMiil KMM hm Ihnihiwi 
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Abdul Rahman bin RmnH 


Registered Officer 

13th Floor 
MenanPNB 
201 -A. Jabmlbn Bank 
50400 Kuala Lumpur 
Malayan 


lb the Members, 

PRELIMINARY REPORT FOR THE YEAR ENDED 
31ST MARCH, 1992 

TTie Dffectoni announce that the aniuulited results far ihe year ended 3lst March, 1992 were 


1992 

MS'OOO 

Tbraorer. 502.U5 


Oampsuy 


1992 

MS’OOO 

65.078 


I nvestment and other income , 


Operating profit 
Associated Companies. 


.489 <2> 


Profit before taxation. 
(See Note 1) 

Taxation.. 

(See Note Z) 


Profit after taxation but before 
Majority interests.. 


Extraordinary items. 
(See Note 3} 


Profit attributable to 
shareholders. 


Dividends. 49.490 32.993 

Retained profit far year.. 24,269 6,904 


09.493 36,697 

49.490 32,993 

80.003 3.704 


Group 

1992 1991 

MS'OOO MS'OOO 


Cdmoanr 
1992 1991 

MS’OOO MS'OOO 


1) After charging 

— interest... 

— depredation........ 

2 ) Hutation indndes 

— Current. 

— Deferred.. 

— Associated companies. 

3) The extraordinary tans 
comprise the fallowing: 

Cains on disposal of shares in subsidiary 
Wat Malaysian Credit 
Sarphm on Uqnhtatkn 


4) There were no pre-acqnnotion profits 
indnded in the results far the year. 


luuwgcuiuuiciauwiiuiiiKjrcai. 1992 1991 

Group Group 

Profit after taxation but before extraordinary 

items as a percentage of turnover.. 13.6* ■ 10-3* 

Profit after taxation and minority interests but before 
extraordinary items as a percentage of 

shareholders'funds. 3.6* 2J% 

Net earnings per share (in sen). 7.7 4.7 

Net tangible asset backing per share. S2.17 S2.ll 

1992 RESULTS 

The substantial improvement fa profit is mainly attributable to the higher prices and to a lesser cedent increased 
production of palm products. The increase in other income together with higher contributions Cram property and 
manofaauringactnitiesfintber enhanced the profit The profit would hare been high e r had it not been for the lower 
robber production and tower prices of robber and cocos. 


Profit far the first half year after taxation and minority 

interests but before extraordinary items..... 

Profit fix the second half year after taxation and 


Profit for the year after t axa t ion and 


1992 

1991 


Group 

Croup 

Group 

MS'OOO 

MS’OOO 

% 

. 28.968 

17.488 

66 

i 36.391 

22.153 

64 

» 65-379 

39.619 

65 


CURSEVT YEAR'S PROSPECTS 

Production of palm products and cocoa is expected to be hqjber when compared with that of last year whilst robber 
^? k P t! ? ll!dtol)gto ^'nw average pdoes adiie s ed to date for palm predates, rubber and copa are 
Mgner whast that of cocoa is tower Ban the prices reafised for the pterions year. Although rim prices hare since 


otoimd last year. If the prices remain at this lewd, plantation profit« expected to be higher far the cmraat year. 
Ire property rnnsttM, with die codusioa M a M yeaz'a profit of the enlarged Ktmdoog ThqiODg Pni Cconp, is also 
expected to make a higher contribution to the Group's profit. 


dividends 

UThe Directors wflj propose at the Annual General Meeting to beheld oo 12th August, 1992, (final dividend of 5 
sen per share tea tax, winch will be p^yahie on Mooday. 9th November, 1992. ffthedirelead is approved at ibe 
AnmolGeneralMeetfog. it eintaitteii that the Ttansfer Books of the Company will be ctoted at S.OOpJi. on 
1992, for the preparation of dividend w a rr ants . 

2) The firet iatenxn*ndend o(4aeo per share fesa tax was i^doo 29th May. 1992. 

3) Die total anrtoal dividend ta as fallows: 

1992 - 1991 

Seuftr Sec Per 

Share M$*000 Share MS'OOO 

_ . . w (gross) (net) ‘ (gross) 0*0 

Par the year ended Slat March. 9 49.490 6 32.993 


HARVESTED CROPS - TONNES 
FFB.... 

Phtaofl. 


Paha kernels.. 

Rubber,.. 

Cocoa. 

Copra... 


1992 1991 

.1,145,607 1,049,487 

. 231,579 213,427 

. 66,755 62,226 

.. 37,618 40,532 

. 10,587 10,888 

. 6,717 7,565 


COPIES OF THE REPORT 

A QppyM (heCompany^ Prefiminaiv report jwp nwtpd tn sfem Anldgcs on Wijune, 1992. Copies win also be 
available from the Company’s registered office and the Bnnch Registrar, Barciaya Repairers, Bourne House, 34 
Beckenham Road. Kent BR34Tlf. United Kingdom. 

KUALA LUMPUR, fforfkifetofaAW?&nmd 

3rd June. 1992 Secretary 


fresh move 
to prop up 
Bramalea 


By Bernard Simon in Toronto 


divestments and foreign 
accounting changes. Filial 
operating income from the 
drinks and juice businesses 
was 5166m, against 5165m. 

Including $69m dividends 
received from the Du Pont 
chemicals giant, owned 25.5 
per cent by Seagram, income 
after taxes was 5120m, or 32 
cents a share, up 4J) per cent 
from a year earlier. But Sea¬ 
gram also shares in Du Poufs 
unremitted earnings and these 
were sharply lower in the quar¬ 
ter because of the impact of the 
recession on Du Poufs results. 


Trizec has also agreed to 
take dividends from Bramalea 
in the form of stock, rather 
than cash. Trizec itself has 
debts of C$9bn. Although it 
has a more secure cash-flow 
than Bramalea, Trizec’s share 
price has tumbled to its lowest 
level in more than two 
decades. 

B fflmaiia said that the sales 
of the Alberta and Ottawa 
shopping malls would reduce 
Its debt by Cf4&n and provide 
additional working capital of 
CSlOJSm. 

The company last week also 
reached an agreement to sell 
50 per cent of two central 
Toronto office buildings, 
including its own head office, 
to the Ontario teachers’ pen¬ 
sion fund. 


Hungary approves 
acquisition by 
Heinz, Hiilsdown 


By Nicholas Denton 
hi Budapest 


HEINZ and Hiilsdown, the 
interna t i on al food groups, yes¬ 
terday received approval from 
the Hungarian government 
privatisation authority, to 
acquire Kecskemet! Konzerv- 
gyar (Kecskemeti Canning 
Factory), a Hungarian food 
processor. 

The companies, which made 
the only offer for the group, 
are taking a 93 per emit stake. 

The purchase price was not 
disclosed, but Heinz and Hflls- 
down have promised to make 
substantial investments In the 
group. 

The Hungarian food process¬ 
ing industry, while seen by 
investment bankers as possess¬ 
ing great potential because of 
the country's strong agricul¬ 
tural base, is in crisis follow¬ 
ing the collapse of the market 
in the former eastern bloc. 

Bekescsabai Konzervgyar, 
one of tke largest canning 
companies, recently went into 
liquidation. 


Allied-Signal gets into shape 

Martin Dickson looks at the improved performance of the US group 

T HE SHARE price says it in each of its fields and good over working capital. most of these revenues con 

alb In the year jfai c* Mr technology. But it was not The company has long been from mature programme) 
Lawrence Bossidy was working its assets hard enough criticised by Wall Street for where there is a'lot of demon 




TRIZEC; North America's 
biggest publicly-traded real 
< estate developer, has again 
I moved to prop up its 67 per 
rent-owned subsidiary, Brama¬ 
lea, in a protracted bid to 
avert another spectacular col¬ 
lapse in the Canadian property 
industry. 

Bramalea. which has debts 
of CUSSm (US$4bn), wm gain 
- a little extra breathing room 
by selling a shopping mall in 
Alberta to another Trizec-con- 
trolled company, and a 50 per 
cent stake hi a mall in Ottawa 
to Ontario's municipal pension 
find. 

Bramalea over-extended 
itself In the housing market in 
California and Ontario during 
the boom of the mid-1980s. 
Besides 28m sq ft in office and 
shopping centre space, it rents 
out more than 3,000 apart¬ 
ments and townhouses, and 
owns 5,000 acres of undevel¬ 
oped land, about one-third of 
it In California. 

Bramalea is burdened with 
financial problems which are 
at least as severe as those of 
Toronto-based Olympia & 
York. 

O&Y’s troubles have further 
clouded Bramalea's prospects. 
Mr Marvin Marshall, Brama- 
Lea’s president, said yesterday 
Institutional Investors had 
become more hesitant about 
investing in. real estate since 
O&Y’s liquidity crisis surfaced 
earlier year. 

This reluctance is likely to 
force Bramalea to revise its 
target of selling C$lbn in 
assets within the next 30 
months. 

The company Is in the throes 
of drawing up a new strategic 
plan to take account of the 
recent deterioration in the 
business climate. 

Nonetheless, Bramalea’s 
eagerness to dispose of assets 
appears so far to have 
assuaged its main lenders. 

*T don’t see how a receiver 
could do a better Job,” one 
Toronto real estate financier 
said, noting that property bro- 
kers both in the DS and Can¬ 
ada are actively seeking buy¬ 
ers for numerous Bramalea 
properties. 

Mr Marshall expressed confi¬ 
dence that the company faced 
no threat from its hanks. 

With defat and equity mar¬ 
kets unreceptive to providing 
more funds, Trizec’s continued 
support is semi as crucial to 
Bramalea’s prospects. 

Both companies are part 
of the vast resources, 
financial services and con¬ 
sumer products empire con¬ 
trolled by Toronto’s Bronfman 
family . 

Two months ago, Trizec 
invested C$76m in a Bramalea 
rights issue which was 
shunned by outside investors. 
The rights were offered at C24 
apiece. Bramalea’s shares 
were trading at C$1.85 on the 
Toronto stock exchange yester- 


T HE SHARE price says it 
aH* In the year since Mr 
Lawrence Bossidy was 
named as chairman of ARied- 
Si g nal , the stock market value 
of one of America’s biggest 
industrial technology compa¬ 
nies has more than doubled. 

The increase - from around 
$29 a share to about $60 - was 
Initially due to Mr BossUy’s 
reputation as one of A m erica's 
top managers.. But more 
recently the increase has 
reflected the remarkable 
improvement in Allied's perfor¬ 
mance as he has imposed a 
slimming and muscle-toning 
regimen on what had been a 
distinctly flabby body. 

The question now is 
whether, with the easiest 
improvements already in hand, 
he can beep the share price 
rising. 

A tall, intense man, who 
speaks at breakneck speed, Mr 
Bossidy came to Allied from 
General Electric, the industrial 
and financial services group 
which has a reputation as one 
of the best-managed companies 
in the US. Fra* seven years, Mr 
Bossidy had been number two 
to GE’s chairman, Mr Jack 
Welch, and before that he mas¬ 
terminded the creation of GE’s 
huge financial services arm. 

At Allied he replaced Mr 
Edward Hennessy, who retired 
after 12 years as chairman. 
During that time he turned a 
stodgy chemical company - 
Allied Chemical - into a $12bn 
turnover high technology con¬ 
glomerate through acquisitions 
such as Bendix fin 1983) and 
Signal (1985). 

The result is a company with 
three legs: aerospace, with 
products such as aircraft 
engines and brakes; automo¬ 
tive, making parts such as 
braking systems, seat belts and 
spark pings; and engineered 
materials, malting products 
ranging from carpet fibres to 
automotive catalysts. 

The Hennessy years made 
Allied a much s tronger (albeit 
still rather anonymous) com¬ 
pany, less vulnerable to the 
economic cycle. But, along the 
way, it lost a clear sense of 
direction, and its proliferating 
bureaocracyand loose manage¬ 
ment controls contributed to a 
lacklustre earnings record and 
poor image on Wall Street. 

Enter Mr Bossidy, bursting 
with the latest management 
ideas, fine-honed at General 
Electric. His conclusion: Allied 
was potentially a fine company 
with strong market positions 


in each of Its fields and good 
technology. But it was not 
working its assets hard enough 
and not getting the best out of 
employees. 

He has set some ambitious 
long-term financial goals, 
mdudhig boosting the operat¬ 
ing margin from 5 per cart to 9 
per cent by 1994, improving 
productivity by 6 par cent a 
year, and reaching a return on 
equity of 18 per cent by 1994, 
against 1QJ5 per cent last year. 
Stage one has involved a 


over working capital. . 

The company has long been 
criticised by Wall Street for 
excessive R and D spending, 
and Mr Bossidy has attacked 
this, too, capping 1992 spend¬ 
ing at $380m a year, roughly 
the same as 1991, and insisting 
the money be used more pro¬ 
ductively. 

All these measures meant 
tire cash drain from the busi¬ 
ness last year was just $i95m, 
while this year it is expecting 
cash-flow to be neutral Mr 
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most of these revenues come 
from mature programmes, 
where there is a'lot of demand 
for spare parts which should 
decline slowly. “White we will 
be hurt to some extent...we 
don't think its going to be a 
dramatic dislocation” As for 
the civil side, be acknowledges 
the airlines are currently-suf¬ 
fering. but thinks this will be a 
good business in the longterm. 

The company is still working 
on Its long-term strategic plan, 
which it expects to unveil after 
a major management debate 
this summer. 

Mr Bossidy argues that for a 
company such as Allied to suc¬ 
ceed in the 1990s it needs two 
essential ingredients: improv¬ 
ing productivity to boost mar¬ 
gins. because competition will 
keep a lid on its ability to raise 
prices; and “a global reach 
because markets are going to 
become less distinguished.” 
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wholesale streamlining of the 
business. Plants have been 
consolidated (mainly in the 
automotive business); materi¬ 
als purchasing has been cen¬ 
tralised to achieve economies 
of scale; so too have group ser¬ 
vices, for example with one 
data centre replacing 10. The 
salaried workforce is being cut 
by 6,200, or ifi per cent 

Mr Bossidy estimates all this 
will produce savings of $400m a 
year by 1994. with the bulk of 
that - 8300m - coming 
through- this year, giving a 
$L30 a share boost to earnings. 
The company believes this will 
allow it to earn from $3.60 to 
83B5 a share this year, depend¬ 
ing on the strength of the US 
economic recovery, compared 
with 5251 in 1991 (before one¬ 
time restructuring charges). 

He has also reversed what 
had become a rather worrying 
drain of cash from the bust 
ness, which in the middle of 
last year looted likely to total 
5750m on an annual basis. 
However, Allied preserved cash 
by measures such as- cutting . 


■ Stig He is pushing for products- 

ity improvements through the 
fashionable theory of total 
quality management - the 
idea of driving for continuous 
fjfvt quality improvements by con- 
AS#® centrating on customers needs 
and worker involvement. The 
aim is to train all employees by 
the end of next year, and Mr £ 
Bossidy says it is vital that this , 
genuinely changes the group’s 
culture and is not “)ust a ban- 

• •.. “ ‘ ner. a slogan, a lot of fluff* 

ssidy also wants to reduce As for international growth, 
s group's indebtedness, Allied already has a iargepres- 
ich currently stands at 42 ence in Europe, which t 
r cent of total capital, accounts for $2Jbn' of group . 
ough the disposal of Allied’s sales and 15,000 of Its 94,000 -.i 

ail and gas assets, which employees. The bulk of this ■> 
i company values at $lbn. comes from automotive compo- 
t at the moment the market nents, but earlier this month it ] 
energy assets is weak. began a big expansion of its 

Thfle thin quick-fire action industrial fibres operation with 
; certainly given an impre s- construction of a new 5220m 
e boost to the company’s plant in France. 
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Bossidy also wants to reduce 
the group's indebtedness, 
which currently stands at 42 
per cent of total capital, 
through the disposal erf Allied’s 
US afl and gas assets, which 
the company values at Slbn. 
But at the moment the market 
for energy assets is weak. 

While quick-fire action 
has certainly given an impres¬ 
sive boost to the company’s 
financial performance, it 
remains questionable just how 
strongly it can keep growing 
over the long hauL After all, it 
faces intense international 
competition in all of its mar¬ 
kets, and the aerospace sector 
looks particularly vulnerable, 
given US defence cuts and a 
weak commercial aviation 
market 

Mr Bossidy'says Allied will 
greatly benefit from even a 
moderate upturn in the 
depressed US auto market, and 
its nhwniffflifi side will also be 
helped by a' US economic 
rebound. 

As for aerospace, be points 
out-that salegio the Pentagon 


its for $2.9bn~of group i : rt ci*r 
and 15,000 of Us 94JJ00 ^JlCn in^ ul 
yees. The bulk of this J cu 
from automotive compo- C int£ f *■« 

but earlier this month it IjiiUlLl** ^ 


M r Bossidy, who also 
sees major opportu¬ 
nities in south-east 
Asia, hopes to build the 
group's overseas sales to 40 to 
45 per cent of the group total, 
from 30 per cent now. 

Acquisitions, both domestic 
and foreign, will have a role in 
the growth. Mr Bossidy says be 
would like to do two or three 
5300m niche takeovers a year. 

He has certainly made a 1 dra¬ 
matic, racing start. But' sus¬ 
taining the improvement in 
Allied’s performance, as he 
himself acknowledges, is'going 
to require a fundamental 
chapge in the^corparattop’s 


its dividend and increasing-the ' account for-only S^ percent er - -cul£tira a Ti&' 


intensity with which it turns the subsidiary's total, and that just be beginning. 


Restrictions on Australia TV licence bids 


By Kevin Brown in Sydney 


DOMESTIC television 
networks, telecommunications 
carriers and newspaper groups 
will be excluded from the tad- 
ding for Australia's first sub¬ 
scription television licence, the 
federal Labor government said 
yesterday. 

The announcement reversed 
earlier indications that the 
three commercial television 
networks and the government- 
owned Australian Broadcast¬ 
ing Corporation (ABO would 
play a leading rote in establish¬ 
ing subscription television. 

Mr Paul Keating, the prime 
minister, said the restrictions 
would apply to the licence to 
operate the first four satellite 
channels, which are expected 
to become available in 1994. 


However, Mr Keating said 
the restrictions would not 
apply to separate licences for 
the fifth and sixth channels, 
which are expected to start 
transmitting a year later. 

Mr Keating said foreign 
investment would be restricted 
to a total of 35 per cent in each 
licence, with a ceiling of 20 per 
cent cm individual sharehold¬ 
ings. 

The announcement ends a 
lengthy Labor wrangle over 
the extent to which participa¬ 
tion by the commercial televi¬ 
sion networks would increase 
the concentration of media 
ownership. 

It means that Mr Kerry Pack¬ 
er’s Channel Nine television 
network, which was considered 
most likely to invest in sub¬ 
scription television, will be 


excluded from the first round 
of licences. 

The decision also excludes 
the Channel Seven and Chan¬ 
nel Ten commercial networks, 
the News Corporation and 
Fairfax newspaper groups, the 
ABC and the government- 
owned Australia and Overseas 
Telecommunications Corpora¬ 
tion. 

However, there will be open 
competition, with no restric- ■ 
tions on ownership, for the 
fifth and sixth channels, rais¬ 
ing the possibility that Packer 
could gain sale control of one 

nhannel. 

The government had earlier 
indicated that the commercial 
networks would be allowed to 
hold up to 45 per cent of the 
equity in the first four chan¬ 
nels, which would have had a 


monopoly of subscription tele¬ 
vision until 1999. 

Mr Keating said the regula¬ 
tions would lead to a -signifi¬ 
cant reduction in media con¬ 
centration by facilitating the 
entry into satellite television of 
new operatora such as cinema 
proprietors, radio stations and 
programme makers. 

He said the rules would also 
allow the operators of the fifth 
and sixth channels to intifo- 
duce advanced inter-active 
technology, which would have 
been excluded until 2000 under 
the earlier proposals. 

However, critics said the 
government would have to 
change the rules to allow 
greater foreign investment in 
the first four channels If insuf¬ 
ficient Australian investors 
emerged. 
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First-quarter reverse at SSAB 


By Robert Taylor In 
Stockholm 


SSAB, the Swedish 
state-controlled steel company 
that is being privatised, 
reported yesterday a profit of 
SKr87ta for the first quarter of 
the year, down from SKx208m 
for the same period of 1991. 

The drop in profitability was 
blamed by the company on a 
lower volume of business. 
Operating revenues fell to 
SKrl35bn from SKr5.08bn for 


the first quarter of 199L 

But SSAB added that steel 
consumption in Sweden 
appeared to have stabilised at 
the level it reached at the end 
of last year. The company said 
that its prices were 6 per cent 
lower during the first four 
months of this year than the 
average they had been during 
1991, but 3 per cent higher than 
the average for the past four 
months. 

SSAB’s cash-flow amounted 
to SKrf&n, compared with SKr 


422m for the first quarter of 
last year, while its net liquid 
assets (after deduction of 
short-term financial borrow¬ 
ing) totalled SKr2.26bn, up 
SKr400m from the beginning of 
the year. 

On prospects for the rest of 
1992, SSAB said: “The crucial 
factor was the trend in Euro¬ 
pean steel prices for the second : 
half of the year, and as these ! 
were difficult to predict It is 
not meaningful to hazard any 1 
forecast of 1992 earnings." j 
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By tan Rodger InZurfch 


Repap optimistic on outlook 


By Robert Gibbons 


US ADVERTISING has 
reversed its two-year decline, 
according to Repap Enter¬ 
prises, North America's third- 
biggest producer of coated 
papers for magazines and 
newspaper inserts. Industry 
order backlogs, it added, were 
running 25 per cent higher 
year to year. 

“The US recovery is under 
way" Mr George Petty, chair¬ 
man, said, after Repap's 
annual meeting. "A price rise 
of 6 to 12 per cent, according to 
grade, due July 1 should stick 
and European producers will 
go along." 

The increase was led by 
Champion International, the 
leading producer. Groundwood 
coated papers now sell for 


US$880 to US$800 a short ton. 

Repap has completed C$2bn 
(US5L6bn) investments at its 
New Brunswick and Wisconsin 
coated paper nulls and at its 
big north-western British 
Columbia softwoods kraft pulp 
mill It was caught by severely 
depressed pulp and paper mar¬ 
kets last year, and delayed a 
big pulp expansion in Mani¬ 
toba indefinitely. 

Repap reduced its fosses in 
the first quarter this year. Mr 
Petty said that, with higher 
prices for pulp and coated 
papers, second-half cash flow 
would cover interest costs and 
Repap would be back in the 
black In 1993. 

Mr Petty, who admits he 
underplayed the severity of the 
recession and Bank erf Canada 
monetary policies, said he saw 


“a new golden era” for North¬ 
ern softwood pulp on world 
markets because little new 
capacity was coming on 
stream. 

Also, little new North Ameri¬ 
can coated paper capacity was 
due on stream by 1995. Produc¬ 
ers operated at 32 per cent of 
capacity in AprtL 

Mr Petty said Repap would 
concentrate on reducing more 
than Ctlbn in term debt over 
the next 18 months. 

Repap would retain owner¬ 
ship of its new Alcell pulping 
technology. The first full-scale 
commercial plants to use it 
would be financed, by outride 
partners. ... 

- A demonstration plant had 
shown the process could oper¬ 
ate on softwood as well as 
hardwood. 


[ ZURICH Insurance, which has 
expanded rapidly In the US in 
recent years, is focusing plans 
for expansion on the UK and 
Germany. “The two markets 
where we believe we are not 
represented as well as we 
would like are Germany and 
the UK,” Mr Rolf Hflppi, chief 
executive, said yesterday. 

Mr Hfippi said that the group 
was “obviously” looking for 
acquisitions.” He said the 
group was patient and was not 
inclined to make hostile bids. 

Zurich earlier thin year 
acquired the Australian inter¬ 
ests of the UK . composite 
insurer. Guardian Royal 
E xcha n g e, but Zurich oftfejal* 
did not encourage speculation 
that this deal might lead to 
something bigger. “If we had 
found the company we wanted, 
we would have done a deal,” 
Mr Huppi said. 

Another Zurich official Indi¬ 
cated that the group had no 
interest in Municipal Mutual, a 
UK company in difficulty. He 
said that most of Muniripal's 
business came from the UK 
public sector, and that could 
drift away quickly if. the cmd- 
party acquired a foreign owner. 

Mr Rolf HSnggi, deputy chief . 
executive, said Zuricfr expected 
a good overall financial 
result" this year after last 
year's 11.7 percent rise.innet 
earn * n gs to SFr431Em ($296m). 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Control Data aims for more than mere survival Hong Kong and 


US computer group sees radical surgery as a solution to its difficulties, writes Louise Kekoe 


A FTER years of divestitures 
and closures to tackle mount¬ 
ing problems, Control Data, 
the US computer group, has decided 
to undergo radical surgery aimed at 
ensuring growth rather than mere 
survival. 

The - company, which was already a 
shadow of its former self, split into 
two Independent companies in a 
determined move to become a more 
sharply-focused information services 

Company 

A proud pioneer of the computer 
industry, Control Data, under the new 
name of Ceridian, will be transformed 
into a provider of computer services. 

The spin-off company. Computer 
Data Systems, will comprise the 
remnants of a computer manufacturer 
that in its heyday was seen as a 
challenger to International Business 
Machines. 

Control Data made its mark in the 
1360s with high-speed computers for 
scientists and engineers designed by 
its star engineer, Mr Seymour Cray. 

Then, In the early 1970s, Mr Cray 
left to form his own company, Cray 
Research, which went on to dominate 
the supercomputer market 
Control Data's founder, Mr William 
Norris, began an ill-fated round of 
acquisitions, taking the company Into 
dozens of fields that were unrelated to 
its computer technology roots. 

The company payroll expanded 
from 13 employees in 1957 to more 
than 60,000 worldwide by the early 
1980s. while sales peaked at $stm in 
1984. Since then. Control Data has 
been on a downward spiral. Revenues 
slid to $1.5bn last year, when the 


Shenzhen in talks 


company recorded 

losses of 39.8m. .COHWC 

“This company has 
faced enormous 
difficulties since 1984," ■ .. 

Mr Lawrence Perlman, 
president and chief ; 
executive, ac- 
knowledged. Over the 
past few years, Control "'I,' 
Data has sold several .^K-. 
businesses, including its -H.' 
supercomputer *. 
business, commercial * ‘S'? 
credit operations and , . 
computer disk drive H' 1 
manufacturing in efforts ., ■- 
to cut costs. .1 A- 

“Most of what we've .. 
done up to now has V.-H- 
been aimed at survival,'’ 4 •' H 
said Mr Perlman. “Now - .JKl 
we are able to take u . 3307 '■( 
actions that have the . \ ; r 

potential to enable the 
businesses to grow." 

Under the plans announced last 
week, Control Data Systems will be 
formed from Control Data 
Corporation's computer products 
group. 

The computer company will start 
life with annual revenues of about 
$600m and a base of more than 1,000 
customers. 

The re main ing services and defence 
businesses, which last year accounted 
for about two-thirds of Control Data’s 
total revenues, will be renamed 
Ceridian. This company's operations 
will include computer services, such 
as payroll processing. 

It will also own Arbitron, which 


Control Data 
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provides audience ratings for 
television shows; a service that 
authorises cheques and credit cards 
for retailers; and a group that designs 
computer systems for government 
agencies. 

The split frees Ceridian to pursue 
Its service businesses without the 
cloud of losses from Control Data’s 
computer products operations. It will 
also enable the restructured company 
to present a clearer message to 
potential investors and partners, Mr 
Perlman believes. As the president 
and chief executive of Ceridian, Mr 
Perlman aims to put the company on 
a growth path. He sees opportunities 
to expand the company's payroll and 


:■*. ic’-i - '«/. employee services., 
business. 

- 'fcinttat "^6 we the second 
jgySJ; largest . payroll. 
: processor, but we only 

:: *&:<&£. have about 4 per cent of 
the market. We can 
make some modest' 
acquisitions to expand 
our presence in that’ 
20$ market. There is a lot of 
:»W'--.* potential for growth.” 

Ceridian also aims to 
expand its government 
systems business, which 
has traditionally 
focused upon large-scale 
defence contracts, into 
>:* : ¥!'■!'•'! civilia n government 
agency contracts. 

i?*j *; Overall, Ceridian 
ft- should be able to 

increase its revenues at 
a rate of about 10 per 
cent a year, Mr Perlman 

estimated. 

After a transition period, the 
computer spin-off, Control Data 
Systems, may also be able to achieve 
profitable growth, he predicted. 

Currently, however, the computer 
products group Is operating at a loss, 
but when it becomes an independent 
company Control Data Systems .will 
be profitable, said Mr James Oosley, 
who will become president and chief 
executive of the newly-formed 
company. He has run Control Data's 
computer products group for the past 
three years. 

Since 1969, the computer products 
group has been focusing upon “open 
systems” products that adhere to 


. industry standards. Alt h ough sales of 
these new products are growing, .they 
have yet to ccanpensate;for a decline 
jin . revenues.' from proprietary 
. systems. . - • ■ 

. The new company will be able to 
“pick, and chose".-..the -best 
technologies -available and/ form 
relationships with companiea that. 
provide them, Mr Ousley said, 
suggesting this wQl give Control Data 
Systems an edge over competitors 
who are aligned to one technology, 
source. • Formingstrategic 
partnerships and finding .equity, 
investors proved-impossible.for;the 
Control Data computer group until 
the plan to spin Qfffbe business ..as an 
independent company became known, 
said Mr Ousley. 

Silicon Graphics, .'.whose 
workstation products are resold by 
Control Data, has now agreed to take 
a 10 per cent equity stake in the new 
company and strengthen ties, with 
marketing and technology sharing 
agreements. 


N EC of japan' has .also 
tentatively agreed to take a S 
per cent stake in Control 
Data Systems and expand its exfrtiug 
supercomputer marketing'agreement 
to include joint marketing and 
development activities In RISC 
microprocessors and UNIX software. 

Whether the sum,of the parts of 
Control Data will- be more successful 
than ihe whole remains to be seen. It 
is clear, however, the company had 
little choice but to submit ttsetf to 
radical surgery if it was to have any 
chance of recovery. 


By Alexander Nlcofl,. ; 

Asia-Editor - 

SHARES . listed on .."the 
Shenzhen jrtockexchange in 
southern; China..: could, be 
traded, on the Hapg Kong stock 
market if talks .under way 
between the two markets bear 
fntiC-according, to offirials of 
the siiAm;him exchange- 

the dual_listing would cover 
“B" shares. which arelisted in 
Shenzhen but may only be 
traded by foreigners mid paid 
for In foreign. currency.. How¬ 
ever, 'the proposal Still baa to 
be approved by authorities an 
: both China arid HongKong' - 

The Shenzhmi officials were 
in -London yesterday as part of 
a round-the-world .trip with 
Credit Lyonnais Securities 
Asla.Tbeyare also visiting 
Edinburg, Paris, New York 
and Washington. They held 
talks- with the London Stock 
Exchange and made a presen¬ 
tation to brokers and fond 
managers. 

The Shenzhen market, one of 
two stock exchanges in China, 
has met huge investor demand 
since it began trading In 
December 1990. This reflects, 
growing prosperity .in Shen¬ 
zhen, -a special amnnmic zone 
bordering Hong Kong, as well 


-aa ln th^ rest' of southern 
* China.. Foreign investors are 
-.. attract^ ^tiythe sharply rising 
marketand. the opportunity 

op ening up in China.. 

. Questions from British-based 
v Institutions reflected their fcea- 

. :itahcy.-io .become involved.. 
. They .concerned the violence 
surrounding, queues outside 
. Shenzhen.-brokers’ offices, 
■; information provided by listed 
... companies, the quality of new 
; issue .'pro^ectuses, pricing of 
new. issues, gaps between pay- 
ment for. new issues and list¬ 
ing, absence of securities law, 
and failure to consolidate sub¬ 
sidiaries in accounts. •: 

Mr Zhen Qinan, assistant 
general manager of the 

-.mcchdnge, Raffin g ftffarials 

. had recently visited it and 
. .were drawing ny a- securities 
- law which would cover Insider 
trading, fraud and Investor 
protection. 

Mr Zhang . Hongyi, . vice- 
mayor of Shenzhen, said funds 
were being formed with the 
ahb'bf (heating m vesting Insti¬ 
tutions for the domestic “A" 
share-market and removing 
part : of the speculative ele- 

mmfc 1 ■' 

. -However, officials admitted 
that regulations were still 


French insurer buys stake 
in Sauternes producer 


Foster’s shares rise as investors back BHP decision 


By Alloe Rawathorn In Paris 

AXA, one of France's largest 
insurance groups, has 
increased its wine Interests by 
baying control of Chateau 
Suduiraut, one of the best- 
known sources of Sauternes 
wine, in a deal worth around 
FFrlOSm (J20m). 

CMteau Suduiraut, a 17th 
century castle at Preignac in 
the Gironde region of 
south-west France, produces 
one of France's most famous 
Sauternes. 

The chateau, in which Axa is 
acquiring a 51 per cent stake, 
has an estate of 200 hectares, of 
which 88 are currently In pro 
duction. 


Axa, together with a number 
of other French financial insti¬ 
tutions including Groupe des 
Assurances Nationales and 
Assurances Generates de 
France in insurance and the 
Credit Fonder bank, is an 
active investor In the wine 
Industry. It already has wine 
interests in PaulUac, Pomerol, 
Saint-Enulion and Burgundy. 

• Fimat, the futures broking 1 
□nit of France’s Soctete Gendr- j 
ale, has reinforced its presence 
in Singapore by buying Bab¬ 
cock Fulton Prebon, one of the 
market's leading participants. 
As a result Fimat will become 
a clearing member of the Sing¬ 
apore International Monetary 
Exchange. 


By Kevin Brown in Sydney 

FOSTER’S Brewing Gronp 
shares rose 8 cents to a 19- 
month high of A82.08 yesterday 
as Australian investors showed 
their support for a decision by 
Broken Hill Proprietary (BHP) 
to put Mr John Elliott's Inter¬ 
national Brewing Investments 
(IBI) into receivership. 

Analysts said BHPs actum 
had laid the groundwork for a 
significant recovery in the 
value of Foster's shares, which 
have been depressed by the 
financial instability of IBI and 

International Brewing Hold¬ 
ings (IBH), its privately-owned 
parent. 

BHP shares closed 
unchanged at AS14.40, indicat¬ 
ing that investors believe BHP 


Payment of Dividend 


SCHERING 


Sobering Aktiangesellschaft 
Berlin and Bergkamen 


NOTICE IS HEREBY GIVEN to shareholders that following a resolution passed at the Annual 
General Meeting of shareholders held on 3rd June, 1992 a Dividend tor the year ended 31st 
December. 1991 will be paid, as from 4th June. 1992 at the rate of DM 13.00 per share of DM50 
nominal against presentation of Coupon No. 57. 

Afl payments wfH be subject to a deduction of German Capital Yields Tax at 26.875% (25% plus7.5% 
■Solidarity Surcharge" on the Capital Yields Tax). 

Coupons should be lodged with:— 

S.G.WARBURG & CO. LTD. 

Paying Agency, 

2 Finsbury Avenue, 

London EC2M2PA 

from whom appropriate claim forms can be obtained. 

Coupons will be paid at the rata of exchange on the day of presentation. 

United Kingdom income Tax will be deducted at the rate of 10% unless claims are accompanied by an 
affidavit 

German Capital Yields Tax deducted in excess of 15% is recoverable by United Kingdom residents. 
The Company’s United Kingdom Paying Agent wffl, upon request, provide shareholders or their 
agents with the appropriate form for such recovery. 

4th June, 1992 Sobering Aktiengesetlschaft 


has the financial strength to 
carry out its pledge to stabilise 
Foster’s by doubling its expo- 
sore to the gronp to more than 
AJ2bn (US$L53bn). 

BHP appointed receivers to 
IBI on Tuesday after Mr Elliott 
failed to prodace a plan to 
repay Its preference invest¬ 
ment, which amounts to more 
than A$lbn including accumu¬ 
lated interest 

Mr Elliott controlled 32 per 
emit of Foster’s through IBI, 
and a further 6 per cent was 
directly owned by IBH, a pri¬ 
vate company established by 
Foster’s managers in 1989. 

IBH acquired loans of about 
A£L6bn to finaiw the acquisi¬ 
tion of its Foster’s sharehold¬ 
ing, which was worth about 
A$i.6bn when the receivers 


SGA SOCIETE GENERALE 
ACCEPTANCE N.V. 

JPY KMXKMRM^DO 
7178% GUARANTEED 
NKKB AVERAGE NOTES 
DUE 8TH JUNE, 1993 
Notice b hereby given that, 
in accordance with the Terms 
and Conditions, the Notes 
wW be redeemed by the 
Issuer on June Sth, 1992 at 
the "Redemption Amount", 
calculated by Goldman 
Sachs International limited 
London as CaJcutethm Agent 
in accordance with 
condition 6 (D), which wiH be 
JPY 6895^20 per Note of 
JPY 10000000 

THE FISCAL AND 
PBOORAL RtifMG AGENT 
SOGENAL 

SOOETE GENBiALE GROUP 
15, AVENUE EMILE REUTER 


moved in. The company was 
unable to meet interest pay¬ 
ments because of a lack of divi¬ 
dends on the Foster's shares. 
Its only asset 

Mr Elliott is expected to 
return to Australia from New 
York shortly to discuss the 
receivership with Mr David 
Crawford, the KPMG Peat Mar¬ 
wick accountant who has 
been appointed joint receiver 
of JDBL 

BHP is believed to be keen to 
develop proposals for a merger 
with Foster's put forward hist 
month by SA Brewing, the 
South Australian drinks and 
industrial group. 

Meanwhile, BHP said talks 
were continuing with a syndi¬ 
cate of banks ted by Hongkong 
Bank Australia, which is owed 


AtlJitm by IBL BHP . has 
offered to buy the debt to pre- 
vent a dispute over security 
which could destabilise Fos¬ 
ter’s. BHP has revealed no 
details of the buy-out deal, but 
it is believed to have offered to 
repay the principal, plus inter¬ 
est and costs. - . 

• Two Australian wine con¬ 
cerns have agreed to merge 
and Jist on the Australian 
Stock Exchange, AP-DJ reports 
from Adelaide. Beni Renmano, 
an unlisted -public wine con¬ 
cern, proposed last month to 
merge with Thomas Hardy. 
The merger win form Austra¬ 
lia’s second biggest wine com¬ 
pany. 

The. merged company, to be 
known as BRL Hardy, will 
have sales of over AfiOQm. 


Agreement signed for 
Australian Airlines sale 


By Kevin Brown 

THE Australian government 
and.Qantas yesterday signed 
heads of agreement for the 
international airline’s A$400m 
(OSf303m) purchase of Austra¬ 
lian Airlines, the government- 
owned domestic airline. 

The signing clears the way 
forfhe sate of 35 per cent of the 
merged alriine .to foreign carri¬ 
ers, followed by the sale of 15 
per cent by tender to Austra¬ 
lian institutions and a flotation 
of the remaining SO per cent ; 

Mr Bill DIx, Qantas chair¬ 
man, said the. sale value of the 
merged 1 airline would be 
between ACLSbn and A$3bn. 
Qantas hopes about'A&tm will 


be set aside-by the government 
for recapitalisation. .... 

Qantas expects the trade sate 
component of the sale to' be 
completed by the end. of this 
year. The flotation is expected 
-to take place in March or April 
next year. . 

British Airways, Singapore 
Airlines and Air New Zealand 
are the only overseas airlines 
■to have emerged as serious bid¬ 
ders for Qantas and Austra-* 
Haw. 

' In a separate development, 
the Australian and New Zea¬ 
land governments said some 
trans-Tasman routes would be 
opened to carriers other than 
Qantas and Air New Zealand 
from' November. 


Societe Autoroutes du Sud 
de la France 

(towwiV Sactete Cdncessionnatre 
des Auicyovtes do ta Cd to Basquo-ACOBAI 

UA 16,000000 7% 1978-1993 Bonds 


On May 22.1932. Bonds fonhe amount of UA 2.100,000 have 
been drawn in the presence of a Notary Public for redemption on 
July 10.1992 

The following Bonds wi be redeemable coupon due on July 10. 
1993 attached: 

401 to 839 md. 2870 to 2929 md 12970 to 14640 md. 
Amount outstanding. UA 2.280,000 

Bonds previously drawn and not yet presented for redemption: 
89 1270 and 1271 2W2 ;o 2046 md 

833 to 837 ind 1283 10 1233 ind. 2084 to 2131 ind. 

850 and 851 1306 2134 

89S and 899 1332 and 1333 2148 to 2160 ind. 

907 and 908 1336 to 1345 md. 2166 to 2170 ind. 

913 and 914 1354 2177 to 2202 nd. 

921 10 931 md 1393 and 1394 2223 to 2230 md 

938 to 941 ind 1408 to 1411 md 2235 

948 10 951 md. 1418 to 1430 ind 2261 to 2263 nd. 

968 and 969 1481 to 1485 md. 2327 

974 975 1538 to 1545 md 2382 and 2383 

989 aid 990 1501 2567 and 2568 

993 to 995 md. 1633 to 1636 md 26 1 9 and 2620 

1030 to 1034 md 1732 and 1733 2862 10 2684 md. 

1036 ro 1038 ind 1767 to 1771 ind 2692 to 2694 ind. 

1040 to 1052 ind. 1854 ana 1855 2714 to 2728 mci 

1054 to 1058 ind. 1905 to 1919 ind 2779 and 3730 

1113 ro 1120 ind. 1947 to 1957 ind. 2826 

1127 1 959 to 1963 md. 11971 

1170 a 1172 md 1982 U 1386 md 12421 to 12426 md 

1175 to I179md. 1995 m 1998md 12825 to 12S28md. 

1227 2015 12907 to 12910 md- 


Luxembourg. June A1992 



2042 ra 2046 md 
2084 to 2131 ind. 
2134 

2148 to 2160 md. 
2166 to 2170 md. 
2177 to 2202 md. 
2223 to 2230 md 
3335 

2261 to 2263 nd. 
2327 

2382 and 2383 
2567 and 2568 
261 9 and 2620 
2662 10 2664 md. 
2692 to 2694 ind. 
2714 to 2728 md 
2779 and 2730 
2826 
11971 

12421 to 12426 md 
12825 to 12S28md. 
12907 ta 12910 md- 


The fiscal Agent 

Kndtotbank 

Luxembourg 


Mistral International 
Limited 

1,100,000,000 
Variable rate notes 
due 2005 

For the interest period 4 June, 
1992 to 4 September, 1992 the 
notes will bear an interest rale 
of4.653196 per annum. Interest 
payable on 4 September, 1992 
will amount to US$11,89126 
per USS1,000.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


Iaatitalo de CrfoHo Ofldal 
US$ 450-000.000 

Statutorily Guaranteed Floating 
Rate Notes due 1997 
la ucwdiacc «ilb On Tenu and 
Condition or tbs Noiac, notion Is 
bcKby given Sat for Ac faaacst Period 
fro* 3 June, 1992 to December 3, 
1992, dm Notes vtS cany an InttRtt 
Ram cf 4 l 2375% per ammai. 

Tbe Interest A too tad payable on Ibn 
Relevant Interest Payment Date, 
December 3 . 1992 . w ffl be US$215.41 
per USS10,000 principal am owl of 
Note and USS2J34.06 per USS 100 JMQ 
principal anumd of NMe. 

Tbe Agent Bank 

Kiediedmalt SA. Lment bemgeoia a 


SOLVAY SLA. 

Tbe fBMral mooting of Ik Jane, 1992 
approved tbe du aribmfan tot die Arandal 
year 1991 rfa net dMdcod oT BP500 «n 
Ann. flea! dMdendcf SHOO vA 
be payable by HF draft, by nanflr w a 
BP account, or. In ctcdiag at bankses 1 
right bayfagnlatbrBdgsBiftancim dm 
day of ja wnw ia rio o at dm oprioa of dm 
holder aj^rnt pr—mkn cfCeqpna No 
tfdlelifleefatoncK 

Schroder Imtutmeat UtMOgamcHt 

ImPud 

33CwUrLmt 

Mm 

BCZV8AS 




MIC OPERATES IN MORE COUNTRIES 
THAN ANY OTHER CELLULAR TELEPHONE COMPANY 


os.$5o,o<xu)o0 
IBM Credit 
Corporation 

Hosting Rate Yfen Linked 
Notes AM 1995 

to accordance with the provisions of 
tl» Noted, notice is hereby given, 
that tor the nix months Interest 
Period from June 4. 1992 to 
December 4 . 1992 the notes wfl 
carry an interest rate of per 
annum. The amount payable on 
December 4,1992 against Cotmon 
No. 14 drift be U.S. $222.40 per u. 8 . 
510.000 principal amount. 

B r. nattaa w*w ei lter .iui A 
laatea.tgmtlMi Q 

June4,1992 CHASE 


MIC is a major International cellular telephone 
company, with joint venture interests in 15 
countries spanning the globe from Africa to 
Asiato Latin America to Europe., 

& 

KEEP IN TOUCH WITH ☆ Mir 


‘ * * 

¥ ^ L ! C NTERNATIONAL C ELLUJ.AR S^A. 
- 75 Route de Lor^wy, LBQOS'Bertrahge, Luxembourg - 


COPY OF THE MIC $A 1991 ANNUAL REPORT, SBORTLYJO BE PUBUSHHJ. PLEAffiVffimS OR FAXfLlfl®ffiOUR<5)3K4S7 368-. / 
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INTERNATIONAL CAPITAL MARKETS 


Danish referendum triggers 



sell-off across Europe 


By Tracy Corrigan and Sara 
Webb In London and Patrick 
Harvarson In New York 


EUROPEAN bond markets 
were sent reeling yesterday fol¬ 
lowing the Danish referendum 
on European union. 

The Danish rejection of the 
Maas tricht treaty has thrown 
the future of monetary onion 
into doubt and consequently 


GOVERNMENT 

BONDS 


destroyed the theory of conver¬ 
gence, which has driven Euro¬ 
pean bond markets for the past 
fhw years. If European mone¬ 
tary union is no longer a cer¬ 
tainty. the rationale for Euro¬ 
pean economies to move closer 
together - causing rates in 
higher-yielding markets to fall 
- evaporates. 

The Ecu bond market bore 
the 'brunt of yesterday's 
sell-off. although prices 
regained about 'A point after 
suffering losses of as much as 
two points. 

The new issues market in 
Ecus is now closed for the fore¬ 
seeable future, reversing its 
recent substantial growth. 
Dealers said liquidity had dried 


up as participants tried to sen 
bonds. Since many traders had 
expected the treaty to be rati¬ 
fied by Denmark, prompting a 
rally in the Ecu bond market, 
there were numerous long 
positions, which, proved diffi¬ 
cult to liquidate. 

On the Matif, the Ecu bond 
future fell the maximum 1V4 
points, triggering temporary 
suspension of the contract. 
When trading reopened, the 
price rallied about 18 basis 
points to close at 105-92. 

"Unless we see a quick seda¬ 
tion, the risks are very severe, 
compared with other markets ” 
said Mr Neil Rogers, an analyst 
at UBS Phillips & Drew. 


■ THE Italian government 
bond market slumped by over 
L5 points as investors scram¬ 
bled to move out of high-yield¬ 
ing bonds in the wake erf the 
Tbmteh referen dum. 

The futures contract settled 
160 basis points lower in trad¬ 
ing of 62,000 lots, but finished 
off the day's lows. 

The May 2002 bond ended at 
96^7-97.04, well below the pre¬ 
vious day's dose of 98.0698.11, 
white the Liffe September BTP 
contract, settled at 96.69, 
a g a i n s t 
98.29 on the previous day. 


■UK government bonds plum¬ 
meted over 1 point following 
Denmark's vote and the 
announcement that France 
now intends to hold a referen¬ 
dum on treaty ratification- 

The outcome of the Danish 
refe rendum raised fears of a 
realignment in the exchange 
rate mechanism of the Euro¬ 
pean Monetary System and led 
to concern in the gilt market 
over the ease with which the 
government will be able to 
fond the public-sector borrow¬ 
ing requirement in future. 

Long-dated gilts showed the 
sharpest falls, with the bench¬ 
mark ii% per cent due 2003/07 
dropping from 117% to 116%. 
At the shorter end of the mar¬ 
ket, the 10 per bent got due 
1994 fen from 101% to 101R. 
The Liffe gilt fixtures contract 
fell from 99.13 to 98.16. Vol¬ 
umes were very heavy at about 
70,000 contracts. 

Mr Nigel Richardson, econo¬ 
mist at S.G. Warburg, said 
Denmark's vote raised fears of 
a realignment of the EMS cur¬ 
rencies. “If you are looking for 
who might be desperate to 
devalue, the UK has to be on 
the list of candidates,” Mr 
Richardson said, pointing to 
the UK's inflation and current 
account problems. 


■ THE French bond market 
held up better than most other 
markets apart from Germany, 
although prices fell about % 
point on an announcement 
that France will bold a referen¬ 
dum on the Maastricht treaty 
later this year. The French 
government bond contract on 
the Matif aided % paint lower 
at 107.78. 

The French market came 
through better than most 
mainly because of strong eco¬ 
nomic fundamentals,' which 
convinced traders that the 
market did not rely aa the con¬ 
straints, of monetary union. 
“Markets like France and Hol¬ 
land have independent credibil¬ 
ity,'' said one analyst 


■ THE German bond market 
was the main, beneficiary of 
the uncertainty over the fiitnre 
of European monetary union 
yesterday, with dealers report¬ 
ing a strong rise in bunds at 
the start of trading. 

“There was a marked flight 
to low-yielding, non-converging 
instruments such as bunds,” 
said one dealer. . 

The Liffe bund futures con¬ 
tract opened at 8798 and rose 
to 88.07 within an hour of the 
market opening. After drop¬ 
ping to a low of 87.61, the 


BENCHMARK GOVERNMENT BONDS 


Coupon 

Red 

Dele 

Price 

Change 

Yield 

Week 

•go 

Uenin 

■go 

AUSTRALIA 

10000 

1QID2 

1060297 

+8087 

900 

8.17 

900 

BELGIUM 

8000 

0B/D1 

1000000 

-0.450 

SJBT 

801 


CANADA * 

8000 

04702 

100.7800 

+ 0.100 

809 

800 

870 

DENMARK 

9000 

11700 

10OZ75D 

-1.675 

803 

875 

880 

FRANCE STAN 

8000 

(B/yr 

980230 

-0.486 

8.87 

874 

888 

OAT 

8000 

11702 

98.7700 

-0000 

8.88 

803 

870 

GERMANY - 

8.000 

01/02 

10Q.B90Q 

•0.060 

707 

705 

708 

ITALY 

12000 

02702 

960300 

-1.170 

I204T 

1864 

1208 

JAPAN ^ fig 

4000 

0679B 

950103 

+0.041 

6.78 

5.81 

507 

No 129 

0400 

03700 

1040113 

+0221 

500 

500 

5.66 

NETHERLANDS 

8290 

02/02 

990100 

-0020 

am 

800 

834 

SPAM 

11000 

01702 

1OO0SQO 

-1090 

1102 

1088 

1080 

UK GILTS 

moon 

11796 

102-25 

-15732 

S 21 

0.12 

22T 


B.750 

08708 

.104-03 

-23132 

9.10 

806 

8.18 


9000 

10708 

10021 

-36732 

802 

882 

800 

US TREASURY ' 

7.900 

117D1 

101-03 

-2732 

704 

7.3S 

7.42 


8000 

lt721 

10 T-M 

•3732 

• 707 

70S 

702 

ECU Fr&ieti Govt] 


03702 

960000 

-1.470 

801 

882 

878 

London efratna. "New York closing 


Yields: Uteri marital standard 

t Gross annual yield (including withholding MX at 125 per cent payable by non-real- 

Price* US. UK in 32nde. oarers in decimal 

Twdntcet Dote/ATLAS Price Source* 


and ended at Y126.9Q in Tokyo, 
but later moved to Y127.5Q in 
London trading. 

The benchmark'No 129 JGB 
opened with a yield of 5^05 per 

cent and closed at 5.435 per 
cent In the futures market, the 
September contract climbed 
from its opening level of 10135 
to reach a high of 102 . 08 , but 
traders said this marked a 
strong resistance level, and the 
futures contract feD back on 
profit-taking to close at 10L95. 


future ended the day around 
87.75. Volumes in the futures 
market were high. 


■ THE Nordic government 
bond markets drogxed over l 
point initially, but later made 
some recover; as investors 
looked tor bargains. 

Danish bonds dropped 2 
points on Tuesday evening 
after the referendum results 
came out The 9 pa cart 2000 


bond closed at 1GL90 on Tues¬ 
day, opened at 99.60 yesterday, 
and aided the day at 10030 to 
yield &S3 per cent 


■ JAPANESE government 
bond prices climbed yesterday 
as the yen strengthened 
g gfltngf the US dollar following 
the Kank of Japan’s interven¬ 
tion in the foreign exchange 
markets. 

The dollar opened at Y127.00 


■ US Treasury markets settled 
down yesterday alter some 
early profit-taking in the wake 
of Tuesday's late rally on the 
Federal Reserve's surprise cou¬ 
pon pass. Prices were left little 
changed in subdued trading. 

By late afternoon, the bench¬ 
mark 30-year government issue 
was down % at 10 I& yielding 
7.870 per cent. The two-year 
note was slightly firmer, up & 
at 99%, yielding 5.175 per cent. 

The market generally 
ignored the day’s' economic 
news - a l per cent increase 
in factory orders during April, 
and an upward revision in 
‘annual unemployment figures. 
Investors remained reluctant 
to trade ahead of tomorrow’s 
key employment report for 
May. 


Liffe plans to improve 
availability of prices 


By Tracy Corrigan 


THE London International 
Financial Futures and Options' 
Exchange (Liffe) yesterday 
announced plans for revitalis¬ 
ing the UK equity options mar¬ 
ket in response to a survey of 
members. 

Volume in the ailing market 
for individual UK stock options 
has improved somewhat since 
liffe merged with the London 
Traded Options Market earlier 
this year. For example, volume 
in individual stock options 
reached 432,000 contracts in 
May. compared with 360,000 a 
year before. However, the mar¬ 
ket is still felt to be far from 
achieving its potential. 

The main problem identified 
by members was the poor 
availability of prices in the 
stock options market, which 
was considered an even greater 
hand i c a p than lack of liquidity. 

Consequently. Liffe plans to 


address the issue of price dis¬ 
semination by developing 
systems and procedures to dis¬ 
tribute accurate and up-to-date 
prices for equity options. 

A pilot “Autoquote” system 
is already in place for index 
options, and will be extended 
to individual stock options. 
However, traders said the sys¬ 
tem has experienced some 
teething problems, and the 
inclusion of many complex 
stripe of stock options could be 
difficult 

The survey also identified 
demand for Longer-dated 
options, both in inHw and indi¬ 
vidual stock products. A study 
will be carried out to identify 
which products are needed. 

Other priorities include edu¬ 
cation and promotion among 
both retail and institutional 
investors, and a fresh look at 
liquidity and trading arrange¬ 
ments. A more detailed plan of 
action is now being prepared. 


Swedish borrower postpones launch of $500m issue 


By Simon London 


TURBULENT conditions 
dissuaded borrowers from 
launching new issues in the 
International bond markets 
yesterday and caused the post¬ 
ponement of at least one sub¬ 
stantial Eurodollar deal 
planned for today. 
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The Swedish national hous¬ 
ing association, SBAB, decided 
not to launch a $500m five-year 
bond issue. Nomura Interna¬ 
tional, which had a mandate to 
lead-manage the issue, «dd ftp 
borrower was unwilling to 
launch a new issue against a 
background af volatile Scandi¬ 
navian financial mari cete. 

However, syndicate officiate 
are expecting a number of sub¬ 
stantial new Issues in US and 
dollars ova- the next 

few days. 


Ontario Hydro announced 
plans to launch a global bond 
issue of at least C$L5bn. The 
final terms and maturity were 
still under discussion yester¬ 
day, bat the deal will be joint 
lead-managed by Merrill 
Lynch, Goldman Sachs, 
Nomura and Wood Gundy. 

Other regular borrowers - 
TTu-imWng Finland — are ai«n 
looking to raise substantial 
funds from the Euromarket, 
with most favouring large, 

dnllar - dgnnmtnated issues. 

Meanwhile, Xsveimer, the 
Italian development bank for 
southern Italy, became the lat¬ 
est finan cial institution to 
raise floating-rate funding in 
-the Eurodollar sector. 

The borrower launched a 
$l25m three-year paper which 
pays 40 basis points over the 
six-month London interbank 
offered rate. Wholly underwrit¬ 
ten by Credit Suisse First Bos¬ 
ton, bonds were re-offered to 
investors at a fixed rate of 
99.66 and were held at this 


level until late afternoon. 

Banco de Credito National 
(BCN) became the latest in a 
line of Brazilian hanbe to tap 
the Eurodollar sector, raising 
360m two-year funding in a 
deal lead-managed by Chase 
Investment Bank. 

The bonds pay a semi-annual 


105 per cent coupon and woe 
re-offered to investors at a 
fixed price of 9R06, where the 
yield was 104 per cent. At 
launch, this was around 540 
basis points more than the 
yield available on three-year 
US Treasury notes. 

Even by the standards of 


Latin American borrowers, the 
paper offered an' enticingly 
high yield. Bonds issued by 
other Brazilian banks yield 
mound 10 per.cent or less in 
the secondary market BCN is 
one of the larger Brazilian 
commercial banks, with assets 
of around $L9bn. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

___ „ 

Coupon % 

Price 

Maturity 

■ Fees Book runner 


US DOLLARS 







teveirnerfb/ff 

125 

(b) 

• 100 

1995 

<b) CSFB 


Banco de Credito Nac.(c)t 

60 

100 

9906 

7994 

1.125/0.75 Chase Inv.Bk. 


Watsin Uhwa Corp.(J)5t 

55 

3 

100 

2002 

2071.5 Jardlne Flemming lntl. 


CANADIAN DOLLARS 







CKy cl Quebectd/f 

21 

9 

10100 

1997 

1075/105 BIL ■ 


City of Ouet>ec<Q)t • 

16 

9025 

102.06 

2002 

271075 BIL 


YCN 

Sumitomo Realty 8 Oev.(/Jf 

30bn 

• fft 

101JS 

1999 

1075710 NBtto Europe 


Sumitomo Realty & Dev.jgjt 

20 bn 

to) 

1W.875 

2000 

2/1.75 Delwa Europe 


Sum Homo Realty & Dev.{h)+ 

20 bn 

(h) 

101.75 

1996 

107571075Dalwa Europe 


Sumitomo RaaJ. 8 Dev.(r)Tt 

20 bn 

(IJ 

loaio 

1996 

(I) QokJmsn-Sachs IntL 



**Private placement. §Convertible. ♦With equity warrants, tfnoedng rate note. JPInal terms, a) Nonmailable, b) Coupon pays 
40bp over 6 - m o n th Libor and payable semi-annually. Fees undisclosed. Non-caltable, c) Coupon payable semi-annually. 
Non-can able, d) Tranche A of CS37m deaf. Nonmailable, e) Tranche B of CS37m deal. Non-callabie. I) Coupon pays 4.75pc 
from & Including June 17. 1093 to, but excluding. Sap. IB-Thereafter coupon will tie 6.15pc. Norvcaliable, g) Coupon paya 
25bp over 3-month Libor to Sep. 18.1892 then (L 2 pc thereafter. Non-caDabta. h) Cotton pays 3-month Libor to Sep. 18, 1982 
then 6.1 pc thereafter, Non-caUaUa. i) Coupon pays 20bp over 3-month Libor. Fees undisclosed. No recallable, fl Amount 
increased from SSOm. Conversion premium fixed at 7.08%. Callable at 104% on or before June 11.1997 declining by 1 % per 
annum to par. Put option on 11JLS7 at 13Z59 to yield 8.50%. 


SIB approves 
unit trust 
investment 
in Mexico 


«it 


By Scheherazade Danaalildiu 


THE Mexican Stock Exchange 
was approved last week for 
unit trust investment by the 
UK’s Securities and Invest¬ 
ments Board. 

The lifting of the restriction 
means that authorised unit 
trusts are no longer limited to 
investing a maximum of Id per 
cent in Mexico as an unap¬ 
proved market 

The SIB said it had taken 
the decision in response to 
requests from a number of 
fund managers. “The SIB 
approval is a huge relief;’' said 
Mr James Fairweather, man¬ 
ager of Martin Carrie’s Emerg¬ 
ing Mark ets unit trust 

The approval is unlikely to 
lead to rush of single country 
Mexico nnft trusts but the rul¬ 
ing .will give fond managers 
greater flexibility. The 10 pa 
cent limit applies to invest¬ 
ments throughout the fund, a 
particular limitation on 
emerging markets.ftmds. 

“It had tied our hands in 
other countries such as Brazil 
and China, and it now gives us 
great flexibility,” said Mr Fair- 
weather. 

Mexican companies placed 
around $4.8bn of stock last 
year and have raised another 
$&6bn so far this year. Most of 
the Mexican stock sold inter¬ 
nationally has been through 
American Depository Receipts 
in New York. UK unit trusts 
funds can now invest directly 
in Mexican stock. .. 

Mr Kevin Carter of Provi¬ 
dence Capitol, which has a 
Latin America unit trust, said 
the move would improve the 
liquidity of the market since 
ADRs represent only a sub-sec¬ 
tor of shares in a company's 
issue. “Mexico is a large, well- 
established market, and it was 
sensible to have it approved,” 
he said. 

• France plans to reduce by 
half the amount of tax-free 
capital gains allowed on 
money market mutual funds. 

The measure is aimed at pro¬ 
moting a new long-term 
savings account product that 
invests in French equities. 

Money market funds have 
experienced, strong growth in 
recent years, at . the cost of 
other investment vehicles. 






ieica ' 
ike in can 




L.r-- 


T- ■“ ‘ ’ 


MARKET STATISTICS 


r. *.* 


» v 


FT/ISMA INTERNATIONAL BOND SERVICE 


Uteri ot the tenet Interranfooal bonds lor which am to so adequate aacendary market 


Qortnfl pricae on June 3 


IKS. DOLLAR STRAffiHlS 

ABN9I/894- 

ALBERTAJ’fUV1ltCE93f8 95_ 

AUSTRIA 81/200_ 

BANK OF TOKYO 8 3/8 96 - 

BELGIUM 9 518 96- 

BFCE 7 3/497 u..— 

BNPB5/B94...._ 

BwnSHGASSSffW- 

CAKADA996_ 

CAK091/496_ 

CCCE91/495.-- 

COUNCIL EUROPE 8 96_ 

CREDIT FORGER91/299_ 

DEN HARK 81/4 94_ 

DENMARK 91/495- 

gcsnjffw- 

EEC 81/4%_ 

BE 7 3/4 96- 

£1891/497_ 

ELECDE FRANCE 998_ 

EURO »ED CARD TST994_ 

EUB0F1UA91/496__ 

EXPORT 0EVCOHP91/298- 

FINLAND 77/3 97-- 

FINNISH EXPORT931895._._ 

FORD CAPITAL93/497- 

OPT ELEC CAPITAL93/896- 

6MAC917896_ 

GUINNESS F1NAHCEB94.. 

IBM Dm. FIN 7 V494_ 

WUBK JAPAN FBI 77/897_ 

INTER AM EH DEV 7 5/B 96_ 

FTALY61/294_ 

JAPAN DEV BK 894___ 

KANSAI ELEC PWR1096_ 

LTC8FNIB97_ 

NEW ZEALAND994_ 

NIPPON CHEDBK10 3/B 95_ 

KIPPON7EL&TEL93/895_ 

ONTARIO 81/2 01_ 

ONTAR IO HYDRO 115/8 94—_ 

OSIER K0NTR0LL8ANK 81/201. 

PETRD-CAIIAOA 71/496_ 

QUEBEC HYDRO 9 3/4 98_ 

QUEBEC PRCV 9 96.._..... 

5AIKS8URY91/896__ 

SASI099_ 

SBAB 91/2 95_ 

SMCF91/29B_ 

STATE BK NSW 81/2 96_ 

SWEDISH EXPORTS3/896_ 

TOKYO ELEC POWER 8 3/4 96_ 

TOCT0 METROPOLIS 01)4%_ 

WORLD BANK 83/8 W_ 

WORLD BANK83/497_ 

XEROX C0RPM83/89b_ 


BM Dttnr 
200 105b 106V 
600 U»% 108*1 
400 lay, UBV 
100 103V 104*1 
230 110 % 111 

150 102% IQ3V 
300 105V 106V 
m itMV I04< 
1000 106V ID 8 V 
650 104V 105V 
300 107V 108V 
100 1Q3V M3? 
300 UOV 110V 
150 105 105V 

1571 107V ID7V 
193 104V 105V 
IDO 105 105% 
250 103% 104% 
MOO 109% no 
200 107% 106V 
325 105 105V 

100 107% 108V 
150 109% 110% 
-200 M2V KB 
200 US' 

250 

300 ... 

200 605V 1061 
2D0 104 1041 

20Q ~- 

2oo uni. 

200 103V 
1500 606' 

iso 

350 610 
200 ]| 

850 ' 

150 

200 

600 
200 
200 


fay YWi OTHER STRAIGHTS 


5 

a 


! 


3 


630 BAYEH1SCHE VERSUS HTT794tFr_ 

^fZ COPENHAGEN TEL85/896 LFr- 

WORLD BANK 8 96 LFr- 

Z%> ERER£fEBEHEEX83/490Fl- 

IS UWLEVER900R- 

Vti ALBERTA. PR0VWCE105/896 CS— 

fit BELL CANADA105/899CS-- 

in BRITISH COU/MaiTlO 960- 

BB10U89BCS- 

mS ELEC DE FRAN CE93/499CS--— 

706 FORD CREDIT CANADA 10 94 C$- 

740 GEN ELEC CAPITAL 1096CS- 

575 KTW (NT FIN 1001 CS- 

tn NIPPON TEL 4 TEL101/499 CS- 

ONTARIO HYDRO 10 7/899 CS-' 


6.93 



+% 6.92 
+% 7.41 


cm 0STER K0NTR0LLBANK101/499GS- 

7j6 CREDIT LYONNAIS996Em- 

££ DENMAOT7M96EC*.-- 

gjM EEC73/894Ea- 

tS aeiowEa- 

i-E FERRO OELSTAT101/898 Em- 

rTALY 10 3/4 00 Eta--- 

~ UNITED KWGDCM 91/801 Ecu- 

3P AMERICA 12 2/*ttAS- 

COMM BX AUSTRALIA 133/499AS 

EKSP0RTFINANS12M95AS- 

EUROFIMA145/894 AS- 

UOMKA LOS CANADA 15 95 AS- 

NAT AUSTRALIA BANK14 3/494AS ... 

STATE BK NSW 141/4 99AS- 

UNLEVER AUSTRALIA 12 9B AS- 

VOLKSWAGEN DfTL 1594 AS _.- 

ABBEY NATLTREAS133/895 £- 

AWAKE* LEWS U3/897E- 

BRITISH GAS 123/4 95£- 

BRJn5HLAND121/216£- 

ana DEUTSCHE BK F1N1194£- 

E1B1097 £__--- 

7 72 FINLAND 10 U897E- 

1* ITALY 101/Z14E_ 

7 H 7 LAND 53391/207 C- 

773 NORWAY 101/2 94£- 

SKAMDINAV1SKAENSK131/895 £_ 

7 « TOKYO ELEC POWER 1101 £- 

t5j WORLD BANK Ul/4 95 £- 

£m BSP 12 96 MS_ 

WORLD BANK 149* KO. 


CEPME1095B=r. 

ELF-A«jnAJNE999fFr. 
EURATOM 75/898 FFr— 


600 94% 95% 

600 96% 99V 
1000 96% 97% 

500 102% 103% 
500 60S 105% 

500 186V 10bV 
150 106% 107V 
500 104% 104% 
130 105% 106V 
275 .104% 104% 
100 102V UBV 
300 1Q4J, 105% 
400 104 105V 

200 105% 106% 
500 107% 

150 106% 

200 105V 
1250 1D0% 

123 98% 99% 
250 94V 95V 
200 96V 97% 

1125 104% 104% 
500 104% 1MV 
1000 109% 110 

2750 102% 102V 
100 110 % 110 % 
IDO 120 120% 
75 111V 112% 
75 112% 112% 
100 116V 116% 
150 111 111 V 

100 121V . 122 
150 111% Ul% 
IDO 112 112V 
100 108% 

100 104% 

300 106% „ 
150 107% 107. 
225 101% 102% 
636 3 102 % 102 % 
100 102 % 1 C% 
400 107% 107% 
200 91% 92% 

200 101 % 101 % 
100 107% 108V 
150 106% 106% 
100 106% 107% 
150 108V 109 

100 104V 104% 

50 111 ..112 

73 109% 110% 

2000 102 % loey 
600 100 % 101 % 
. 500 93% 93% 


a* 

Offer d*y YMd 




112% +% 72 

iSt 3 ioJ 

107% -% 9.7 


-i% 92 

- 1 % 102 
-V 95 
-V 9.7 


DEUTSCHE MARK STRAIGHTS 

AHNAMROa I/296_._.. 

AUSTR1A63M99_ 

BW81/401_ 

DEUTSCHE FINANCE 71/295_ 

S2Wz== 

mwniMBJW W_ 

F®ST INTERSTATE 5 3M 96_ 

IKO BK JAPAN HN 5 5/8 96_ 

WTESAMERDEV900... 

I ISLAND61/299_ 

LUFTHANSA INI FIN 5 7/898_ 

NATBK HUNGARY 103/498_ 

QUEBEC HYDRO 8 5/8 01_ 

SWEDEN 61/696. ... 

TURKEY 10 M 96 __ 

WWIUJ BANK 015__ 

WORLD BAlOf 53/4 96___ 

WORLD BANX 8^4 00_ 


300 99% 

750 91% 

200 100 % 

1000 96% 

400 891 

600 
400 
100 
200 
300 

300 90% 

88 % 

500 100% lOOt 
M 0 100 % 601% 

2000 19% 

300 91% 

1250 102 % 


-% 831 

-% 835 



20 % 

92% 

103% 


F1AATDII UTE NOTES 

ALLIANCE &LEKS 008 94 £- 

BANCO ROMAOjn01- 

, BELHUB1/1697 0M- 

. BRITANNIA 1/1096 £- 

CITIZENS FED 005 96- 

S-S CREDIT FONOER-1/1698- 

^S«Hl"FiS5a^«Da‘Il 

,5-E ELEC D£ FRANCE 1/8 99- 

. te-g raaaj delstatm—.—.— 

i HALIFAX 1£L0 94 £_ 

** IRELAND*- 

1056 fr/uvai .. . 

- S.IAmSIr- 

Q rJ 


SWISS FRANC STRAIGHTS 

A9ANDEVBANK610_ 

AUSTRU45/898_ 

SSffifSSKSr.r: 

EC1L500_ 

E1B6U298___ 

ELECDE FRANCE 71«06 

FINLAND 53/895_ 

GOERAL MOTORS 71/295_ 

j^Mf XV BK51/294.. 

KEW2ri^D77ffl«" , . , .!l'.3 


93 


'mDBANK5Q3...'l_ 

WORLD BANK701_ 


100 

% .. 

% ^ 

800 98% 

WO 100V 
150 94 94% 

100 99% W0% 

1W 95V 96 

I* 87% 

100 74 75 

150 84 Mi 

600 1 Q 1 % 101 % 


-1 

a 


-% 6J7 
708 
7.41 

-V 759 
8.61 

+1 682 


LLOYDS BANKU10 PERI 

HmSflF1R/UUl/B96. 

NAT WEST FBI «l(s 05 
NEW ZEALAND 1/896. 
7^ RENTE 96 -. 

721 

UNITED KUCD0M-1/B 96 
72S Y0R1CSHDEBS1/1094£.. 


SOOElt6ElfEBAlE96_. 

STATE BJOnCTOfiJA0.05 99. 


M 

BM 

Offer 

300 

99.63 

99.76 

200 

92.94 

94J.9 

500 

9955 

100.05 

330 

99.98 

100.08 

300 

9623 

9605 

130 

99.16 

99 J5 

200 

99.90 

10001 

100 

94.47 

9905 

200 

100 

10039 

1000 

9907 

99.77 

1000 

10002 

10002 

400 ' 

1 QU 2 

ML9S 

200 

10005 

1QLQ2 

200 

99.92 

10002 

300 

99.62 

99.72 

500 

15000 

10008 

ZDC 

9902 

9909 

600 

7704 

7917 

100 

99.96 

100.06 

400 

9201 

9171 

250 

10821 

UXL32 

500 

99.97 

10009 

300 . 

9908 

9980 

125 

1877 

9902 

4000 

10000 

100.04 

165 

99.69 

99.79 


1/uS 

4.4050 

9.6875 

3.9175 

52500 

10.66Z 

10.0156 

5.0000 

5.0OCC 

40875 

95938 

52500 

4.4373 

102230 

4,4600 

45000 

10.9375 

45375 

5.2500 

45750 

45130 

35750 

45625 

45625 

45625 

10.1938 


YEN STRAIGHTS 

WHTR1A43/494_ 

CREDIT FONCiERSl/494... 

“PWAMC795_ 

BB 4 5/8 94_ 

OK K FRANCE 59/896 „ 

FOUND 63/496_ 

IKHRAHERDQ71/4M.. 

KA®« E1£C PWR45/894. 
NIPPON TEL A TEL57/896. 
NORWAY 51/B95___ 


SWEDEN 55/895 ... 

WORLD BANK 63/400_ 


30000 99V 99% 
20000 99% 100% 

40000 104% U4V 
40000 99% WO 
20000 100% 100% 
50000 1031, 

60000 Hi 99% 

30000 100 % urn, 

50000 99$ 994 

30000 105% — 
20000 100 % 100 % 
50000 W6% 106% 



CeNVERTTBUE BONDS 

.. BURTON 6MHIP43M 01 £- 

72S CHUBB CAPITAL 6 W_ 

7.94 EASTMAN KDOAJC 6 3/801_ 

752 SOD MLSKSHJf 71^00- 

650 HANSON 91/206 £__. 

HAWLEY6Q2PREF___ 

MUS00WN41/202 £_ 

+% 5.06 LAND SECS 6 3M 02 E_ 

+% 554 LAS*M7af4«£_ 

+% 523 MnWIBANK25/8®_~...- 

+% 4.76 MOUNT BA FIR617297_ 

+% 352 OMEN 602__- 

+% 550 SEW0ITE8PJBSSS33/2*_— 

+V 5.90 SMmj4EP»ffW402£_ 

525 WMmiWMlfK3ifl04_— 

5.63 TEXAS INSINUKlriS23/402_ 

526 THORN EMI 33/404£_ 

5.78 

5J3 * No kifciniHiuk tvslfefrl* - piMoa 4^FB |Ntaa 


Cm. 
prtn 

no 2 J 8 

230 06 102 

300 50,67 10L 

65 tOW 84 
500 25875 W 
400 19-1 102! 

150 3l97 117 

84 6.72 82 

90 5.64 76 

200 23326 99 

100 122& " 

85 39077 
200 13018 

90 L775 
300 3606.9 59% 
300 — 

103 


BM Offer 

BL 134% 

»% 103% 429.95 
ns. 102 % 429.14 
85% 45102 
106% +17.41 
104% 

120 % 

84% 432.09 

U% «6JZ 

100% +5.63 





83 46122 
437.05 
4460b 
44661 


+4.73 


4% 671 t Only on marine matar wppdwd a prta 


snuumfr BOW» fin yw IS nil yfeld d rKfempdon of me Md-prtaa; Dm an»rt Msumt to to iMUIona of amoer unit*. *V m CHaaga an 

FLOATHQ RATE NOTES; DMOifriiMHd I« doIMm unMH «tborwtaa Mfeand. Coupes atie«m Is mlnfriiura. 8pnad ■Margin above abHueotfi 

qlfered rata Baeee+iiniaa aefrowe mean rate) tof LB doBara. Cqw-Tfre cutreni camcn. . 

COMKHlfeLE BOND*: DeraxnkMed In OMan uokm oBwnrtae Indhmnd Cnv. uric*-Nominal amount «* Bend per ahara expraaaail In 

ewron^f <4 share at convanhm Me bed et I s eus. Prom—Petsentafle premNim «< Vm cwrtnt sflsottve price M aequlrlna sfHiea via Ota boras 

over (ha moat reeent pries of frw shaMK. 


< The Fhuactal Times Ltd., 1992. RepradDcUon in whole or in part in » fores not la r m l ttH wtthoot wrtttsn cooeaL 

Dab ra^Ued hr Mernuional SearlUv Marta AsMCbtiaa. 


RISES AND PALLS YESTERDAY 


O^UL P.—J, 

tsntofl rUDGS.. 

Other Fixed IntensL. 


Commercial, Industrial-. 

Rnaacial & Property. 

Oil & Gas._ 

Plantations.. 

Mines... 


Others..— 


Rise 

1 

0 

181 

76 

15 

0 

29 

57 


Falls 

75 

14 

379 

218 

23 

0 

12 

41 


Same 

5 

3 


504 

48 

9 

104 

50 


Totals___ 


339 


762 


1,611 


LONDON RECENT ISSUES 


EQUITIES 


tea 

Price 

ra 

t.i 

um 

1992 

□ 

our 

LJ 

□ 

_ 

ITS 


288 

0X1 

— 

F.P. 

— 

4 

2 


F0. 

— 

91 

81 

— 

F.P. 

- 

106 

10 3 

75 

F.P. 

— 

90 

84 

no 

F.P. 

— 

149 

145 

£ 10 % 

FJ>. 

— 

U2V 

£ 10 % 

— 

F.P, 

— 

41 

34% 

- 

F0. 

— 

Z» 

12V 

“ 

F.P. 

FJ». 

' “ 

PI 

*4 

- 

F.P. 

— 

u 

A 

115 

F.P. 

— 

146 


F0. 

- 

26% 

22 % 


Stock 


BndUfelnTaiMB.— 
BmAWaOerWbloSMLl 
GoreUAocrSmlk&fl—. 

6 oa te n ten_ 

4HU9fes(TJ)-, 

tatatrMCoeralStrs-. 

UfeAnfec&Apsr.lc.. 

M&GRKH07IB. -, 

Da. Capital-1 

D#.GswJUrts-- 


D«.Paeta«Uatts-- 

lltAmretwanaoB- ; 


IMp_ 

WcfracOFn_ 


XI 


282 

4 

84 

1 

n 

25 

u 

■ x l 


Net 

Dfr 


H4.0 

W2.25 

ttOA 


F3.75 


F3J5 

F3.75 


L4J 


TtaedSrosd 


co/el 


1.7 


YW 


122 


42 


SL 


167 


FIXED INTEREST STOCKS 


Price 

i 

ArotA 

PM 

' » 

E3 

1992 

I 

Steel 

Qj 

+• 



LW 

uite 

F.P. 

F0. 

F.P. 

F.P. 

■ 

12 p , 

KfiVr 1 
59%p 

£ 

“%P 


*8 

-% 

-V 



RIGHTS OFFERS 



MtpKMarrtfefrtfRdri HUaat 

h i i etocBw. I Ptadop pin. rr —a.-.- -. 

irb- ar Bleier. pa Prta at I punihw 


W Pm Fra rums.»Mfcrrf toUdnef eUMnUmias »' 
MMi a UrtUd uaMH aarteL t bsart la canalce efth 


TRADmONAL OPTIONS 


• First Dealings May 10 

• Lftf Dealings June 5 

• Last Declarations Aug. 20 

For settlement SepL 1 

3-month call rate indications an 
also shown on this page. 

Calls in BlrMele, Brftfsh Data 


MsnsgemenL Eurotunnel, Indus¬ 
trial Control Sendee*, MTM, Pro¬ 
teus Inti-, Psion, Reeal Elects^ 
Ransomea, Reed Inti., Tarmac 
and VWee. Puts in Bulgbi A and 
Speyftank. Put and can In Ernes*. 


LIFFE EQUITY OPTIONS 


CALLS PUTS 
Jai Od Ja Jri Od Jm 


mm 


CALLS PUIS 

km Ifcr F* An Nn FA 


CALLS pun 
• 5* Ite Jai Sep Dtt 


DIVIDENDS 


ADdLjeB 

1*6481 


AS0A 

mi 


600 59 82 94 
650 25 49 61 
700 8 27 39 

25 9 ID 11 

30 4 7% 8 % 
35 2% 5 6 % 


5 13 19 
21 31 36 
57 64 67 

1 3 3% 

3 3% 6 

6 8 9 


BriL/Unaq* 260 35 46 50 3 810% 

{*268 J 280 22 32 39 8 14 18 

300 10 23 28 19 23 27 


SelCI 8 m- 
o»A 850 

C-TO91 900 

950 


78 105 127 
43 73 97 
20 49 69 


Bocts 

M90) 


B.P. 

raut 


460 

500 

260 

280 


33 49 58 
10 26 36 


10 23 31 
23 42 59 
55 68 75 
7 12 16 
26 31 33 


BftlsbSM 70 

TO) 80 


17 24 28 
713% 19 

12 13% 14% 
4 8 % 9% 


5% 10% 14 
16 22 24 


Btt 

nuoi 


600 

660 


2* 49 58 
INS 


12 19 28 
43 47 55 


C 4 Wire 
1*552) 


ConUaUs 

{*5511 


550 22 39 51 22 30 34 

600 5 19 30 59 63 65 

550 24 47 5B 16 25 31 

600 6 22 34 50 56 59 


Cera. Utter 
1*497) 


460 46 S3 65 4 U 14 

S00 18 29 41 16 Z9 32 


Ftea 

1*3621 


360 S 36 44 15 24 34 

390 8 % 23 31 35 41 45 


CKN 
1*4261 

Grant Met 
[*4921 


420 23 31 41 12 23 26 

460 6 15 24 36 47 49 

475 32 44 - 7 15 - 

500 17 32 41 18 27 31 


I.C.I. 1300 63 88 128 22 49 5b 

(*13271 1350 34 62 100 45 74 80 


Ktogtosfeer 
(”545) ' 


500 57 TO 82 4 U 14 

550 21 38 52 18 30 33 


Uftrakt 220 18 2b X 5 U 13 

«») 240 7% 15 19 14 21 23 


Lnj Sec 
1*4141 


390 32 43 48 3% 7% 11 
420 11 25 29 14 19 22 


BAA 

650 

30 

49 

59 

23 

30 

35 

<*6551 

700 

U 

V 

38 

60 

63 

65 


730 

3 

12 

22 

103 

105 

105 

BAT Ink 

800 

42 

57 

78 

28 

37 

42 

{*8101 

850 

18 

35 

51 

60 

68 

72 


900 

8 

20 

34 

1 D 0 

105 

107 

BTR 

420 

6 b 

71 

78 

2 

6 % 

9 

P475I 

460 

32 

» 

50 9% 

18 

22 


500 

11 

18 

30 

29 

37 

40 

BfU-Tdeon 300 

31 

37 

40 

6 % 

9 

13 

(“3551 , 

360 

13 

20 

24 

20 

23 

26 

CataySch 

460. 

26 

41. 

53 

15 

23 

26 

CN6 41 

500 

ia 

a 

32 

40 

45 

48 

Extern Eke 

280 

16 

21 

27 

15 

18 

20 

1*264) 

300 

6 

13 

18 

30 

31 

33 

fioteas 

550 

67 

79 

95 

6 

13 

15 

rase) 

600 

39 

48 

62 

24 

30 

33 

GEC 

220 

914% - 

18 

12 

13 

17 

1 * 220 ) 

240 

3% 

8 

11 

28 

29 

30 

Haeson 

22017% 

22 

26 

4% 

8 

10 

(*229) 

240 

7 

1215% 

14 

1819% 

LASM0 

180 

26 

36 

42 

ia 

16 

19 

P1911 

200 

17 

24. 

.32 

21 

2 b 

29 

Loos Mb 

140 

13 

17 

20 

7 

13 

14 

PM 2 ) 

no 

5 

e 

11 

19 

23 

26 

P. 8.0. 

500 

32 

37 

50 

21 

31 

41 

raoi > 

550 

12 

19 

30 

56 

67 

72 

POMsgun 

140 

12 

19 

32 

9 

U 

15 

1*145) 

160 

510% 

13 

23 

25 

26 

Pndmfal 

240 

19 

24 

31 

7 

12 

14 

{*2481 

260 

10 

15 

21 

17 

22 

24 

8 TZ. 

600 

40 

57 

69 

17 

27 

33 

{*615) 

660 

18 

33 

46 

45 

S3 

60 

Seal & Her 

460 

21 

34 

.43 

21 

25 

28 

(*465) 

500 

6 % 

17 

25 

48 

52 

53 

Toes 

260 

28 

34 

41 

3% 

7 

B% 

(*278) 

Thanes 

280 

15 

22 

28 

9% 

14 

lb 

Wafrr 

420 

2 b 

37 

<3 9% 

16 

21 

(*444) 

460 

8 % 

17 

22 

36 

40 

43 

VaAdtae 

360 

30 

43 

53 

10 

15 

18 

(•378) 

390 

14 

27 

36 

26 

30 

33 


Eenund 

rabii 


360 16 38 52 18 31 38 

390 6 a 40 40 49 55 


Han 
(*757 1 


750 28 62 87 » 43 57 

BOO 9 38 60 52 70 85 


HlUsknm 

nm 


160 15 21 27 2 4% 8 

180 4 10 1610% 12 17 


tonrtm 

1*891 


80 12 16 a 1 % 
90 4% U 15 3 


MldLMBk 420 41 53 64 3 10 17 

P456 > 46013% X 39 13 27 J4 

National 

Pew 235 9% 14% - 4% 11% - 

1*238) 255 IV - - 18 - - 

Reuters 1150 57 97 140 16 45 62 

CU841 1200 28 72 113 3b 67 84 


R.RWX 
1*164) 


160 7% 14 18 3% 8 % 11 
180 2 b 10 18 21 24 



Scottish 


mail 


180 b 1213% 3% n 13 
190 Z 7 9% 10% 18 19 


Ssa 90 6 % 11 14 3 5 7 

1*931 100 3 6 U 8 % 10% 13 


C > :\ 

\,l 


u.\ ^ 


Fortt 
(*2231 


2a 

240 


9 18 23 5 Hi H 
3 9 14 17 23 25 


Hot EMI 

raszi 


850 18 36 
900 3 16 


54 14 37 43 
32 49 73 75 


TSB 
1*147) 


UaSfeeft 

CSSS) 


Writes* 

1*963) 


140 9% 14 17 2 6 7% 

160 1 4% 7% 15 18 19 

50 5 6 % 9 

60 1% 3 4% 

950 43 87 U5 21 47 64 

1000 18 57 88 51 75 92 


2 4 5 

8 10 11 


CHa\v t 


EURO PT-SC BOex f*26«B 
2525 2575 2tZ5 2675 2725 2775 ZB25 2S75 


M&S 

ra2bi 


300 32 43 51 2% 5% 7% 
330 12 23 30 10 15 18 


Srinstey 

ram 


460 27 40 55 
500 6 % a 31 


to fr» fe Jot I* Bb 


Shell Tm 

non 


500 22 32 43 9 
550 3% U 19 45 


Starring 

P144) 


140 4 
160 2% 


tt a 7% 
8 11 a 


Trafalgar 

(*1361 


130 16 23 a 5 


UHL State 390 22 34 41 


(*398 ) 


430 7 U 23 


Unite* 
C*917 > 


Bril An 
P30) 


360 17 a * 

390 8 M 23 52 59 62 


14 

19 

AUer KaL 

280 

22 

78 

37 

2 % 

7% 


35 


(*296) 

J 00 

6 V 
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Interest income helps VSEL rise 18% 




A' TB£BLIN<j-'of interest 
income dn-:a- fast growing pile 
-of cash, helped VSEL Cansor- 
• tit: a, .-the 'nuclear/submarine 
builder,.to increase pre-tax 
pwfit fry 18 per cent m the 
year to Manto 31. ■■■ 

: Reassuring- news on the 
r fourth 'Trident 'submarine, the 
-next claas of submarine, and. 
Mfcastry ofDefenceaccep- 
tance for ;h howitzer design 

helped push, the shares up S6p 

• to 454* ; * • 

; The pre-tax profit advance 
' from $4Q.73a-tb £473mcsme on 
flat turnover of 452Gni (£523m) .' 
and in sptte of a near;£6ni drop 
id proQt from die non-suhma- 
rine business. • i - 

• Trading .profit .inched a head 
to £38Jm (£37.5m), jrtifle net 

“interest' income soared to 
£&8m-(£3.2m).-. : 

A cash .inflow of £50;5m. 
-- brought .the total amount held 
to £20L8 dl. Mr Noel Davies, 
Chief executive, said bet cash 

• stood-at jiut.over £ 100 m. 

- The inflow had been 
achieved by successful man- 
agement of the -Trident subma¬ 
rine contract.-:He said the-plac- - 
ing of die order for the fourth 
Trident- wa* expected within 
the next few weeks. This would 

brtog the book to £4btL 
. Its £6m study contract for 
-toe Bat<to 2 Trafalgar Oass 
-submarine would put it in a 
good. positioh to be prime con- 
. tractor later in the decade. 


- The' submarine division 
made-£41.8m (£40-2m) profit on 
. sales of '3390m (£421m). A small 
amount of conventional sub¬ 
marine-wortis still tflWng 
place at the' Cammell Laird 
yard on .Merseyside. 

. -Ingroup provided for-the 
yard's closure and losses in 
lastyearfs fiL25m extraordinary 
charge,.This was also to cover 
- a near halving of the workforce 
at the Barrowto-Fumess sub¬ 
marine-yard Q-om H000. two 
-years ago to-between 7,000 and 
8.000 by 1995. 

Other activities,- including 
the . self-propelled howitzer and 
work for the off-shore industry, 
made only £800,000, down from 
£6-5m/ on sales of £130m 

(noim). 

-. Earnings per share rose to 
82.4p {74. Ip) and a proposed 
final dividend of 17p (I55p) 
makes a total of 25p (22ip). 

• COMMENT 

VSEL’s low p/e rating - less 
than 5 prospectively - and 
high yield is testimony to the 
fright investors. have at 
the defence industry. Its mill¬ 
stones have been its 90 per 
cent dependence on the shrink¬ 
ing UK defence budget and its 
nuclear submarine niche, 
which caused a panic in the 
days when Labour was expec¬ 
ted to win the election. It is 
worth remembering that the 
proposed 6 per cent reduction 
in def ence , spending over three 
years still leaves annual pro- 


JLeica may sell majority 
stake in camera offshoot 


J By Angus Foster 

LEICA,- the precision. optical 
- - and -.scientific -instruments 
group which Mr Stephan 
-' Schmidheiny;-the Swiss indus- 
triabsti -took private firm .the 
OSM last. year,, is discussing 
the sale of a majority stake in 
Leica Camera, its camera mak¬ 
ing suhstiflaiy,' : *«--•; 

At least two potential buyers 
have approached the. Swfss- 
" based-company. One is a group 
of investors -Including Mr 
Bruno Frey, managing director 
of Leica Camera's German 
manufacturing operations. The 

other is an nmi^ wl American 

distributor of photographic 
equipment. 

Mr Frifaf Standa^hp r-, HarH of 
-cotporate. communications, 
said the company had -decided 
—ts-concentrate on its optical 
and scientific business and 1 


seek a partner to invest in and 
develop the camera subsidiary. 

“But we are not forced to do 
- it We-will only take a partner 
if we . are convinced it will 
work,” he said. No details an 
. price or what, size of stake, if 
. any, Leica would retain in the 
subsidiary have been released. 

Leica Camera has manufac¬ 
turing plants in Germany and 
Portugal, a. sales network in 
Europe apd the US, and rights 
to toe Leica'Camera brand. 

Unotec; Leica’s ultimate 
holding company, would retain 
toe brand name for toe non- 
camera businesses. 

In the 1991, the latest year 
; for which results are available, 
Leica Camera made operating 
profits erf £2.64m from sales of 
£S5L8m. Microscopes, scientific 
and surveying instruments 
. made-combined profits of 
£l&2m from sales of £455£m. 


Cortes - Total Total 

Current . Date of ponding for last 

payment. payment dividend year year 


CML Micro § fin 3-7 July 31 

Reed Inti-fln 10.75 Aug 14 

State—--—fin —‘ 12.1 - Oct 1 

St Jamec's Piece-fin 1.5 July 22 

Sturge-Irrt 2.75 Sept 1 

VSH- _;_;_fin - 17 Aug 17 


3.7 2.9 

16 15 

16.15 165 

3 3 

165 

25t 225 


Dividends shown pence per shore net except where otherwise stated. 
tOn increased capitaL §USM stock. 
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NFC plans new share scheme 
to boost employee ownership 
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By Roland Rudd 

NFC, the transport, freight and 
distribution company, is to 
offer its workers an innovative 
package of incentives to buy 
shares as part of a drive to 
prevent its level of employee 
ownership from failing below 
45 per cent 

Mr James Watson, eh 8 *"™ 1 ", 
believes the continuing UK 
recession is partly to blame 
for the foil in employee share 
ownership. When he 
announces the interim figures 
on June 17 he win warn that 
there are no tangible signs 
that the recession is coming to 
an end. 

For toe first time since the 
company was floated on toe 
Stock Exchange in 1989 
employees are to receive one 
bonus share for every share 


purchased plus an option to 
buy a further share. 

Mr Watson ssid; “The nor¬ 
mal practice of UK companies 
is to offer options to executives 
only, but that is not NFC’s cul¬ 
ture which is based on every¬ 
one in the business being able 
to share in its success.” 

Managers will have to m a k e 
an investment up front in NFC 
before they are granted 
options. 

The new scheme, approved 
at an extraordinary meeting on 
Saturday, will replace the 
existing share saving pro¬ 
gramme which offered employ¬ 
ees two free shares for every 
five purchased. 

Mr Watson said it was 
designed to prevent the level of 
shares held by employees and 
their families from falling 
below 45 per cent 


Since 1989 the level of shares 
held by solely by employees 
fell from 30 per cent to 19 per 
cent. 

Mr Watson hopes that the 
new scheme, which will come 
into effect next year, will 
account for toe bulk erf profits 
ret aside for profit sharing. A 
maximum of 15 per cent of the 
profits may be put aside for 
profit sharing, although the 
annual figure depends on the 
performance of the company. 

Last year employees received 
about 120 free shares from 
profit sharing. The new 
scheme is designed to give a 
greater reward to those who 
save for shares. 

Mr Watson said: “The new 
share schemes are essential if 
we are to main tain intn the 

21 st century the high level of 
employee share ownership." 


Aahlsy Ashwood 

The order for the fourth Trident submarine, expected shortly, helped VSEL’s share price 


Restructured St James’s Place Capital 
moves ahead from £4.3m to £18.4m 


curement at the best part of 
£9bn. Meanwhile, Its monopoly 
of nuclear submarines is a 
plus, it has a chance of getting 
back into ship-building and the 
howitzer project and off-shore 
startups are nearer to making 
profits. That said, the group 


r emains rather hamstrung by 
Barrow. It seems to feel it can¬ 
not acquire elsewhere while it 
is curing jobs there and the 
chances of its political plea for 
government aid to bring in 
new employers must be marred 
by the barriers to building 


roads and railways in the Lake 
District Pre-tax profit is fore¬ 
cast to rise to about £53m, the 
prospective yield is more than 
8 per cent and it has more cash 
than its market value. For 
these not frightened by defence 
it remains reasonable value. 


PRE-TAX PROFITS at St 
James's Place CapitaL toe deal¬ 
ing and investment business 
chaired by Lord Rothschild, 
rose from £45m to £l&4m over 
fhp year to Marali 31. 

The company was created by 
a demerger of J Rothschild 
Holdings in 1990, and has been 


used as a vehicle for corporate 
finance work by Lord Roths¬ 
child. 

Much of the profit increase 
came from the sale of Bishops- 
gate Progressive Unit Trust 
Management, to J Rothschild 
Assurance which brought in a 
profit of £45m. 


There has been extensive 
restructuring - investment 
income declined from £24.7m to 
£13.4m, while fund manage¬ 
ment income increased from 
£5.1m to £&3m. 

The final is 15p. Net «««* 
value per share rose from 91.7p 
to 955p over toe year. 


Inchcape positioned 
for further growth 

1991 results: 

• Earnings per share: 28.5 pence (1990, 26.1p) +9.6% 

• Pre-tax profit: £185.2m (1990, £ 174m)+6.4% 

• Dividend per share: 12.5 pence (1990, 11.8p) +5.9% 

In one of the toughest years of recent times, Inchcape 
has beaten its own forecast to produce yet another 
record performance. With growth in all three business 
streams - Motors, Marketing and Services - the 
figures reaffirm the underlying strength of the Group 
and the benefits of a wide business and geographic 
spread. Not least, they underline the quality of 
Inchcape’s management and service capability around 
the world. 

The Group enters 1992 in better shape than ever to 
continue developing its global markets and 
consolidating its leadership in international services 
and marketing. 

Chairman, Sir David Orr, comments, “Our F 
recent reorganisation into global business 
streams provides an excellent framework for the 
future. We emerge from 1991 not only with record 
profits and a healthy balance sheet, but also well 
positioned for further growth.” 

For a copy of our 1991 Annual Report and Accounts, callJoanna Roach 
in our Corporate Affairs Department on 071-321 0110. 


CD 


cti 

CJ 


o 


Inchcape v 

THE INTERNATIONAL SERVICES HHIHIIIHH 
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' Issued by Inchcape pic and approved by Baring Brothers & Co. Limited, a member of the SFA, for the purposes of section 57 of the Financial Services Act 1986. 


























Chief executive expected to step down before the year-end 

Siebe beats City hopes with £170m 


By Peggy KolUnger 

UR BARRIE Stephens, the 
rhflimifln who led the transfor¬ 
mation of Siebe, the engineer¬ 
ing concern, into one of the 
world’s leading controls manu¬ 
facturers. is expected to step 
down as chief executive before 
the end of the year. 

Mr Stephens, while announc¬ 
ing a better-than-expected 7 per 
cent advance in pre-tax profits 
to £l69.6m for the year to April 
4, said yesterday that his suc¬ 
cessor was in place, but has 
not yet been named. 

Although Mr Stephens did 
not specify his future role, he 
said: “If the board considers 
me to be of use then I'll stick 
around ... If they think [not] 
then rn go play golf." 

City analysts dismissed the 
possibility that Mr Stephens - 
whose energetic management 
style and ruthlessness have 
been responsible for a six-year 
growth in sales from £370m to 
EL6bn - would enjoy the lat¬ 
ter alternative. 

It has been suggested that 
Mr Alan Yurko, head of the 
controls division - which 
includes Foxboro, the US con¬ 
trols group purchased in 
1990 - would become chief 
executive, with Mr Stephens 
staying on as non-executive 
chairman. 

The recovery of Foxboro, and 
of the US economy, were the 
key elements in last year’s 
buoyant results. The market 
which had been expecting a 
marginal rise to £160m. subse¬ 
quently marked the shares up 
12p to 739p at the close. 

US sales in the fourth quar¬ 
ter were especially buoyant, 
with parts of the controls divi¬ 
sion showing a 6 per cent 
advance on the previous year. 

Mr Stephens said they 
remained “encouragingly 
ahead”. Sales for the group as 
a whole rose 10 per cent 


Dowty and Unilever announces review to 
TI in war improve head office operations 



C ha i rman Barrie Stephens who was once called the Captain Kirk of commerce 
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to £L6bn. 

Siebe reduced staff by almost 
2,400 people, bringing the total 
to 32,000. Redundancy costs 
and severance pay had sliced 
EG ,6m from the bottom line, Mr 
Stephens said. 

He pointed out that Siebe 
remained on target for reduc¬ 
ing gearing to the “ttrid-50s n by 
August 1993. 

Cost-cutting and control of 
working capital had helped to 
cut gearing from 98d per cent 
to 78^ per cent 

Interest payments, however, 
rose from £4&9m to £63.5m due 
to the inclusion of Foxboro for 
a full 12 months, compared 
with seven months last time. 

Mr Stephens was unapologe- 
tic about Siebe ’s practice of 
capitalising intangible assets 


mainly software develop¬ 
ment “You have to attribute 
to the balance sheet the value 
of intellectual property," he 
said. The “intelligent" controls 
market was the way of the 
future, he added. “If you are 
not intelligent you might as 
well stay home and die.” 

During the year, Siebe capi¬ 
talised £27m of software devel¬ 
opment, while depredation 
charges came to £24m. 

The controls division 
increased pre-tax prefits from 
£93.6m to £117.5m, on sales 
£172Jim ahead at £l.lbn. 

Foxboro contributed £13m 
(£500,000) in profits after all 
financing obligations, Mr Step¬ 
hens said, while gross margins 
there had risen by 10 percent¬ 
age points to 45 per cent The 


costs of restructuring the US 
company totalled £29.6m 
(£39.9m) and were expected to 
come to about £15m this year. 

Compressed air saw taxable 
profits halve from £24.3m to 
£Z2.1m. The division had been 
the “most ravaged by reces¬ 
sion" with its main customers 
in the severely depressed min¬ 
ing industry. 

Specialist mechanical engi¬ 
neering saw pre-tax profits fall 
by £1.8m to £11.9m, while 
safety and life support fell 
from £25m to £23.«n pre-tax. 
Property profits rose from 
£2.5m to £4.7m. 

Earnings per share rose from 
46. Ip to 47.6p. The final divi¬ 
dend is increased to 12.lp for 
an Z8.I5p (16.5p) totaL 
See Lex 
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TI in war 
of words 

By Richard Gourlay 

DOWTY GROUP, the aero¬ 
space and information technol¬ 
ogy company, began the last 
week of Its defence a g ainst the 
hostile takeover bid from TI 
by accusing Its suitor of; 
underestimating Dowty’s abil¬ 
ity to recover from the reces¬ 
sion. 

'In a circular to shareholders 
Dowty also said that if share¬ 
holders accepted file TO offer 
their In come would fan by 41 j 
per emit, due to the lower yield 1 
on TI shares. 

TI immediately dismissed 
the circular, saying Dowty’s 
higher-th an-expected £29m 
profit estimate for the year to 
March 1992 was well within, 
the range anticipated before 
the Md. ; 

A TI adviser also said Dow-1 
ty*s argument about yield took I 
no account of the potential j 
capital gain from holding TI { 
shares tha t shareholders 
should consider their total 
return on investment 

“This latest statement from 
Dowty is a damp squib,” TI 
said, n said its offer valued 
Dowty at a multiple of 30 this 
year’s estimated profits. 

TTs shares rose 12p to 357p, 
partly in sympathy with the 
rise in the share price of Siebe, 
the engineering group. Dow¬ 
ty’s shares rose 3p to I76p, 
above the 175p per share value 
of the cash alternative. 

In its circular Dowty said it 
saw little or no premium in 
the price offered by TI. Man¬ 
agement had already taken 
mu c h of the a ct i o n th at to said 
It would take and that it had a 
different management from 
that which had put Dowty into 
its difficulties. 

IT has consistently rejected 
this arg ument 
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Results for the year ended 4th April 1992 
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Pre-Tax 

Profit 

Earning 

s Per Share | 

Dividem 

d Per Share 1 


final Dividend 


1991 

Millions 


£1,480.6 

£159.1 

46.1p 

16.5p 

11.0p 


By Maggie Urry 

UNILEVER, the multi-national 
consumer products group, yes¬ 
terday told its L800 head office 
staff of an extensive review of 
the corporate centre's work¬ 
ings. 

The review is expected to 
lead to job losses, although the 
company said yesterday it was 
too early to say how many or 
in which areas. 

The group divides its head 
office between London, with 
1,200 people, ami Rotterdam, 
where 600 are employed. Both 
offices win be maintained, Uni¬ 
fever said. It added that the 
process was not merely a cost¬ 
cutting exercise. 


The aim was to ensure that 
the head office was providing 
essential services to the .oper¬ 
ating units in. the most cost 
effective way. 

The head office would be 
adapted to provide direction 
to the businesses into. the 
next century,, the group 
said. 

The review follows the suc¬ 
cession of Mr Michael Perry to 
co-chairman last month, fol¬ 
lowing the retirement of Sir 
Michael Angus. It also follows 
changes within many ; of the 
group’s operations, such; as the 
rationalisation of the European 
food business in preparation 
for the* single market, and the 
unification of some of the 


detergent operations wtiicli 
had been organised on a 
national basis. 

The group has already 
decided to concentrate on four 
main areas - food, personal 
products such as toothpaste 
and shampoo, detergents, and 
speciality chemicals- it wants 
to look at each area on a mote 
international basis. 

yfarh department in the head 
office will make proposals for 
its future organisation. 

These recommendations are 
expected to be completed by 
the year end and after consul¬ 
tations, implementation should 
begin early next year, although . 
it will be carried out' depart¬ 
ment by department 


Put back in its place by a parent 

David Barchard on the tumround at Marine Midland 

T HREE YEARS ago bought si per cent of its • Withdrawing from moi 
Maying Midland, the US equity, while agreeing to leave than a dozen activities inclu 
subsidiary of Hongkong its board and management in ing motor finance, nation 


T hree years ago 

Marine Midland, the US 
subsidiary of Hongkong 
Bank, was an ambitious money 
centre bank failing against a 
hostile environment 
Today it has settled down to 
something more tike its his¬ 
torical origins as a regional 
niche player, back in profit and 
relying an retail banking and 
small businesses in its home 
state. 

In between lies a period 
when the hank lost nearly half 
a Mltion dollars In two years 
and Hongkong Bank was 
obliged to pour in top manage¬ 
ment and new capital to nnrse 
it back to financial health. 

For Hongkong Bank, now 
battling with Lloyds in a 
£3 Jim bid for Midland Bank of 
the UK, the experience shows 
file pitfalls of mitering a new 
market and leaving thmg c to 
local management. 

It also suggests however 
that, faced with a seriously 
troubled subsidiary, Hongkong 
Bank has the management 
capacity to make a swift and 
soccesrful response. 

“We are now well capital¬ 
ised, generously reserved, and 
very liquid,” says Mr Keith 
Whitson, executive director. 

Hongkong Bank's connection 
with Marine Midland, which 
has no historical connection 
with its UK namesake, dates 
back to 1978. 

Traditionally Marine Mid¬ 
land had been a large and 
rather conservative New York 
State regional bank with 316 
branches, established in the 
second half of the last century 
and based in Buffalo near t he 
Great Lakes in the north east 
of the state. 

At the end of the 1970s 
Marine Midland hankered after 
diversification into more excit¬ 
ing activities such as invest¬ 
ment b anking and lending to 
developing countries without 
having the necessary capital 
base to do so. 

When Hongkong Bank 
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bought 51 per cent of its 
equity, while agreeing to leave 
its board and management in 
place for at least five years. 
Marine Midland seemed on 
course for its planned diversifi¬ 
cation. 

Things went well for most of 
the 1980s. In 1987 Hongkong 
bought the remaimng.'49 per 
cent of Marine Midland's stock. 

Two years later, lending mis¬ 
takes made during the 1980s 
came home to roost Provi¬ 
sions for loan losses climbed to 
(414£m, rising to (55Z£m the 
following year. A (13.8m profit 
in 1989 Ihwtm a horrific loss 
of (295^&n in 1990. Things were 
not modi better In 1891 when 

the bank -^— : - 

lost (189.9m. 

Marine X ► 

Midland was - 
one of three . 
loss-making ’ WJ".* 
subsidiaries *■««•* 

in the group. ; nlif mound 
the others ‘ —“- 

ht»Ing Rnnglfn ng- Bpnk of Aus¬ 
tralia and James Capel, its 
London stockbroker. ■ 

The subsequent turnaround 
has been achieved partly by 
putting in top management 
from the rest of the group, a 
process which culminated in 
the appointment in June 1991 
of Mr John Bond, a Hongkong 
Bank main board director, as 
president and chief executive 
officer in place of Mr Geoffrey 
Thompson. In October 1991, 
Hongkong Bank i nfec ted S200m 
in new capital. . .. * 

T he strategy behind the 
turn around involved a 
drastic change in the 
bank’s business areas and 
the shrinking of its loan 
book. 

Key points in the strategy 
were; 

• Falling back on Marine Mid¬ 
land’s traditional core business 
in retail banking and lending 
to medium and small busi^ 
nesses in New York state; 

• Cutting costs 


• Withdrawing from more 
than a dozen activities includ¬ 
ing motor finance, national 
real estate lending, interna¬ 
tional private banking, equip¬ 
ment leasing, and leveraged 
buy-outs. • 

• Reducing developing coun¬ 
try debt exposure. Marine 
Midland’s developing country 
debt portfolio shrank 
from (I.13bn at the end of 
1989 to about (17 Jm early this 
year. 

By the beg inning of 1992, 
light was beginning to show at 
the end of the tunneL Losses in 
the final quarter of the year 
were (23.8m, compared to ' 
(164.3m in the last quarter of~ 
1990. In the first quarter of this- 
year Marine Midland reported 
earnings of (2.6m up from. 
losses of (72Rm in that period 
in 1991. 

One result of all this is that 
Marine Midland is now a 
smaller but cleaner bank with 
a strong- capital base. Total 
assets have fallen from 
(27.06bn in 1989 to .»&94bn at 
the .end of last year, while its 
total loan book is down from . 
$22.67bn in 1989 to (10.48bn at 
present •••••. 

S taff numbers have been 
trimmed from 13,538 at 
the start of 1990 to 10,450, 
two years later. 

With the bank bade In profit 
tiie shrinking process is now 
over. What is left is a banjk 
which reUes_ almostjentirely. on * 
retail deposits for’its funding 
and only slightly on wholesale 
funds. 

Having devoted so much 
time on it. Marine Midland’s 
parent will now presumably 
want to sit back and enjoy 
some of tiie rewards. 

In the longer term, there 
may be a question about the 
exact role an up-state regional 
bank, albeit one based in the 
retail finance activities in 
which the Hongkong Group is 
also a specialist, has inside a 
global hank. - 


we can purchase your existing Fleet and lease 
It hack to you on Contract Hire 
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COMPANY NEWS: UK 


High cost of bidding for Jubilee line extension 


By Andrew Taylor, 

Correspondent 

CONSTRUCTION companies 
estimate that they have spent 
at least £50m to prepare bids to 
build the £i_7bn extension to 
the Jubilee Underground 
which has been threatened by 
the decision to place the 
Canary Wharf office develop¬ 
ment into receivership. 

Rids have already been sub* 
mitted for most or the 10 mil* 
extension. 

London Transport has 
already ide ntified an all-Italian 
consortium led by italstrade as 
being likely to win the contract 


for the 2 Vi mile section 
between Canary Wharf and 
Canada Water on the south 
bank of tbe Thames. 

Contractors are concerned 
about the potential waste of 
money spent on preparing bids 
as well as the possible loss of 
such a large project when con¬ 
struction order books are 
already at a low ebb. 

Construction work at Canary 
Wharf itself has halted while 
construction companies negoti¬ 
ate with the development's 
administrators over £60m of 
payments and retentions 
which are thought to 
be owed by Olympia ft 


York to contractors. 

Fart of a contract payment is 
normally retained by develop¬ 
ers for up to 12 
months against the 
possibility of defects 
emerging after a 
building has been 
completed. Retentions 
can represent 
between 2% per cent 
to 5 per cent of tbe 
building cost 

Bovis, Trafalgar * 

House and MowlerrK 
are among contractors still 
owed money under retention 
agreements. The companies 
say, however, that the sums 


are small by comparison with 
t is the scale of their total con- 
op- stmctlon business. 

‘Smaller companies 
owed money by Olym¬ 
pia & York are in a 
much more difficult 
position. Several of 
these could be at risk 
if payments are not 
forthcoming accord¬ 
ing to some coutrac- 
O d v tors working, at 

U * T Canary Wharf 

Olympia ft York, 
till however, was a prompt payer 
on and was thought to have been 
les up-to-date with progress pay- 
ms merits before the development 


went into administrative 

receivership. 

Larger contractors, although 

concerned about money owed 
on Canary Wharf, are more - 
worried about Che possible loss 
of the Jubilee Line extension. 

The government .has said 
that tbe project will not go 
ahead unless any future owner 
of the development meets 
Olympia & York's commitment 
to provide E400m towards the 
cost at the extension. This 
would involve an initial.- 
tranche of flOOm paid almost 
immediately with the remain¬ 
ing ESOQm paid over 20 to 25 
years. 


Canary Wharf administrators reassure tenants 


By Vanessa Houider, 

Property Correspondent 

CANARY WHARF'S administr¬ 
ators yesterday reassured ten¬ 
ants about their commitment 
to the development's upkeep 
and tbe river bus service, in 
tbe first of a series of meetings 
with the project’s occupiers. 

The administrators told 
Ogflvy & Mather, the advertis¬ 
ing agency, that the river bus 
service would continue and tbe 


CML falls 
11% on 
static sales 

EXPECTATIONS at CML 
Microsystems that the second 
half would show a similar level 
of growth to that achieved dur¬ 
ing the opening six months 
were not fulfilled. 

For the 12 months to March 
31 profits of this USM-quoted 
manufacturer of electronic 
devices foil to £4L3m pre-tax, 
some ll per cent down on the 
previous £4.85m. Sales were 
static at £l4J3m. 

First half profits grew by 11 
per cent to £2J7m. Directors 
said the second half saw a 
sharp deterioration in markets 
served by the UR semi-conduc¬ 
tor operation and that evidence 
of earlier customer over-stock¬ 
ing 1 emerged. 

However, to reflect confi¬ 
dence in its strength and 


project would be maintained 
and kept secure. Nearly all 
Olympia & York's 218 estate 
management staff are continu¬ 
ing to work on the scheme. 

Other tenant meetings this 
week will raise the question of 
whether rents on tenants' for¬ 
mer premises, which were 
taken on by Olympia ft York, 
will continae to be paid by the 
administrators. 

KPMG Feat Marwick, the 
accountancy firm, which 


NEWS DIGEST 


growth prospects the dividend 
is lifted from 2Jp to 3.7p. 

First Philippine 
net asset value rises 

Net asset value per ordinary 
share of the First Philippine 
Investment Trust Improved 
from 41.6p to 4&8p over the 12 
months ending April 30. 

Net revenue for the six 
months to end-April fell to 
£52,540 (£151,129), equal to 
earnings 'of-0.lip (0.3p). At 
April 30 the trust was 97.3 per 
cent invested in Philippine 
equities with just 2.7 per cent 
held as cash. Directors said the 
decline in earnings was a 
result of this position. 

Fall In earnings 
at Turkey Trust 

Net asset value per ordinary 
share of Turkey Trust stood at 
155 J2p at April 30. That com¬ 
pared with 183p basic and 


handed responsibility for the 
leases of 60,000 sq ft of their 
former premises to Olympia ft 
York, will talk to the adminis¬ 
trators today. Its training cen¬ 
tre has moved into one of three 
floors, totalling 80,000 sq ft, in 
the Canary Wharf tower. The 
other two are not yet occupied. 

Mr Bryan Gould, the shadow 
environment secretary, yester¬ 
day called on the government 
to publish the study which 
found that a move of dvil ser- 


187.2p fully diluted 12 months 
earlier and with 14&97p at end- 
October 199L 

Net revenue for the half year 
to end-April fell to £62,000 
(£241,000) for earnings of 0.63p 
(2.46p) per share. That reflected 
a lower level of interest income 
earned from UK government 
stocks due to the trust befog 
more fully invested in Turkish 
equities. 

Feltrim Mining 
shares suspended 

F eltrim Mining , traded an the 
Dublin Stock Exchange's' 
Exploration Securities Market,: 
had its shares suspended yes- 
terday “to allow clarification of 1 
its financial position 11 ’. 

The group said a trade inves¬ 
tor had expressed interest in 
its gold leaching process. It Is 
also finalising a placing 
announced in March. 

Further announcements 
would be made as soon as pos¬ 
sible, Feltrim said. 


vants to Docklands represented 
value for money. 

In a letter to Mr Michael 
Howard, environment secre¬ 
tary, Mr Gould said: “ff it [the 
study] is as convincing as you 
claim. I am sure that you will 
be happy to release it into the 
public domain." 

This would be the first test 
of the government’s promise of 
greater openness, he said. 

Mr Gould also asked Mr 
Howard to clarify tbe induce¬ 


ments offered to civil servants 
to encourage them to move- 
He believed Mr Howard told 
the House of Commons that 
the civil servants would be 
assisted wherever they lived, 
and arrangements would be 
put . in place to minimise tbe 
effects of the move. This dif¬ 
fered from the report in Han¬ 
sard that the department's 
staff would receive staff reloca¬ 
tion assistance when they 
moved to Docklands. 


Ricardo chief quits after 
pressure from directors 


By Maggie Urry 

MR ROGER Smedley has 
resigned as chairman an d tVhW 
executive of Ricardo Interna¬ 
tional, the engineering design 
group, after pressure from non¬ 
executive directors. 

He will be receiving compen¬ 
sation, although the amount is 
yet to be negotiated. 

The company stressed that 
Mr Smedley's departure did 
not reflect any worsening in 
group trading, which was satis¬ 
factory, . although conditions 
were difficult 

Mr Christopher Ross, who 
joined the group in November 
1990 and heads one of the mam 
subsidiaries, will take over as 
chief executive. Sir Philip Fore¬ 
man, a non-executive director 
for the past six years, is tbe 
new chairman. Mr Matthew 
Thorne, recruited in May 1991, 
remains as finance directin'. 

Mr Ross and Mr Thome said 





Philippine National Bank 
STATEMENTS OF CONDITION 

December 31,1991 and 1990 
(In MiDion US Dollars) 


Cash and other cash Items 

54.9 

36.4 

Due from Central Bank of the Philippines 

300.9 

168.6 

Due from other banks 

290.0 

218.3 

Interbank loans receivable 

255.5 

230-2 

Investments and trading account securities 

799.1 

476.6 

Loan portfolio - Net 

Equity Investments In alii ed/non-allied 

1,181.7 

1.046.6 

undertakings - Net 

Bank premises, furniture, fixtures and 

47.5 

31.4 

equipment - Net 

224.2 

143.3 

Real and other properties owned or acquired 

21.5 

19.1 

Other resources 

320.1 

253J2 

TOTAL RESOURCES 

3.495.4 

2.623.7 


LIABILITIES 

Deposit liabilities: 
Demand 
Savings 
Time 


Bills payable 

Margin deposits/cash letters of credit 
Treasurer’s/Casbi er's/Manager’s/G I ft 
checks and payment orders payable 
Accrued taxes. Interest and other expenses 
Dividends payable 
Other liabilities 

TOTAL LIABILITIES 

CAPITAL FUNDS 


Capital stock 
Surplus 

Surplus reserves 
Revaluation increment in land 

TOTAL CAPITAL FUNDS 


TOTAL LIABILITIES & CAPITAL FUNDS 


Unused commercial letters ol credit 
Bills for conection 
Future exchange bought 
Future recharge sold 
Trust department accounts 
Othercontingent accounts 
total contingent accounts 


408.8 

1,044.2 

911-2 

2,354.2 


387.5 
651.1 

601.6 
1,640.2 


3,017.4 


2.339.2 


3/195.4 


2JSZL7 


374.7 

201.8 

91.4 

49.4 
94.0 

261.0 

1.072J 
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yesterday that there had been 
concern over Mr Smedley com¬ 
bining the two idles. and differ¬ 
ences of view over the direc¬ 
tion of the company had 
arisen. 

Mr Smedley became execu¬ 
tive chairman In 1990, when 
Ricardo merged with SAC 
International, the company 
which he co-foanded in 196L 
Hie was appointed chief execu¬ 
tive in July last year, but the 
combination of the roles had 
not worked, Ricardo said. 
Rattier than attempt to split 
the redes again a dean break 
was agreed. 

Mr Smedley, 57, has a three- 
year contract at an annual 
£108^)00. However, it is thought 
his compensation will be less 
than three times his salary. 

The group now has two exec¬ 
utive and two non-executive 
directors. Further appoint¬ 
ments will be made in due 


Avomnore 
expands ■ 
onto the 
Continent: 

By T)m.Coofie in puHfn 

AYONMORE FOODS, foe Irish 
dairy and meat processing 
group, yesterday announced' 
the acquisition oI Harzland 
Fleisch Service, , a. German 
- fresh meat safes and distribu¬ 
tion business. 

The pnrdiaM price isl£6m 
(£5.48m) cash.. Harxland is 
located close to the former 
East German border and is 
Avonmore’s first acquisition 
on the Continent - . 

Hr;Pat O’Neill,.managing 
director, described the -mo ve 
as "an important step in out 
strategy to develop a manufac¬ 
turing presence in continental 
Europe. It provides Avomnore 
Foods with an important hase 
in the strongest EC . economy 
• a nd tiiA major European mar¬ 
ket for pigmeat”.. 

Harzland’s turnover in 1991 
was K5&5m with pre-tax prof¬ 
its of I£L43 hl Its disclosed net 
assets are I£L32m. 

Payment for Harxland is to 
be phased over two years. An 
additional I£L59m may be 
paid in 1995, depending upon 
improved profitability targ e ts 
being met up to December 
1994, and 15 per cent of 
any profits in excess of those 
targets will be paid, in 
addition, according to Mr 
Brendan Graham, gnmp secre¬ 
tary. 

Avomnore has grown rap¬ 
idly through acqutettkm. since 
it was established in 1988, 
turnover increasing from 
J£263m in 1987 to XE575m last 
year. 

It recently moved into the 
red meat market with the 
acquisition of four meat pro¬ 
cessing plants In the west of 
Ireland. 

The plants were formerly 
owned by United Meat Pack¬ 
ers, which went into receiver¬ 
ship earlier this year. The four 
BMP plants together process 
10 per cent of Ireland’s cattle 
kill and 25 per cent of its 
sheep hfll, 

. Mr Graham said, that the 
German acquisition “te a stra¬ 
tegic investment as a base and 
bridgehead for farther growth 
fat Europe and wfft.aaelst.fai 
the development ' of our 
exports”. 


Monarch 
to devdoi 


seeks £19m 


and mill 


ByKenneft Gooding, 
Mlnfog.Corre^ondeht. 


j MONARCH RESOURCES, the 
| London-quoted exploration and 
mining' comp&ny,4S to liaise 
£19m net. by way of a fully 
i underwritten.rights Issue of 
convertible loan stock, mainly 
! to develop a gold mine add A 
at its La Cambria concession 
to Venezuela. .- 
Mr MlchaeT-Beckett, chair¬ 
man, - said the: average cash 
cost of prod ucing gold at La 
Camorra-wduld be about 8115 a 
| trey ourice^making it one of 
the world's -Lowest-cost gold 
mines. , -■ 

He said exploration .in the 
area would also be stepped up. 
Monarch.: will, spend |3nx 
(£L6m) this--year, up' from 
28004)00 to. 1991 add now has 
ten geologists on -its staff, ; 
against three last year. 

Monarch' also announced- 
yesterday that in 1991 it 
reduced pre-tax losses from' 
S&Sm to $2J94m. The net loss 
was down from, ,841.8m. or- 
S0ASS a share, to $294m, or 
$0206 a. share. - 
The non-interest bearing 
convertible unsecured loan 
stock win be issued at up to 
68p per unit on the basis of two 
milts for each ordinary share. 

. Payment • will be in two instel- 
menta, the first at 48p. Mon-.' 
arch’s shares dosed unchanged 
at 80p... .. 

l Mr Beckett said that a new 
feasibility. ..study. on La 
Camorra by independent con¬ 
sultants showed that for an 
estimated net capital outlay of 
$22.95m, at an. assumed gold 
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C O MPANY 
DIRECTORS 

FROM JULY 1ST 
YOUR COMPANY WILL BE 
CHARGED IF YOU ARE LATE 
FILING YOUR ANNUAL 
ACCOUNTS 


from I jui.y 1992 a new sliding scale 

of late filing penalties will be 

imposed on ail limited companies s 

that fail lo file their accounts on 0 pH s 'vg§|/ jB 

time. Just one day late and a company 

will be automatically penalised. The longer the delay - the 

more there is to pay (see table). 

Up in Up m Up lo . More I Kan 

r,mi(uny S month, laic 6 monliu hue 12 moiulu laic 12 nnuhi laic 


PUBLIC £500 £10OO £2000 £5000 


PRIVATH £ IOO 


And remember, the responsibility 
for filing accounts on time lies 
with you, not your accountant. 

So don't leave it too late - 
make sure you deliver your 
accounts promptly. 
jtf For more information 
% please telephone Companies 
~ House on Cardiff (0222) 
380405/380925. 


COMPANIES HO USE 

Crown Way, Cardiff CF4 3UZ. 

CucpuiifiltriMcnan EjuiiuWAa gmynf the Ocp«n»ciM ofTWcaad Imhany. 


iprlee'of 8350 a troy ounce, 

: there was an indicated cate of 
■ return of :4L8 per centv.. ’. 

Monarch would get' its capi¬ 
tal bufi^r bade in 1.25 years 
from, tbe start of production - 
. projected to be in 1994. The 
mine would have 'a life of 435 
. years, with ah annual output' 
of. 86,000 .ounces of gold over 
the.first tour years.. .. 

Monarch's biggest share¬ 
holder, Mr August von Ftock, a 
German businessman, han irre¬ 
vocably agreed to take up his 
rights ami to retain the .stock 
until payment or cancellation 
of the. second instalment m 
July, next year: 

. .Mr von Fink intends to main¬ 
tain. bis shareholding at 239 . 
par cent, although, ff nq other 
shareholders took up the issue 
. it might temporarily rise to 
4-L8 per eenL 

The halanew of Hip issue has 

been underwritten by Leopold 
Joseph and Sons. Mr Carl von 
Rohrer, a Munich-based fund 
manager, Is sub-underwriting 
the issue and Monarch will 
also issue 90,000 shares as a 
- sub-underwriting foe. 

Under these arrangements 
Mr von Rohrer and/or funds 
under his management will 
potentially own op to.299 per 
cent.of the increased capital 

-Mr von Rohrer and Mr von 
Finch have confirmed that 
they’are not'acting' to concert 
with each.other or any other 
Monarch shareholder. They 
have undertaken that, apart 
-from , the rights issue, neither 
will increase his interest above 
.292 per cent without making a 
general offer. 
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Invest 
with confidence 
in a Lombard 
Fixed Deposit 
Account and earn 



One year period with interest rare guaranteed not to 
change during the deposit term.. 

Minimum deposit £1,000 - higher; rates available on 
sums of £25,000 up to £250,000. 

Interest is paid at tbe end of dtedepasUperiod. The ntta shown 
assumes no deduction of tax and it coma at tbe time of eptnft ® 
press, but may vary. DeiaJh cfour current rates am auaUabht on 
request. 



The Complete Finance Service { 

Deposit Accounts 

To: Stephen Cutter, Lombard North Centra) He, BanHqg Services 
P cpif tt a e m 1393.38* Cbbbwi Street. laodoo W1A1HI. Kn gbad. 
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Auwfnbar of the National Westminster Bank gipup whose 
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COMMODITIES AND AGRICULTURE 


Renewed rally lifts Brent 
crude above $21 a barrel 


By NeH Buckley 


NORTH SEA oil prices 
yesterday topped $21 a barrel 
for the first time in seven 
months, renewing the rally 
sparked by the decision of the 
Organisation of Petroleum 
Exporting Countries to leave 
output unchanged for the third 
quarter. Brent crude for July 
delivery gained 32’A cents on 
the day to close at $21.1214, the 
highest price since November 
18 last year. 

Mr Peter Gignoux, head of 
the energy desk at Smith Bar¬ 
ney in London, said; "We have 
covered most of the pent-up 
demand, and the market is 
tending higher. The price may 
have some way to go on the 
upside - It has moved faster 


and consolidated more quickly 
than I had expected.” 

He thought a price of $2L50 
was possible in the short-term. 

Brent crude has gained 
about $1.50 since before the 
Opec meeting in Vienna two 
weeks ago, on belief that sup¬ 
ply and demand in the third 
quarter should be well bal¬ 
anced. 

Saudi Arabia had widely sig¬ 
nalled its intention before the 
meeting to press for a rise of 
lm barrels a day in the output 
ceiling. However, the kingdom 
unexpectedly accepted a roll¬ 
over of the second quarter ceil¬ 
ing. 

Traders attributed yester¬ 
day's price rise to a foil in US 
oil stocks, and political ner¬ 
vousness sparked by an uncon¬ 


firmed local newspaper report 
of a build-up of Saudi troops on 
the border with Yemen. The 
two countries have a long-run¬ 
ning dispute over oil-rich land 
around the border. 

New York light crude prices 
were up 35 cents at $22.46 in 
morning trading. 

The key question affecting 
oil prices in the longer term is 
whether Saudi Arabia's behav¬ 
iour at the Opec meeting 

marked a ftinriamental shift in 

policy towards supporting a 
higher price, or was motivated 
by short-term desires to 
improve relations with Iran 
and send a warning signal to 
the European Community and 
the Earth Summit in Rio de 
Janeiro about Opec's opposi¬ 
tion to a carbon tax. 


CIS grain trade switch forecast 


THE FORMER Soviet Union, 
which has supported the world 
gram market for 20 years with 
its huge purchases, could be 
transformed into a grain 
exporter by the turn of the cen¬ 
tury, trade experts believe, 
reports Reuter from Berlin. 

For many grain traders meet¬ 
ing here at the annual con¬ 
gress of Coceral, the European 
Community cereals lobby, the 
question was not whether 
members of the Common¬ 
wealth of Independent States 
would achieve self-sufficiency, 
but when. 

"By the year 2000 Russia 
could be independent of grain 
imports,” predicted Mr Rudolf 
Stoehr, Coceral’s president 
Higher prices, falling demand 
and a new incentive to produce 
for the market would all con¬ 
tribute the shift, he said. And 
Ukraine and Kazahkstan - 


two key grain-producing repub¬ 
lics - could be exporting well 
before then. 

Mr 01% Klimov, bead of the 
Exportkhleb, grain agent for 
Russia and 12 other former 
Soviet republics, looked for¬ 
ward to the day when he would 
execute exports instead of 
imports. 

"In five years' time we might 
well be an exporter,” he said. 
"Look at Poland and Czecho¬ 
slovakia. They were importers 
two years ago, now they are 
exporters. The same can hap¬ 
pen In our country.” 

Mr Klimov said imports in 
the 1992-93 season, starting 
next month, would plunge to 
between 20m and 25m tonnes 
ftom 38m tonnes in 1991-92. 
The International Wheat Coun¬ 
cil recently predicted a more 
cautious figure of 27m tonnes. 

But the trend is dear - and 


this time a bigger crop in LS92 
is only part of the reason. Price 
liberalisation has triggered a 
structural change in grain con¬ 
sumption within the CIS. 

In the past, huge subsidies 
meant bread cost only 50 per 
emit of the price of the wheat 
used to make it So fanners fed 
whole loaves to their pigs. 

Today rocketing prices have 
pushed many foodstuffs out of 
consumers' reach and con¬ 
sumption has crashed. “Con¬ 
sumption of grain for food and 
[animal] feed will decline sig¬ 
nificantly,” Mr Stoehr 

Higher prices should also 
give more incentive for action 
on the notorious waste prob¬ 
lems. Nearly one third of the 
CIS grain crop is wasted, either 
eaten by pests or spoiled by 
rain while it lies on the ground 
waiting to be collected by 
trains and trucks. 


Australia rejects curb on NZ shearers 


By Kevin Brown in Sydney 


AUSTRALIA MOVED quickly 
yesterday to defuse a potential 
row with New Zealand over the 
status of thousands of New 
Zealand sheep shearers whose 
presence has caused mounting 
tension in the wool industry. 

Senator Gareth Evans, the 
foreign minister, said Canberra 
would resist growing demands 
for the imposition of work per¬ 
mits, which would undermine 
progress towards the integra¬ 
tion of the New Zealand and 
Australian economies. He told 
Mr Don McKinnon, his New 
Zealand counterpart, that the 
government was determined to 
maintain freedom of travel and 
employment between the two 
countries, which has existed 
since the 1920s. 

Reciprocal employment 


rights are not included in the 
Closer Economic Relations 
treaty between the two coun¬ 
tries, which Is designed to cre¬ 
ate bilateral free trade in goods 
and services. However, the 
Australian government is 
aware that any diminution of 
travel and employment rights 
would be resisted by New Zea¬ 
land, and could damage further 
progress towards the creation 
of a joint economy. 

The dispute blew up on Tues¬ 
day when the ruling Labor Par¬ 
ty's backbench MPs and Sena¬ 
tors called for restrictions on 
the freedom of New Zealand 
shearers to work in Australia. 
The call followed a report from 
Labor's backbench immigra¬ 
tion committee recommending 
limits on settlement rights for 
New Zealanders, who now con¬ 
stitute one of Australia’s larg¬ 


est immigrant communities. 

Unease over New Zealand 
immigration has been simmer¬ 
ing for some time following a 
big increase in settlement 
since the mid-1980s. 

The Australian Workers’ 
Union, which represents shear¬ 
ers, claims the New Zealanders 
undercut established wages by 
avoiding tax and foiling to reg¬ 
ister with regulatory authori¬ 
ties. The union claims that 
about 42 per cent of the Aus¬ 
tralian wool clip is now shorn 
by New Zealanders, and that 
more than half of Australian 
shearers are out of work. 

Officials say violence has 
already broken out in some of 
tiie remote rural communities 
where the shearing is carried 
out, and warn of more serious 
clashes unless New Zealand 
access is restricted. 


Tea price 


fall baffles 

London 

traders 


By David Blackwell 


A FALL in the price of tea 
from a peak struck at the 
beginning of May is baffling 
tea traders, who say that the 
effect of the droughts that 
have hit production around 
the world has worsened. 

Quality tea fetched ussp a 
kilogram at this week’s Lou¬ 
don auction, compared with 
I80p early last month and 
I50p at the beginning of the 
year. Traders, who were con¬ 
vinced Out a sellers’ market 
was emerging, say that prices 
have gone off the boil in other 
world markets. ■ 

About 60JM0 tonnes of pro¬ 
duction has been lost In the 
first quarter because of 
droughts lh Africa, southern 

Trull a an d Sri Tj>nfca_ Many 

areas are are past their peak 
growing periods, so that the 
lost o u t put is irreplaceable. 

World supply and demand 
has been roughly In balance at 
2JSm tonnes, according to Mr 
DHyd Lewis, e xec u t i ve direc¬ 
tor of the UK Tea Council. 
Now traders are estimating a 
25,000 tonne deficit at the end 
of the year. ‘That's not a lot, 
but in the context of a finely 
balanced market it’s quite 
interesting, he said. 

Stocks in consuming coun¬ 
tries are low. In the (JK basic 
stocks are down to about 30m 
kgs from last year’s 34.4m kgs, 
Itself considered to be a low 
level. 

The wild card remains the 
CIS. Traders believe die Rus¬ 
sians are In the market for tea, 
but believe they are having 
problems arranging finance 
for their trade with India. 

Mr Lewis said the market 
would remain tense until the 
size of the north Indian crop is 
known in a few weeks’ time. 
"The market could be very vol¬ 
atile if a big buyer like the CIS 
comes back in,” he added. 
“Everything is very tight - 
there is no give in the mar¬ 
ket.” 

• The UK was last year once 
again the single biggest 
importer of tea, having been 
displaced In 1989 and 1990 by 
the former Soviet Union fol¬ 
lowing the nuclear accident at 
Chernobyl, which affected 
local tea crops. The UK 
imported 178,000 tonnes, of 
which 32,000 tonnes were re¬ 
exported, according to the 
annual repeat of the Tea Coun¬ 
cil, published yesterday. 

Tea remains the most popu¬ 
lar drink in Britain, with 80 
per cent of the population 
drinking it daily compared 
with coffee’s 56.6 per cent. 
Average consumption was &56 
cups a day last year, compared 
with L68 cups of coffee. 



By Kenneth Gooding, 
Mining Correspondent 


ANGLO AMERICAN 
Corporation of South Africa is 
by far the largest mining com- 
pany outside the former Com¬ 
munist countries, according to. 
a study released today by the 
Raw Materials Group, the 
Swedish consultancy organisa¬ 
tion. Anglo controlled nearly-9 
per cent by value of the west¬ 
ern world's 1990 production of 
non-fuel minerals compared 
with the 4J per cent mits 
nearest rival, RTZ Corporation 
of the UK. 

RMG's list of the top 50 min¬ 
ing rampaniaH is slightly-sub¬ 
jective in that the organisation 
uses unconventional methods' 
to assess whether one corpora¬ 
tion is controlled by another. 

For example, although De 
Beers is quoted separately 
from Anglo American, RMG's 
method suggests it is con¬ 
trolled by Anglo. Many observ¬ 
ers would concur in this partic¬ 
ular case, given the very tight 
links between the two South 
African companies, which, are 
widely assumed to be ulti¬ 
mately controlled by the 
Oppenhmmer fondly. 

"Control can be exercised by 
many means of winch, owner¬ 
ship is the most common and 
Important one. But ownership 
is not the only way of exends¬ 
ing control," say Mr Magnus 
Ericsson and Mr Andreas 
Tegen, authors of the study. 
“We look at ownership and 
management to determine who 
is in control of a specific com¬ 
pany” 


Apart 'from the inrtufiknt of • 
De Beers, Anglo is'also helped 
to rts top spot by being the 
dominant producer, of . two 
high-value products: gdd' dnd 
diamonds 

RMG says that, although. 
Anglo by their measurement 
has been the world’s biggest 
milring company since the mid- 
1980s, i^s relative strength has 
been declining, mainly because 
of the;fall.in.Sooth Africa's 
gold production. In 1964 Anglo 
controlled nearly 16 per cent of 
western world non-fuel miner¬ 
als production, .twice the 1990 
percentage. 

In contrast, since 1984 RTZ 
has increased its share of pro¬ 
duction from &5 per cent RTZ. 


was formed only 30 yean ago 
and 4ts recent progress was 
speede^;conahlcrablfr by the.' 
$4bn. acquisiHoh' dr meet of 
British Petroleum's non-fuel 
minerals and iwhriny assets in 
1989: -v > ■ :T 

State-owned companies are 
«nn important in the mining 
and nm?ni« ’• jn d u atrte s. Among 
those in .R^IG^S top 50 ore 
Outokumpu of ’ Finland; 
Codelco of Chile; BRGM and 
Pechiney of fftuice: Ihe Malay¬ 
sian Molin g Corporation; Bra¬ 
zil’s CVRD'and 1-Sweden’s 
LKAB . The revival of US com¬ 
panies is also evident from, the 
statistics, hi 1964 the US com¬ 
panies'accounted for duly 10 

par cent of produrifon t# the 


60 largest' mining groups but 
. by 1990 this was up to . 13 per 
' cent' The authors point out 
however, that the US-.groups 
still have some way to go to 
recover to the 20 per cent they 
ttmtxxrile^^ 

Only one Japanese company 
appears in the RMG top 50 - 
Mttsulal: 49. 

The main thrust of the study Y. 
is to beep track of the owner- 
ship, control, percentage share¬ 
holdings,‘joint ventures, sub¬ 
sidiaries 1 and affiliations in the 
mining -and metals industry. 

Who Oums Who in! Milting 1932, 
by the Bow Materiols Group 
£135 or US$275 from RoskiU 
Information Services; 3 Clap- 
ham Road, London SW9 0JA.:' 


Recession cuts deeply into earnings 


By Kenneth Goodbtg 


AN ANALYSIS of the 1991 
financial results of 180 large 
base and precious metals 
producers world-wide shows 
severe damage was caused by 
the recession in most industri¬ 
alised countries and the 
consequent foil in metals 
prices. 

There was also a sharp rise 
in extraordinary losses and 
write-downs arising from 
mistakes metals companies 
made dining the boom in the 
late 1380s, according to the lat¬ 
est financial review from the 
Metals & Minerals Research 
Services consultancy organisa¬ 
tion. 

Pre-tax extraordinary losses 
of the companies sampled 
reached a record US$2.41 bn, 
equivalent to 22 per cent of 
1991 operating profits. 

MMRS says pxe and after-tax 
extraordinary write-downs 
were commonplace among met¬ 
als producers. It suggests these 
were necessary because some 
companies either paid too 
much for assets or acquired 
assets with little connection to 



thaircore businesses. 

The other set of writedowns 
identified by MMRS came from 
companies forced to sell 
non-core assets below book 
prices simply to stay in busi¬ 
ness. 

Drawing cm Its computerised 
financial data, MMRS says that 


. •' " .• .' 

the a^regate.tupnpver of tiie 
180 metala companies foil last 
year by onjty 3.2 jper cent from 
tiie lQSQleyel, to^ $166bn. Given 
that base metalq prices fell on 
average by. 18 .per cent last 
year and gold prices were ff per 
cent lower/. MMRS Relieves 
“this was -quite a creditable 
result?,/.- ... 

However, tids fell in revenue 
removed one quarter of l990’s 
operating profits and operating 
costs, - up pqr cent, took 

away another- ffLper cent 
• Pretax profit? fell by nearly 
two-thirdsto $&54bn after the 
writedowns am}. a 7J> per quit 
rise in net interest pay m arts. 
The pre-tax. result .was 75 per 
cent below the 1989 peak. 

Aftertax profits fared even' 
worse and at £L44bn were 70 
per cent below those for 1990 
and little more than. 20 per cent 
of those for 1989.".- ■ 

After-tax . write downs, a . 
record $L3bii, lea net earnings 
of $t71bn. 

Operating profit margins 
across MffitiTs sample of com¬ 
pares averagpd 6.6 per cent 
last year compared with a 
recent peak’j$l&2 per cent in 


1988 add a healthy 17 1 per cent 
in 1989. Margins were well 
below the. 10.3 per cent 
recorded in 1986 in the depths 
of tha previous recession. 

Pretax profit margins were 
3.9 per cent compared with / 
1988's peak 17.5 per cent. 
Return , on capital employed 
was only 5.7 pet cent, the low¬ 
est MMRS has recorded since it 
started- collecting the data ,16 
years ago. In 1988 the return 
was .ML5 per cent 

Return cm shareholders’ 
fombwas only L8 per cratbut 
better than that achieved;in 
1985. .The 1988 peak was: 19-2 
percent 

MMRS suggests that produc¬ 
ers can draw some c omfo rt 
from the fact that aggregate 
gearing (debt as a percentage 
of issued capital) In 1991 rose 
by less than 2 percentage 
points. However, the level of 
4L4 per cent was "still uncom¬ 
fortably high and a level 
exceeded only on four occa¬ 
sions since 1976". 

World Minerals - Industry £ 
Financial Review, £750 from 
MMRS, 34 Henry Street, Bath, 

Avon BA11JT, England. 
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GOLD moved above $340 a troy 
ounce briefly on the London 
bullion market before producer 
selling abruptly halted the short 
covering rally. PLATINUM 
futures were lower on Nymex 
at midday as profit taking 
emerged after Tuesday's sleep 
rise. Analysts said July platinum 
would consolidate recent gains 
and try for around $384. They 
cited continued concerns over 
the availability of physical 
supply, particularly in Europe 
- the EC has set the end of this 
year as the deadline for new 
model cars to have catalytic 
converters. The London's 
robusta COFFEE futures clawed 
back earlier losses of up to $20 

London Markets 


a tonne. Dealers attributed the 
recovery to sentiment that 
Tuesday's sell-off in New York 
might have been overdone. ZINC 
prices fell on the LME, although 
the premium for cash metal 
remains high at $150.50 a tonne. 
The market remains nervous, 
with fundamentals pointing to 
a lower price but traders fearing 
the technical squeeze on June 
supplies could be repeated in 
July, where there is already a 
large call option open position 
between $1,300 and $1,400. TIN 
staged a downward reaction 
to recent gains after the 
three-month price failed to move 
above resistance at $8,500. 

Compiled from Reuters 
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10985 

110.20 10085 

Nov 

11380 

11325 

11140 11125 

Jan 

11786 

11680 

117.10 117.05 

Mar 

12a to 


12Q.10 12080 

Jun 

12489 


13485 124.50 

Bariay 

Ctoee 

Previous 

HlghfLow 

Sap 

10780 

10686 

10780 10685 

NOW 

111.10 


111.10 11080 

Jan 

11480 


11480 114.25 

Mar 

117.00 


117.10 

Turnover: Wheat 177 (73). Barley 32 (0). 
Turnover tots 0/ 100 Tonnes. 

WO* - 

London POX (Cash SeUament) p/hg 


Ctoee 

Previous 

Nlgh/Low 

Jun 

1198 

1198 

1169 1160 

Jul 

111.0 

110.8 

1108 1100 


X44 6 months 

2 months 3.43 12 months 

3 months 343 


i*2 

166 



Close 

Previous 

High/Lovr 


Jun 

338.7 

3398 

3408 

3388 

Jul 

3998 

3402 

0 

0 


3408 

3418 

3*28 

3405 

Oct 

3428 

343.1 

3448 

3428 

Dec 

3448 

3468 

3488 

344.4 

Rob 

9409 

3478 

0 

0 

Apr 

3488 

3408 

3518 

381.0 

Jun 

351J 

3522 

0 

0 

Aug 

354.4 

3560 

0 

0 


PLATINUM 90 tray ok; S/tnoy oz. 


»var to 

pTltne oz 

US cta equtv 


Ctosa 

Previous 

MglAow 


Spot 

224.70 

40886 

Jul 

3738 

3772 

3768 

373.5 

3 montlis 

23040 

41380 

Oct 

8798 

3818 

3828 

3760 

e months 

236TB 

417.15 

Jan 

3763 

381.0 

3798 

3778 

12 months 

24680 

427.70 


378.1 

3812 

3818 

3802 


MLVBI 5,000 troy oz; cencsriroy ox. 


(Prices supplied by Engelhard Metals) 


S price 


2 equivalent 


Krugerrand 340X10-341.00 1371X^137^0 

Mepie tepi ssuxKttzao moo-ieua 
Hew Sovereign B2.0Q-83J0 46.UM&60 


TRADaO OPTIONS 


AluuMunt (po.7%) Calls 


Puts 



Gkne 

Pravtous 

Kgii/Low 


Jun 

4058 

407.4 

0 

0 - 

Jin 

4088 

4063 

4113 

4088 

Aug 

4068 

4161 

0 

0 

Sep 

4008 

4112 

4148 

4066 

OOB 

4142 

4161 

4198 

4148 

Jan 

4164 

4178 

0 

0 

Mar 

4203 

421 A 

4228 

4223 

May 

423.7 

425.1 

0 

0 

Juf 

4274 

4288 

4328 

4308 

Sap 

431.7 

433.1 

0 

O' - 


Jul 

6081 

8038 , 

6148 

8075 

Aug 

8130 

6079 

6180. 

8125 

Stop 

8241 

8195 

8280 

8235 

Oct 

•6334 

62B8 

8075 

6350- . 

Nov 

6427 

63?a • 

, 

6485 

Deo 

6309 

8458 ■ 

6580 

6480 

Jen 

8324 

8473 

6880 

6543 

Mb 

8394 

6348 

8*25 

8410 

Mar 

8150 

6109 

6198 

6188 

Apr 

5949 

. 5896 

8018 l 

r : 

COCOA 10 tonnesAtonim* 


Clou 

Previous 

HgWLow 


Jut 

881 

887 

872 

357 

sop 

907 

010. 

.917 - 

903 

use 

999 

965 


966 

Mu 

1008 

1010 

:1tn5 


May 

1040 

1047 . 

1040 ••. 

Jul 

TOW 

1077 

1070 

1084 

sop 

1003 

1108 

1100 

1100 

Dec 

1128 

1141 

0 

0 

COWEE tr 37800ibo; canta/lbs 


Owe 

Prevtotta 

Wghrtjow 

' 

JUI 

8185 

81.16' - 

8206 

eKao .r 

Sep 

8480 

8326- -• 

64.10 

8M8..' 

Dec 

8686 

8610 

nut . 

65.70 

Mar 

8985 

6685 

89.06 

8680 

May 

73.70 

7289 

7670 

7320 

JUI 

7823 

7980 

75.78 

7820 

SOP 

7616 

7720 

77.7S. ‘ 

77.75 

SUSAN WOULD 112800 Ra; centa/lbs 


does 

. Pravtous 

MgMLow 


Jut 

1083 

929 

1612 

921 

Od 

644 

929 

648 

9132 

Mar 

92S 

920 

923 ■ 

go* 

M«V 

621 

9-16 

Q2S 

618 

Jul 

9.17 

608 ■ 

618 

610 

oct 

8-OS 

932 

986 






Y • •' 


SOYABEANS MOO bu min; oentsffiOte bushel 



GDoto 

Pravtous 

High/Low 


Jul 

62174 

830/0 

628/0 

620/0 

AU0 

828m 

633/0 

831/4 

824/0 

Sep 

030/2 

637/S 

630/9 

829/0 

Nov 

837/2 

843/2 

042/2 

634/0 

Jan 

e*5a 

04*0 

840/4 

641/4 

Mar 

662/8 

6S7/B 

666/S 

640/0 ; 

May 

833/0 

8B2/0 

B0«U2 

853/0 

Jul. 

«S3/4l 

882/0 

800 10 

653/0 . 

SOTAREAN 06.80800 ton oonts/ib 


Ctosa ' 

Pravfdlta 

Hlgh/Lew 


-hd 

2182 

2289 

2281 

21.76 

Aug 

2184 

ww 

22.13 

21.89 

Sep 

2218 

2240 

2284 

2210 

Oct 

2282 

225? _ 

2245 

2221 

-Dm 

2258 

2276 ? 

2272* 

2248 

-tan 

."2255. 

2280 1 

2285 

99m 

Mar 

2287 . 

2385 

23.00 

2280 

May 


23.15 

2385 

2386 . 

SOYABEAN MEAL 100 tons; J/lon 


Ctosa 

Pravtous 

Wghfljow 


J|d. 

-T84v4 . 

■ 187.1 

1864 

1848 

*ug . 

1860 

1878 

isas 

1848 

Sop 

- W4J7 

.1878 

1867 

184.7 

0« . 

2064 

2085 

2068 

203.4 

Dec 

2038 

2D6.7 

200.5 

2038 

Jan 

204.5 

2062 

2058 

2048 

Mar 

2062 

2067 

2062 

203.0 

May 

206-6 

2060 

207.0 

2065 


SUBS 5,000 bu min; centa/SOtti bushel 


Close Previous High/Low 


All . 26216 203/0 203/0 

Sep 200A 260/4 237/2 

Dec 20M Z70/B 271/2 

Mar 270/6 278/2 Z78/0 

May . 278/2 .281/0 280/8 

•M 203/2 205/4 283/2 


200/4 

203/2 

286/4 

274/0 

ezz/o. 

280/4 


wheat c^.bpminioento/wb-bMber _ |-. 


COTTON 8CUI00-. wntsrate 


Qom Previous Mgh/Ijow 


Owe Previous Wgh/Low. 


Turnovers (30) tela * 3 JEO kg 


Strike price S tonne Jul 

Sep 

Jul 

Sap 

1200 

123 

142 

3 

3 

iqoo 

34 

64 

10 

22 

1*00 

3 

18 

77 

77 

Copper(Grade A) 

Celts 


Puts 

2100 

149 

166 

3 

a 

2200 

6* 

72 

4 

IS 

2000 

4 

2 

84 

M 

CaBee 

JUI 

Sop 

JUI 

Sap 

650 

61 

86 

1 

6 

700 

20 

49 

TO 

19 

750 

3 

24 

43 

44 

Cocoa 

Jul 

Sep 

Jul 

Sep 

526 

24 

01 

3 

a 

560 

9 

34 

13 

18 

575 

2 

21 

31 

SB 

Breol Crude 

Jul 

Aug 

Jul 

Aug 

2000 

116 

its 

3 

22 

2050 

73 


a 

30 

2100 

36 

67 

23 

57 


HKOt GRADE COPPER XJ30H Km centaflbs 



Ctosa 

Pravtous 

MgMjow 


Jim 

10289 

10285 

10235 

10185 

Jut 

102.10 

10235 

10280 

10205 

Aug 

102.15 

10280 

0 

0 

Sep 

102.10 

10220 

10240 

10200 

Oct 

10210 

10220 

0 

C. 

Nov 

1021S 

10220 

0 

0 

Dee 

10213 

10220 

10290 

10200 

Jen 

10200 

10280 

0 

0 

Fob 

TO186 

10180. 

0 

0 

Mar 

101.70 

101.70 . 

10180 

101.70 

CRUDE OK. (UgM) 42800 US geBs S/borrel . 


Ctoso 

Pravtous 

Hgh/LM 


Jul 

2243 

2211 

2257 '• 

2285 

Aug 

2237 

2212 

2280 

2284 

Sop 

99 39 

2207 

99M 

MW 

Ota 

2215 

2280 

99 90 

2216- 

NOV 

2206 

2189 

2218 

2208 . 

Dec 

2184 

21.79 

2285 

2186 

Jan 

2181 

2188 

2180 

2182 

Feb 

21.69 

2187 

21 

21.70 

Mar 

2186 

21.46 

2180 

2182 

Apr 

21-42 

2185 

2182 

21.42 • 


JUI _ 88.88 50.10 .. 6028 j . 58-51 

Oat 0008 00.15 602*1.- 5880 

Deo - ADAS 8821 60^1- 5)880 

Mar 6123, 61A7 > i.^6t00 

May 81.73 .82^..- .tffaSSf . .-ffUs 

Juh * 82.03 . 8236 ..j 52,00 

Oat - ovjtt flaw - -e .vrV 4 

-.- ' i iV —n 

OWAMGCjmee tetoOX)«.cetWBts. 'ji -x 


Jul 309/4 358/D . . 

Sop 3700. 362/2 3700 

Deo 377/2 . -871/2 ' 37W4 

MOT 377/0 ' :37W}- -37W 

May - 384/0 . 367/2 - 368*7 

Ju» - 3*0/4 ' . 338/0 341/0 


SSp/O - 

mar. 


3SH4 




f = 




• -Top Woitom Woral lttiig'CoinproWh lWO^^ ~ • 

Unload by apprwknsisihsrs of tofaiwlw of prodwctlon ofRonrfud minerals - 

’J , 

CamroBog company 

- 

- -• counfey ^i tinfry CtMdroHng toanMDflr' . . ■ 

:‘ country 

- % shore 


or state 



el fetal or stele 

- r - 1 -j ' - ■■ •' 


oflgtal 


Anglo American ~ 


South Africa 

. &5 : State onndia . 

- - India 

as 

L..‘: 

RTZ 

- ■ • 

-UK- 

42 BeriOwBimd . • 

South Africa 

.08 


State of Chile - 

• 1 

' Chile 

-Id . SMtaof:Zambia- '■ ‘ 

Zambia 

0^ . 


Stale of Brazil 


' Brad! 

' ZR fr»LMinerals.ft Chomo. .. 

US 

.07 


Brascan/Naranda 


Canada- 

■ MiBtaUgewHsctwtt: • 

'-Germany 

0.7 


Inco 1 


Canada 

- •'• 1 A Rembrandt Group -.. 

.South Africa 

. 0.7 

; V 

Broken Hitt Ply 


■ - - Australia ■ 

‘-US'. AntiWvaaJ r^-. 

South-Africa 

- • - a7 - . 

r w :• 

State of Zaire 


Zaire 

.‘-ilA- State of Yugoslavia 

.Yugoslavia 

0.7 

r.e 

Phelps Dodge - 


us 

-'.'•Ivf-' ,Sttee ol France 

France 



Hanson 


. UK ‘ 

• -i;4 ‘State btPerti - - 

" • ~ Peru 

- *0j6 S 

- 1 : 

Gencor ' 


Sooth Africa' 

- . North, Broken fHIt Priro 

'■ Australia 

- “0-fi 


Asareo 

> • 

- US 

ARl .'.Ante- 

US 

. ..-iW 


Western Mining 


Australia 

■- .'18Grope Industrial Miners.:: 

- Mexico 

0.6 


MJM Holdings 


■" ' Australia • 

-15—: Magma Copper 

. US 

^ ■ ^. 05 

M ‘ - 

Plaoer Dome 


.. . Canada. 

. .. _U)_ -Hbmestake Mining 

. _ us 

1.0^ 


State of Morocco - 


. Morocco 

- . 1.0 - LaovMkierala --: - 

■ .Canada 

.03 

. -. 

Troll eborg 


. Sweden. 

. 1J9 Auxniar deEmpresaa 

Brazil 

05 


State of Malaysia 


Malaysia 

18 Outokumpu 

- Finland 

63 


Cyprus Minerals 


US 

<L9 Iscor - 

South Africa 

D-S 


Freeport McMoRan 


US 

: CL8 State of Botswana 

Botswana 

. '■ 0J5 

V 

Seurosr tww Owns Who to Mining rtM? 




. 


F-- 


Oaee 1 f^revtow -.T9ghfljow^ .* 


Jul . "(37.25 
asp taMS - 

"Nov • 11320 
Jan liam 
'Mar -■'*«» 
May 11&70 
M T«J0 
Sap 11670- 
Nmr 115.70 


■131JW 
. 12445' . 

11&30 OPJS 
17830 '- IfriM 
Iflfotf ■".11**1 
. a*- 

71645 IIOlBO 
ni43 0 • 
11545. r ;D r i 




13130 

12406 

lte.20 

;S 

of" 

yJU- 


^TT 


WauiHta (aoea; September m'j831, -f TUB. 


<tot 3 ■ Jun '2 . 


16245. 1508.7^1507, 


DOW JOmn (Bwe-.Dac.3l tf74 


jun 2 ‘ Jan-f ' mruh 




Spot 117:17 14635 11830 
EUUNH 11836 11842 W85 


- »; 

'jT'BgO' 


12822 

123.00 





' ; • 

■1 

UV5CAT71E 4(y300 tot; oantadbs .. \l 

.-'yW- 

.Obea ■ 

..'Prarioufi 

tflgh/low 


Jun 

•72825 

-72830 

72800 : 

72-ifo;. 
'6CLS/75 

-Aug 

■701725. 

70.100 

76750 ’ 

■Oct 

£9876' 

resiioo 

39875 


Dec. 

-WWS5 

88850 

60826 - 

68860 

■ F4b ' 

89880 

86700 

69800 - 

488IU 

Apr. ■ 

76379 

.70800 

70876- 


' tlvrh^toXClOOIteojnterifa- • - 

•j r 


Ctosa 

■ Previous _ 

HghAjnr 


■ Jun 

47828. 

47826 

47800 

47800 - 

- Jut .■ 

46450 

45-223 

45800 

44825- f - 

.*«TO 

. 42800, 

42826 

43850 

42850 
in Tam »r 

VOM 

39850 • 

39800 

40800 

-Doe 

42825 

42875 , 

42860 

42676. V' 

w»..: 

43,750 

■ 49800- 

44800 

43860- 


PORK BOJJES«JOq tea; wptoflb 


.Ooen .. PTovtoua Mghfljmr 


Jul.--. 

Ad®- 

Feb. 

Mar- 

May 

Jtd 


. 33 . 100 ' 323 m ~'.'-IHi 37 E. .: 32 . 408 - 1 

. 3 I. 060 ..V 30.726 ,. .31325 . 30480 . ' 

44 JOO 4423 D _..44400 43 JK 0 

43480 43.700 " 43.700 43450 ' 

4480(7 44800 44800 44450 

48 . 000 - - 46800 ' O'. 8 ' 
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FINANCIAL TIMES SURVEY 

GWENT 

Thursday June 4 1992 


□ Celtic Lakes: “the most 
exciting science park to be 
built in Britain” Page 4 


£5 ■- New^jrip^en^^ . 

. fttgh^Qghhoiogy- industry and hew 
~ s^HiS:%^e;c6uh^: and Isiped"to 
. J? ■' reshape ,its industrial bae, writes 
w ‘- fr. Anthofty Moreton. Progress has 
.7 £ - taken place along the Mfcorridor, 








Trlco-Folbertti’e Pontypool factory wltt employ 550 when R moves In the autumn from Middlesex 


WENT IS a curious 
,-■= £2$ -l': : I *j mixturejjf' the affluent 

. and the iot-sD^filnenfc 
Parts of the county around 
“■'ilk Monmouth, Usk'and Abergav- 

■ rainy, which have acquired the 
popular titfeoffhe golden tri- 

• i • apgle, have the highest aver- 

' z.-r.'Zi 1 age income in- Wales. Other ■ 
7^ j»rts. such as the borough of 
~ y.-C'.y ' Torfaen above Newport, have, 
-f ataang the lowest 

Unemployment m a. muntiy 
_ s.zV't- ' ***** 0nce : fcatf some of the 

"""" heaviest industry in Britain is. 

not unusually high.; though. : 
The county’s average of 1L6 
(J C per cent is only slightly above 

no that, for Wales.; Sven THam^ w 

~ 1 Gwent, at the top- of the 

valleys, has; only 133 per cent 
Yet there is still a percep- 
: z , Hon, especially in the south- 

■ ... -Z. east of England, that Gwent is 
" • ■!.a ] placeVof dereliction’ arid 

smoking chimnriys. “Our 
- 1 : image is one of the major pro** 

rT\ ferns to he overcome," says Mr 
■a.- . John Pembridge, chairman of 

. trie county’s planning and eqx■; 

. ....-I’ nomic development committee. 

J 7. 1 “People ,think we are all 

.7^ '.r: about coal and steel: we're not 

‘ ’"7,.":,“. The only pit left is a museum 
. .J.\ and the remaining steelworks' 

are places of high. technology, 

J : ;7;j run by bankSof cmnimters. . 

7 . ‘ “The garden festival at Ebbw 

• Vate. v^fchferipimutitflriajly 

r “ October, has been a marvellous 

oppmrimilyfbrustipshowpeo- 
zz plfrMtrhstt'tiie valleystuetteifly 


like. Oncariey see how green 
and pleasat they, are, we go 
right to tb front of .the queue 
as a deslrde location." 

Mr Graam Moore, the 
Welsh DfcMopmept Agency’s 
property (rector* agrees. “A 
feeling ofonfiderfce is coming 
badC* he.iys. “The property 
market is {ginning to be more 
active, wittderolopers starting 
to. turn tKe pfens into more 
tangible ftdjs.” 

Mr Berotf Assinder, leader 
of .Blaenau Gwent borough 
council, pbhs to a 60 per cent 
increase in itings in the bor¬ 
ough in the fst quarter of this 
year compajd with the last 
hiree mcsri^bf 1991. 

But not 9 +cycme is so opti¬ 
mistic. Mr /Buce Woodhead, 
manag in g ''dirdor of- London 
and Cardiff FjpertLes, which 
is particlpatini in a r 170-acre 
development, bltic Lakes, at 
Newport that W1 indude a sci¬ 
ence park, wars triat getting 
new tenants j. still a hard 
grind. TPeople^ho have been 
mnUing'over a i*rf investment 
for some thne ®: prepared to 
go ahead," he 4^- “But it is 
difficult to win ft? decisions.” 

Difficult ^^ - hi not Impossi¬ 
ble. Gwent hffiwon a lot of 
new .investmei in the past 
yjear,; which :is helped to 
;change the faiirif the county. 
Perhaps the nst important 
was the dedsk by Trico-Fol- 
berth. oi» of iMeediiig manu¬ 


facturers of windscreen wipers 
for the motor industry, to relo¬ 
cate from West London to Pon¬ 
typool creating more than 500 
jobs. Also significant was the 
arrival of Northern Telecom at 
Cwmcarn which is to increase 
its workforce from 600 to 
around 900. 

At Crumlin, Integra Plasma, 
a semi-conductor manufac¬ 
turer, is expanding, as is A. 
Scbuiman, an American con¬ 
cern, which is spending £ 2 . 1 m 
to increase outpnt of plastic 
compounds and resins. 

Tillery Valley Foods is to 
invest £ 2 m in expanding pro¬ 
duction of pre-cooked meals at 
Abertillery. Festive Produc¬ 
tions is also to spend £2m to 
produce more Chris tmas deco¬ 
rations at Newport. 

These companies, and others 
like them, are the new Gwent 
The county that was a base for 
heavy industry is now home to 
the industries of the late 20th 
century. Electronics and infor¬ 
mation technology, finan cial 
services, motor industry parts 
and food processing have 
replaced the belching smoke¬ 
stack industries of the past 

fifteen years ago, almost 40 
per cent of the workforce was 
in mining or manufacturing; 
by 1989, the last year for which 
figures are available, the num¬ 
ber was down to a third. Those 
employed in distribution and 
hotels bad risen from 14.9 to 18 


per cent in the same period 
and banking and finance had 
leapt from 2.6 to 7 per cent 
with the arrival of TSB Trust 
the Patent Office and the Busi¬ 
ness Statistics Office. Financial 
services have been a major 
growth sector. 

On the industrial side, AB 
Electronics, the electronics 
concern, is one of the larger 
representatives of the new 
Gwent “We have designated 
our Rogerstone factory, near 
Newport, as the flagship plant 
in a new drive to attack the 
fast-growing market for elec¬ 
tronic products in Europe," 
says Mr Paul Ryder, the man¬ 
aging director. 

“Rogerstone, which employs 
over 800 people and has some 
of the largest and most modern 
electronic assembly lines in 
Europe, will form the hub of a 
cluster of AB plants in the DR 
and on the Continent" 

AB Electronics is not alone 
in the field. Incomers in recent 
years have included the Japa¬ 
nese company Star Micronics 
at Tredegar, Nimbus Records 
at Cwmbran, Newbridge Net¬ 
works, a Canadian company, 
which is about to expand to a 
second site, at Newport and 
Yuasa Battery and Aiwa, two 
Japanese concerns, at Ebbw 
Vale and Crumlin respectively. 

The financial services sector 
will get a massive shot in the 
arm with the completion of 


property developments now 
being undertaken in and 
around Newport, using the M4 
motorway as a corridor. The 
star will be the creation of a 
science park, Imperial Park, 
managed by and using the 
back-up of London University’s 
Imperial College. 

The science park is part of a 
larger development. Celtic 
Lakes, which will provide 
around 2m sq ft of prime space. 
Imperial House, the core build¬ 
ing is almost ready for occupa¬ 
tion as an innovation centre 
and the science park as a 
whole is being seen as a mar¬ 
vellous opportunity to develop 
the potential, and create a new 
image not just for Gwent but 
also for the whole of Wales. 

Across the road from Celtic 
Lakes, Gwent County Council, 
in conjunction with the Welsh 
Development Agency, is 
extending its technology park 
that is already home to AB 
Electronics’ R&D centre. 

With the opening of a second 
Severn crossing, costing £270m 
and scheduled for 1996, the M4 
corridor in southern Gwent 
will be seen as a prime attrac¬ 
tion according to Mr Andrew 
Fretter, the county's head of 
economic development. “The 
county is already one of the 
most dynamic parts of the UK 
in growth terms," he says. “It 
has consistently demonstrated 
this by having the highest rate 



of VAT-registered company for¬ 
mations outside the south-east 
of England. 

“Although we have had a dif¬ 
ficult year, like the rest of 
Britain, and we have had to 
deal with more problems 
among businesses than ever 
before, there is evidence that 
we are emerging from that 
troublesome period. 

“Trico was a great shot in 
the arm but there are others 
coming and with the science 
park we should become an 
international centre for 
research and development" 

The problem for Gwent is to 
encourage new investment to 
move up the valleys from the 
M4 corridor. It is not easy but 
it can be done. “Ten years ago, 
when we began work on the 
Rassau industrial park above 
Ebbw Vale and Tredegar," says 
Mr David Fallowed, the WDA’s 
executive director, “people 


thought we would never be 
successful But 3,000 people are 
now employed on that estate, 
as well as a large number at 
another at nearby Tafarnau- 
bach." 

Both Mr Fretter and Mr Fal¬ 
lowed believe the garden festi¬ 
val will act as a catalyst to 
draw people north. “Communi¬ 
cations are excellent at the top 
of the valleys," Mr Fretter 
says. “The A465 Heads of the 
Valleys road, which is to be 
upgraded, offers a good, quick 
route to the West Midlands. 
But it is all about image. And 
this is why the festival is so 
important 

“Everyone who comes to 
Ebbw Vale remarks on the site 
and its potential The tops of 
the valleys are our most 
depressed areas. New jobs and 
new homes there will make an 
enormous impact” 

To help not just this area but 


the whole of the county, Gwent 
has adopted a strategy which 
puts a premium on partner¬ 
ships, not just with other pub¬ 
lic sector bodies but also with 
the private sector, training ini¬ 
tiatives and improvements to 
the infrastructure. It has set up 
an image partnership and a 
business forum and has even 
backed a private-sector plan 
for an international airport. 

With Avon County Council, 
on the eastern end of the Sev¬ 
ern Bridge, anxious to con¬ 
strain further economic devel¬ 
opment, Gwent is in a 
fortunate position, especially 
when the second Severn bridge 
is open, to capitalise on the 
need for industry to find 
acceptable new homes along 
the M4. The restructuring and 
diversification of the past 10 
years, which have created a 
stronger economy, look set to 
reap ample dividends. 
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Robin Reeves looks at the town’s regeneration plans 

A milestone for Newport 




NEWPORT recently passed a 
small but significant milestone 
in its economic fortunes. For 
the first time in living mem¬ 
ory, the town's level of unem¬ 
ployment registered below the 
national average. 

The current unemployment 
rate in Newport is 9.4 per cent, 
compared with an average of 
9.5 per cent for Britain as a 
whole. This performance is all 
the more surprising in view of 
recent setbacks suffered by 
companies which in the early 
1980s were hailed as the key to 
Newport's future prosperity. 

The most spectacular exam¬ 
ple is Inmos, which went to 
Newport in 1980 amid a blaze 
of publicity. With substantial 
government financial backing 
(it was said to be Britain's last 
chance to establish a stake in 
the international semi-conduc¬ 
tor business), the company 
built a state-of-the-art micro¬ 
chip manufacturing plant to 
take on the rest of the world. 
Politicians and economists 
alike insisted this would be the 
kind of sunrise industry that 
brought secure, well-paid jobs 


to Newport, replacing those 
being lost in traditional indus¬ 
tries, such as steel and coal 

But it has not worked out 
that way. At its peak, Inmos 
employed some 14-00 on two 
sites in the town. But, with the 
onset of the recession and the 
sale of Inmos by its parent 
company, Thorn-EMI to the 
French Thomson electronics 
group, the company's fortunes 
have plummeted. The work¬ 
force is now down to 450 and 
there is talk of the remaining 
plant closing outright unless 
Thomson finds a purchaser. 

Other companies which 
expanded In Newport in the 
1980s, but which have more 
recently had to make lay-offs 
of workers include AB Elec¬ 
tronic Products and Marconi; 
though the latter cutback is 
due more perhaps to the end¬ 
ing of the cold war than the 
recession. Another 1980s 
incomer, TSB’s insurance divi¬ 
sion, while it employs 450 and 
has not suffered cutbacks, no 
longer talks of creating 2,000 
jobs - as it promised initially. 

On the other hand, the 


Don’t Mi 
waste a\ 
second 

transforming 
your business! 

Successful businesses needy 


• Skilled labour 

• Competitively priced land 

• A first class infrastructure 

• A comprehensive and 
understanding advice service 

- which we have to offer. 



Patents Office, a recent govern¬ 
ment agency relocation from 
central London, has given a 
significant boost to white-col¬ 
lar employment The number 
of staff has built up to 1,000 tn 
a year. There are also two 
major plants under construc¬ 
tion. Northern Telecom is relo¬ 
cating part of the former BTC 
defence systems production 
operation in Newport to a new 
Site at Queensway Meadows, a 
move which is being inter 
preted as a strong vote of confi¬ 
dence in Newport by STC’s 
new owner. The same is true cl 
Bisley Office Equipment, 
which arrived from Surrey 
three years ago, bringing 100 
jobs, and has now embarked on 
a second phase of expansion, 
creating a further 80 jobs. 

Hopes are also high that new 
scientific business projects will 
quickly be attracted to Celtic 
lakes, Wales’s most significant 
science park-style development 
to date, which lies on New¬ 
port's western outskirts. Some 
50 acres of the 200 -acre devel¬ 
opment, a joint venture 
between the council, the Welsh 
Development Agency, Trench- 
erwood Commercial and the 
Bassaleg Group, has already 
been earmarked for R&D busi¬ 
ness activities "spun out* from 
Imperial College, London. 

The WDA is just putting the 
finishing touches to Imperial 
House, an advanced communi¬ 


cations unit on the Celtic 
Lakes site with direct links to 
London and plans to launch an 
international marketing cam- 
- paign very shortly. But in the 
meantime - and somewhat 
ironically in view of what was 
being said a decade ago - it is 
steel production and fabrica¬ 
tion, and ancillary steel activi¬ 
ties which are proving to be 
among Newport’s most stable 
employment sectors during the 
current recession. 

In 1980-82 thousands of jobs 
disappeared in the steel indus¬ 
try and there was even talk of 
the Llanwern steelworks dos¬ 
ing altogether. Yet in spite of 
the massive shake-out at that 
time, the key role of steel and 
aluminium production in the 
local economy - Alcan also 
has a major European rolling 
facility at nearby Hngerstcme 
- has not been eclipsed. Metal 
manufacturing activities still 
employ some 7,000 people or 13 
per cent of the Newport work¬ 
force, compared with an aver¬ 
age of 33 per cent occupied in 
this sector in the economy as a 
whole. 

Llanwern now has a reputa¬ 
tion for being one of the best 
steel plants in the world. Man¬ 
aged by British Steel in tan¬ 
dem with Port Talbot, its pro¬ 
ductivity and operating 
efficiency will probably be 
enhanced even further by the 
closure of Ravenscraig since 


The precinct outside foe K1 nosway shopping centre In Newport 


the doomed Scottish plant's 
orders can be switched to 
Wales. 

Another sign of the times in 
steel is a recent merger 
between British Steel’s Orb 
works and SSAB, Sweden’s 
state-owned steel producer, to 
create a £100m company, Euro¬ 
pean Electrical Steel, specialis¬ 
ing in magnetic steels for 
transformers and electrical 
motors. The new company is 
headquartered in Newport 

For all the brighter spots in 
the local economy, Mr Brian 
Dunford of Newport Borough 
Council’s economic develop¬ 
ment team stresses there is no 
sense of complacency. It 
remains the case that a high 
proportion of the employment 
growth over the past decade 
has been in female, part-time 
jobs whereas those being cre¬ 
ated have tended to be rela¬ 


tively well-paid unskilled male 
jobs. This in turn has given 
rise to concern that Wales in 
general and Gwent in particu¬ 
lar, may gain a reputation for 
being a low-wage, low-skill 
economy which will rebound to 
the detriment of the growth in 
the services economy. 

Newport recognises that it 
suffers from a "doughnut syn¬ 
drome” - the tendency of new 
investment to be attracted to 
the periphery of the town, 
close to the motorway, and not 
the centre. To counter this, the 
council has brought forward a 
town ce n tre regeneration strat¬ 
egy in conjunction with the 
Welsh; Development Agency 
which wOl involve pump-prim¬ 
ing £83m over the next four 
years. A similar regeneration 
scheme has been drawn up for 
the Pill area of the town. 

But the most ambitious 
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the construction o 
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be completed in 1998, giving 
Newport new development 
sites, a new river crossing, new 
housing and - its protagonists 
Insist - new confidence. 

But Newport Borough Coun¬ 
cil cannot finance the barrage 
itself. The project Is due to be 
paid for from a cocktail of 
sources, including government 
and EC grants. Which comes 
back to the relative improve¬ 
ment in Newport's economy. 
The borough treasurer’s cur¬ 
rent nightmare is that this will 
used as an excuse to strip the 
town of Its assisted develop¬ 
ment area status under UK 
regional policy and exclude its 
from Objective 2 EC. regional 
development grants. Lobbying 
to ensure that London and 
Brussels understand such pre¬ 
cipitate action would torpedo 
Newport's regeneration plans 
is already under way. 


Severn airport and second bridge planned 

Second leap forward 



For one stop support towards 2000:- 
Contact 

Gareth Isaac, Head of Property and Investment 
Newport Borough Council, Civic Centre, 
Newport, Gwent NP9 4UR 
or Telephone: (0633) 246906, Fax: (0633) 244721. 


NEWPORT 


A TOWN TRANSFORMED 


GWENT’S transport 
communications look poised to 
undergo as dramatic a leap for¬ 
ward over the next decade as 
they experienced a quarter of a 
century ago when the Severn 
bridge opened. 

Before 1986, drivers of cars 
and lorries wishing to travel 
between Newport and Bristol 
had either to queue up to catch 
the Aust ferry which plied the 
river near the Misting cross¬ 
ing, or travel northwards to 
cross the Severn at Gloucester. 
R was a different era. 

Now plans are afoot for an 
equally dramatic addition to 
Gwent's transport infrastruc¬ 
ture - construction of a Sev-. 
ernside International Airport, 
offering an alternative to 
Heathrow and Gatwick for 
long-haul scheduled services. 
Should the project go ahead, it 
will give Gwent's already 
excellent communications a 
substantial extra dimension. 

It has to be said immediately 
that the project is the object of 
considerable scepticism locally, 
not least because the proposal 
was first put forward more 
than a decade ago. Gwent 
County Council sought then to 
promote the virtues of Severn- 
side as the site for London’s 
third airport in preference to 
Stansted. Though the council 
lobbied hard, the proposal 
failed to win Whitehall’s sup¬ 
port and had to be shelved. 








GWENT 

TRAINING AND 

ENTERPRISE 

COUNCIL 


Gwent has become a popular location for forward looking 
companies producing products for consumption throughout 
the EC markets and world wide. The TEC offers a specifically 
tailored training package aimed at helping the INWARD 
INVESTOR to locate and develop in Gwent. Our responsive 
training and education infrastructure provides a flow of fresh 
talent equipped with new and relevant skills. 

Rapid technological developments, constantly changing 
markets and new competition pose challenges which 
every company must be ready to meet. Our BUSINESS 
DEVELOPMENT service can provide practical and 
financial support to help business succeed and grow. 

Hie preparation of new recruits Is one of the highest 
training costs facing a company. Our SKILLS MATCH 
initiative has been designed to cater for this by providing 
financial assistance and aid with the design of customised 
training programmes. 

The SKILLS LEVELS of the workforce is of crucial 
Importance to the economic prosperity of Gwent. We 
have therefore introduced a series of initiatives to 

enhance the skills of the existing workforce. They Include 
a tailored approach to cater for both the specific needs of 
companies and individuals. 

GWENT TEC has established firm working partnerships ■ 
with all the local contributors and Ls committed to 
addressing the present and future-needs of our customers. 

For further information please contact: . 

Gwent Training and Enterprise Council, 

Glyndwr House, Cleppa Park, Newport, Gwent, NP91YE. 
Tel: 0633 817777 Fax: 0633 810980 


Then, in March last year, it 
was announced that a private¬ 
ly-led consortium had decided 
to take the county council’s 
proposal off the shelf and carry 
forward the scheme, whose 
centrepiece is the construction 
of a 4,000 metre runway on 
land reclaimed from the Sev¬ 
ern estuary. 

Little has been heard of the 
project since last year's 
announcement, but according 
to Mr Paul Boyce-Mears, man¬ 
aging director of the new con¬ 
sortium company. Sevemslde 
International Airport, this does 
not denote inactivity. “A great 
deal of preparatory work has 
been going on behind the 
scenes on the design, engineer¬ 
ing and environmental require¬ 
ments of the project" 

Rather than build another 
Gatwick or Heathrow, the con¬ 
sortium's model is Manchester 
airport which has gradually 
but steadily expanded its range 
of scheduled services to the 
point where it now handles 
11m passengers a year. The 
Sevemside consortium sees its 
project as the third leg of a 
triangle of long-haul airports 
serving England and Wales - 
the other two being Manches¬ 
ter and Heathrow. 

Mr Boyce-Mears admits the 
main obstacle still to be over¬ 
come is finance. "During the 
past year the climate has not 
been good for winning backing 
for major capital projects. 
However, I think we are now 
on the way to getting the 
required finance." 

He is reasonably optimistic 
that the consortium will be in 
a position to apply for planning 
permission before the summer 
is over and place the necessary 
bill before parliament later this 
year. Assuming there are no ! 
unexpected hiccups, the new j 


airport could be open for busi¬ 
ness in five or six years. 

Mr Boyce-Mears stresses that 
while the project is big; it is 
straightforward It involves 
investment of £ 200 m hi land 
reclamation to create a 4,008- 
metre runway capable of han- 
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tities of freight traffic, as well 
as passengers. 

Airfreight traffic is currently 
growing at a faster rate than 
passenger traffic. One of the 
key advantages of bunding the 
airport on reclaimed estuarial 
land is that it eliminates prob¬ 
lems of noise pollution. Mr 
Boyce-Mears says the investi¬ 
gations they have undertaken 
show that the number of peo¬ 
ple affected by the noise 
"cone" created by aircraft 
using Sevemslde would be zero 
- because the aircraft 
approaches and take-offs would 
be over water. By comparison, 
some 500,000 people are 
adversely affected by aircraft 
noise at Heathrow and 50,000 
people at Gatwick. 

Gwent's other major commu¬ 
nications development - the 
go-ahead of the second Severn 
bridge - has also enhanced 
the viability of the Sevemside 
airport project It has elimi¬ 
nated concern that the current 
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bridge, which, carries J9m 
vehicles a year, compared with 
6 m when It first opened, could 
become a serious bottleneck 
for traffic travelling to and 
from the airport (That said, 
regular traffic jams on the 
Chiswick flyover do not seem 
to have dented Heathrow's 
attractions.) 

The second Severn' bridge is 
now definitely going ahead. 
The start of work was signalled 
in April when responsibility 
for the existing bridge passed 
from the Department of Trans¬ 
port to Sevan River Crossing, 
the consortium which will 
build, finance and operate the 
new crossing, with the help of 
revenues raised from the exist¬ 
ing crossing. The four major 
shareholders in the consortium 
are John Laing, GTM-Entre- 
pose, Bank of America and 


Barclays de Zoi Wed d. 

This change f ownership 
from the public o the private 
sector proved tc e an inauspi¬ 
cious occasioniaige traffic 
jams built up as result of the 
new consortimr derision to 
raise charges sirply and to 
begin reconstra on immedi¬ 
ately of the tolls aza at Aust 
Instead of vahici having to 
pay a toll travel ig in either 
direction, the are now 
charged only if t veiling in a 
westbound dir tion into 
Wales. 

Lord Hooson, Lairman of 
the consortium, s s that once 
the new systems e in place, 
"they will offer a iuch speed¬ 
ier passage fo the 19m 
vehicles a year n using the 
bridge.” The new 1 dge will be 
three miles Ions and three . 
miles downstream f the exist¬ 


ing bridge. It will have three 
traffic lanes and hard-Shpul- 
ders each way and wind-Shield- 
ing to allow vehicles to cross 
even In high winds. 

Fears have been expressed in 
the past that a second Severn 
bridge could weaken, rather 
than strengthen, Gwent’s econ¬ 
omy by encouraging busi¬ 
nesses and skills to migrate 
from the county to the Bristol 
area. The signs are that, on the 
contrary, it is opening up new 
opportunities to strengthen the 
local economy. This, too. is evi¬ 
dently the conclusion of a new 
Pieda study on the impact of 
the second Severn bridge. Due 
to be published shortly, it fore¬ 
casts that the benefits will Car 
outweigh any deleterious 
effects. 

Robin Reeves 









For residential, commercial or 
industrial development land 
talk to the Land Authority for Wales 


Custom House Customhouse Street Cardiff CF1 5AP 
Telephone: 0222 223444 Fax: 0222 223330 
33 Grosvenor Road Wrexham LLll iBT Clwyd 
Telephone: 0978 357133 Fax: 0978 290955 


a Tempting Torfaen Tempting Torfaen Tempting Torfaen jr 
ss The encouraging Eastern Valley of Gwent is fertile for 3 
E enter pr is e , with room for trig businesses (including ~ 

* green field sites) but the Borough Council successfully » 
concentrates on providing good affordable space for ^ 

• new and expanding smaller businesses. o 

£ Managed unit rentals range from £3 to £5 per sq. ft at. * 
i- Okfoury Business Centre, Cwmbran (ring Jeff Ta[¥ _ j|ni 3 
® Evans on 0633 - 874258) and more new units Mf i 
s will be available at New Inn, Pontypool mflU 3 

E (ring Alan Fbgg on 0495-766731) JBHf 1 
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Garden site will bloom with homes and industry 

... •• •; • 

the festival is over 



VJS3fFCJRS"T7ito have been 

.tile Ebbw Vale 

PeSli^'every ..dky., 
be 

mfor thinking that wVwi't 
: toey-^^ere:enjoying; was just 7 
anothsr r 4f iHaxe -colourful, 
ehtertainaent-hermre/' 
ThevaSescofthe Ebbw.once 
svitalptott of ;. Britain's 
industrial; greatness,.'.■ with 
steelworks and- eoaRpIts, is 
now a . place of greenery and . 
cdIouxv ...The-....industrial 
dereliction, has : gone and 
flowers and amusements, 
within' the festival site compete 
far the attention of the' victors. 

But the festival, of which 
Ebbw vale is the fifth to be 

held in Rrftahi was from the 

stert planned to have a more 
serious purpose than as a 'mere 
five-month: -entertainment 
centre; It was'seen as a vehicle 
for rehahilitathig a part of the 
country which had been badly 
hit hy-the structural decline of 
heavy.'"-mduistry ' and the 
concentration of newer forms 
of industay elsewhere. 

Although garden festivals 
originated "in Germany, where ■ 
they were Intended to help . 
rebuild "V.*-. the country 
economically after the second 
world war, they were a British 
idea.. The first was held in 
Hamburg in 195L Since then, 
they have become major events 
not only in the : German 
entertainment calendar, but 


also.elsewhtere/as In Holland. 

. :• Their ferrival in-Britain a 
. decade ®o owed much to Mr 
. Michael fjeseltine's search for 
. an site rotative. Conservative, 
approach; to regional policy 
following the inner-city riots in 
Xdndoifs Brixton and 
Liverpool's Toxteth. The first 
was held in Liverpool itself, to 
be followed by Stoke-on-Trent, 
Glasgow and Gateshead: After 
Ebbw Vale, there are ho plans 
for any more. . 

While the festival itself is of 
great importance - with 2m 
visitors,-expected by the dose 
in Octofier it is expected to be 
the largest holiday attraction 
in Britain this year - what 
happens after the gates finally 
close, -is of even more 
importance."' 

“We are talking about 
'.the second 
. transformation of the 
Ebbw valley" 

Mr David Farnsworth, an 
executive director of the Welsh 
Development Agency, says that 
the .way. in which the site is 
subsequently developed will 
help to -Rebuild the economy 
hot Just of Ebbw Vale itself but 
of south jWales too. “What will 
happen is not just an exercise 
in building houses and 
factories and offices,” he says, 


"it is about changing the 
commonly accepted perception 
of the valleys of south Wales 
and of Wales itself” 

The future of Ebbw Vale, he 
adds, Hes in. the hands erf a 
partnership between the 
agency, Gwent County Council 
and Blaenau Gwent borough 
council' The three entered into 
partnership to prepare the site 
five years ago and by the turn 
of the century expect to see a 
"thriving new community of 
some 2,500 people, with 500 
houses and 1,000 jobs on the 
site. 

This confidence in the future 
is based not just on the fact 
that some investors,'. such as 
Welsh Brewers, relocated a 
distribution depot to Ebbw 
Vale more than a year before 
the festival opened, but by the 
number of Inquiries about 
after-use facilities being 
received every day. 

The WDA’s own 8.000 sq ft 
office at the entrance to the 
festival has already b een the 
subject of an offer from a data 
processing company that 
would have employed 25 
people. 

“We are taking inquiries all 
the tune.” says Mr Bob Croy¬ 
don of agents J P Sturge. “The 
visitors can see what is going 
on and many of them are suff¬ 
iciently interested in the way 
the valley has been greened to 
want to return as employers. 


“House building has already 
started on the site, with the 
Bailey group, of Cardiff, having 
put up homes. The first phase 
of our development plans 
envisages immediately 
building 25 for rent with 
another 15 to follow straight on 
behind. A similar number will 
be built for sale. A nation*^ 
housebuilder is to put up 50 
detached houses and, with 30 
self-build plots allocated, a 
quarter of the 500 houses 
expected on the site have 
already been committed. That 
is encouraging progress." 

It is not just bouses th a t will 
be built. The after-use plan 
envisages 23.5 acres being set 
aside for technology areas and 
12J> acres for business use. A 
business park is expected to 
create 400 jobs, according to Mr 
Alan Nichol, the WDA’s man 
in charge of the after-use 
project. “Areas now being used 
as car parks will be turned into 
high-technology sites,” be says, 
“which will create another 700 
jobs. The festival site is 
probably tbe best in south 
Wales and we shall create 
some 1,100 jobs in all on it over 
the mrniTig years." 

“This is a development,” 
says Mr Bernard Assinder, 
leader of Blaenau Gwent 
borough council, “that will 
deliver the long-term 
regeneration we seek in tbe 
area and make us a showpiece 
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A view from the Bluffs of the Ebbw Vale Garden Festival, showing the hanging gardens and lakeside theatre 


for urban regeneration in 
Britain." 

"We are talking about the 
second transformation of the 
Ebbw valley,” adds Mr NichoL 
“The industrial revolution that 
brought heavy industry here 
over a century ago was the 
first; this is the second.” 

The WDA’s Mr Farnsworth 
carefully puts the development 
in perspective, though. This is 
not a plan for tomorrow. 
Investment may be in the 
pipeline immediately after the 
festival closes on October but 
what tbe three partners are 
looking to is a development 


over the next eight years. He 
sees completion by the turn of 
the century rather than the 
turn of the year. 

“Enormous changes have 
certainly taken place,” he says. 
“We had to move 250m cubic 
metres of derelict land before 
we could start. That is 
equivalent to filling 125.000 
lorries. What we had to do was 
to move the spoil of 100 years 
and more of Industrial activity. 
We did it in three years and it 
cost the agency £20m. 

"Even with the 
infrastructure largely in place 
it will take 10 years to 


complete the job. But it is a job 
that will be completed. The site 
is superb and tbe location is 
excellent - just half an hour 
from the M4 and only l‘A 
hours from Bi rmingham 

“We have the right product 
and through our co-operation 
we are tackling the 
development in the right way. 
The secret is to work at a 
steady pace and to take the 
developers along with us at 
every step. We already have 
£10m of investment committed 
and by the end we shall have 
over £100m.” 

Blaenau Gwent’s Mr 


Assinder sums it up by saying 
that the garden festival has 
acted as the catalyst for a 
development that will radically 
alter the character of the 
valley. “We would not have 
been able to do this in such an 
imaginative way nor at such 
speed without a festival." 

For a Labour leader to agree 
in practice with the principles 
laid down by a Conservative 
minister - Mr Michael 
Heseltine - a decade ago 
indicates the consensus that 
the garden festival has created. 

Anthony Moreton 


THIS YEAR, has. a ■ Spanish, 
flavour, so jjerhaps ft , is dot; 
surprising that WUson Bowden 
Properties: has . named the 
centrepiece of its Langstbne 
Park development Columbus. 
House. Whether the name 
presages deeper associations 
with the Ib Arlaw ' p otmigrila Hag 
yet to be revealed, but next 
February the first office block, 
comprising 55,000 sq ft, on the 
site will, be ready, for 
occupation at .£12 a sq ft ' 

Mr Nigel Webb, of .agents 
Debenham Tew son &. 
fihfwnhnkfi L says. the building,. 
which Is a joint Venture with 
the Welsh' Development 
Agency,, occupies “one, of the 
best jporitiahs m .Britain”'.. Mr 
Robert “ Grafton; Wilson's 
development manager, agrees. * 

But then, they have a vested 
; interest in ensuring the 
commercial" success of the • 
j ffiflriing ,. vfhfch- is.jgart_ of:a‘ 
£7Pm deveIopinflhL -cT-aT." 
-/.'Mr Graham: Moore,, the * 
Welsh Development Agency’s 
property director,, is a more 
dispassionate ..observer since 
the agency takes an overview 
oh all property matters in 
Wales. “You have only fo look 
at its rituation to see how it 
can appeal” he says._"Il sits on 
junction 24 of -the M4, is no 
more than 15 minutes from the 
Severn Bridge and will not be 
for from the Welsh end of the 
second Severn crossing when 
that bridge is opened in 1996. 

“In addition, it . has two 
hotels virtually at the entrance 
to the park, which is important 
not just to business users but 
also for the conference 
fariiittoa they provide." 

However, Langstone Park is, 


PROPERTY 


It‘will be one of the 
first areas to pick up’ 


as Mr Moore is quick to point 
out, only one of several sites 
being marketed in Gwent. 
Signs of increasing'activity are 
beginning to be seen elsewhere 
in this part erf the country. 

At the exit to the Severn 
bridge, on‘ junction 22, 
Newhonse Park is a 


The agency Intends not 
- just to concentrate on 
the M4 cprrldor.“Our 
policytis to draw 
developers north” 

distribution ; pari£ with clients 
like Tesco, .Nestle and 
LittlewoodB already in 
occupation. Esbo has just 
completed a service station at 
junction: 23^where land is ripe 
for development if only the two 
local authorities. Monmouth 
and Newport, could agree on 
what sort-of activity should 
occupy the rite - distribution 
says Newport, offices says 
Monmouth, 

Then at junction 28 two 
major developments are 
pencilled in. First there is 
Celtic Lakes, a joint operation 
between: Trencherwood, 
Bassaleg Group, Newport and 


Garden Festival Wales 
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the WDA, which will contain 
within ft the Imperial Park, in 
which London’s Imperial 
College is to have its science 
park. Mr Gwyn Jones, 
chairman of the WDA, has 
described this as “one of the 
most important developments 
to take place in Wales. It will 
put the principality on the 
international map as a centr e 
for research and development” 

Trencherwood and partners 
are undertaking a B1 office 
development within which 
Imperial Park will be an 
integral, but separate, part. 
Celtic Lakes, the name for the 
whole, will comprise 170 acres 
in all and the infrastructure is 
already in place. Trencher- 
wood-Bassaleg will develop 50 
acres In phase one and Imp¬ 
erial Park will cover 60 acres, 
with room for a further phase. 

Altogether, 2m sq ft of space 
wiQ be available when the site 
is fully developed, creating 
several thousand jobs. 
Imperial’s core block, the 
Innovation Centre, Is already 
up and the first client is about 
to sign the necessary forms. 

Across the road, in Gleppa 
Park, Portico Estates has been 
quietly putting together a 
development that began, in 
conj unction with Cardiff 
University, as a science park 
but with the arrival of Imperial 
College has turned into 
another B1 development, albeit 
with a touch erf academe. An 
announcement is expected 
soon about a developer from 
the south-east who, with 


Danish finance, would kick off 
the project 

Next door to Cleppa Park, 
the Gwent Technology Park is 
taking shape, a joint venture 
between the WDA, Gwent 
County Council and Newport 

In all these, the WDA is 
playing a central role. Its 
portfolio in Gwent runs to 36 
estates, comprising 466 units 
providing just under 4Em sq ft 
Without its presence, it is 
doubtful if the property market 
would be sustainable. 

Institutional finance has 
alway been unwilling to 
commit itself to Wales and so 
the agency has had to 
underpin the market to show 
outside interests that Wales is 
as viable a market as, say. the 
West Midlands or the 
Mancheste r area. 

That policy, which has seen 
the WDA become the largest 
property-linked agency in 
Europe, has had some success 
recently and that will have 
great significance for the 
future. Institutional finance 
has arrived in Cardiff and now 
ft has spread from the Welsh 
capital to Gwent 

Last year Allied Dunbar paid 
£3m for a property in Newport 
and CIN Properties paid £4m 
for the remainder of 
riantamaTn park in Cwmbran, 
just north of Newport 

These may be small 
beginnings but they are 
significant because it is the 
agency’s policy to be 
self-funding and so property 
realisations will be an 





Roseheyworth Business Park, Abertlliery, will offer 18,000 sq ft of Industrial and oflice floorspace 


important factor in the success 
or failure of that policy. 

In the financial year 1991-92 
the agency raised about £55m 
in property transactions, £ 26 m 
of ft in capital sales and some 
£30m in rents! This year it 
aims to raise £50m in capital 
receipts alone. 

It intends not just to concen¬ 
trate on the M4 corridor, 
however attractive that is 
commercially. “Our polity is to 
draw developers north,” Mr 
Moore says. “We have plenty of 
sites at the top end of Gwent 
where the attractions are not 
just scenic, being on the edge 
of the Brecon Beacons national 
park, but also of the spine A465 
Heads of the Valleys road, 
which links the tops of all the 
industrial valleys in south 
Wales to the Midlands." 

The agency put up a building 
on the Ebbw Vale garden 
festival site and received an 
offer for it even before the 
festival opened in May. Nearby 
It has the Crown Business 
Park, actually on the A465, on 
the market 

It is a common perception 
that the valleys are “dead" for 
commercial development. 
Without the WDA. this feeling 
would persist and would 


therefore be self-fUlflUing. But 
the agency has proved it is 
possible to get people 
interested in the valleys. 

The Ebbw Vale office block 
is just one example. Marine 
colliery, just below the festival 
site, one of the last pits to be 
working in the county at its 
closure, has now been cleared 
and levelled and is waiting for 
the first speculative blocks to 
be erected. Other coalmining 
sites are now busy industrial 
areas. 

Rassau. above Ebbw Vale, is 


the perfect example of how 
success can be created from a 
site that is generally thought 
to be unprepossessing. “Ten 
years ago," says Mr David 
Farnsworth, the agency’s 
director in charge of urban 
development, “the agency was 
thought to have gone mad 
when it decided to develop 
Rassau. Today, the estate 
provides work for 3,000 people. 
It shows what can be done.” 

According to Mr Webb of 
Debenham Tewson: “Percep¬ 
tions about Gwent, as about 


Wales itself, are now changing. 
There was not a lot of develop¬ 
ment in the county in the past 
because people still associated 
it with heavy industry. But all 
that has now gone. The last pit 
has closed and the steel indus¬ 
try is more about computers 
than sweat and grime. 

“So institutional support has 
begun to come as the 
international companies, such 
as Panasonic, Yuasa Batteries 
and Trico have moved in. This 
will be one of the first areas to 
pick up." 

Such evidence as there Is 
shows that the pick-up may be 
on the way. Mr Bernard 
Assinder, leader of Blaenau 
Gwent council, which covers 
the northern part of the 
county, says that inquiries in 
the first quarter of this year 
were 60 per cent higher than in 
the previous three months. 

Both Mr Moore and Mr Webb 
detect quickening interest 
elsewhere in Gwent. The 
progress at Cleppa Park 
supports this. So does an 
imminent announcement for a 
140,000 sq ft expansion in 
Newport and a relocation in 
PontypooL All this can only be 
good news. 

Anthony Moreton 
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WDA's property director, says 
that the joint venture between 
the four partners involved in 
Celtic Lakes, will “ensure that 
the development lfoMwg the 
science park and the business 


always in mind. 

Both he and Mr Woodhead 
say that tenants' are “on the 
horizon'*. The WDA is market¬ 
ing Imperial' Park “very 
heavily”, Mr Moore says, “and 
one or two major companies 
have already expressed strong 
interest”. Mr Woodhead says 
even the institutions are inter¬ 
ested in the site. 

In the present climate that is 
quite an achievement because 


Imperial House In the Celtic Lakes science and business park 

CELTIC LAKES 

‘Most exciting 
science park’ 

Imperial Park's innovation 
centre, covering 25,000 sq ft, 
will be let, on two floors, in 
units down to 500 sq ft with 
(Brect ftiniwnnimi tin n? Irnlftg to 
Imperial College in London. A 
second sister building next 
door is expected to be ready 
next year. 

Mr Bruce Woodhead of Celtic 
Lakes says that work on its 
first building, actually two 
15,000 sq ft buildings linked by 
an atrium, should start soon so 
that it is ready for occupation 
In the summer of next year. He 
Is looking for rents in the area 
of £15150-14 a sq ft, the higher 
figure being the top of the mar¬ 
ket at the moment in nearby 
CardiU A marketing launch 


Celtic Lakes is not a stand¬ 
alone development. TSB and 
Panasonic have been adjoining 
inhabitants for some years ay wi 
across the A48, which links 
Newport and Cardiff, Gwent 
County Council together with 
Newport and the WDA is devel¬ 
oping the Gwent Technology 
Park. This park has, for some 
years, been home to the 
research and development 
activities of AB Electronics, 
the international concern. 

Next door to this technology 
park the London-based Portico 
Estates is developing, in con¬ 
junction with University Col¬ 
lege, Cardiff, what was 
intended to be a science park 
but which now has more of a 
business park theme. This 
developer, too, is talking of a 
potential client 

Visitors to Celtic Lakes can 
now see the distinct outlines of 
the park created by London 
architects Aukett Associates. 
Water features are in place, the 
roads are completed and the 
paths are laid down. Mr Wood- 
head says the number of trees 
and shrubs planted have proba¬ 
bly not been exceeded by any 


Robin Reeves on successors to heavy industry 


The valleys’ new role 



A CHANCE meeting between 
Dr Eric Ash, rector of Imperial 
College of Science and Tech¬ 
nology, and Mr David Water- 
stone, then chief executive of 
the Welsh Development 
Agency, Zed to the creation of 
what has been described as the 
“the most exciting science park 
to be built in Britain”. 

Imperial College, part of Lon¬ 
don University and a world-re¬ 
nowned leader in the field of 
science and technology, was 
looking to expand its science 
park, a small unit of about 
three to four acres housed at 
Ascot. Berkshire. That building 
was full, while Imperial's 
premises, next to the Victoria 
and Albert Museum and the 
Natural Science Museum in 
London’s South Kensington, 
offered no scope for expansion. 

Mr Waterstone seized his 
chance. Why did Imperial not 
come to Wales, to a site in 
Newport that the agency 
wanted to develop in conjunc¬ 
tion with the borough council 
and Gwent County Council? In 
travelling time, it was little 
further from Imperial College 
than Ascot since trains ran 
every hour through the day 
from Newport Into Paddington 
in about 100 minutes. With 
modern communications any¬ 
one In Newport could talk 
through computer links to 
Imperial College just as easily 
as If he or she were in the next 
room. 

Or Ash was intrigued. Some 
time after, a report in the 
Financial Times alerted other 
parts of Britain to Imperial's 
intention to move its science 
park to Wales. The college was 
bombarded with proposals that 
it should look elsewhere. 

This was an anxious time for 
the Welsh Development 
Agency as Imperial felt bound 
to consider several other sug¬ 
gestions. though in the end it 
stuck by its decision to put its 
science park in Newport. 

The first building, an innova¬ 
tion centre, on what has been 
named Imperial Park has just 
been completed and the first 
tenants are on the point of 
moving in. Dr Gwyn Jones, the 
WDA’s chairman, who has 
already paid one visit to Japan 
to “sen" the idea of Imperial 
Park as a place for high-quality 
research allied to the college, is 
enthusiastic about the project. 

“This science park will put 
Wales on the map as one of the 
most technologically advanced 
places in which to work,” he 
says. “Imperial Park will 
become the science park by 
which all the others will be 
judged. With Imperial’s reputa¬ 


tion and our development and 
marketing ability, the economy 
of Wales will be given an enor¬ 
mous lift.” 

Imperial Park is, in feet, only 
part of a much larger £250m 
development that is taking 
place on the western edge of 
Newport and that goes under 
the name Celtic Lakes. This 
area is being developed by a 
partnership between Trencher- 
wood, the Newbury-based con¬ 
cern in Berkshire, which has 
long owned land an the site, 
and the Bassaleg Group, a local 


“Imperial Park will 
become the one by 
which all the others 
will be judged” 


concern which is closely linked 
to London and Cardiff Proper¬ 
ties, the development arm at a 
local entrepreneur, Mr Bruce 
Woodstock. 

Celtic Lakes covers some 170 
acres and is a joint venture 
between the two private sector 
concerns and the WDA and 
Newport from the public sec¬ 
tor. In the first phase of the 
development. Imperial together 
with the WDA and Newport 
will work on 50 acres while the 
two private sector concerns 
will have some 8) acres. In the 
second phase Imperial has a 
further 28 acres with Celtic 
Lakes holding the remainder. 


will begin in the aut umn. 

Imperial’s rents would be 
lower since its clientele would 
be rather different, researchers 
and scientists working at the 
leading edge of science and 
technology. With its smaller 
units it is looking at about 
£850 a sq ft 

Like the other major science 
parks in Britain, such as Trin¬ 
ity in Cambridge and Heriot- 
Watt in Edinburgh, Imperial 
hopes that its tenants will 
eventually grow larger and 
move out, it is hoped, into 
larger premises on the Celtic 
Lakes estate. 

When completed, the science 
and business park comprising 
Celtic Lakes will offer same 2m 
sq ft of space. 

Mr Graham Moore, the 


other British business park. 

“We see the site competing 
with the very best, with the 
likes of Aztec West in Bristol, 
the Birmingham Business 
Park, Stockley Park near Lon¬ 
don's Heathrow Airport or the 
Solent Business Park outside 
Southampton. But this is not 
just a British park; it is 
intended to be able to compete 
with the very best in Europe, 
too.” 

Those are large claims, but 
there are plenty of people in 
Wales who beUeve not only 
that Celtic Lakes, Incorporat¬ 
ing Imperial Park, will succeed 
but that it Will enormously 
enhance the standing and 
attraction of the Welsh econ¬ 
omy as wefi. 

Anthony Moreton 


GWENT contains an 
abundance ctf valleys, from the 
Black Mountains in the north 
of the county to the Wye Vat 
ley in the south. But for those 
who live there, the Gwent 
valleys mean one firing 1 the 
coal-mining valleys of the west 
of the county. ' 

This part of Gwent was in 
the forefront of the 19th indus¬ 
trial revolution- But the tradi- 
! tlonal iron, steel and coal 
industries having declined to a 
shadow of their former impor¬ 
tance, these particular valleys 
are having to build new eco¬ 
nomic and soda!foundations. 

The pressures of economic 
change in this part of Gwent 
are not new. A sustained effort 
has been going for decades to 
diversify local employment 
opportunities as the number of 
jobs available in coal and steel 
has declined. The industrial 
estates along the Heads of the 
Valleys and at strategic loca¬ 
tions within the valleys them¬ 
selves bear witness to the prog¬ 
ress those efforts have made 
over the years. 

Long before garden festivals 
were thought of, the Rassau 
industrial estate was carved 
out of the mountainside above 
Ebbw Vale by the fledgling 
Welsh Development Agency to 
create a pole of attraction for 
new industries. It was clear 
that thousands of new jobs 
would be needed once iron and 
steel-making was ended at Brit¬ 
ish Steel's Ebbw Vale works 
and the site confined to the 
manufacture of tinplate. The 
closure of the “heavy end"-of 
Ebbw Vale in 1978 brought to 
an end more than 200 years of 
steel-making in the valley. 

Over the past decade, the 
pare of industrial fhang g hac 
accelerated, catapulting the 
Gwent valleys into a new era. 
In 1981, there were still at least 


mint*] To day , deep mining 'has 

ceased altogether; leaving just 
a few open-cast operations as a 
reminder of the coal industry's 
former preeminence. 

Nevertheless, diversification 
has being going ahead. The roll 
call of Japanese, US and Ger¬ 
man, as well as UK companies, 
which have long-established, 
successful operations in the 
area, is impressive. Some of 
the smaller companies, particn- 
lariy from elsewhere in the UK, 
may have been initially 
attracted by the financial assis¬ 
tance available (the upper ends 
of the valleys have long 
enjoyed development area sta¬ 
tus and the lower ends inter¬ 
mediate area status). 


But for every cowboy opera¬ 
tion simply seeking to take 
ad ganfot gfj q f the grantw avail¬ 
able before moving on, dozens 
of others have put down firm 
roots in the area, grown and 
prospered. 

More inward investment is 
always wanted. But there is 
considerable effort these days 
to encourage local enterprise. 
Torfaen Borough Council, the 
local authority in Gwent east¬ 
ern valley, has had consider¬ 
able success in building and 
letting starter business unite 
on easy-in, easy-out tenancy 
term*; and “make display” 
units which give tenants a 
shop window for their products 
as well as manufacturing 
space. In spite of the severity 
of the recession, none of its 
tenants has suffered a forced 
liquidation. 


recovery or the feet that more- 
people fear being made redun¬ 
dant and are therefore explor¬ 
ing the possibility of launching 
their own business ventures. 

One consequence of the end¬ 
ing of coa lmining - together 
with the lozgr-ierm programme 
of derelict, land reclamation 
introduced in the wake of the 
Aberfan disaster - has been 
the return of the Gwent valleys 
to their former natural beauty. 
But while the natural environ¬ 
ment has greatly improved, the 
same cannot be said of some of 
the valley towns. 

They have suffered the same 
lack of private investment in 
shops, offices and .other com¬ 


mercial premises as have the 
inner city areas of England. 

A sustained drive has now 
been launched by the WDA, 
Gwent County Council and 
other agencies to modernise 
and improve several of these 
centres and their environ¬ 
ments. 

Work being carried out 
under urban development and 
regeneration programmes 
includes a new town centre by¬ 
pass at Crumlin; Improvements 
to retail premises and the town 
centre environment at Black¬ 
wood and Newbridge; support 
for new retail developments as 
well as a new bypass at Ponty- 
pool; investment of £665,000 in 
1992-93 town centre improve¬ 
ment in Abertillery; and 
£400,000 in an major planning 
study of Tredegar, designed to 
revive that town's economy. 

Private sector pump-priming 
is essential If the Gwent 
valleys are to build on the 
boost given to what promises 
to be another steadily develop¬ 
ing industry of the future - 
tourism. 

There is an exceptionally 
rich industrial history. Blaena- 
fon, at the head of Gwent's 
“Eastern Valley” is not just the 
location of Big Pit, the colliery 
preserved as a museum to com¬ 
memorate the South Wales 
coalfield, which now attracts 
160,000 visitors a year. 

It was also at Blaenafon that 
Sidney Gilchrist Thomas 
invented the Basic Open 
Hearth Process for steelmaking 
by showing that iron ore con¬ 
taining phosphorus could be 
made into steel , by lining the 
furnace with limestone. This 
was a crucial .industrial break¬ 


through in the 19th century, 
opening the way for the devel¬ 
opment of the steel industry In 
the US (by Andrew Carnegie) 
and in Germany where it is 
known to this day as the 
Thomas process. 

The political history of the 
area Is also colourful. The 
Chartists’ insurrection th. 1839, 
in support of basic democratic 
reforms; when large crowds 
marched down the Gwent 
valleys to Newport, to be fired 
upon by troops and see their 
leaders seized and transported 
to Australia, Is.stm commemo¬ 
rated annually. 

In this century, Aneurin 
Sevan, who was bom in Trede¬ 
gar, represented neighbouring 
Ebbw Vale in parliament for 
over 30 years. His political 
accomplishments, most nota¬ 
bly the National Health Service 
which he established as Minis¬ 
ter of Health in the 1945-50 
Labour Government, grew out 
of his experience as a boy col¬ 
der and miners' agent in fine 
Gwent valleys; . 

Before long, people may 
begin visiting the area in 
search of the political roots of 
two other political names asso¬ 
ciated with the Gwent valleys 
- Mr Michael Foot and Mr 
Neil Kinnock. Mr Foot suc¬ 
ceeded Bevan in 1961 as MP for 
Ebbw Vale (called today, after 
boundary changes, Blaenau 
Gwent) and represented the 
constituency at Westminster 
until the recent general elec¬ 
tion. Mr Kinnock continues as 
MP for Islwyn (previously Bed- 
weilty), a constituency cover¬ 
ing the bulk of Gwent’s West¬ 
ern Valley which he has 
represented sfrtc&197& -:. . 


While inquiries for business 
starter units are running at 
5,000 men employed in the record levels, officials are 
county's remaining deep uncertain whether this reflects 

the beginnings of an economic 
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WHY WALES IS NOW ON 


CARDS FOR SO MANY BUSINESSES. 





In the last two decades mote and more major companies have 
discovered that Wales is a good move for business. 

In feet, in the last year alone 147 inward investment projects have 
been announced involving new investment cotailing £585 million. 

Bosch, Panasonic and Hitachi are just three of the many leading 
international manufacturing companies now based in Wales. 

Wales now boasts an impressive communications infrastructure - 
by road, rail and air. Just as the M4 has changed the fortunes of South 
Wales, the A55 has really opened up North Wales. The fast, regular, rail 
network also means superb connections to major centres. 

By air too, things are really taking off, with extensive internal and 
international services available from focal airports. 

But it’s not just good communications that attract companies 
to Wales. 

It's advantageous in so many ways. 

Wales offers a skilled, productive and adaptable workforce. 

And many excellent sites, available for manufacturing and offices. 

All told, Wales is a more agreeable place to live and work than many 
other areas, and it has the advantage of the WDA. 

The Welsh Development Agency offers a wide range of help, advice 
and services above and beyond those offered by other development 
boards. • 

Put the Welsh Advantage to your advantage. Talk to us, by phone 
(0222) 666862, by fax (0222) 668279 or complete and send the coupon. 


["Geoffrey Smith. Welsh Development Agency. Pearl House, Grey friars Road. Cardiff CFI 3 XxT1 


NAME 


COMPANY NAME 


230 . 

W D A 


ADDRESS 


Si 


TELEPHONE NO 


FAX NO 






\\ ... 









• V : ; 




i £*-■-. 




THE WELSH ADVANTAGE I life? 




"7 w 

*• J‘‘... r - 


i 

1 V-“ v - 
•, V* • “-T . . 

■ v ■*■■■’> C * '***».' 

i -• 

■ saSr 






























*V,‘ ,i " 

- - 




' ' “ ; s 1 


*••:: i^’ V. 


*.\_ 


. :..-:.r 


;s. 


- *+* * * . ■ . 





Early confidence upset as futures fall 


FINANCIAL TIMES STOCK INDICES 


By Tiny Byfamd, ,: - 
UKStock>l»r^ei Editor 

.CLOUD cast. over 
Jests, for -die -Maastricht 
developments in 
fiance unsettled 
stock market- yes¬ 
terday. Stock. index futures', 
gn^d^eay^, doslng : at. a 
mscppjut^tp; the ^underlying 
. ^ first time. 
Ift t|m^ac(ii^'asjtrad^‘toofc 
fidhftn at a. setbacfirin UK gov- 
eriyneiit "bonds which raised 
. iwgaK&ng J&e-, British 
goverHmeafff funding sched¬ 
ule ■; The.’FTSE^jDKfca, .Edging 
ahead at ;mid-sessioa,' .lost 30 
pofartsb -ttie^aftemoon before 

si^adj^bg at "the close df busi- 
nfes. Th e fin al reading put the 
FT-SE Indexat2,S80.9 for a net 
loss of 25 points. ■- 


While yesterday's setback in 
equities was tittle more than a 
nervous response to develop- 
meats in Europe, market strat¬ 
egists, warned of potentially 
more : s§nous implications. 
Yield ratios between UK equi¬ 
ties arid-gats could be shandy 
changed, if;-. anti-Maastricht 
"■ moves upset potential overseas 
buyers yof UK. government 
bonds, “the gilt market needs 
to be closely watched over the 
next week," warned the eco¬ 
nomics team at Klein wort Ben¬ 
son Securities: > 

- London rallied comfortably 
at first .tram an initial fall of 
10.9' on. the Footsie which 
: reflected the. overnight news 
that tte. Danish referendum 
had rejected Maastricht; nor 
was the UK market long 
restrained by Wall Street’s 
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weak dose overnight 
By midday, traders* thoughts 
were turning towards the 
Epsom racecourse and bets 
were being placed for the 
Derby, always the stock mar¬ 
ket’s -favourite horse race. The 
mood changed dramatically, 
however, when the Paris bond 
market plunged on news that 
France will hold a referendum 
on the European unity treaty, 
and UK gilts followed suit A 


sharp setback in the sterling 
rate against the D-mark com¬ 
pleted the London stock mar¬ 
ket’s unhappiness 

As so often happens, it was 
the stock index futures market 
which took the brunt of the 
selling pressure, attracting sig¬ 
nificant unloading of positions 
by marketmakers and institu¬ 
tions struggling to shift their 
investment stances. The June 
index future quickly fell to a 
discount and prices for the 
underlying equity stocks were 
struck down in haste as mar¬ 
ketmakers SOUght to mintrnlsn 

losses. 

Turnover in equities was rel¬ 
atively unexciting with a Seaq 
total of 473.6m shares compar¬ 
ing with 493An in the previous 
session. There were a number 
of good company news features 


and the banking sector turned 
firmer as traders absorbed the 
implications for the sector of 
the growing struggle for con¬ 
trol of Midland. 

However, the general ner¬ 
vousness unsettled the broad 
range of the market. Pharma¬ 
ceutical stocks remained 
depressed by the bearish trend 
established on Wall Street, but 
steadied at the close when the 
New York market rallied from 
initial loss to make a firm start 
to the new session. 

There was no move by mar¬ 
ket firms yesterday to alter 
their forecasts for the London 
market. The consensus view 
remained that recovery stocks 
should be bought, although it 
was agreed that unambiguous 
confirmation of an economic 
recovery is still lacking. 
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Bargains 


89.5 82.4 


S- Day average 87.0 85.8 


tExdudlng intra-market 

business and Overseas turnover. 


Tel. 0881 123001. Calls charged at 36p/ 
minute cheap rate. 48p/mfnute at all 
other times. 


Telecom 

proposals 

hitC&W 

THE: market: - registered - Its 
disappointment with details of 
the new telecoms agreement 
between ~Hang Kong Telecom 
and the -.-Hong Kong govern¬ 
ment by marking down-shares 
in Cable & Wireless (C&W), 
.which owns 57.5 per-cent stake 
of Hqng Kong Telecom. Hong 
Kong is easily the largest reve¬ 
nue earner for C&W. . 

By the close, C & W" was 14 
lower at 554p on good turnover 
of 2 . 6 m shares. Telecoms spe¬ 
cialists said the market was 
disturbed by the proposed 8 per 
cent reduction in international 
call prices imposed by the gov¬ 
ernment, although It was 
pointed out' that this was also 
following a; trend in intema- 
tionaltelecom markets. 

- Other details of the agree-, 
meat were much as expected, 
said Mr John E. Clarke, tele¬ 
coms analyst at Daiwa Securi¬ 
ties, the Japanese-owned secu¬ 
rities 7 house. C&W - is 
scheduled to report prelimi¬ 
nary figures an Jhne 17. 

Reed pleases . • 

Better than forecast 1991-92 
results prompted Bleed Interim-' 
tfonal to rise against the mar- 
ket on heavy , turnover. The . 
publisher announced profi ts 
for the year to March of £232m 
against forecasts af £2l3m to- 
£22flm. 

Analysts said the headline 
figure was good and even when 
a £9m pension credit and a 
£5Jm positive translation (for¬ 
eign currency) gain was 
stripped out, the results were, 
still towards the upper end of 
expectations. The market 
shrugged- off a cautious out¬ 
look for the coming year from 
chairman Mr Peter. Davis who 
said Reed’s optimism at its 
interim results had been.pre¬ 
mature so he was reluctant-to 
forecast. S.G.-Warburg which 
has been a .strong buyer , of 
Reed for some time, on the 
back of an advertising turn¬ 
around in the US upgraded its 
forecast for the year to March 
1993 by £9m. to £267m. How¬ 
ever, James Capel Is less 
enthusiastic feeling that. In the 
short term, the share price is 
“up with events." The shares 
were 16 higher at one stage 
and closed-6 better at 580p.. 
; The 6.6 per cent improve¬ 
ment in full year profits from 
Stebe. ahead of market expec¬ 
tations, helped the shares jump 
12 to 739p, making it the best 
performing FT-SE stock of the 
day. A company presentation 
at Klemwort Benson yesterday 
afternoon was reported to have 
gone down well Several bro¬ 
kers moved to upgrade current 
and following year profit 
expectations after the results. 
Shares in submarine and 
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warship builder VSEL soared, 
adding 37 to 455p, to make it 
the best market performance of 
the day, after the company 
reported figures up 17.6 per 
cent, and expressed confidence 
that the UK win order a fourth 
trident submarine. 

Improved traffic figures for 
May boosted British Airways, 
and the- shares hardened 3 to 


Favourable sentiment 
- returned to. TI Group with 
reports that UBS Phillips & 
Drew had turned positive on 
the stock. The shares added 12 
to 357p, which boosted the per¬ 
formance of its bid target 
Dowty Group, 3 up at 176p. 

Turnover in USM-Ksted Hea¬ 
vier Swann rose sharply and 
the shares added 21 to 430p, 
. after' Credit Lyonnais Laing 
bypassed the company’s broker 
UBS Phillips & Drew to place 
19 per cent of the company’s 
equity: 

MEPC, among the UK’s sec¬ 
ond target property groups, 
was-the biggest feller among 
the Footsie constituents, losing 
14 to- 33Qp, or just over 4 per 
emit However, turnover in the 
stock, was -a very thin 262,000. 
1310 fell was triggered by news 
that Moody’s, the credit 
agency, - had - downgraded 
MEPC*s long term debt, some 
£380m-worth^ 'from A-l to A-2. 

Dealers said the shares had 
run-up - recently on the hack of 
rather., spurious takeover 
rumours. 

■ The battle for control of Mid¬ 
land Bank contin ued to domi¬ 
nate the. banking sector with 


many speculators convinced 
that Lloyds Bank will signal its 
intention of bidding well in 
excess of 500p a share for Mid¬ 
land after the Lloyds board 
meets tomorrow. 

' Midland shares responded by 
moving up 5 more to 457p on 
heavy turnover of 7.9m, helped 
by further keen support from 
mainly US-sourced arbitra¬ 
geurs. Lloyds, meanwhile rose 
6 to 438p on SL5m. 

The view that a Hongkong 
Banking victory in the Midland 
takeover battle would push 
Lk>yds into launching a bid for 
nwithar of the big UK hanks 
led to keen speculative support 
for Royal Bank of Scotland 
and TSB, despite the wide¬ 
spread view of bank analysts 
that Lloyds would be most 
unlikely to undertake such a 
move. 

TSB rose 2% to 147p on 
heavy turnover of 10m while 
Royal Bank eased to 203p on 
strong turnover of 5.5m shares. 
NatWest Bank slipped 2 to 365p 
despite more profit upgrades. 

Shares In Sturge, the Lloyds 
underwriter, plummeted 59 to 
Hip, after being as low as 90p, 
following the halved interim 
dividend, the chairman’s fore¬ 
cast that full year profits 
would be sharply lower and 
that the full-year payment 
would receive s imilar treat¬ 
ment JIB Group dropped 5 to 
I95p and Lowndes Lambert li 
to 309p in sympathy. 

New York continued to cast 
a jaundiced eye over the phar¬ 
maceutical sector following 
worrying projections from Bris- 
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tol-Myers Squibb on Tuesday 
and the scepticism affected the 
UK sector. Glaxo failed to ben¬ 
efit from news that its top-sell¬ 
ing drug Zantac had received 
approval by the US Food and 
Drug Administration for a 
broader use. The shares fell 
1414 to 756p. Smith Kline Bee- 
cham lost 20 to 904p. 

ICI was not helped by news 
that the EC is to investigate 
the sala of its nylon division to 
Du Pont of the US. The shares 
fell 11 to 1328p. 

Brewers and drinks compa- 
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* EQUITY GROUPS 
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.Figures In parentheses show number of 
stocks per section 
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. 1 CAPITAL GOODS (179). 
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3 Contracting, Construction (28). 
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6 Engineering-Aerospace (7). 

7 Engineering-General (44), 

8 Metals and Metal Forming (8), 

9 Motors (14)_ 

10 Other Industrial Materials (19). 

21 CONSUMER GROUP Q88). 

22 Brewers and Distillers (24). 

25 Food Manufacturing (17). 

26 Food Retailing (18)- 

27 Health and Household (24). 
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nies followed the market down, 
with some big international 
companies losing ground on 
nervous US selling after the 
Danish Maastricht vote. Grand 
Metropolitan, with more US 
shareholders than the other 
international drinks groups, 
fell 15 to 493p, while Guinness 
slipped 10 to 598p and 
AUied-Lyons a similar amount 
to 649p. Regional brewer Mar- 
ston Thompson Eared rather 
better, gaining 9 to 254p on 
news of a trading agreement 
with Bass, down 12 at Blip. 

Laura Ashley, slipped a 
penny to 93p, failing to react to 
comments made in New York 
by Mr Andrew Higginson, the 
finance director. He said Laura 
Ashley should earn £7m to £8m 
profits this year on flat reve¬ 
nues. after squeezing ineffi¬ 
ciencies out of the company. It 
reported a £9.1m loss last year, 
when making an exceptional 
restructuring provision. 

Woolworths to B&Q holding 
company Kingfisher gave up 9 
to 545p as the chairman told 
the group's annual meeting “as 
ever, the challenge now is to 
keep ahead of the game in a 
trading environment which as 
yet has shown no signs of any 
substantial recovery.” Boots, 
with results due today, gained 
5 to 490p. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 

Colin MiKham, 

Steve Thompson. 

■ Other market stabslics, 
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EQUITY FUTURES AND OPTIONS TRADING 


THE ANNOUNCEMENT that 
the French Government is to 
hold a referendum on the 
Maastricht treaty caused a 
sharp retreat in the FT-SE 
future sending it to a discount 
to the cash market on several 
occasions daring the session, 
writes Joel Kibazo. 

An early fall in the June 
contract on the FT-SE, after it 
opened at 2,708, quickly gave 
way to a squeeze which sent 
the contract climbing to 2,724 
by abont Ham. 


However, the mid-session 
announcement from Paris led 
to a large sell-off causing June 
to tumble as it gave up earlier 
gains. At several points during 
the afternoon, June was at a 
discount to tiie cash market, 
though a further slide was 
halted by early firmness on 
Wall Street The confidence on 
Wall Street proved unsustaina¬ 
ble and June drifted back 

a gain. 

June dosed at 2,680, down 
37 on the previous session and 


below its estimated fair value 
premium to cash of about 6. 
Turnover was high, more than 
14,000 contracts were dealt 
The day in traded options 
was reported to have lacked 
big features. A total of 28,739 
lots were traded, of which the 
FT-SE option traded 10,136. 
Bid target Midland R ank, once 
again took the honours for the 
most traded stock option as 
some 2,648 lots changed 
hands. This was followed by 
National Power at 2,413 lots. 
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The FT proposes (6 
publish this survey on 
October 22 1992. 
This survey will be seen 
by leading international 
businessmen in 160 
countries worldwide, 
including Switzerland 
where it mil be widely 
distributed. 

In Europe 92% of the 
professional investment 
community regularly 
read the FT. 

If you would like to 
promote your 
company's involvement 
in this region to this 
important audience, 
please contact 

Nigel Bickncll or 
Simone Egli in Geneva 
on 731 16 04 Fax 731 
94 81 

or Patricia Surridge in 
London 

on 071 873 3426. 
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London Share Prices 

Real Bone share priess are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 212& 

Calls charged at 36p per minute cheap rate 
and 48p par minute at all other times. 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Danish vote rocks currencies 


THE D-MARK made significant 
gains against several European 
currencies yesterday after Den* 
mark’s decision not to ratify 
the Maastricht treaty threw 
foreign exchange markets into 
confusion, unites James Blitz. 

The prospect that European 
monetary convergence has 
been delayed, or possibly aban¬ 
doned, forced investors to 
unwind positions in sterling, 
the Italian lira and the French 
franc, and pledge themselves 
to what they see as the anchor 
currency of Europe - the 
D-Mark. 

After very active trading In 
London, sterling sided the day 
two pfennings down from 
Tuesday's dose, to DM2-9150. It 
also closed second from bottom 
of the European Monetary Sys¬ 
tem grid, above the Danish 
krone, and nearly a cent down 
against the US dollar at 
SL8165. 

The Italian lira also took a V4 
per cent loss against the 
D-Mark. The D-Mark ended the 
day at Lira 756JO from a previ- 

C IN NEW YORK 


ESpol_LSL80-L819Q LB12S-L813S 

lull_ 092-0.91*® GW-Q.92pm 

Janata— Z7b-173e» I6h-263pa» 

umtaftt-l aaw3*m BAz-asaw 

Forward prantanj and tonanS apply U ta HS dad* 

STERLING INDEX 


oos close of Lira 753L3Q. The 
French Franc also suffered, 
moving to FFr&368Q against 
the D-Mark from a previous 
close of FFr3.3560. However, 
the French currency appeared 
to shrug off potential losses 
after President Francois Mitter¬ 
rand anno unced that France 
would also be having a referen¬ 
dum on EMU later this year. 

The Bank of Portugal was 
forced to intervene in the mar¬ 
kets alter Denmark's currency 
threatened to foil below its per¬ 
mitted limits in the European 
Monetary System. The Bank of 
Portugal bought D-Marks for 
escudos at 83.01,83.05 and 8346 
escudos to dampen the Portu¬ 
guese currency after it 
approached a 6.10 per cent dif¬ 
ferential against the Danish 
krone. The Danish authorities 
fifwnpnnnded this with a rise Of 
0.65 percentage points in 
money market rates, slowing 
the krone's descent Denmark's 
currency ended the day at 
around DKrOSS50 against the 
D-Mark, from DKr3.840 on 


Tuesday. 

Analysts are unsure about 
the immediate outlook for cur¬ 
rency rates in the EMS. “The 
major part of the upward, 
movement of the D-Mark has 
probably happened, and the sit¬ 
uation ghnnlri stabilise," said 
Mr Christian Dunis, a Treasury 
analyst at Chemical Bank in 
London. "But the markets are 
getting the impression that 
European unio n is an a la carte 
thing where countries can pick 
what they want, and this view 
will cost Emu a lot of credibil¬ 
ity.” 

Others believe that the possi¬ 
bility of an EMS realignment is 
greater. 'ERM realignment 
expectations can only be 
encouraged by overnight devel¬ 
opments,” said one London 
analyst. 'One questions 
whether the commitment to 
current parities will be as 
durable without the external 
discipline provided by the con¬ 
vergence criteria.” The I t alia n 
lire is often cited as a prime 
candidate for a devaluation. 


UFR LOBS B.T FHRflES VnQH 

OAMIMtarfiat* . _ 

strife Calh ttfrtffwnrr Ms-aakams 
Me* Sa ■ Dec Sm Dk 

95 3-W 445 (HO 0-27 

96 2-51 3-19 0-17 (Ml 

97 2-01 2-37 D-U Ml 

98 1-22 141 0-52 149 

99 044 1-29 1-20 1-51 

100 Ml 142' HI HT 

101 0-17 W6 2-47 304 

102 M9 0-31 3-39 3-53 

Esttaaife nkm lota. Cass «496 he B4W 
Piwta 22499 Pta 16564 


UFFE EHMUKIFinR 

■nuptafctuitt _ 

Strife MnetUewK Pott-attk**®* 
Price Jm Sep tat ‘ Sfe 

8925 199 0 

8950 074 aw a 0 

8975 149 075 0 . 051 

mo ' 025 (LB O.ffl (LD3 

9025 0.03 032 ' IM 008 

' 9050 0.01 DJ3 027 (UB 

9075 0 008 051 039 

9100 0 0.03 076 054 


ISTE B TKKW I0H FUTIBB OPTOS 

mU6l64tariU6% __ 

Softs Ctifcsttjaus Ms-mfeneats 
. Wa Sb Dec Sb 0k 

-96 341 «4 M9 1-2S 

97 246 2-51 0-54 1-2 

96-2-15 2-17 1-13 22L 

99 143 143 Ml 257 

100 M3 148 Ml 3-32 

JS - H ■ 2,52 «2 

is- a* as >34 «9 

103 044 041442 M5 

atondidt total CAP PasO 
Pntentaj*iopta let tails652 P«s 1010 


ivremuwfiwr. mu vm Hmuss 
onws Lba206® 109B>vMJ0% 


ufriwb F&idx£S WTMS 
maun art* rfao* _ 

SAC Oft-ottlrafe PBHBilwta 
Prta Sn Da Sa 0 k 

8600 153 234 009 020 

8650- 1.40 L94 056 030 

3700 LOl 157 027 043 

8730 068 U4 044 060 

8800 043 0.95 0.69 OBI 

8850 03 032 152 lte 

BW lit 03> W 135 

8950 009 038 LBS U4 

Bdo^xbic pob 432 

tataBOfe'SOMKCteSOlfa PW40070 


UFVE soon SIBURG onmu 

Bn^NjtetfiafllB* 


SLrlta 


PatMetUteati 

Strife 

CaSs-oBksaals 


ftfc* 

iS 

OK 

OS 

Dk 

Mb 

8900 

Jk 

0.96 

So 

L2B 

JM 

0 

1 

9550 



034 


8925 

0.73 

LOS 

0 

0 

%oa 

■LIB 


0.99 


0950 

a« 

a?v 

0 

0.01 

9650 

088 

Ub 


L<B 

8975 

024 

057 

aoi 

004 ■ 

97W 

ae. 

LU 

a* 

127 

< WJ 

ao4 

036 

006 

oos 

9750 

a« 

ft* - 

L26 

LS 

90S 

am 

020 

as 

017 

9800 . 

QJS 

070 

L66 

Ltt 

SOSO 

0 

009 

052 

031 

9850 

as 

054 

2.0* 

220 

9073 

0 

004 

OJ77 

051 


EflJaattrf ntaae teal Crib 240 feb 940 EgtamJ vota*total Oblt/AP* 33S4 

Pioton fay's apsitaUl! 128880 Pats 84774 fte taBfa ft apnBLMMIgfrttW 


030 

9.00 

1000 

11-00 

Naan 

a®_ 

u__ 

am .. 

Ml ..._ 

Jhk3 

924 

924 

925 

926 
926 

Rotate 

925 

925 

925 

925 

926 

LOO 


925 

925 

200 


924 

925 

300 


924 

925 

AM 

pn- 

924 

927 


Btt 

Cabal 

fetes 

Cwnaqr 

AnaaAS 

TfeHMEn 

Tta3 

MS* 

Catnf 

fete 

%SfeaU 
n Weakest 
feVBte 

170735 

170560 

-459 

6.06 

133531 

128525 

-3.97 

527 

424032 

422390 

-059 

L49 

231643 

251163 

-021 

150 

205566 

205228 

-017 

127 

0767417 

O7M084 

022 

087 

6*809 

6.91114 

023 

056 

0596904 

0701839 

0.71 

038 

153854 

159006 

0.77 

052 

754195 

7.92771 

L09 

OOO 


CURRENCY MOVEMENTS 


SMIh_ 92.4 -19.1 
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1960-1982-100. Hat* at EiteuJ Mn (Best 
1985-100 "Rate in w Jane 2 


CURRENCY RATES 


EMS EUROPEAN CURRENCY UNIT RATES 


.ItartayeBtEscuda—. 178.735 170360 -469 bM 77 

SovtsaPMU 133631 120325 -3.97 527 66 

a35EE-ir. 422390 -059 L49 23 

KtSlGuJlaer.. 2.31643 231163 -Oil 330 14 

(HUM_ 2.05586 ireoTR -CJ7 L27 16 

MShPMt.... 0.767417 Q.7tf»84 022 0.87 -6 

Fmdi Franc_ bsmi 6.91114 023 086 -8 

Sterita_ 0.696904 0.701S39 0.71 038 45 

tufiatlfca_ 153824 155006 0.77 0J2 -34 

Dated Kraae_ 764195 7.92771 L09 OOO -46 

Ecu cabal rates set fe ta Etnpeu Countatan. Qimcks an li denuding rttathe stiogtL tacMUptfM 
am fw Ecu a pmU6r dungt tastes a wok ottokj. Dtnrqeoce stews Be rails betwm two Kwa d c tfe 
pmesUgedlfterBW tataon Ihraduri nM and Era central rata lor a caroncy, aad Be Mdaan farmland 
ucnxnugt dotation of B* omncFt mate rale (ran Its Em central rate. 

UJtsuoml cakatated 6y Ftaaadai Ttaw. 

POUND SPOT - FORWARD AGAINST THE POUND 

S 1 ^ 0»aaa»B~| » SSL 1 pi 

US_ L8I20-16205 16160-16170 O924190cj» 661 2J62J3p® 004 

Canfa_ 20745-22385 2JB00-2-lBlO 073O67csen 365 L4>L3S«n 255 

Ntttelaafc. 3.2775-32975 32775-32875 ir+aon 023 VJ|P" 061 

59.95-6025 WOO-6020 42i«» 060 5-Spro 033 

DtWB_- 112375-113250 1L2425-112525 VliWB® 033 VHP® 018 

Mate_ 1.0920 -1.0965 L0920-L0930 0.02ta4)62pa 0 063dfrO.O^S 0.02 

Genov.._ 29125 - 2.9275 29125-29175 Vpanfpn 026 L-am 027 

Portagal^. 24125-24325 24125-24225 130-159edls -7.17 30336& -055 

SpUn- 182J5-18290 18235-18265 33-46cdh -260 106-125* -253 

hat»- 220225 - 221025 2203.75 - 2204 75 46Cnta -272 13-lbta -263 

Nanar — II3675 - 1L4325 UJ925 - U-4025 Vlorefc -0.66 \-2ta -050 

Fra**—... 28000-96500 96125-9 8225 pr-VaSs -015 V*fc -013 

Sm*i -10J000 -105575 103125-105225 1-lScrefls -130 3%4Ata -164 

Juan-23L0C- 23250 3130-23250 IVlytei 330 >n-3pa 539 

Austria- 2031-20.60 2031-2034 l-%mn 033 3V*ri» 0-37 

SwitelM. 26650-26750 26650-26750 b-La® 064 V-%pa 163 

Ea- 14205 - L4275 L4230-L4240 0626 jSSh -059 066-O^fls -038 


mm jai 


276273P® 6.04 

L43-U5(* 255 

W" 

33dfrO.O§S 0.02 

iS 

166-125ta -233 

13-lbta -263 
^-2* -050 

J 


LONDON OJFFB 

2S-TCAB 996 MIDNAL GUT * 

fStmQMtatf 1MB _ 

On Hlfh lew .Ptw. 

Jm 9009 99$ 96-06 99-11 

Sfe 98-17 99-15 98-12 9928 

EMUita 73884 (22800 
Pmbas tar's ten ka. 75720 (76049 

US-nCASURY MK 1% ■ . ■ 

SHOJW Mtent 1P459 _ ■ ■ 

Close Hite Low ft®. 

Jm 100+15 10CH3 100-05 99-31 

SB 99-01 99-10 9901 98-27 

Elimte wlHK 1208 I224U 
Rolensopea BL X968 <Z129> 


BB250604 MBhs af lSt% _ 

Oust tfirt Low Pr®. 

Jen 87.46 87 64 8735 87.60 

SB W.74 8867 8761 8765 

"Etevatte Nine 112395 QBMIU-_ 

ftofoo tar's open W-101252(118788) 

i% mnMU. uec tem jamsese out. 

MtDYH4olB8ttiatU9% _ 

Oca Kite Low 

Jm 10230 1K34 UQ34 

Sqr 10X69 10L96 16165 

Etflnatte nkne 880 U99J 
Tsteed eKftsMjr on AFT 

t\ NOTniALECU 8WB 
ECU 2W.P40 IWflB sg 1W% 

Close Hltei .. Low Fit*. 
Jm 16016 1BL64 

SB 

EsUnated Btene 0 OB 
Pieifans Safi «n 1st, 89 <891 

SftMNLnSiiEMnn * 

lgA2ltemB»aflW% _ 

Close RM Im Pm. 
Jm 96.67 9760 96.49 98.12 

SB 9669 9000 96.45 9029 

burned none 66138 (2333* 

PrntaB dal's opea U. 31496 026541 

TNE WMTH SlE»Bar* 

CtafM noMs if 1H% 


CHICAGO 

U3. weaswiy naes am n 

BtaOBBBidlWS _ 

Close fflntr Low 

JB 100-14 100-17 100-04 

SB 99-10 99-13 9 8-31 

Dee 96-06 9M6 97-28 

liar 97-06 97-02 9659 

Jn 9607 96-01 

Sep 95-12 4546 9546 

Dec 94-17 

Mar 93-25 

Jai 9344 

Sb 92-17 

U3. TtEASUXY SEJJ CBBO 
SUa pttas af 1N% 

Oose Hite Low 

JM • 9666 %S 9025 
Sep 96.09 9630 96.04 

Dk 9564 95.65 «39 

Bar 95.48 95.48 95.42 


nonsan 

tate* 

urn moo 




Jae 

% 

One 

line* 

L7B94 

15664 

1M& 

L7934 

L7690 

in 

18096 

L7B30 

L7U0 

Pro. 

LSL68 

L791Q 

17584 

8WBSFMNCOH 
SFr 12SJH 3 jer SPr 

□ase 

o£$ 

tow 

Pffir. 

Jm 

06791 

06773 

06818 

Sep 

06706 

06737 

06686 

06733 

Dk 

06634 

06661 

06625 

05661 


PRBABamu sc us ormis 

02258 (mb m 07 


Ota 

89.98 

90^1 

Law 

89.93 

fta. 

9ojn 

9028 

9054 

9023 

90J5 

9050 

9059 

9047 

9060 

9074 

9082 

90.70 

90B3 

90.96 

9LQ1 

9090 

9L04 

9L06 

9111 

9itn 

9154 


Strife 


Crita 




Ata 



Price 

L725 

Jm 

9XB 

M 

9.10 

9§ 

9JlI 

Jm 

JbJ 

020 

0% 


L750 

060 

6.65 

652 

6lS6 

- 

052 

L34 

220 

L775 

416 

4.49 

4.75 

500 

010 

LOB 

224 

354 

1800 

205 

27D 

321 

358 

057 

201 

356 

440 

L825 

070 

LS 

25S 

252 

159 

350 

466 

594 

LffiO 

054 

079 

154 

152 

369 

508 

663 

764 

L875 


034 

058 

L09 

601 

755 

048 

952 


Q iM aj i .m rates taken towarts Be mi ef tntepn MBw SLunontti fbenad dote 501-5.060®. 12 ItemUa 
085075m 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


£ 

Mar 


Est. YnL flic, ffet not Bonn} 45028 £22094 
Rites dijrs open fed. 223048 (22ZW 

TBKE mno EOCBDUJUt • 

_ 

□ase Htai Law Ita 
Jon 95.95 95.% 95.92 9592 

SB ®66 9567 9564 95.64 

Dec 9560 9502 9500 94.95 

Ite 9468 94.86 9466 94.80 

EsL VoL fee. ft*- ■* Bum! 2 880 0 6781 
Prerioas tar's op* tat 40657 (40878) 



2J6-2J3p® 664 

231-2.44pm 5.96 

-2.10 ] 0.614.66dh *232 

-561 260264dls -560 

-5.631 46.OIM9.0DSs -5J5 



Che 

9024 

90^ 

(n 

9022 

fta. 

9023 

90.49 

9055 

9047 

9052 

9075 

. 9081 

9073 

9078 

91-14 

9120 

41J3 

9158 

9L44 

9L48 

93.41 

9L46 

9164 

9167 

9L63 

9168 

1 (atan 47305 (41466) 
fafs ops U. 303113 C29917U 

- 


HEEES3EH 


□nse Hite 

JM 8969 09.76 wijow 

Sen 90.00 . 90.08 89.95 

Dec 9024. 9035 9022 

Ite 9035 9065 9035 

miwnirl item 2457 Q2SU 
Rotes day's opsi M. Wbzaaobis 

THREE H9TT8£«eOSVBSFlUNC 
sfh ijn Mfctatel—% _ 


Rates trfi apes an: Cafe 294.00 Pots 527.499 CAB miendts) 
Pmkra Srfi Ktoe Caffe 18.479 PabZJJsi UDcnm) 


7 te it tsui u% mm. FiEwa non awm nmxs _ 

Open Seri Rice. P a n g* Hite Low 
•loot 10042 187.78 -078 10046 10764 

Septate 10072 108.10 -0.7b 10074 107.96 

DeoMter lMtnn 10026 -0.76 18868 1S82B 

Estlnated solMie 257J15 Total OpM Most 185391 _ 

TMEE-HOWTU PBOB FUUffg (HATIB (Peris Mwtate alfete nM _ 

Jme 9063 89.97 -006 9004 89.94 

StpUinte 9039 9034 -009 9042 9031 

Decateer 9069 9062 -OJfl 9071 9060 

Ifete 91.01 9092 -QJ2 9L(H 9092 

BXenad wftB» 49,917 Total Open latemt 79311 _ 

CAC-49 FUTUBtS MAIffl SBte iteee _.__ 

Jme 20136 19683 -353 2016.0 1976.0 

tab 200.0 19873 -353 20123 1975.0 

Septate® ' 20396 2093 -353 2039.0 20396 

BBwated ten® 14,90 Total Open fewest 34289 _ 

BOHmounn 

Jm 10626 105.96 -128 10638 105.74 

frpf—te ■ 10617 10632 -124 10668 m® 

EsUmted ntete 17279 Tatal Open lateral 12312 _ ■ 

Onm Mi LMK-10H FKMCH MMS DURIF} 


! 5CT j 3Z 





10-W 10-96 

K:K I^:1S 

H 

B »6'96 

46-4A 
106-10V 


Jn 

Ctar 

90.76 


in 

»J3 

Ra. 

90.76 

tap . 

9134 

9L43 

9152 

9158 

Dk 

9L70 

9L75 

9L6B 

9L73 

■far 

9269 

9251 

9209 

9253 


Strife 

SaAuMtC 

feBs 

Deante 

Uadi 

Saftotb? 

■as 

Deceerier 

106 

- 

- 

•• 

- 

(UB 

107- 

L48 

L86 

• 

059 

064 

in--. 

067 

• 12S 

- 

074 

LOO 

109 . 

045 

OBL 

UB 

153 

L47 

no. • 

021 

060 

- 

- 

- 

in 

0X8 

028 

- 

- 

« 

ops* • 

57,868 

17536 

* 

44693 

21548 


EstimBed taw 53373 Total Open hteat 141.947 


EsUteW intane 10165 00395) 

Prates Safi open W. 47651 (46617) 

1WEHMHTHraMUIAIl(T.aATT _ 
LMA H99 m ateali B1H9L 

Cks Htt l« 
JM 87.43 8735 87.43 

Sep 87.43 87.64 87.41 

Dec 8735 87.72 8732 

MB 87.77 87,94 8724 

EMteataliofane 4765 (1964 
Pretea infs open U. 9300 QQ50 

FTJE1H1UQ • 


Oase Ifite Low Ptw. 
JM 2680.0 Z724.0 2672.0 2717.0 

Sep Z720.0 27606 Z714.0 27W.0 

Dtc 27705 28093 

EdhaateJ mkne J9«8 026920 
Pretest tar’s open W_ 43593 (439031 


BASE LENDING RATES 


Afa&Gonpar.. 
AIMTmtBok. 
ABB sk - 


BiCMattaftBsat.. 

Bat vf Ink- 

BwBfflHoVizrea.. 

BaksffyffK- 

Bata of Wand- 

Bat of tab_ 

BaktfSnttta—_ 

BsxkurtBat- 

BittBfcflf UMEasl— 


10 CWMjOBHfc- 

10 (^jrePootliBk- 

10 DmcaiLiwie- 

10 hpatflrialBakpk— 
103 EatoBakLMfd.„ 
U FtoaosUSa. But.. 
IS FhtHaltaalBataPIc. 
10 •totetflenfc&Co._ 
10 BstattFrawiPtos.- 

m ttatat _ 

10 • bints Ibbn- 

10 I Hankes Bat- 

10 KaapOrtTrstPIc— 

11 Mte&tataBf*. 

10 •KIDSand- 

10 C,Ko»&Co- 

10 HataKBj&SRtaM — 
10 JiBaKtapBaft— 
10 • LeopoU Jnqb&Som^. 

10 UoiAiBak- 

10 H&ajWM - 

10 


10 ■dtaRritaghsBAfc. 10 

10 maim -10 

ID HomBabog_ 10 

10 HatWetmm&r_10 

105 Horten BalUd- 10 

20 Wm&MatmBsi U 

14 Prabdat Bart fix.14 

10 tfeaBntes_ 10 

105 fiateteeBatUd.™ 11 

10 RoplKrfSoUaid.... 10 

10 •SmU&WRlnaStc... 10 

10 StandanlCtartacd_ 10 

135 TSB-10 

10 IMartpk-10 

10 •UriUdBkofKmil 10 

10 UnH)IteBartPk— 19 

10 WfotaiTnO- 10 

10 WeslpcBakCtro...- 10 

10 MftswlJabt— 10 

10 YorfckrrtBirt-10 

10 • Hates of Britri Mmtad 

Bautin & Seorrtits Hctses 





4UM,i4 ■*-»illrW 


even more heavily affected, from 9.70. 



1A\ FRF.F, SPF.Cn ATIOX 
L\ FI' HUES 


Todeta|BKtefefcnl»iin»i »H wataB«tategaibtl| > 
you. cal KctadPtenriw bn Jstam an071-8287233 ortec 
MaclGltacxPki»LICRnraiarGMlaB b tflDiteiSVlW(BD. 


FINAN CIAL'TIMES THURSDAY JUNE 4 1992 

MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Saks . 

Dei CAR taCr 


Grom 

CrtB Het OB kt Cr 

SSaSSm-TT^’-w loool m 


saa5Sttff» T "" p h WS 

SSis&fe 

The OTF CtariBBOjtertt 

asrdr'css?" <°s 

Cant Bd. of Fin- af Chunti of EnslamW 
2%sS«.tta.EgY5A0 

sss»*aa« l tai 

SBK Jo 64 0481 1 "SgfS 

saat—■■ fg II gS 

afc=r».iS S00 J 


AO Balanc es. 

S n®-tetet 

«0+,. -• 


6.751 920|6«a 


SS:OOM4M99 . 830 WS «• 

SSHMiS 1% Ifi IS. MB 


071-753 iOOO 


TESSA Prtne._ 

TESSA Pt«. -8.76 

TCSASwer -.832 


4 J1 3-WW 
4 05 S-H* 
8.80 3-MO 


Est&sated nkm tool Cafe 3622 Pets 8257 
Rotas dor’s open W. Cafli 110651 Pets 88541 


JARUeSE TBI ODD 

msasmevun 

-CET - HfiS-Eav—P57 

tan 0.7H37 0.7844 QJ817 07853 

Sep 07826 07834 0.7806 07843 

Os 07825 - Q.782D 0.7843 

Ite 07834 - 07845 07852 


: mark muo 

159*1 _ 

Qm HI* • Gw fta. 
06227 0.6ffl 06197 06202 
06M1 06142 Q6111 riMTA 
06065 06060 06051 0.60U 
06003 - - 05928 


KTH EtOODOLLAB OHO 

[ at 100% 

Dose Hite Low 

95.96 95.97 93.94 

9570 95.71 95.63 

9505 9566 94.98 

M.90 W.91 

94.45 94.46 9439 

9460 9460 93.93 

93.44 93.45 9336 

9331 9332 9323 

I&.PB0B5N8OEX 


Dose Hi* Low 
41415 41725 412.90 
41510 41030 41460 
41660 41950 41550 
419.00 42L20 41750 


Money Market 
Bank Accounts^ 

Gran Nd CAR Mt Cr 
MB Bank High lotarest Okmr Accunrt 
fa^gUJrirUteljSB^SA 090028? L 1 5 

Attkew Home Bate pk 

30 Qq* RMd. EC1V2A' 


. 0800287 11 5 
547 750(5? 

6.271 86351 QU 

I 071-6386070 
a 771 tkr 
884 Mlh 
938 Mtt 
4 921 Mtb 


«ao55l9.994 350 3SI Wh 

Cootts&Co 

SflOSriS.'wntei WC2R OOS 071-7531000 

HE^-w it art 

7« 5«| ?.n[ £ 

Dartimton & Ca LU investment HKA 

sewe.-M Hirers 

“«sr 

pi 

tStUXto M seer tetea Ba» m m» , 

SHS^sfiSBBrftgwa 

mCAtio.ooo +_ .r3C» 6181 aErnwi 

Halifax Bldg Sac Asset Resene (tame Act 


mu uiiw imuT 

7,77 10 36 tori? 

fs? 10.03 V»+t 
638 864 Ml* 

931 1268 VWrh 
8.18 10 91 Vewtr 


MUtalCM UA000+^H 
Allied Trust B ate Ltd 
47-101 CwuSlM^ 


TREMHA_110.91 8.181 10 411 Vwlr 

Amafcas Express Bate Ltd 

Smart Hoen. Bf MU 
UMSatMb W15‘«W 0444230230 

BpMfna wr^w rri—il 

000-E999 1 _(3.23 244 330 ( MM 

d.OOO-fA.949._JaOO 6.00 830 MUi 

UMKS'TO_J&20 hJ3 832 Mth 

El£tXXHQ4.999_.1850 638 834 Htt 


n *._aw 6.00 830 MUi 

9__ a20 6jS 832 Mth 

999_850 638 834 Mtt 

999.— 8.70 633 9.06 Mill 

QQOOO-C99.999_930 6J3 938 Mth 

001 300+-1_ 930 6.90 960 «tt 

.. 275 - 236 278 Mdi 

ta.000-C4.999—_ 7 70 5 78 7 98 Mt* 

SQOO-n.m _7.90 5.93 111 M* 

00.000-C24.999_.. 830 635 832 MUI 

£23,000-199,999.... *40 630 273 M* 

00.000-199.999.... 270 633 9.06 Mtb 

awooo+.j_ 8.90 62 b 927 M« 


Bate of Scotland 

38 Tlnafceedte SLFC7P 2EH -- ,071-6016446 
«ICk*tIL9MK«_3ab5 6 tel 9.00) Mlh 

E25.000+ZmiTI 288 6651 9.251 Mtt 

Baadaes Select 

POttaubjttataoodfetaOMtaliT , 0800400200 

sasm-Jw ^1 

Barclays Prime Accoaot HXCJL 
POBox 125. SorthwBttiw , 06M2S2891 

O.OOM2.499..—J650 438 666|$r 

«230t«9.W9.._ J7 00 5^ 7J9J ta 

Ofl.tXXr-i24.999._ri 7.75 ilf| 7 90 5r 

C&OOO*_1225 6291 8311 Btr 

Benchmark Bate PLC Pecaaiar Accaata 

ssssaKW FftwiiTiffw 
HB& U £ 

Bnrwti Sbtplqr & Go Ltd 

FeBadenCtnt, Lttthtarr London EC2 , 071-6069833 

HKA._-_8.75 636 297] Mr 

Prof Dcmed Ate-18.50 6381 8311 06 

CaManlan Bate He 

Cater Alter Ltd 

25BlieteLaae,LonteEa»9DJ .0171-6232070 


Cfevtatioae Bate United 

1 PauneKerSnw. EC4M 7DH. 071-7484000 

£2300-n9 L 999. 875 256 9.U ate 

SlOOM*.999..._. 930 673 938 MU. 

£30 000-199.994_ 9.25 294 4.65 Mtfe 

aw 000+........._. 930 703 9.9Z urn 

S53t5o-549.999.-__ 223 189 227 AM 

Sfa OOO-S*499. .. 275 206 278 80 

S100.000-S1H999 • 3-00 225 3.04 MU 

5202000+. _ L. _.153 t« 330 Htt 

Ma^oUwravmdemMIUMc-ICrraUsplaK' 

1*0X012168 

amesdsle Bate PLC 

g 5 o{»^_ 6 !^ wa ‘ t 563( 

h0E?!£=Wi sal asl-E. 

C a afe deraMoti Bate Limited 

PO Sox 104, Prhaed Rd, StMaage . 008744500 

URptantecOMta-TlOJO 7 875 UL78j6-m 
2 |£a.OS.OOI>+..... 4.7S 7JJI25 9J5 Va+r 

iTrn«eteicoao+-- 9 73 71125 9.731 

SYrFhMRaeaj»+.-14.75 73123! 9.751 T«*6 

Co-opemttaa Bank .• '— 

PB Son 300, SkriJBOTdate, Laries . 0800616162 

rm_I io.oo -I -l rota 

105112*6 


130OOOaadatm*. -19 90 tAJ. loan 

Julian Hodge Bate Ltd . 

sBPTJxssmr ** "“v™ 

^as^Mr^BMi iLiii-te 

Ofl DOO*. 1050 7 SB 10 92 . Sr 

jjftjo*...11000 7501 IQJ8I Qtr 

Hwteerdrde Finance Emp - • 

7«i 

g|3S®?M riffil’lSlt 

Kteimrart Bemoa Ltd 

b amarw-aKifliw 

Lloyds Bate - Investment Attend 
71L«rtaidSClMdon^aP3BS . CZ72CJ372 

asafc—.Ha ffl fate 

Midland Bank-pie ; •.- 

PO Bm 2.S6effle<d , , 0742U9394 

War Sec £5000+ -810 4 07 B25|*HWa 

£10.000-. .1234 . 623 S30<64M 

£23.000+...--J&82 661 900|6-H» 

150.0006.-J954 . 7.15} 9.75 MB* 

TESSA.1950 -f 9501 yew* 

NatWest Crown Resem Accooat 
41 LoUtnry Loodac E£2P 2BP ,0800310400 
£253WnlM4M.-49J75 7 01] 9.7l|>6Uk 
tio'owIS£34.999-19.LZ3 6Ml 4 44 $55 

E2.W0-C9.499-1275 2564 • 4MI3MU 

Prorlndal Bank PLC* 

6 

Rival Bank af Scat! and pic Prem la n Ate 

425tAa6mrSt£dMMiEH22VL ,031-2235650 
£50.000+. - . ”-TprW 675] 9JU-Qw 
£23.000- £49,999—. 2*0 245.238 (Hr 

ELO,000-£24999 . JXoO 200 224j QU 

Q.ltaO-£9.W-.1725 2441 7«t Qu 

San & Prosper/Rafeert Flendnv 

16-83 WetUitRAftaManl Mil 3UL ,0800 282101 

. .““J sfe 

TE5SATteta*6L_|4J4 -I 4731 Mtt 

Sterling Bate & Trust Ltd 
A6taata6«0toS2RndtagB61.jlM 07S45925O 

HrtUtSjOO+i.nioao 7501 10 23l(Hfc* 

Tyndall & Ca Ltd 

Sfe v ^sg“a56i»2.rg 

HIM*.__ 00623 6.47 »9l| ta 

flIMA000.000+. . 08375 66M.09J7 Qtr 

MMprtaL_ 06.30 6 38( 0277 Mr 

TESSA._109575 -1 9711 Sr 

ULC Trust Limited 

1 bCH CMtartad Pt Leodoa W1H 7AL.07M5B0094 
£10,000-49ta*Xk>. JlLS 8441 11 731 Otr 
[MtedDomlteiasTisstUiL 
roBaUS,AtbeySCRtaSoiRG15EB 0734560411 
7.05I" 9jii <* 

J. Henry Sduoda Warn & Co Ltd 
I3IH3aMdtaUxdMEC2V&aS ,071-3826000 

SpaWAcc..- -.110.00 750|-10Jsj Mtt 

£laOOO«Matain..-JlOJ25 7.681 10611 -Mtt 
Western Trust High Merest Ctnane Act 
neHMVCMtic.nmUPUJSE , 0752224141 

8BB&®3Hr iaraTs 

CL000-14, Wt--I9fl0 2751 -9311 Qtr 

WmWeriu &Saatn West ETnang,PLC 
U4RanatrSLLoadaeEC17A£ ,071-4069485 
tHg6WataMMcT-T]000 7501 10J8I Qtr 
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Heavens above, is the City a zoo? 

Bulls, bears and stags, and now Pelikans too! 

Sbilfcan © 


JOTTER PAD 


CROSSWORD 


No.7,864 Set by ADAMANT 


ACROSS 

'1 Recital at the Oval could 
strike international note (7,5) 

10 Stfll sighted untanned The¬ 
ban inside (7) 

11 Wandering without reason, 
throwing money around (7) 

12 Bob dismayed at the surround 
tags might head to Tintem (5) 

13 Well known little devil (8) 

15 Shorts to brace yourself for in 
the Alps? (10) 

16 Agreed the soldiers left had 
matured (4) 

IS Advances the money for the 
Nautilus fleet (4) . 

20 Ardent supporter of an ICI 
merger injured, dead on 
arrival (10) 

22 Top fashion designer (8) 

24 Short trees have been dam¬ 
aged (5) 

28 Someone put forward that no 
enemies, having ‘ lost two 
points, were involved (7) 

27 Over flowing water and a 
right tasty dish (7) 

29 Plans to give scope to people 
in the arts ( 12 ) 

down 

2 Offer a lot too much (7) 

3 React badly over river animal 

4 Call for a round <4) 

5 Fire books starring with birth 
and passing through simple 
mathematics (9) 


6 Speeds on the continent (E) 

7 Covering one's bets on one’s 
first herbaceous border (7) 

S The government perhaps tin¬ 
kering with NHS timetables 
(13) - 

9 Made tearfully late (6&5) - 
14 Has the raw material of-caffi 
been brewed? ( 10 ) . ' 

17 Turn in once living arranged 
-A Uttie Night Music' (8) 

19. Am I blue? Early .cut off and I 
-suffer from morbid hunger (7) 
21 Graduate actor might-be'one 
to take a tumble (7) 

23 Not quite the best, result, for 
those on the board (5). :+ 

25 Impulse to return, for exam¬ 
ple. to Rugby Union (4).. 

Solution to Puzzle No.7,863 
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-36 

-30 

-15 

-100 

-35 

-30 

-60 

-30 

-15 

-30 

+8* 

-14 

-20 

-10 

-2 

HO 

-50 

-200 

+10 

H 

-4 

-10 

-100 

-20 

+14 

-7 

-eo 

-45 

-17 

+5 


SWEDEN 


Jan 3 

Kroner. + Dr - | 


AGA B Free.292* -3 


Asea A Free......... 392 

Asea B Free_590 

Astra A Free_574* 

Astra B Free.546* 

Allas Copco B.323 

Electrolux B Free... 268* 
Ericsson B Free 145 

EssetteB Free 154 


-3 

-1 

-2 

-6 


H 


June 3 


Kroner. +ar- 


Gambro B Free. . 25B +1 

tocenthe 8 Free IBS -5 

BoWttaBfm 266 -4 

Nobel Free.. lb 

Procnrdla B Free 1B3 -1 

Sanfnken 6 Free 385* -7 

Skandia Free. 113 

StanEnsklldaC... 3650 
SKFB Free.. 

Si ora Kopo B 

SCAB Free. 

Srka.Hadl.8 Fret 
Tirlldarg B Free. 

VghoBFrre 


CANADA 


S*ti Stock 


M*i LowChmChng Sato* Stoc k 


High LmrCtoMOma Mm Star* 


!•* Low Ctou Chng Sato* Stock 


H4* LMtCtoM Chng 


TORONTO 


4:00 pm prices June 3 

OuotaHoni In cams untae mariiM S 


. 121 
ku. 

-1 

_■* 

40200 Abrbfil Pi 

Slti% 

18% 

16% 

-% 

.... 115 


9000 AgmceEe 

ss>« 

5 

5 


v 57 

+2 

76300 AK Cda 

500 

405 

SCO 

+6 

•• 127* 

-3 

10800 IHhi 

*12% 

12% 


+% 

421 

-3 

17200 AIDNIGas 

*14 

ia% 

13% 

"% 



Bsoeoo Aican ai 

S» 

25% 

26 

+% 


SWITZERLAND 


Jmu 3 


Fk. 


+ ar- 


Adla IPtg Cl*. 

Adia IntllBri . 

AlusuisseHiizBr... 
Alosnlsse-Liu Reg 
BalohelPtgCi*.. 
Brawe Borer! (Bri 
Brawn Boverl Pig.... 

CSHMgsfBr). 

CRuGelgyfSrl _ .. 
CUu Getgg (Reg) ,. 
OhaGeiwIPtCH).. 
ElektrwattlBr).. 

EMa(Reg). 

EI*ia(PtgCu>. 

Fischer Geo (Br).... 

Fischer (PlgCtsJ... 

Forfao(Br). 

HalderhV (Br). 

HahrisHoJziBr).... 

JeJoiolKBri. 

Jetffioll (Pia Cts).... 
Laodb&GMcrPtg 


65 50 
367 
505 
494 
2.200 
4.300 
826 
2.020 
3.500 
3360 
3.450 
2.430 
1,520 
1.510 

1.165 

230 

2540 


Leu HoldlSr] 

Leo Hold (PiqCtsJ-... 
MagGMiisPtgCks... 

UlkroatRegi. 

Momi-Coluot (Br)... 

Nestle IBrJ. 

Nestle (Reg). 

Oer-Buerhle(Br>... 
Pargesa HM(Br)... 

Pirelli (Bri . 

Rkfumoat A (Bri ... 

Roche IBr). 

Roche (GenuuJ. 

SMH(Rm) . 

Sandozia-J. 

Sandnz(PugCtti ... 

Sandoz (Reg). 

Schindler (Bri . 

SdtatdlerlPtsQs). . 

Si ka Reg A.. 

Surveillance (Br).. 

Swissair (Br). 

Swiss Bak(Br).... 
Swiss Baak PtaCts. 
Swiss Reins (Br).... 
Swiss Reins (Pig). .. 

Swiss Volfcsbk . 

Union Bank (Bri ... 
Winterthur (Br).... 
WlflUfOur (Pig)... 

Zurich Ins (Br). 

Zorich Ins (Ptg). 


.200 

1,430 

265 

79 

1.020 
326 
325 
650 
280 
980 
9.780* 
9.750* 
412 
1,110 
220 
16 150 
4.700* 
3.360* 
1.145 
2,860 
2.800 
2,890 
4,050 
7^0 
740 
7.450 
763 
271 
262 
2.580 
519 
840 
3.820 
3.340 
634 
4,200 
1.980 


-1.50 

+2 

-10 

-9 

+20 

-40 

-4 

+30 

-20 

-40 

-20 

Ho 

+5 

H 

46 

+3 

+30 

+10 

-350 

440 

+15 

+1 

460 

-9 

-1 

-12 

-10 

-10 

-30 

-50 

48 

+10 

-5 

+600 

-30 

-20 

+85 

-10 

-40 

-20 

-50 


+50 

-27 

+1 

45 

HO 


-10 

-10 

-1 

+10 


SOUTH AFRICA 


Rand +ar- 


ABSA. 

AECI_ 

Allied Tech_ 

Anglo Am Coal ... 
Anglo Am Core .... 
Anglo Am Gold _.. 

AnglovaalN. 

Barlow Rand_ 

BoffWs. 

CNA&allo. 

De Beers/Certteaarj. 

Deetkraal Gold 

Driefomeiii.. 

East Rand Gold.... 
EJaodsrand Gold .. 
First Nat Bank .... 
Fire State Com Geld... 

Gencor.. 

Gold Fields SA... 

Harteheest. 

Hlgbveld Steel.... 

IR.. 

IGnassGoid. 

Woof Gold. 

| iiuiwp Gold . . 

Liberty UfeSA .... 

Maflwld.. 

Nedcor...:_ 

0 K Earaars .. 

Palabora Msg. 

Premier Gp- 

Rembrandt Grp.... 
Rembrandt Cntri .. 

Rust Plat.. 

Stfnurioe&feirie.. 

Sage HI*.- 

Smith (CG) Ltd .... 

SA Brrwert.. 

SA Man Amcor.... 

TigerOau _ 

Tonajjt Hidetl. 

VaaiReefs . 

Western Deep . 


9.75 
. 9.70 

. 115* ... 

I3nw 

. 124.25* ... 
. 200 
.87 
.58.75 
.23 
. 77 25* 
.9030 
.5.65 
.38.75 
. 4.85 
. 18.50 
.64 
- 29.25 
u H4 
. 7130 
..14 
.. 12.75 
.. 138 
,.38 
.. 2630 
..1.90 
.46 25 
.37 
.17.75 
.9 
.78 
.4530 
. 2 Bj65 
.2030 

80.75 
9830 
1030 
133* 
58.75* 

34 IS 
46.25 
2330 
182 
% 



Conpedtet 

41439 

41330 

41730 

41535 

420.77 

39430 

420.77 

4.40 






05/1) 

tm 

05/1/92) 

wizzm 


Mustriih 

490.90 

48985 

494 95 

492.47 

49927 

470.91 

49927 

3.62 







□5/1) 

BPO 

05/1/92) 

(21/6/32) 


Ftoadol 

3530 

35.06 

44 Ifc 

turn 

3580 

32.40 

35.80 

884 







03/5) 

(8/4) 

(13/5/92) 

0/10/74) 

"" 

NYSE Csmmfte 

1WM 

5MM 

229.90 

22887 

23LB5 

217.92 

23185 

4.46 






05/1) 

(8/4) 

(15/1/92) 

C25/4/42) 


tana Mh. Valte 

395 65 

393.95 

39484 

394.69 

41899 

38890 

418.99 

2931 







021 2) 

(Bfro 

(12/2/92) 

(9/12/72) 

.... 

NASDAQ Cwapodu 

589.93 

589JB 

58837 

58531 

644.92 


644.92 







□2/29 

(28/4) 

02/2/92) 

01/10/72) 


AUSTRALIA 


Japan Radio ...,. 
Japan Steel Wats - 
J*M Strew But _ 
Japan Syn Robbs-... 

Japan Wb*- 

Ju|o Paper.:__ 

Jusco --__ 

Kakeu Ptann j..„. 

Kudenko-.... 

Kanebo 

Kaneka- 

KancmatloCarp ... 
KaosalEJ Power... 

Kansal Paint_ 

Kao Carp—:- 

KawaoUHnyM^. 
Kawasaki Kisen._ 
Kawasaki Steel.._: 
KffMn Bee Express _ 

KefaTettoElRw_ 

(Okkooun_... 

Wndon- 

KMdNkvRsIhrey— 

Kirin Brewer.-. 

Kobe Steel- 

KottoManf- 

Koknsal Electric 

Kokuyo --- 

Komatsa —. 

Konlca... 

Koyo Seiko Co — 
Kubota Cora . 

Knmigflf-GamI .... 

Kmnlal Chemical .. 

Kurafio tod- 

Kararay. 

Kureha Chemical... 

Kvlta Water.- 

Kyocera - 

KyodoShlryo. 

Kyoun .. 

Kyoto Hakko. 

Kyoto SaltamaBk-., 
Kyushu I 


Yew + or- 
.-1.970 —4M 


i El Power 


UonCorp.-. 

Long Term OedK ... 

Maeda Corn- 

Maklno Milling.... 

MakltaCarp. 

Marubeni... 

Manidal Food...... 

Marul..—....... 

Maruictil Strel . 

M'shitn EJ Ind. 

M'shlta El Wk. 

M'sMU Kou> _— 
M'sMta Refrig 
Ma*a Motor Carp...., 

Meili Milk- 

MeijiSelka. 

Mercian Cora. 

Mlkusl Coca Cola.... 

Mlnebt*- 

Minolta Camera... 

MlsawaHome. 

M'bMil Bk. 

M'Mshl Corp. 

M'Mstil Bee- 

M’bWii Estate. 

M'UtolGasCbem... 
M'HsU Heavy tad.... 
M'btsbl Kasel 
M'bisM Materials - 

M'btsbl Oil. 

M'btsbl Paper. 

M'bMil Pc tc hem ... 
M'bMil nasties ... 

M'blsbinvoH^.... 

M'btftf Steel. 

M'bUil Tr&Bk. 

Ifbhbl Warehouse _ 
MBsubashi BMtlag - 
Mitsui Co...--—• 
Mitsui EM snip.... 
Mitsui Fuoosan .... 
Mitsui Marine. 

lias* Nog&5 ji — 
Mitsui Osk Line .... 
MHsol Petrheni .... 

MHscISoko.. 

Mitsui Toatto. 

Mitsui TrABk. 

MltsakmW.- 

Mitsumi Elje...... 

Mlyajl l*n Waits ... 
MlzonoSftttm®... 
Modilda Plwrm.... 

BSSKrr: 

MuraU Mawfact. 


1,070 +40 
3.730 -M 
861 +34 

2.350 -70 
2^90 -20 


NEC Cotti..-■-■■■ 

l*K Insulators. 

NSK Spark PIU5 

NKK Spring. 

NKKCorp. 

NOKCon).- 

fj£K . 

lESflMSF 

. 

Nagoya RillrMBl 
Nattaal House, 
Nlchll.. 

Nlcbl rel 

Nihon Cemrei .. 
NiMH Nu“ n , i- 
Nihon Parterlzlofl 
Niigata Eng. 


.943 

.1,060 

.809 

.472 

.277 

.540 

. 590 

.495 

.455* 

.560 

. 1,710 

.1.270 

.599 

.650 

.518 

.785 

.606 


+3 

+40 

+6 

-4 


+2? 

+3 

-15. 

+20 

+12 

+1 

+10 

-2D 

-11 

+6 

+13 

-15 

+16 


-1 

-15 


Jme 3 _ Yew 4-or- 

NntcoSee..:.637 -9 

Nikon Corp ..660 -13 

Nintendo.«... 10,600 +100 

hr«H Crefit Bank.... 6.^60 -50 

Ntp^n Danko ..... 432 +1 

Nippon Denso.1,480 420 

Nippon El Glass .... 1380 460 

Nippon Express..... 705 

Nippon Fire-585 

HtapoaFkarUQ(s.~. 686 

Nippon Hodo.2,430 .... 

Nippon Kayakn.628* +8 

Nippon Uabt tonal 671 -5 

NKoo Meat Pack >1^0 .... 

Nippon Mining.485 +1 

Nippon Oil_697 -9 

Nippon Paint__ 578 -4 

Nippon Road ..U30 430 

Nippon Sana.496 -U 

Nippon Sharyo.1,040 

Iflppoo Sheet Gib ... 490 -7 

Nippon SMopan .... 692 +1 

Nippon SWnyata... 1.210 +30 

Nippon Soda-565 

Nippon Stainless... 546 

Nippon steel.298 

Nippon Suban._304 

HneTVfaMKk-18.000 

NTr -__625,000-4.000 

Nippon Yak In ..513 -15 

Nippon Yosen.501 -2 

Nippon Zeon_643 -7 

NBhbnaua Coosv... 1.100 .... 

Nissan Diesel --466 +5 

Nissan Motor_605 +2 

Nlssel Sangyw-1.280 -20 

Nlsshln Flour_1.100 .... 

Ntoridn on ..951 -8 

NMdnboiatf.926 +U 

Nbshoiwal.435 HO 

NlssJn Electric-1.090 .... 

NksluFood.2.220 +20 

Ml lprkn .^651 

Nltto Bosefcl_415 +7 

NlttoDenko-JJS20 +30 

Nomura.1.440 -10 

Norltake..896 +24 


+2 

-8 


-19 


Odokyu Electric Roy.. 
Ohbajashi-Gumf.. 

OR Paper. 

Okl Electric.. 

Okvma Core 
Okomura-Guml ... 

Otympus ... 

OmranCorp.. 

OoodaCemsrt .... 

OnoPharm.. 

Onward KasUyama 

Orient Corp.. 

Or hi Corp. 

Osaka Gas-- 


.734 

,607 

B50 

.421 

.937 

.960 

1,180 

'it! 10 

.6.550 

:.t&° 

.W 


Peota Ocean.. 930 

Pioneer Elec_3.660 

PrtmaMeatPw±..„ 5& 


..510 

Ricoh ..529 

Royal Cd-1.250 

RyoU .513 

Salon 8ank.1.110 

Sanden ..601 

Sankyo .2.520 

Sanrto.1.470 

SanwaBank_1,350 

Sanwa ShuttB’.1410 

Sanyo Electric.462 

Sanyo Kokusaku 511 
Sapporo Brawl ..... 977 
Sown.6,200 

Seibu Railway. 

Setno Transport.... 1.780 

Selyo Food^rs.1.150 

Selyu.. 1.260 

Sekisul Chemical... 847 

Sekfsul House.1^00 

SettsuCOrp.4« 

S exe n O ere n .7.210 

Sharp..1.210 

SfalkofarEleciPwr... 2.200 

Shira itu Core.1.040 

ShiitHbu Chan.... L510 

US?«o 

Shoeftiko.- y>50 

ShokosanMako .. 575 
ShowaAlpinhiliim - 541* 

Showa Bento.310 

Shows Elec Wire... 517 

SwSfniiMiik'.™ 

amkbl'Ekciric"... 6M 
Smftomo Bakdlte . 485 
SumlUMio Bank ... 1.4ft) 
SaBluraoCanere... 453 
SuntanoQBnfc*461 
SnmhomoCore ....-868 
Sumitomo ElectL050 
SumltnmoHeayy... 490 
S**ua»U«tM-..462 
SsmKanoUite . 727 
SaffilumoMeUlb*., 290 
SWttooMUIItol— 774 
Sumitomo Realty ■■ 719 
Sumitomo Tr&EMt. 979 
tertafflaWantooK _ 605 
Suzuki Motor 753 

TDK Core.4»0 

TalsetCerp-720 

Tarilto Pharm. 1.900 


HI 

-4 

+5 

-i3 

-10 

HO 

-2" 

+110 

-6 

-10 

-13 

♦9 

+80 

+15 

+«' 


+30 

+17 


HO 


HO 

h" 

+30 

+17 

HO 

+10 

-30 

+10 

+10 

-23 

-50 

+15 

+1 

-M 

+24 

-10 

-10 

+42 

+100 


-3 

-4 

+3 

+20 


-3 

+10 

-1 

+29 

424 

+10 


■tone 3 _ Yen +or- 

TaljoFWwy. 365 -IQ 

Takaoka Electric... 621 

TakaraShum.639 +4 

Takashimaya....1^00 +20 

TaktdaChem ..1.090 

TaubrSelyaku .... 930 -9 

Teijin..452 +7 

Tejkdku Oil. 723 +15 

TekkenCorp—.785 -2 

ToaGoseiCreak* ... BOO +17 

TwUltima Corp .... 512 +2 

Total Railway. 615 -2 

Tori ..— 600 -8 

Total ...15.000 

Tabaka Elect Poncr.- 2.420 -30 

Tokal Bank.. ..915 +14 

Total Carbon.466 -2 

ToUeu ..._.397 +2 

Toklo Marine-.1.010 

TokoyamaSoda .... 453 -7 

Tokyo (Bank).1.100 +20 

Tokyo B*casUng.... 1.200 -10 

Tokyo Don*.. 1.790 +30 

Tokyo EJPwr.2780 .... 

Tokyo Electron.1.880 +50 

TokyoGre.448 -3 

Tokyo Rope..705 -25 

Tokyo Steel.. 3.100 +50 

Tokyo Style_1330 -20 

Tokyo Car-582 -3 

Tokyo Corp.-604 -6 

Tokyo Land..451 -5 

Town Corp_1,210 -10 

Toppan Priming ... 1.100 +20 

Torwlod.. 647 -1 

Toshiba Elea_645 *5 

Tartua Ew&Camu _ 1.150 .... 
Tcrskiba Machinery . 749 -12 

Toshoko ..930 -20 

Tosoh Corp_479 -1 

TOW.1.680 +20 

Tayo Construct 627 -1 

7u»d* *ouwi Loan1.430 

Toyo Ink..661 -13 

ToyoKaaetSO_930 -15 

Toyo Sedan.3,200 +40 

Toyota Motor-1500 +10 

Toyo Tlre&Rub — 52B -7 

T^ktftBkp .... 880 HO 

Tsugaral. 7.636 -20 

UBE lads_395 -5 

UoltJka ... 427 45 

Victor UVO_931 -29 

Wacoal_872 +2 

Yamaha Corp_986 +2 

Yamaha Mow__880 

YaraaddU SrartOre.... 590 ++ 

Yanunoudtl_2.580 -20 

YttBtakeHoacywell.. 1,180 +40 
Yamato Kogyo — 1500 +20 
YoroatoTransport .- 1,020 +10 

Yaomzaki Baking . 1.900 +40 

Yasuda Fire -.631 -9 

YtMaTst&Bkg_895 +27 

Yasokawa Elec.490 -12 

Yokogawa Elec.791 -9 

YokghamaIBank) . 970 
Yokohama Rabtar580 +13 

Yomlori Lie*_1.060 +20 

Yoshltoml Pherm - 954 +2 

Yuasa Battery Co—-730 +1 

Zexel Corp __— 624 -3 


AUSTRALIA _ 

■tone 3 _ AostS 

AWA... L10 

Aberfoyla..4.91 

Amcor_759 

Ampolw .._352 

Araotts.......7.20 

Ashton.131 

AKZ Bank .4J8 

AostSasLIght.3.14 

AnstNatlnS.—193 

BHP. 14.40 

BTRNyfex_2.78 

Boral.,..M4 

Boils'v|Rc Capper • 0.40 
Bramble In* 1750 

Bridge Oil __0.41 

BrhAstays-0.69 

Boms PhUp.335 

CSR--455 

CftA...1456 

CahexAust—_._Z50 

Gil Item Cap__ 055 

Coal Allied Ini...-. 10.12 
CdeaGoUAmtoil —ai8 

Cries Myer_1230 

Camako...-458 

Contra BkAast_730 

Crosader.-.-105 

Domluioa Mng0.48 

Email.435 

Energy Res..120 

FAI haorances_057 

Fletcher Outage... 255 
Fosters Brewing. 258* 

Gen Prep Tst._2^2 

Goodman Fielder _ 155 

Hurdle (J).-..-.2.90 

Highlands Gold.1.40 

10*01.5.70 

Jennings.- 025 

KHstonGeW.-143 

Lend Lease.. 1620 

MIM.-.232 

Mayne Nick lea.753 


40.05 

4054 

-&i>2 

-o7oi 

+ 0.02 

-0.05 

+ 0.02 

-0JL0 

40.02 

-028 

-031 

40.02 

+0.09 

+0.14 

4052 

-038 

40.02 

+0.03 

-020 

+ 0.01 

+0.04 


+058 
+ 0.02 
+ 0.02 
-a 02 

+6.03 
-031 
40.08 
-0 08 
- 0.02 
- 0.01 


OU8_ 

S'pore Air Free., 
SogworePras 
Straits Trading. 

T« Lee Bank. 

UOB.. 


520 

1920 

8.46 

284 

326 

6.65 


-0.04 

+055 


Price dtoo auppKad by fotoiwra. 


NOTES - Prices no this sage are as 
dotted «i the indlvtdoaJ exchanges 
and arc mostly last traded prices, la) 
uomaliablr. # Dealings sapended. xd 
Ex dividend. xc Ex smp isoe. xr Ex 
rigbts. xa Ex all. 

Oodog to tatheie* prehleim, some 
price dosoa no this page are based an 
Jane 1 Instead of Jane 2. 


Jane 3 

AmtS 

+ 4f — 

Metal Manuf. 

2.50 

-0.08 

Nat Aust Bark 

7.97 

-0.02 

Newcrest Mining . 

0.68 


1 f 

22.44 

+024 


1.05 

40.02 

226 

-0.04 


548* 

-0.07 

| Pancflminffltai _. 

0.80r 

-0.03 

1 Paean taco- 

1.48 

-0.02 


335 

+0.02 


2.55* 

-0.02 

li t 3 ‘ Pw 

1.07 




+0.06 

-005 


8.70* 

SA Brewing- 

308 

-0 05 

Santos.. 

272 

40.01 

i ....1... 

5.44 

-016 

1 Sens of GwaTra .... 

415 


1 Stock land Tit . 

280 

+081 

1 |t f f 

1-84 

-0.03 

IctSESnSi 

132 

-0.01 

i Tyco Irm_........ 0.70 

.... 


6.04 

-0.06 

| Western Mliitns 533 

-0.04 - 

(WestfleWHdg.430 


Westfield Trust ... 

228 

+002 

Wesipac. 

332 

Woods IdePet- 

3.91 

40.01 

| HONGKONG | 

Jn3 

HJC4 

+ or- 

Amny Props ........ 

620 

-025 

Bank East Asia .... 

3230 


Cathay Pacific.._ 

1260 

-030 

CttongKoog .. 

26 80 

-0.40 


34.75 

+1 

China Motor. 

33.75 

-130 

Cross Hartxwr — 

17.70 

40.40 

Dairy Farro tetl ... 

12.40 

338 

-0.40 

-0.05 


HS8C.. 

47 75 

-0.75 

Hang Luag Ora ._. 

12.50 

-0.10 


4530 

8.10 

4025 


4-10 

1930 


Henderson land... 

+030 

HK&China Gas...- 

13.60 

4020 

KK&Sfca*0HiU — 

685 

+025 




HK Electric_ 

19.10 

40.70 

HKLaoti —. 

1280 

-020 

KKReaty&TrA _ 

10.40 

-0.10 

HK Telecom. 

9.40 

-030 

Hopewell Hksgs ... 
Hutehisoo Wpa._ 

5.45 

1930 

-0.05 

-030 

HysanDra .. 

14.10 

+020 

Jardlne imi Mtr .. 

735 

+0.05 

JardtaeMath__ 

62 

H 

Jardlne Strategic 

26.90 


Kowloon Motor _ 

9.40 

-0.45 

Mandarin Orient._ 

665 

-020 

New World Dra . 

1830 

+020 


1820 





Shaw Bras- 

635 

-0.05 

Shell Elec Mfg .... 

262 

40.05 

Sine Darby.-.. ... 
Swi Hung Kai Co — 

9.20 

4.15* 

40.03 

Swire PatifkA — 

3530 

-1 

Swire Pacific B ... 

5.75 

-035 

Tele Broadcast 

835 

+0.25 

Wharf Holdings 

WlmOnCo. 

18 

6.90 

13.60 

40.10 


-0.10 

+0.10 

World tali.. 

8i45 

| MALAYSIA } 

Jn»3 

MYR 

+ BT- 

Btasuad. 

265 


Hoag Leans Credit _ 
Malayan Banking 

3.70 

8.10 

-0.04 

Malayan UH Ind.. 

Mollf Parpose. 

249 

L03 

-0.01 

+0.01 

Public Bank. 

139 

-0.01 

Skne Dart?- 

388 

40.02 

(SWSAP08E | 

Jme 3 

ss 

+ ar- 


2.74 

-0.02 

■KUO 

40.10 

DBS. 

1L60 

Fraser i Neaie.... 

10.90 


7.75 

4035 

-0.01 


2.45* 


670 

+0.05 

Keppel Corp- 

SJOff 

-0.10 

0C8C_ 

1330 

+0.10 


29*800 Am San a S31H 30% 30% 
S800 Alee CM 511% 11% <1% 


307400 
178200 
4000 
1HI700 
7000 

37 ire 

<3200 

3300 

107500 

23000 


45000 BCT* 
1X00 Brunear 
8300 Bnnatti 


Bk Vtantr'l 
8k Nora Sc 
SC Sugar A 
BCE inc 
Bei moral 
BOH A 

Bonfl-dsrt 

Bow Valley 
BP Canada 
Brrenaiaa 
Braun A 


5*4S W% 44% 
«i»< a»i 
■ % 8% 0% 
544% 43% 44 

10% dtolj 10% 

set* s o 

314% 14 14% 

611 10% 11 
S13% 11% 12 

187 1TB 178 
510% 10% 10% 
62 51 51 

610% 10% 19% 
ttO\ 18% U% 
1010% 0% 10% 


-% 

-% 

-% 

-% 

-% 

-% 

+■% 

-fi 

+H 

-i 

+% 

+% 

+% 


177800 CAE Ind 56% dB 8% +% 

2100 Cam bier a 67% 7% 7% -% 

<0600 Cambridge 515% 18% 18% -% 

40900 Conreco 1017% 17% 17% +% 

2000 C 1»ll too 55 » 53 

370000 CanknpBk 830% dM% 30% -% 

835300 CuteUi 638% 38% 30% +% 

410400 Can Pnc 610% 18% 18% +% 

1000 Can Tiro 610% 10% 20 


103100 CenTIra A 

618% 

18% 

ie% 

-% 

26300 Can util a 

619% 

19 

ib% 


6400 Con Util B 

*10% 

19 

19% 


40200 Canamax 

25 

26 

25 

■M 

72900 Cantor 

628% 

28 

26% 

+% 


13800 Coftfonn i 637% 38% 27% -% 

treOO Cera Op <60 445 450 

3200 Caacmdaa 67% 7% 7% +% 

200 CalanaBd x 843 43 43% +% 

1900 Cntri Cap 16 «16 « 

85000 Cham Odn 380 350 380 +10 

SOOCiWIFdA 480 486 400 40 

346000 Cemfaieo 832 31% 31% -% 

400 Copula lag 50 050 52 +1 


34900 CO-*! Sy* 822 
100 CodcanDw 65 
30000 CrownX A 140 130 140 


% 22% 22% -% 

% ds% o% +% 


2100 Denison A 35 35 35 

35900 Darien S6 5% 

48800 Domed 513% 12% 
lore Oosvnn To 66% 6% _ _ 

423900 Oomtor Im 87% 7% 7% 

<100 Du Pom A 845 % 45% *% 
WOO OuriaaBacA 240 246 340 


+% 

-% 


28800 EckDBvM 57% 0% 8% -% 
<800 Erase Ltd 88% 5% 0% +% 

1800 Empire sii% dii% 11% 

17200 Euro Na« 616% 16% 16% +% 


+% 


6500 FP1 Ltd 

365 

d39ti 

385 

50700 FatawtkVnr 

*8% 

8% 

»% 

1400 Riming 

614 

13% 

14 

1800 F*Mn A 

•0% 

6% 


5700 Fortl* 

622 

21% 

21% 


*21 

20% 

21 

lOOre Franco Nra 

*29% 

29% 

26% 

i^Asn (TataeUe 

10 

17 

17 

600 CendtoA 

618% 

dia 

ta 

61500 GUmlt GW 

sro 

aes 

385 

6000 GranoM 

137 

134 

135 

10200 GriVUtaoo 

S14% 

14% 

14% 

65000 0*1 Cdi R 

w% 

0% 

0% 

500 GWUdts 

*8% 

6% 

6% 

400 HarriaSt A 

*8% 

8% 

8% 

1900 Hawker SU 

623 

23 

23% 

11800 Heea km 

613% 

13% 

13% 

87500 HwbId Quid 

SSL 

8% 

8% 

39800 Hettinger 

*10% 

10% 

10% 

2700 Home 08 

*16% 

16% 

16% 


43 

-% 


5 


-% 


338300 Honham 68% 9% 0% +% 

400 HtxhtaqM&S 66 6 5%-% 

20000 Hnd M Mw O ay 630% S% 30% +% 

836% 38% 36% -% 


52100 
41400 Imp Oil * 
i Qgmp Inca 
277700 Inr Corona 


170400 Latata 638% 25% 
32S300 Lao ttfnls 88% 8% 

1200 Lafarge 620% 20% 
25800 Laid law A u6!2% 12% 
407400 Laktlaw B 6T2% 12% 
800 land Bk 616% tfIS 


IDOOLMCP. 65% d5% 5% +% 
447M Laaaan Star 66% 0% 9% 

36700 LobUw 817 15% 18% -% 


128300 Mackenzie 
33500 Macro Bi 
243400 Mapna IttA 
338200 WURfc* 
2900 Marll TAT 
2000 murk Rm 
1600 UDSHhB 
3100 M stall Mta 

6500 Ulftnm 

12000 Uriel Carp 

98000 Mata Ax 
343800 Non Cops 
300 Muacocho 


86% 5% 

310% 10% 
634 33% 
510% 10% 
819% »% 
*% 5% 

>n% ib% 

812% 13% 
110 % 10 % 
188 IBS 
834 S% 
S2S 24% 
4 4 


0% +% 
W% +% 
34 +% 

18% 

«% 

6% 

10 % 

12% +% 
16 % -% 
105 -6 

33% -% 
24% ++a 
4 


372400 

1400 

8200 

209300 

SCO 

29100 

233500 

2800 

gpjgm 

300 

18000 


NMBkCkn 

NentMA 

Itoaadtfw* 

Noranda * 

NerenB.12 
NorenMVtg 
Nn Tele « 


Neva Corp 
Mmoco WGv 
Nimac (Hi 


08% 

88% 

* 10 % 

822% 

*20 

648 

72 

88% 

80% 

+95 


0% 0% +% 
0 % 8 % 

8 % 8 % 

«% 10% 4% 
22% 22% -% 
19% 20 +% 

«7% 47% 

72 80 

8% 0% 

9% 9% +% 

490 430 


74000 Otttot A *13% 13% 13% 

321100 Onex Cora 67% 7% r% 

7500 Oetawa A 817% 17% 17% +% 

gimp PWA Carp 80 6% 5% +% 

22200 Pagurian A 450 448 450 +to 

3400 Pancdn Par u826 25% 20 +% 

7000 Pegnaus 615% 15% 15% -% 

24400 Pienaar Ml 17 16 17 

1011700 HacwOoawt 612% 11% 12 -1% 

192700 Poco Pat <80 470 470 +5 

36800 Pm Cup i 614% 14% 14% 


43% 

37% 

500 

2*h 

+% 

+10 

3000 Power Rn 
150000 Prowl go 
WOO Quebraor A 

618% 

SB 

■014% 

10% 

8 

14% 

M 

+% 

-% 

-% 

2400 Camttorx 
3S7B00 Cwibnp Bk 
500 CHMmix 

*7% 7% 7% 

328% (C0% 26% 
618% 18% 16% 

-% 

23% 

+% 






32700 Caecadee 

67% 

7% 7% 

+% 

475 

+35 

124400 Ranger Ok 
55400 Hayrack 

60% 

107 

8% 

6% 

8% 

7! 

+% 

+% 

4200 DomlnDa A 

68% 

8% 

6% 


13% 

-% 

100 RKBSMi 

*24% 

24% 

34% 



*11% 

11% 

11% 

+% 

M% 


3800 Rahman 8 

SIB 

18 

IB 




54900 Ran'amnca 

*15% 

15% 

15% 

+% 

107500 NMBk Can 

*9 

B% 

8% 

+% 



419000 Hepep Ent 

475 

460 

4G5 

+10 

35800 Prpvtgo 

68 


8 

+% 



8000 ftto Algors 

616% 

18% 

16% 

-% 

7500 Ottmnt A 

*14% 

M% 

14% 


si 

+% 

143800 HagmCcne *14% 

100 notnarox *88 

14 

69 

M% 

a 


2000 Tatagloba 

613% 

13% 

13% 

+% 

12% 

+% 

184100 RoyaBkCan *23% 

23% 

23% 

-% 

88800 VMaotan x 

*18 



-% 

18 

-% 

80300 RytOMUn 

IBS 

iao 

180 

-« 

Total Sataa 17,730^00 Wiaroa 




296700 RyfTnnm 68% 8% 6% -% 


n% d9 B% 
35 dSi 34 
*19% 15% 15% 
814% M% 14% 
*36% 84% 84% 

■a r,t * 

89 

*18% 

* 11 % 11 « 
13 13 13 

918% 18% 10% 
818 17% 17% 
430 d<03 410 



SOOO SUwrltaiA 
950800 Sllpn Hi 
3800 ScoRPapor 
57QQ fisoua HOB 
388400 SweuaCat 
3600 Sean Can 
10700 SIwOGin A 
24800 Sherri* Q 
180500 8HLSyat 
110800 SNC Group 
15000 Sonera G* 
1»m Soixtiam * 
8800 Spur Aero 
180200 SIMM A 

70500 Tec* B 
82400 Tatogioba 
172+00 Thomaou 
168100 Ter Dees Bk 
1200 Torattr B 
11800 TnuW H wi 
1284)0 TraraARa x 
8600OQ Yranasan P 
200 Trimac 
BflOOO Trtzao A 


are uap a usir% 17% 17% 

2300 UnlonEnt 615 14% 14% -% 

50400 UntmtCorp 820% 20% 30% -% 

16(00 IMDontad a $10% 10% 10% +% 

6B800 Viceroy Re 445 480 440 +16 

14600 Weaau E a SW% dis% 16% -% 

7400 Wedon Geo *38 37% 36 +% 

5600 WIG B 813% 18% 13% -% 

I - No voting right* or raatrieted voting rtgNa 



MONTREAL 

4M pm prices June 3 

48900 6oabr*arB 814% M M% 


INDICES 


NEW YORK 


DOW JONES Jun 

3 

Jun 

2 

Jun 

1 

May 

29 

1 1902 i 

i Sines compilation 

■I ' '!■ 


■IZIB 

■E9 

ttatikstrtts 

3405.99 339500 341X21 3396B8I 

341321 

317241 

341321 

4L22 






0/6) 

(2/1) 

CUW92) 

C/7/32) 

Kocse Boto 

99.78 

99.77 

99B< 

10057 

10007 

98.41 ' 

10007 

54.99 






Q9/S 

00/31 

09/5/92) 

0/10/81) 


137303 137LM 137502 137004] 

1467AB 

130157 

153201 

1232 






00/2) 

m 

0/9/89) 

OPI 32) 

Utilities 

21201 

2U32 

217 91 

213.45 

22X59 

200.74 

23623 

mw 






0/1) 

0/4) 

0/1/90 

0/4/32) 


STANDARD AND POOR’S 


eOfl-s High 343L09 (343520 Low 3578.73 0300X5 


May 29 May 22 May 15 year woo {approx.) 


Daw kxhBUtal DW. TleW 


2.99 


292 


2.79 


2.99 


May 27 May 20 May 13 year ago (approx.) 


S & f IndetrUI fly. yMd 
SA PM. P/E raUo 


2.65 

28.77 


263 

28.92 


2.62 

29.19 


2.79 

1B.09 


NEW YORK ACTIVE STOCKS 


WednoKtay 


Stocks Cloalno Change 
traded pries on dey 


TRADING ACTIVITY 

t Volume 


MRIIona 

Jun 3 Jun 2 Jun 1 


Eocnv 

7.708J00 

6% 

+ % 

Bristol Myws 

5,684.800 

66% 

- % 

Wane Energy 

4.86X100 

17% 

.. ..... 

Otrtixp 

.2372400 

19% 

+ % 

(kyder 

1316J00 

wv 

+ % 

Aa Express 

3,215.100 

24% 

♦ % 

Fraaklla Qst 

2932500 

17% 

_ .... 

Gen Motors 

2875.600 

41% 

♦ 1% 

0. Ctttrol 

23*1.900 

23 

+ % 

Gtaxo 

2992000 

27% 

♦ % 


Nee York SE 
Amex 

NASDAQ 

215.730 

1126 

In) 

wwwin 

1X434 

164.962 

180.780 

10520 

14L567 

NYSE 

Issues Traded 

2257 


2273 

Hses 

839 

808 

959 

Falls 

M3 

900 

764 

Uodanged 

575 

555 

550 

No tagta 

64 

M 

SB 

New lees 

24 

24 

13 


CANADA 

TORONTO 


Jun 

3 


Jun 

2 


Jun 

1 


May 

29 


1M2 


HIGH 


LOW 


Utub A man* 
CMvane 


318184 3M&U 3U082 3LUU9 32383706/1) 
340734 341020 34(0.98 3387.93 366600 06/0 


282836 (8/4) 
331810(8/4) 


MONTBEAL PffltWto 


179862 179552 1796.45 1784A6 193759 06/0 1727.MfflW> 



Jun 

Jun 

Jun 

May 

1892 


3 

2 

1 

20 

HIGH 

LOW 


167HJ 

714.6 

16763 

7124 

16744 

71LB 

167H3 

TUI 

168450 02/5) 
71720 OS/2) 

15453019/4) 
6603012/1) 

AUSTRIA 

Ci*A Attka (30/12/84) 

Trad* Wa (2/1/9U 

417 JB 
100693 

416.41 

100209 

41129 

99020 

41138 

98714 

45857(24/2) 

1099.43(24/2) 

37224 Q/D 
90L64 Q/l) 

im mu* 

WMfl/ljqn 

123L23 

1235.40 

123257 

(e) 

1235.40(2/6) 

109723(8/1) 

IWMlAMt 

Oxe+nr* SE 0/1/83) 

M4H 

347.73 

347.75 

34748 

36529 Q5/U 

32635(9/4) 

ffUUO 

HEX Gcasal G8A2/90) 

819.0 

820.4 

8292 

8377 

93590(24/2) 

77830(9® 


54624 

199261 

54816 

202457 

54831 

2017.40 

54709 

203129 


47553(2/1) 
1749.91 (2/1) 

ms 

71906 

20295 

178858 

71222 

2002 

180139 


721.17 

■XPKif 

180322 

72526 ana 
204180(25/5) 
181157 (25/5) 

6026 0/1) 
1BLMOO/U 
1578.7318/11 


6007 37 

60393) 

605600 

608015 

608270 07/59 

430L7B D/1) 

6ED Omll Wm 

137501 

137609 

Id 

1376.99 

146957 Q7/1) 

134651 D/4) 

ITALY 

Baaca Chl hal 0972) 

M1B Gera* C/1/92) 

497J2 

98L0 

50031 

9870 

497.98 

9818 

49660 

mo 


472.7205/5/ 

9320005/5) 

JAPAN 
mu OV5/+9) 

Titgo SE (Togtx) H/Uhffl 

2ad Secticn M/1/68) 

1818868 

1366J8 

2032.70 

1BI3X44 

136458 

2040.03 

1800411 

136054 

min 

1834775 

137632 

203734 

ra 

1659835(9/4) 

119619(9® 

19105619/4) 

MALAYSIA 

KUECwrortt M/4/Bb) 

568.0 

58674 

58533 

58909 

61906 00/2) 

54663 a</l) 

NBTHERLAmS 
asm—JGttBd 19831 
CSS All Sta Cod 1989 

313.7 

214.7 

3146 

2153 

3126 

2140 

314.4 

2157 

314.70(2615) 

21550(26/5) 

Z740aa/1> 
192.40 Wl) 

NORWAY 

Oslo se are aim 

76066 

76192 

76365 

76555 

77274(18/51 

66708(25/2) 

PMUPPWES 

Urate Cong (2/1/85) 

1439.42 

140572 

1387.791 

1399.45 


1083 0107/31 

SMOAPOK 

SESMm*QMS> 

40618 

405.96 

404% 

40831 

416.99(21/1) 

37033(9/4) 

SOUTH AIWCA 

JSE Ettl (28/9/78 

JSE ktoarid 08/9/79 

110204 

46824 

vunn 

46466 

10738 

46300 

10900 

46650 

1327.00 QUIZ 
468200(3® 

100600(24/0 
4169.00 Q/l) 

SOUTH KOREA” 

Km Onp Ex. W1J80) 

568.98 

56734 

56919 

570.93 

691480/2) 

5673412® 

SPAM 

UreMSEOO/12B5) 

2U.42 

26205 

26005 

26106 

26651(28/0 


swtsoi 

AKarsaldm Gw 0/2(37) 

9819 

-9922 

9985 

9915 

10145801/5) 

913.70(2/1) 

SWITZERLAND 

Mb Bata tat 01/12/58) 
S8C Gewal 0/4/87) 

ii 


Kill 


8814001/5) 
68230 01® 

74850(8/1) 

60130WU 


458197 

4468.94 

445665 

«1927 

539103(30/1] 

42683701/5) 

THALAND 

Burt SET 0W75) 

67952 

67710 

M8L90 

68804 

83239(7/4) 

667.8409® 

1 i ;+xj 

51IL3* 

5106 

5111 

5137 

54210(7® 

46750 0/0 


gn 

97584 

97448 

97570 

97&55QS® 

870J1I2/1J 


Base talas of all indices are 100 except NYSE All Common-50rStandard aid Poor's-10: and 

Toranto Coroposhe and MeUU-1000. Toronto Indies based 1975and Montreal Portfolio 4/1/ 

83. T Excluding bondU Industrial, pbs Utilities, Financial and 7VansoorUtlon. (e) Closed, (n) 

Unrallabie. 


a srejea to aniri* reab*aioa.t-QvifctfaiB. 

Base raiees * *1 betas are lTOemCAwtib Ti 

and MX-1.000, JSE Gold-255J. JSE 26 
Ctoed. <u) Uroo)table. 


taldCtifli at liOO GMT. 

____ UK Gra., Em Ton-IDO. BEU OwaB 

- 26+5 aod AstraBa All Ordkary and MUag - 50ft Id 


TOKYO - Most Active Stocks 

Wednesday 3rd June 1992 


Nippon Mining — 


CWyodsCorp —. 

Toyo Monks__ 

Massn Own — 


Stocks 

Traded 

102 

Ckratog 

Prtoee 

4U 

Change 
on day 
+ 1 

Nihon Notyeku.- 

as 

495 

■28 

Kawasaki Kfeen. 

as 

10+0 

+ 10 

Tea Steal- 

39 

394 

+4 

Jape Mb- 

as 

748 

+ 23 

AaaU Ctaem Ind. 


Stocks Ctoelnp Change 
Traded Prlcoe on day 
3-4 1,340 +20 

14 3BB -4 
32 1.120 +60 

80 766 -31 

ZB 882 -20 


UNITED STATES 
FINANCE & INVESTMENT 

The Financial Times proposes to publish this survey on 

June 11,1992 

Decision makers in over 160 countries world-wide and 50% of the 
International Financial Managers in Europe's top companies will see this 
1 survey. If yon want to reach this important audience, call: 


Mary Ellen Houck 
on 212-752 -4500 
Fax: 212-319-0704 


or Anna Fairfax 
on 071- 873-4167 
Fax: 071-873-3078 


Data Source.* hatnuttional Financial Managers in Europe 1989 


FT SURVEYS I 






















































































































































































































































































































































































40$$ 


financial TIMES THURSD^mNE^l^ 


4:00 pm prices June 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfcfaa 

18*2 TW. p; «* Ctoaa Pm*. 

HMiLaw Slack Dtv. % E 700* Hfi LoaOMtCtM* 
13% 12% AAR Crap (MO 17 13 *6 U 12% Ufa ft 

»20%ALL*taA lie OB22 34 23% 23 23% ft 

00% SB AMP Inc 1.32 232*1890 00% S9% 00% -% 

00% 00% AMR 1093097 66 84% 64% ft 

2% 1% ARX 
33% 40% ASA X 


1*02 I Yld. W *a 

uiwftet ' one. % evu. m* 

72% Mfa Britt (Mx 120 17141000 70% 00% 70% « 

37% 20% BridtagHy X 064 2420 2 20% 20% 20% ft 

48% 40% B«U Alton 200 00123100 43% 42% *3 -% 


U92 YKWBi 

Mod Low 9kx* Dte. tt 2100* HWi 
34% 27% CIM Cart 21 004 83% 

11% OCRS Birr 0,12 1.2 29 433 MV 

15% 8 Crystal Br 0.00 OO 1 210 »% 


Ch’ge 
doss PM*. 


33% 33% +% 
10 10 % 4 % 


T* nr S* CtaK PM*. 1992 TIO. n « KMi Low 3toc* 

W* Um Stock «*..% owns NW> l4*Ono*sOMs, MgkLow Suck ON. % EM® HJ® -SltfC +%l «% 17% !*»«“ 
Ufa MfaGeoMWH £72 3*17 3UU24H 23 2 *%+!% 25 vft Kxuimxniaf 030 2 * W3I2S 13% dR% 13% ' 14 % 14 % NlttS* 


Sfa Bfa ASA X 200 4* 12 022 44% 48% *3% -% 41faB%®e»AHA da2 TJ 
34% 28% Abbott Lib 1J20 1823190 33 31% 31% -1% 20% 10% Bartea 0*8 IS 
13% UAMBdPr 0*2 12 A 10 Ufa Mfa Mfa -% WBanetOP 4J0 S3 

11% W% ACM On In 0*6 M 323 11% 1111% ft 87% 68% Bra* * 2S0 43 


— ,% - ■» n&ssassr tsmiJt st si A 3 KSssr —.s-s si A *s * 
2 - 4 «s «i aassf A s ij.s s% si s% s ss?sw s siobiS^ a ^ 

**““ “ iSit * S5 K 3 ■ 1-0* II 14 3 12% 12% 12% ft 


10% ft M 46% Oral Mt 17 3JB 7* 10 utt 40% 48% 

9% 4% 27% 24% Ora PgM ISO 8.113 783 30% 20% 28% 

32% ft 1M% .77% GaoanlAi 1*0 £2101839 61% 80 80% 

M . BS%51%QW!«9ri 1® £818 987 Bfa 82% 82% 

53% 44% 38% 88% QraMMWh Ttl 756 88 % 27% 27% 

78 42% 7 8% QmnSCO 02 04 8 S% 6% 


11% W% ACM Qviln 186 0* 323 11% t» 11% 

10% 3% ACM QvOpp 100 S3 00 9% 9% 8% 

9% 8faKN8afei 100 00 276 9 8% 9 

11% lOfaKNGnSkx £98 £8 W® M 10% 10% 

9% 0% ACM Man 003 WO 540 9% 9% 0% 

12% IQ% ACUMmgd 1*8 9* 79 11% 11% 11% 

11% 8% Anns Clove 140 BO 21 140 7% 7% .7% 

8% 4% Aetna Bad 4 37 4% 4% 4% 


% Ufa 13% -% 83% 60 Bra* OP 430 83 8 £& J? , 

% 11 11% 4% 87% 68% Band * 200 43UT4B 80 % 00% 00% ft 

% 8% 8% ft 83% U% Benetton A 028 1.1 19 5 23 23 23% 4% 

9 8% 9 1% %BonguatB 48 73 .1 U S -& 

_ M 10% 10% ft 82® 8675 Bertolt Mwy SfzIOO At® 9100 9100 

540 9% 9% 0% 20% 18% Brattz 150 3.1 1 484 18 17% 18 ft 

79 11% 11% n% ft M% 10% Beny Pan OOO 5217 IS 11% 11% 11% -% 

% 7% 7% ft 28 10% Baal Buy 171100 1* 19% 17% +1% 

% 4% 4% ft 28 20% BaOi S 2. 200110 28 22% 22% 22% ft 
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6% 4% Partner Ori 83 482 .8% 3% 3% 4% 

38fa 29fa ParfcerHofl 098 £0® 611 33 32% 32% -** 

-% 3fa 1% PedteGomm 0 13 1% dt% 1% -% 

4% 3% 2% Patrick Pt 4 787 2% 2% 2fa 

10 9 V Patriot Pr 0® 83 112 9% 9% 9% 

3 Sfa. 4% 1 % 1 Pawn Crp 20x100 1% 1 % 1 % -% 

1 22%. -% 27% Ufa Pam Cantr 0.80 19 U 085 20% 20% 20»j 4% 

11 +% 83 «PenaPW43 4® 7* ZWO M M » . 

1% sfa 108100 % PemPwir iro a* *uo roefa io«fa toe -fa 

% M%'„4fa NO HArniPM A® /* xi® .io; tot Wl% 4%- 

12 Ufa' 4fa 89% GOfa Penney £6* 3* 164013 ®% »% 87fa 4% 
28% MPonrayfPe 1® 12123168 Ufa 3% 25% 


66% 44% Haroutea x £24 43U1UB Mfa Mfa 63% 4% 

45fa Mfa Herahey 098 2* 13 405 *0fa *0 *0fa 

M Mfa HewtoO P W 0® 1.1 1932® TSfa 74% 74% -% 

Mfa 10% Hexcri Crp 0*4 3* 13 115 13 12% 12% -fa 

W STSStiear M 40 7 8% 6% ~% 

Sfa 2fa Hbarnta A 0.80120 OUT 5 5 5 -fa 

5% 4% Ugh IK x 060104 295 u5% 5% 3% 


Bfa 5fa Mgh Inefl x 00(01 
Sfa Sfa M Kid toes 090 WS 
Afa BfaUYIdntZ 0*4105 


380 6fa 6% 6% 


nfa 23% Champion 0® 078M18W Ufa *7% S% “fa 2ft 72 ^ “ft Ju 

12% 9% Chaparral 030 1*24 M llfa 11% 11% -faI J2!?“?? «?■* li “l* 


37fa XI 

Ufa 14*1 
llfa 4fal 


13 8 Chart Hm U 30 9% 9% 9% 

ffifa 49fa OKtrirtUx 535M* W Mfa 52fa 32% 

47% Ufa Chaaati PF 3*3 13 U 47% 47% 47% 

+V 30% Ufa C h a te M tnh 1® 43 83462 Ufa 27% Ufa 

’ 7% 2% Chauu B U US 7% 7 7 

+V 49% 42 fa CTitoH Bk PI 1® 7* 41 49% 48% Ufa 

IS 10% 8% Chain Bk C 1® 7* 0 3®ii10% Ufa W^ 


Ufa Mfa Arrow Bk 341461 u19 18% 18% 4% 

llfa 4fa Am Crp 1 42 3% Sfa Sfa 4% 

27% Ufa Antoi Ind 0® 2*24 <28 Ufa Ufa 25% -% 

Ufa 19% Aeatco me 0® £7 281847 UZHfa 28% Ufa 4% 

38 »% Aril Id Coal 0® 13 13 284 32 fa 32% 32% 4% 

M Ufa AtMnd OT t 1® 12114® 31 fa 30fa 30% -fa 

16% Ufa Alla PKF 336 u 10 fa tt% Ufa 4fa 

Mfa Ufa Asset uwr 2® 19.4 7 430 I3fa Ufa Ufa 4% 

36 Ufa Ah N| Gas 012 0*30 163 24% Ufa Ufa 41 fa 

18% 12fa AOMOne L® 7.1 12 40 Mfa 14% Mfa -fa 

281 fa235% AH Rich 2 £80 1* zl® 273 273261% 48% 
38% Ufa AUnta Gas £® 6* 15 94 36% Ufa Ufa 4% 

Sfa 4% AOnla 3oa 040 7* U 30 3% 3% 3% -% 

Ufa U% Adntc Egy I.® 17 TOUS 22% 22% 22% 4% 

119% 08% A8 Rich 3® 48 3*3432 IlSfa 114% 114% 4% 

7 6% AMS 37 3 8 8 8 4% 

23 19% Atom Engy 124 UM « ® 20 ig% -% 

13% 10% Mtwds ADR 0*8 1614 4® 13% Ufa Ufa +fa 

Ufa 6% AwtlWU 14 18 8% 6% 6% —fa 

11% 8% Augri 040 14 9 2B1 Ufa Ufa Ufa +% 

10% Bfa Austria RJ lie 1* 25 8% 8% 8% 

40 41 fa Mm Mi x 0*8 I*U16M 48% 44% 44% -% 

4% 2% Avalon Egy 8 63 2% 2% 2% -% 

U 24% Avemco 040 1* M 3 27fa 27% 27% 4fa 

30 23% Avne me 0® £2 20 430 £7% 27% 27% -fa 


$ m 


61% 44% ChK«kA4 4*3 17 32 

Ifa A dm Bis 8 12338* 0 £78 


U Ufa Enron OIIG 0® 08 U16U 25% U 23fa 
47 43EnachAJ E 3® 13 8 Ufa 48% 48% 

82 SEftodiAJPE 7® 17 3 81% S% «% 

U 10% Enrath CO 0® 6*7742887 13% Ufa 15% 
7% Sfa Enaereh Ex 0® 4.1147 5 7% 7% 7% 

29% 28% Entergy Co 1® 12 U21I3 Sfa Sfa Z7fa 
20% Mfa Emerra On 16 382 Ufa 19% 19% 

12fa WfaEQK Green 1® 117 48 254 10% d»% 10% 
2fa 1% EQK Rarity 0.10 17 0 11 1% Ifa Ifa 

Ufa UEqottax OS 11 192094 17% Ufa 18% 
22 7Equteife2*1 £3111* 5 21 U% 20 % 

3% 1.7DEquiak OU 10 72048 u5% Sfa 3% 


Zl 7Equrait£di £3111* 5 Zl 20% 20% -% 27% 24% Hridd tot £38 9* 12 26% 36% 28% 

s \ v®ausiL j® “ ?°2 is ft ufa riSwix “ “ 6 I si ^ *z 

J2 3 ii* Ji *5L 91 * ■%»«•»"«• 0-1Z 1* ZS 38 8 7% 7% 

Si iSiS? M ’o ^ "i Z4% 1E% Huffy Crap 0® 1.8 »2 463 18% Ufa Ufa 

,JJ! ™ 4. Ufa 10 % Hugtma-SK 012 1.019 8 11% 11% 11 % 

?ft ^ffCofp MO £1 «1309 ®% 28% 29 +% gHi ZOfa Manana toe 0® 44 9S091 20 % dt9% Ufa 


<3% 33%HUenbran 033 09 28 in Ufa 38% ®% 
. 2 MHUiDopi _ I 78 1% 1% 1% 

ft SSfa Ufa Mdan MI X 1® £4 25 G63 40% 49 49 

ft 79% Ufa HtKUADR 0® 1.1 U 27 63% Mfa 82% 

ft 3 3HotiUO» IK 4 Ul 3% S3 3 

ft 7tfa 80% Home Depot 018 02 5467M 70% «% 70% 

ft 8% 4% Home Shop 20U35 S% Sfa Sfa 

1% ■% H orn toed Cd 0»».7 0 SM fa fa fa 

ft Mfa Ufa Hnnteebdi e 0® I* 123UB Ufa U U 

7% 4% Hempto Mg 2*6314 9 2® 8% 6 6% 

, 23% UHaedatl ADR OU 07*4 MS 23% 23% 23% 

ft 75% Mfa Honeywell x 1® £2131272 73% 72% 73fa 

ft Ufa 6% Horzn HVh 16U51 8% 6 6% 

ft Ufa 16% Hormri 036 1* 18 378 Ufa Ufa 18% 

ft 9% 6% Horsham 123431 0 7% 8 

ft Ifa U Hotel few 0 30 fa fa a 

“'l 33% 28 Houghton M 079 2* 18 Ul 30fa 30% 30% 

, U Mfa House Fab 048 £0 12 3® Ufa 18 18 

ft Mfa 47fa Heueeldnf £36 4* 16 748 46% Ufa Ufa 

- 1 * Z7% 24% Hridd tot 2*8 B* 12 Ufa 26fa Ufa 

Ufa 7% Hovefi x 018 1* 6 5 9% 0% Sfa 


ft 17 Ufa Magoetek « 738 Ufa 15% 15% 

ft 1% Z MAI Basic 0 20 % % % 

. fa m Malar Gp 8 10 018 OU A 

ft Mfa llfaMateytoto F 0*7 03 37 Ufa Ufa Ufa 

ft Ufa Mfa Manor Car* 0® (LS23M81 Ufa Mfa 18% 

ft Ufa Ufa Manpower 191197 14 13fa M 

ft W 5% Uanua Lxri 0901£2 U 90 7% 7% 7% 

9% 7% Mxnvilto U 483 U0% 9fa 9% 

19% I6fa RTVBie PT -22 W% u% 19% 

G£fa 54% Itopcn hex 100 1.7 16 293 S3 Bfa 58% 

fa faMarcada 2 3 % % 2 

39 31% Marion Mar 1® 11 142427 Sfa 32 32%, 4fa 
4% ,2fa Maritrana 1.1539* 12 234 3% 1 3 3% ‘ 1 

ft 16% llfa Mark IV 0® 0*16 H 13% Ufa Ufa 

ft Ufa Ufa Marriott OU 1*233490 17% Ufa Ufa -fa 

ft 83% 71faUanhAMcL£70 1517 682 77 70 fa 78% -% 

ftj* 34% afa Mrarima 10 230 SSfa Mfa 33% 

ft 5Bfa 5014 llartoH x 1® £9 8 ®8 32% 92 S2fa 

. 284 22% Masco Corp 0® £1 9234® Ufa 28 % Ufa 

ft 8% 7fa Massrara Pt anil* 1® 8% 8 8 

ft 29fa Ufa Iteesmut Cp 2® 10* 7 40 27 Ufa 27 

1S% rnfaMateuehSa 0*7 0823 11 1® 1® U6 

J. 25 Ufa Masai toe 013 0* 1824U 24023%. 23% 

ft 40% 33fa ItexiB PI 4 4*0102 41 Ufa 30% »% 


rra -r-K 

3 3 
3.3 


ft 68% 43%PramcOH k 1® 11U1tn.48fa 48% - 49fa -F% 
ft 27% Ufa Peoptaa En 1.70 16 13 394 Ufa U' 26% ft 

24 Ufa Pep BoySM OM 0*311564 Ufa 21 Ufa ft 

39fa 30% Papriao 032 L4 2548® 'Ufa U U -fa 

ft U Ufa Parkfn Oix 0® £2 211033 30% .Ufa ®%. +% 

ft 20% UPeridne Pm 1® 17 U 23 10% 10% Ufa -% 

ft 4% S%nntom8ti 0.40 9.7 0 14 4% 4% 4% 

ft 11% 7fa Perry Orug 11.151 Bfa 8%8%- 

ft 23% Ufa Pei Ik 0*4 1* 164079 Ufa 15% W_ ft 

ft U% UPWftel.578 1® 8* 5 Ufa Ufa-Ufa ft 

-% 27% 24% PriRK 0® £9 9 43 27fa 27% 27% 

*£ 25% 19%Petoto Sh 0® 1*69 321 »% Ufa »fa -% 


67 63% POxer 


1® £1329891 72% 71% 71% 


MPIWfeteOed a® 15~1323Ul 


92% ' 94% +»fa 


i? . «v ^ 1 . 25 19% Mattel IK 013 0* 182416 24<J23fa 21 

.?> ft 40% 33% Maxim PI 4 4® 102 41 Ufa Ufa U 

I"** *®' “i 15 \ ft 8% 6% Mania En 040 14 6(7X1 efa 0.8 

® 7 J * ft 63V 51% HtyOexSi I.® 11 1319® Ufa Ufa S3 

0 * ' It* UfaUfaltopreOp* o® £5 222664 Ufa Ufa 19 


Ifa 134 Chic Mtwk U-U M4 M4 1433 

Ifa 78 Chic M PI 3® 10 .2 93% 83% 83jj 

41 24CMto Fimd 118 8* 292 -37 Ufa »7 

Ifa Ufa Chkpdla B OM 18 1046® Ufa dUfa 173 


! M 4Z 20 2D is% 

1 14 420 Ufa Ufa Ufa 
14 18 6% 6% 6% 

9 291 Ufa 11% 11% 


Ufa Ufa Chkpdla B 0® 3* 104888 Ufa dUfa 

Sfa Bfa Chock FuA 13 28 7 7 

Ufa 24% Chrta Oral U 48 Ufa Ufa 

34% Ufa Christen* 20Z1OO Ufa 29% 

u% Ufa Chrysler 0 ® 10 iiaxiidOfa Ufa 
79 % efa cue Corp 1 ® 2 * 1011 ® ® 06% 

®% 47% dona Crap a04 8* 7 314 efa Slfa 
7% 7C1gaa H I x 0® 11* 419 U7% 7fa 


Ufa Ufa Europi 
Ufa (7% Esenia 
Mfa rafa Exxon 


Ufa Europe Fd 0® T* 
Ufa Excrie l or 1® 7.6 


BfaAooel 040 14 S2B1 Ufa 11% 11% ft J 

Bfa Austria Fd OM 1.8 25 8% 8% 8% *2 

41 fa Atom Data x 0*8 I*UMM Ufa 44% 44% -fa S 

2% Avalon Egy 8 63 2fa 2% zfa -fa W 


'% 7C1gaa H I x 0® 11* 418 U7% 

U 33% CBoorp In £48 10 U 1» 36 

ifa ®ClnGE473x 475 11 zUO U 
1 % Ufa Ckm Beff 0® 4* U 173 18 
1% Ufa Cine Gaa £48 7*11 842 33% 


36 Ufa Ufa 
® W Mfa 
18 17% 18 

1 % 33% 33% 


1 Ctoc MBac OU 2* 3 ® Mfa Mfa 14% -fa 


30 23% Avnot toe 0® Z2 30 430 27% 27% 27% ft"* "2*““ 

M% 44Aren Prod* 1® £925388* Ofa Sfa Sfa ft 

S% id Aydbi Crap 7 <3 16% 16 % I6fa ^ 22^ Orcufl D 


1% Ctnepiex O 21492 3 

Udpsoo 1 ® 1812 US Ufa 
A Cl rote K 0 683 % 

2% Orcufl Q OW 03 201077 33% 
UClrcumOr 211113 41% 


T? 3 2FAIlnsur 02911* Ul® 2 
ft sfa «fa Rye Corp 10 304 

, Sfa 3% FMC Gotd 0*6 1*27 2 4 

"ft 37 efFLOresp* £4* 7*16 883 34 

-ft Ufa Ufa FT DeartM 1® 8* U 18 

ft 47% SFabriCaffi 012 041424U 

ft 40% UFrchild 1 3® 9* 2 37 

ft H % FokfleW 0 1W 


2*8 4.618M3G 63 nfa 62% -Mfa 

- F - 

02911* tal® 2% 2% 2fa ft 


Ufa 20% Kunona toe 0® 44 98091 20% Q1B\ 
Ufa 14% non Mig C 0® £4 22 20 Mfa dM*, 
23% M% Huntingdon OU 1* 14 513 14% dI4^ 
12 11 Hyperion x 1*0101 536 11% 113 


2 4% 4% 

n 34 % 34 % 
B 18% Ufa 
B 29d28% 
2 37% Ufa 


Ufa ft 

-efa 


? J2 2*| w% Mfa IBP tec 020 1.1302094 nU U% »% 
t xi u ft 2fa 1CM Prop 4 18 3 3 3 

J ft 25% Ufa BN Pheim 22 72B W 12% «% 

2* **? . 1 Ufa 26 U Induntr £10 8* 6 UB 26 % d26 26% 

27% 21% IP Ttaiberi 2® II* 8 124 a 25% 25% 

10% BIRTPropty 0® 40 U 102 10 % 10 U 

115 Kfa (TT 4 K 4® 18 338 1®% U5 1®% 


44 36% MBNA Corp 1.79 44 121097 40% 39% Bfa 
22% (7IfcCWrby t O US Wu22fa 22% 22% 

ft 30% 25% McOerm22 2*0 7* 24 30% Ufa 30 

ft 30% 27% McOerraC* 2® 8* 8 30% 30% Ufa 

Mfa UMcOon Inv 0 20 1.0 6 126 10% Ufa Ufa 
^ 47fa Ufa feicOrai Cctp 0*0 09 19S27B 47% 48% Bfa 

ft 78 40% UeDon Ogl x 1.40 3* 42069 <0% <08% Bfa 

ft «fa Ufa McOrowKI x £24 17 19 172 61 80% Bfa 

ft 37fa Ufa Mcxemen x L® 5*38 633 31% 31fa 32 

ft Ufa 34Meed Corp 1® 2*2610® 35% Ufa 3Sfa 
ft 25 Ufa Meesurex 0*4 144BS23B U Ufa Ufa 

ft 87% 57% MedkdCara 34 681 Ufa 66fa 06% 

31% Ufa MedRrvri £42 8.7 15 346 27 % 27% Z7% 

Bfa 63% Medtronic 0*8 0* 312194 81 79% 81 

Ufa ISfafektnOpr 0.40 £0 24 211 Ufa Ufa. Ufa 

+u Sfa 4% MB Drier* 5 09 4% 64% 4% 

29% a Manor BfeH 2® 92 21 Ufa Ufa Ufa 

+v 42% 33% Motion Bk 1*0 3* 0 583 40% 40% 40% 

^ SefaMrivUe L4S 13 742299 Ufa Bfa 45% 

_v 42fa sfaHecSkxer 1JB 11 U 273 33% 33% 33%. 

®fa 46% Hefdi toex 0® IJUWn 50% 49% 49% 

+v 28% Ufa Meicurv Fn 0® L3U2S7 24% Ufa 24% 


IB 1QBPNIE11U UM2 ■ S107% 107% W7% ft' 
64% Bfa PM164.3 4® II zl® Bfa Sfa 53 

Bfifa PHB4.4 4® 8* Zl® 54% 64% 53% -1% 

04 88% PWJE7.7S 7.7S 13 Zl® Ufa 92fa 83% +fa 

U2 07fa PMIE8.7S 376 17 4 l®% JWfa W0% 

18 Ufa PhBSubfan 1*4 7*10 198 14fa Mfa'. Wfa’ ft 

Ufa Ufa MferiEb x 1 ® 11 13 8® 2S% Ufa Ufa 

62% 72% PMnMarrto £10 2.7179D® 79% 79% 78% ft 

27 UPhNUpaP 1.12 13383616' 25% U% M% ft 

2Bfa Ufa PhttBpe V 019 0* 20 7U 23fa'23% Ufa -% 
24% 17% PHLcarp 7 22 19% 19% Ufa ft 

36% 30% FtedmanlNC 1® 3*13 30 uUfa 34% 34% -% 

12 7% Pier 1 imp 001 0.1 132953 -9% 9% Ofa 

12 9% Pilgrim RB 079 10 97 Ufa 11% Ufa ft 

7% SPMgrims P 0® 09 U 318% 8% Sfa -fa 

Ufa Ufa Ptonecta W 4 4® Ufa Ufa Ufa ft 

22% Ufa Pton £125 £13 16 45 £2% 21% Sfa +% 

Afa 8fa Pioneer Fn £U322 6 218 6% Bfa 8% ft 

274 245 Pltoey£ 12 £12 09 zl® 248 248 253 *6 

35% 30% PfewyBaw 078 2*U19® 3ld®% Ufa -% 

19 MfaPStoton C OU 1*212® Ufa 15fa Ufa 

Ufa IRnOmi OU 2* 93470 Ufa 10 10 -% 

U 23% Plrina Pet 024 0*21 39 Ufa U Ufa ft 

9 Sfa Playboy S 71 2 8% 9% 8% 


Ufa 27% -%, 

79% 81 ■»% 

Ufa Ufa ft 
<M% 4% ft 


Ufa 30% PitneyBow 078 2* 181968 31 

19 14% PBMOfl C OU 1*212® Ufa 
Ufa ORceOmi OU 2* 93*70 Ufa 
UUfa Plrina Pat 034 0*21 39 Ufa 
9 Sfa Playboy B 71 2 8% 

40% 32% Pk*D Crorii 1U 8* 19 « 37% 
8% 5% Pago Prod 27 315 6% 

31% u% Polaroid x 0® £310 8® u% 

73 Kfa PoUcv Ugl U 70 87% 

Ufa 2l%PolyGrraR 027 02 18 278 Ufa 
Ufa.Ufa Pope & Tal 078 4.3 U 12 .17% 
4% 3% PertK Inc 17 7 4% 

Ufa Ofa Portugal F 022 1* 97 11% 

Ufa »l|AM«n OHO £8 2? 47tCTfa 


5% 8 

U Ufa 
n ®fa. 
Ufa u% 

17% Ufa 
. 4 4 

in 11 % 

Slfa ?7fa 


43fa 33% I . _...____ 

«fa 7% BET ADR 1® 9* 8 18 11% Ufa Ufa ft 

Sfa 6% Balmco x OU 2* U 1® 7fa 7% 7 % ft 

19 U Baker Fort 0® 4* 117 18% 18% Ufa ft 

24% 15% Batov Mog* 0*8 1*2390® 34 Ufa Ufa ft 

27% Ufa Balder Sc 0® £0 21 3 U Ufa 28% ft 

39% 33% BBfl Cera x 1® 13 14 1 ® 38 38% 36% ft 

8 i» 1 «S“5L“g 31899 3% 4i 6? ft 

23 19% BiRtsa QBE 1.44 14 14 929 Ufa Ufa Ufa ft 

8% 4fa Ball Bnkcp 0® 7* 0 228 8 7% 8 +% 

W 42% Banc One 1.18 2 * 162063 47% 4t\ 47% ft 
8 % 2 % BancRrda 3 II 7% 7% 7 % ft 

30 Ufa BenooBil V £® 7* 9 36 28% U Ufa 

“it l? 2 S - " 80 U 3 U M 18% ft 

,«u '-2 18,1 103 ^fa 48% ft 

Ul 2 g?2!« too 0® 0* 21 1® 1U% 127% lUfa ft 

Ufa UfaMiAAnirlcal.U 2* 93830 48% 45% 49% ft 

SJ 1 S2?? 80 * 62 8 88% 68% ®% ft 

Sv «i!51V P “ W Mfa 38% Bfa ft 

U% H% Bank Boato 040 1.7U147?luU% Ufa 23% 4-1 

1 - 3a 9 * 1217® 43 42% 42% ft 

2ft I'S 4 " 1 * 138 72 « 41 44% 44% 

2SJ* 8 *« 7* 17 77 78% 78% 

££ «?^? r#Tr 280 49 73800 87 Ufa ®% ft 

30% Ufa Band* ADR 1.78 8* M 4 27% 27% U ft 

__34 24}4 BradfC RJ 048 1*221019 X CSV 25% 

38% Slfa temraG y. 1.40 42 I! 47 33 32% 33 ft 

31 tana#** 1*7 3*172175 34 % 33% 33% ft 
6fa «% Baroid 020 149B7 887 5% 6% 5 % 

8% 5% Battle Mt 010 1.4 90 633 7 6% 7 

®fa 49BaaaLifti 0 ® 1.6 321Z32 ®% «% <gv 


- B - 

2® 7.1 10 2*0 Ufa Bfa Ufa 
1® 9* 8 18 11% 11% Ufa 
£20 2* 18 1® 7% 7% 7% 


i«S 

Ufa u% 
u% Ufa 
M% 36% 

4% Sfa 


47% 33 Circus Or 211113 41% 41 41fa 

20 Ufa CMcorp 1® 01 82S7X u20 19% 19% 

Z6% 21% CltkpS.U 228 9.1 « 26% Ufa Ufa 

74% ®% depPRAd 1® 12 1284 74% 73% 73% 

Ufa n% oepTOAd 7 ® 11 7® mi mfa uv 

38% 35% Che in A I 18 24 Bfa Bfa 38% 

33% 33Chn(MBs 1.11 £918 66 Ufa Ufa 38% 

18 Ufa CUy NBtol 0*4 1718 81 11% 11% Ufa 

re% sfa ashes a aw i* re im 7 % 7 % 7 % 

U% Ufa Cleric Eqid 8 8® 27% 27% 27% 

27% Ufa Cteyexi ton U 246 22% Ufa 22% 


si a 

»% -% 

ss ss 

a 5 

Ufa ft 


04 24% Bard fC RJ 048 1*221019 
Ufa 31 fa fen* Or* I 1.40 42 11 47 
40% 31 tome 8k r 1® 3*172175 

6fa 4% Baroid 020 3.4*7 887 

8% 5% Battle Mt 010 1.4 90 633 
Ufa 49 Barak Lilli o® 1*321232 


ft U% Ufa Clark Eqiri 8 8® 27% 27% 27% ft 

+% 27% 13% Ctayexi tea U 246 Ufa Ufa Ufa ft 

ft 9% 8% Ctemanto G 0*3 17 M 9% 9% 9% ft 

4% M eKM*> 7 m 17 zl® efa efa ®% 

+% 40% 34% aevidar t® a* 10 1 ® 34% 34% m% ■ 

ft B efa Ctovtd a 7.® 18 Zl® 84 84 84 

ft S2 Mfa Ctaux Co 1B-18U2®- 47 Bfa 48% ft 
32% Ufa Club Med 0® 12 IT 132 UfadUfa u% 
ft 12% 11 % CNA team LIB £2 14 Ufa 12 % U%- ” 

ft 8 % Sfa Coechmen 0® LI 6 M 7% 7fa 7fa - 

ft Ufa 7Coast Sev 0*a 3* 4 231 11 % 11 Ufa ft 

ft 29 22Coastal x 0*0 1*4820® Ufa 27% Ufa ft 

ft 46% 33% Coca Cote OU 1 * 3477® 44% 44 44 -fa 

ft 16fa 12% CocaCtEn 0® 04181283 13% 13% Ufa ft 

+1 16% 13% Coaur Data 0.15 1 * 48 2® 16% 18% 15% 

ft 63 fa 46% Colgate P 1.® £0 823391 63 82% 33 ft 

12% 11 % Coton Inv a® 72 61 11% 11% 11% ft 

8% BfaCcfcrtMHx a® 7* SB 8% 8% 8% ft 

ft 6% 3% Cotoatol I x 07811* 98 6% 8% 8% ft 

ft 8% 7faCeUMMx 0*4 7* 242 Bfa 8% Bfa ft 

. 19% MCokanbOaa £3214* 1 842 Ufa 18% Ufa ft 


• Ji oarotd 020 14*7 887 9% G% 64 

8 % 6 % Battle Ml 010 1.4 M 633 7 6 % 7 

S»! -I * 1180 I- 8 ®**® 60% 49% 49% 
®% 43fa Baxter Prf 3.IS 13 2 48% 49% 48 % 

Sv Slf 186 13 173280 38 S 7 ? 37% 

2Ji! 57 * (tea 1*8 8 * 19 72 Ufa Ufa 22 % 
23% 21% H TV 1838 1® 7.7 19u23% 23% 23% 


,9 i SS to*- 8 *™ a® 16 711B 17% 17 u% 

5” < ? yl * 3*3 7* zl® o«8 48 B 

Si! g a * ffa > V° aS * 3.1 M 81 Mfa 20% Ufa 

afa 17% SetetoH m 028 1* M 7SJ 20% W 20% 


Comprehensive 

information. 

The VIAG Annual Report 
for 1991 is now available 
on request. 


VIAG 

Aktiengeseilschaft 
Georg-von-BoesebgerStn 25 

D-5300 Bone 1 
Telefax: (228) 552-2122 


2S% 18% M Cetomb Goa £3214* 1 842 Ufa 

33 +fa Ufa 12% Comdisco OU 2*25 183 Mfa 

33% ft 63% 62% Oonwrica 1® 3*1110® Ufa 

9% 19% UfaCamlilMcx 0® 3828 56 Ufa 

7 Ufa 18% Comm) Mat 0® £1 26 11 24% 

Bfa 42% 34fa Comm Sri i*o a* w 1® 39 

48% 19fa 11% Consnodoro 7MM Ufa 

37% -1 Mfa 31% Cw«lE 1® 1® 4* 9 33% 

22% ft 24% Ufa CwthE 1* 1® li 11 23% 


133 UfadUfa 22% 
14 Ufa Ufa Ufa- 
M 7% 7% 7fa 

B1 '11% 11 Ufa 

« Ufa 27% Ufa 
P92 44% 44 44 

B3 Ufa 13% Ufa 
09 15% 15% Ufa 
SI 63 62% 33 

61 11% 11% 11% 
SB 8% B% 8% 
98 6% 8% 6% 

M2 Bfa 8% Bfa 
M2 Ufa Ufa Ufa 
*3 Mfa Mfa Mfa 


* Sfa Fanatesl x OB 8* 8 3 3% 3% 
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The FT proposes to publish 
this survey on 

July 30ft 1992. 

The FT is read by over 1000 
top European businessmen 
in power, energy and waier 
industries and 8,500 senior 
businessmen who specify or 
authorise the purchase of 
industrial plant A equip- . 
mem. This is more than any 
other international publica¬ 
tion in Europe. IT you would 
like further information on 
how to reach this important 
audience, please call - 
Bull Castle, 

.on 071 873 3750 
or fax 071 873 3052. 
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EUROPE 


Dow bides its time in Referendum decisions shake Europe 


advance of jobs data 


Wall Street 


AMXD uncertainty about the 
outlook for share prices, US 
stock markets traded in a nar¬ 
row range yesterday as inves¬ 
tors nervously awaited tomor¬ 
row's important May jobs data, 
writes Patrick ffarnerson in 
New York. 

At the close the Dow Jones 
Industrial Average was up 
10.89 at 3.406.99. The index 
would have ended higher but 
for a late sell-off in the final 
minutes which lopped almost 
15 points off the Dow. The 
more broadly based Standard 
& Poor’s 500 finished up 158 at 
414.58, the Amex composite up 
1.70 at 395.65, and the Nasdaq 
composite up 0.75 at 589.93. 
Turnover on the NYSE was 
216 m shares. 

After breaking through the 
3,400 barrier on the Dow at the 
start of the week, investors 
were disappointed that the 
market did not add to those 
gains on Tuesday. Analysts 
said that the failure of shares 
to advance further suggested 
that, until there is fresh evi¬ 
dence of economic strength or 
improved corporate profitabil¬ 
ity, stock markets were 
unlikely to gain much more 
ground in the short term. 

Among individual stocks. 
General Motors rose $1% to 


$41% in heavy trading after the 
carmaker said that, as part of 
its cost-cutting drive, it would 
open to fresh bids virtually all 
of its contracts with suppliers. 
The other two big car stocks 
were also firmer, with Ford up 
$% at $46% and Chrysler $% 
higher at $13%. 

McDonnell Douglas fell $ 1 % 
to $39% on reports that over 
the past few trading days a 
major institutional shareholder 
was looking either to trim its 
holdings or to move out of the 
stock altogether. 

Drug stocks, which took a 
hamTwpying on Tuesday in the 
wake of a profits warning from 
Bristol Myers Squibb, were 
mixed. Bristol Myers eased $% 
to $66%. Merck held steady at 
$49%, Pfizer added $% at $71%. 
Upjohn fell $1% to $33%. Glaxo 
was unchanged at $27%, as 
was Schering-Plough, at $50%. 

On the Nasdaq market, Bor¬ 
land International fell $3% to 
$49% in heavy trading after 
analysts at two broking 
houses, Donaldson, Lufkin & 
Jenrette and Goldman Sadrs, 
lowered their earnings esti¬ 
mates for the company’s first 
fiscal quarter ending this 
month. 

Both said that they had 
changed their estimates 
because they were not sure 
whether Borland’s new Para¬ 
dox 4.0 product would reach 


retailers during the current 
quarter. 

Advanced Telecommunica¬ 
tions, which revealed on Tues¬ 
day that, it was in merger talks, 
jumped $2% to $22% in 4m 
shares after the company 
entered a stock swap merger 
pact with LDDS Communica. 
tions, down $2% at$29%. 

Egghead Software fell $1% to 
$20% in busy trading on'news 
of fiscal fourth quarter profits 
that were slightly lower than a 
year ago. 

Durr-FjHauer rose $1% to $22 
after it was announced that 
Cardinal Distribution will 
acquire the company’s whole¬ 
sale drug unit for $166.5m' in 
stock. Cardinal rose $1% to 
$29%. on the news. 


Canada 


TORONTO stocks closed about 
where they started, in active 
trading. Based on preliminary 
data, the TSE 300 was off 2BS 
points, or 0.08 per cent, to 
3,407.34. Advancing issues were 
ahead of declines 285 to 248, 
volume rose to 30.6m shares 
from the previous 26£m, and 
trading value of C$374. an was 
above Tuesday's C$327-5m. 

Among the sub-indices, nlrw 
were higher and five lower. 
The day’s biggest gain was 
recorded by the mining group, 
up Lll per cent on index. 


Buenos Aires peaks after 
avalanche of new money 


The return of flight capital has led to a snowball 
effect in Argentine equities, writes John Barham 


M ay was a month of 
records for the Bue¬ 
nos Aires stock 
exchange and June will proba¬ 
bly be equally memorable. 

Trading volume broke 
records on three successive 
days last month, hitting a peak 
of $131m on May 21. The 
exchange’s Merval Index, 
which tracks 16 blue chip 
stocks, rose 6.2 per cent in dol¬ 
lar terms In May to reach a 
record high of 882, more than 
four times its level 12 months 
earlier. The market has consol¬ 
idated since then, but it still 
managed to chalk up a new 
record turnover figure of $147m 
on Tuesday when the Merval 
closed at 870. 

Buenos Aires became one of 
the world’s best-performing 
markets after it was hit last 
year by an avalanche of 
money, which has kept push¬ 
ing up prices ever since. For a 
market with only 170 stocks 
and daily turnover of just $3m 
only IS months ago, the change 
has been impressive. 

The bull phase has turned 
into a snowball effect: the 
influx of money pushes up the 
index, attracting more money, 
forcing the index inexorably 
upwards. Last month, over 
$855m entered Argentina, 
nearly all of it flight capital 
returning to the country, flee¬ 
ing low international interest 
rates. 

Argentina's markets blasted 
off in August, when it became 
dear that restructuring of the 
$32bn foreign commercial bank 
debt under the auspices of the 
Brady plan would be success¬ 
ful. A convertible currency 
pegged to the US dollar, 
unwavering government com¬ 
mitment to economic reform 


and low inflation further 
strengthened confidence. Most 
listed companies moved 
strongly into profit after a 
severe recession aided in mid- 
1991. 

At first, investors bought 
tried and trusted blue chips to 
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win exposure to Argentina. 
When blue chips became fully 
priced, they branched into sec¬ 
ond-tier stocks, which have 
also reached saturation point 
The markets really came into 
their own with the sale in 
December and March of the 
government's 30 per cent 
stakes in two privatised tele¬ 
phone companies for over 
$2hn, with the new equity feed¬ 
ing investors’ appetites. 

Now, after aggressive gov¬ 
ernment promotion of equity 
markets, new companies are 
applying for listings. This is 
important for two reasons. 
First, without more supply, 
there is every chance that the 
equity snowball will go into 
metamorphosis and turn into a 
giant bubble. El Ecanomista, a 
financial weekly, calculates 
that the market’s 12 largest 


companies already have a his¬ 
torical price/earnings ratio of 
43. although their aggregate 
profits were very low in 199L 

Second, incursions into the 
equity market demonstrate an 
important in Argentina’s 
stuffy corporate culture. 
Nearly all companies are fami¬ 
ly-owned, and their proprietors 
fear that selling shares to out¬ 
siders would become a thin 
edge of a wedge that would 
eventually force them to relin¬ 
quish controL 

But the lure of dirt cheap 
equity capital is overcoming 
these fears. Guillermo Decker, 
a construction goods company, 
was the first to hit the market 
in May with a $14m offer repre¬ 
senting 22 per cent of its 
equity. Companies in the pipe¬ 
line include Sevel, Argentina’s 
biggest car assembler, which 
builds Flat and Peugeot cars 
under licence, and two affili¬ 
ates of the Bunge y Bom 
group. Yet more privatisation 
stocks are due this year. 

Equities will remain buoyant 
for as long as the virtuous cir¬ 
cle of capital inflows and new 
share issues keeps going. And 
if corporate profits continue 
growing, today's apparently 
absurd share prices will be jus¬ 
tified. Furthermore, private 
pension funds are to make 
their first appearance next 
year and should channel a 
good part of their $6-7bn 
annual cash flow into equities. 

But the market is vulnerable 
to an unpredictable shift in 
investor sentiment, say cau¬ 
tionary voices. This could sud¬ 
denly turn the virtuous circle 
vicious, sending prices crash¬ 
ing and flight capital winging 
its way back to Miami bank 
accounts as quickly as it left. 


FT-ACTUARIES WORLD INDICES 


BOURSES which had appeared 
in the morning to shrug off 
Denmark’s surprise “No” vote 
against the Maastrict treaty 
changed their minds after 
France called its own referen¬ 
dum on European political and 
economic union, writes Our 
Markets Staff. 

Ironically, Copenhagen 
apart, Paris had the worst 
experience of the day. Frank¬ 
furt moved from in diffe rence, 
through cautious concern just 
before the official close to fur¬ 
ther losses in blue chips after 
hours, but there were signs 
there of a recovery In the late 
afternoon. 

PARIS began to weaken 
immediately the market 
opened with the fan accelerat¬ 
ing after President Mitter¬ 
rand’s announcement Having 
spent mueh of the morning 
resisting a descent through the 
2,000 barrier, the index sped to 
an intraday low of 1,976 before 
staging a slight recovery just 
before the dose. The CAC-40 
ended down 32.26 or 1.6 per 
cent at L992.6I in volume of 
FFr255bn. 

The financial sector was bit 
as the franc came under pres¬ 
sure in the currency markets, 
Paribas falli ng FFr12.90 to 
FFr40L6 and Societe Generate 
by FFI21.00 to FFr520.00. 

Other news had its effect. 
Eurotunnel, weak recently. 


FT-SE Eurotrack 100 - June 3 


Hourly changes 

Open 10 am 11 am 12 pm 1pm 2pm 3pm dose 
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gained 60 centimes to FFr36.60 
with some analysts comment¬ 
ing that Investors may have 
felt that, on technical grounds, 
the price had now fallen as far 
as it was likely. 

Promotes tumbled FFr169 50 
to FFr3,430 on Tuesday’s expec¬ 
tation of 12 per cent growth 
this year, which has led to a 
number of forecast revisions 
ahead of tomorrow’s analysts' 
meeting. 

Peugeot lost FFr12.00 to 
FFr777 .00 after disappointing 
sales figures earlier in the 
week, while dealing in Das¬ 
sault Electronique was 
suspended at FFrl80.0Q ahead 
of a restructuring announce¬ 
ment after the close. 

Among oils Total lost FFr550 
to FFr258.40 and Elf shed 
FFr6.60 to FFr 392.40. 

FRANKFURT moved from a 
084 rise to 71986 in the FAZ at 
midsession to a 12.81 fall to 
1.788.58 in the DAX at the 
close. Turnover rose from 
DM55bn to DM63bn. 


Mr Horst Graven of Merck 
Finck in Dusseldorf said that 
blue chips lost a lot of ground 
in the last half hour of official 
t rading , suggesting protective 
mark-downs by dealers. 

The relationship between 
equities and futures in the 
afternoon indicated another 5 
points off the DAX in the post¬ 
bourse. said Mr Graven, but at 
the end of it equities seemed to 
be g aining ground again. 

Drug, or drug-associated 
companies were down again. 
Sobering dropping DM3L50 to 
DM755 after a DM630 fall on 
Tuesday on government pro¬ 
posals for a two-year freeze on 
pharmaceuticals prices. Gehe, 
the leading drag wholesaler, 
dropped DM45 to DM919; Alt¬ 
ana and Bayer, both with 
important pharmaceuticals 
arms, fell DM2250 to DM62350, 
and DM450 to DM290. 

MILAN recouped some of the 
opening losses triggered by the 
Danis h vote, the Comit index 
closing 2.99 lower at 497.32. 


DANISH equities opened file day 8 eight per cent down after 
yesterday's referendum rejecting the Maastricht treaty, writes 
Hilary Barnes in Copenhagen. 

Prices recovered steadily in heavy trading througho ut most of 
the day, but an hour before the o ffi cial dose the computerised 
trade registration system broke down and brought business to a 
halt The market was taken by surprise by the referendum 
result. Few brokers had taken the possibility of a *No* vote 
seriously, especially after late opinion polls bad pointed to a 
majority in favour. 

The KFX index slipped in early trading to 94^30, a fall of 
about 6 per cent, but when trading halted it was back to 96.100, 
a fall of 4.1 per cent on the day. The all-share index crashed by 
12.60 to 335.13. down 3.6 per cent Turnover was DKr412m, 
almost twice Che dally turnover In recent weeks. 
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Flat and Montedison, which 
both lost ground at the official 
closings, rebounded in later 
kerb trading to end L68 better 
at L5.474 and just L3 lower at 
L1500 respectively. 

Banks were hit harder. 
Banco di Roma and Credito 
Itaiiano lost more than 2 per 
cent with Mediobanca and San 
Paolo down by slightly less 
than 1 per cent. 

A number of bourses fell by 
a re active 1 per cent or less. 
ZURICH’S SMZ index of leading 
shares fell 14.4 to 15155. Deal¬ 
ers blamed the French referen¬ 
dum move, but they also said 
that Swiss chemical stocks also 
followed Tuesday's Wall Street 
weakness in chemicals. 

AMSTERDAM saw Fokker 
actively traded on rumours 
that merger talks with Dasa 


may be in trouble. The aircraft 
manufacturer lost FI 1.20 to 
FI 34.30, while the CBS Ten¬ 
dency General index declined 
0.9 to 1305. 

STOCKHOLM opened 15 per 
cent lower, but recovered 
steadily to end at its high for 
the day as the Afifirevarlden 
General index closed 850 down 
at 98350. 

VIENNA recovered from 
early loses. The ATX index 
dosed 4.84 up at 1,00653, its 
highest level since the begin¬ 
ning of April Among the most 
active stocks OMV rose Schl6 
to Sch938 on news that it had 
made a new discovery of oil in 
Libya. The textile manufac¬ 
turer, Lenring, gained Sch2 to 
Schl.030 in spite of announcing 
a 38 per cent fell in 1991 operat¬ 
ing profit 
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ASIA PACIFIC 


Forecasts leave Tokyo short of commitment 


Tokyo 


SHARE prices posted moderate 
gains on short-term trading of 
theme stocks, but overall activ¬ 
ity 'remained subdued, writes 
Emiko Teraztmo in Tokyo. 

The Nikkei average 
advanced 68.13 to 18,188.68 
after a high of 1831654 and a 
low of 18,118.43 reflecting 
short-term trading by dealers 
and individuals, and index- 
linked trading by arbitrageurs. 

Volume rose slightly from 
230m shares to 250m. Declines 
led advances by 453 to 429 with 
203 unchanged. The Topix 
index of all first section stocks 
edged up 150 to 156658 and. in 
London, the ISEfNIkkei eased 
2.03 to 1080.65. 

Domestic fund managers 
said that although the corpo¬ 
rate results season was over, 
they were reluctant to commit 
funds due to the uncertainty 
surrounding the future course 
of the Japanese economy. 

Theme stock trading domi¬ 
nated activity. Nippon Mining, 
bought for its Aids research, 
was the most active issue of 
the day, gaining Yl to Y485. 
Snow Brand Milk Products . 
gained Y42 to Y782 on reports 
that it had started clinical test- 1 
ing of an Alzheimer cure in the ! 
US. 

Mazda Motor, which previ¬ 
ously advanced on the environ¬ 
mental theme dne to reports of 
its development of a recyclable 
plastic, lost Y26 to Y495 on 
profit-taking. However, Japan 
Storage Battery, the supplier 
for battery-run cars, gained 
strength with a rise of Y50 to 
YU00. 

Other speculative favourites 
were also active, with tee tan, 
the department store, up Y80 


to Y2560 and Nihon Nohyaku, 
the agrochemical maker, 
adding Y20 to Y1540. 

Foreign investors sought 
Sony, which gained Y100 to 
Y4590. Despite the strength of 
the yen against the dollar, 
high-technology issues with 
high export ratios were firmer 
on bargain-hunting. Toshiba 
advanced Y5 to Y645 and 
Fujitsu by Y14 to Y665. 

In Osaka, the OSE average 
lost 10.72 to 20,82238 in volume 
of I75m shares. Ono Pharma¬ 
ceutical rose Y180 to Y6.600 on 
the bio-technology theme. 


Roundup 


Many of the region's markets 
gained momentum following 
the decision by the US presi¬ 


dent to grant China Most 
Favoured Nation trade status 
for another year. 

HONG KONG fell back on 
profit-taking. The Hang Seng 
index closed 22.02 lower at 
6,037.37 in turnover down to 
HK$3.83bn from HK$432bn. 

HSBC initially lost HK$L to 
HK$47.50 following its 
upwardly revised offer for Mid¬ 
land. However, it closed down 
75 cents at HK$47-75. 

SEOUL gained slightly on 
support from the stabilisation 
fund. The composite stock 
index closed 1.64 higher at 
568.98 in turnover of 
Won218.4bn. 

Oil stocks improved 
on expectations that the 
government will raise petrol 
prices. Yukong rose by 


WonSOO to Won24300. 

TAIWAN rose on a technical 
rebound. The weighted index 
advanced 115.03 to 4,58357 in 
turnover of T$283bn. 

The financial sector rose 4 
per cent on rumours that the 
government would soon allow 
an expansion of banking ties 
with China. 

MANILA continued to be 
strong following the recent 
presidential elections. The 
composite index closed up 33.70 
to 1.439.42 after an intraday 
high of 1.445.37. Combined 
turnover was 450m pesos. 

AUSTRALIA again focused 
on Foster’s Brewing and the 
All Ordinaries index closed up 
1.8 at 1,678.1 in turnover of 
A$216m. 

Foster's reached an intraday 


high of AS2.11 before dedining 
slightly to dose up 8 cents at 
A$2.08, while SA Brewing, 
which has recently proposed a 
A$6bn merger with Foster's, 
lost 5 cents to A$356. 

BANGKOK was firmer 
although the market still 
awaited a clear political direc¬ 
tion. The SET index gained 2.42 
to 67952 in low turnover of 
Bt259bn. 

SINGAPORE had largely dis¬ 
counted news that one of the 
major banks was to cut its 
prime rate. The Straits; Times 
industrial index pat on '0.45 to 
1513.72:. ' ' ‘ 

JAKARTA had another good 
rise, the Jardine Fleming indds 
rising 055 to 6554 on renewed 
local buying after an interest 
rate cut this week. 


FINANCIAL TIMES CONFERENCES 


WORLD GOLD 




CONFERENCE 


Montreux, Switzerland-22 & 23 June, 1992 


SOUTH AFRICA 

JOHANNESBURG rose on 
keen institutional baying: 
industrials by 42 to a record 
high of 4,688 before easing 
back to close at 4,682. The 
overall index ended 21 higher 
at 3,743 and the gold index 
was 19 better at 1,102. 


T he 1992 conference brings together an authoritative panel of 
international gold market experts to review the prospects for 
gold, assess the short and medium term price outlook and exa mine 
the challenges feeing the mining industry in the 1990s. 




_ Chaired by: 

Mr Robert Guy Mr David Pryde 

NM Rothschild 8c Sons Limited JP Morgan 






Jointly compiled by The Financial times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


Speakers include: 

Mr James H Cross Mr Gordon Parker 
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Singapore (38).-. 226.48 +0.0 184.85 182.89 188.92 17002 -05 1.95 226.48 

South Africa (61). 247.02 + 0.1 201.61 199.47 206.05 188.62 + 05 2.72 248-87 

Spain (50)._ 15058 -15 130.08 128.70 13285 12158 -15 550 161.72 

Sweden (27).. 19753 -15 181.48 159.75 165.03 16957 -0.9 251 199.78 

Switzerland (60).. 10652 -1.1 86.94 86.02 8857 9754 -05 251 107.75 

United Kingdom (228)— 195.78 -1.4 159.79 15856 18350 159.73 -05 4.67 198.48 

USA (522}. 169.12 +05 138.03 136.57 141.08 169.12 +05 255 168.72 


Official Carrier: 


Europe (791) 


15 12854 12550 12954 128.78 “0.7 3181 15650 

.. 18277 -24 140.17 14759 15247 14654 -25 2.17 18754 

Pacific Basfn (718)_ 111.51 +05 91.01 90.05 9352 9159 +0.1 157 11150 

Euro-Pacfflc (1509)_ 129.14 - 0.5 106.40 10458 107.72 10858 -05 2.54 129.78 

North America (637)_ 166.53 +05 135.92 134.49 13854 165.17 +05 297 166.13 

Europe Ex. UK (563). 130.72 -0.7 10659 10558 108.07 11057 -05 3.18 131.67 

Pacific EX. Japan 1245)_ 17358 +05 14250 141.41 146.06 155.41 -0.1 3.47 174.70 

World Ex. US (1703). 131.42 -0.4 10756 106.13 10953 109.09 -03 255 13250 

World Ex. UK (1937)_ 138.18 +0.0 11278 111.59 116.27 12455 +05 245 13850 

World Ex. So. Af. (2164)- 142.4& -02 11627 11555 11854 127.10 -0.1 271 14271 

Worid Ex. Japan 0752)... 16455 -05 13430 13288 1372B 15225 -0.1 328 16452 


The World index (2225)- 143.14 -02 11853 11559 11951 127.65 -0.1 271 14339 


11954 127.74 15370 13058 


Copyright. The Financial Tunes Limited, Goldman, Sachs & Co. and County NafWeet Securities 
Constituent change with etoc! 4/6/92: Addition: Swiss Bank Corp (Reg.) (Switzerland). 
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